UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 20-F
O REGISTRATION STATEMENT PURSUANT TO SECTION 12(bRXg)
OF THE SECURITIES EXCHANGE ACT OF 1934
OR
X ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 2015

OR
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15@if THE
SECURITIES EXCHANGE ACT OF 1934
OR
O SHELL COMPANY REPORT PURSUANT TO SECTION 13 OR dj(

OF THE SECURITIES EXCHANGE ACT OF 1934
Date of event requiring this shell company report
For the transition period from to
Commission file number 001-14370
COMPANIA DE MINAS BUENAVENTURA S.AA.
(Exact name of Registrant as specified in its @rart
BUENAVENTURA MINING COMPANY INC.
(Translation of Registrant's name into English)
REPUBLIC OF PERU
(Jurisdiction of incorporation or organization)
LAS BEGONIAS 415 FLOOR 19,
SAN ISIDRO, LIMA 27, PERU
(Address of principal executive offices)
Carlos E. Galvez, Vice President and Chief Findr@féicer
Telephone: (511) 419-2540
Facsimile: (511) 419-2502
Address: LAS BEGONIAS 415 FLOOR 19,
SAN ISIDRO, LIMA 27, PERU
(Name, telephone, e-mail and/or facsimile numberaddress of company contact person)

Securities registered or to be registered pursieaBection 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common sharemominal (par) value of ten Peruvian New York Stock Exchange Inc.

Soles per share (“Common Shares”) Lima Stock Exchange

American Depositary Shares (“ADSs”) representing New York Stock Exchange lIric.

one Common Share each

Securities registered or to be registered pursioa®ection 12(g) of the Act: None
Securities for which there is a reporting obligatfmursuant to Section 15(d) of the Act: None

Indicate the number of outstanding shares of edtiedssuer’s classes of capital or common stackfahe close of the period covered by the annual
report.

Common Shares nominal (par) value of S/.10.00 lpares 274,889,924*
Investment Shares nominal (par) value of S/.10€¥0spare 744,640
Indicate by check mark if the registrant is a vkelbwn seasoned issuer, as defined in Rule 405e08#turities Act.
YesK No[J

If this report is an annual or transition reponicate by check mark if the registrant is not iegflito file reports pursuant to Section 13 or }5(d
the Securities Exchange Act of 1934.

Yes[1 NolX
Indicate by check mark whether the registrant @3 filed all reports required to be filed by Secti8 or 15(d) of the Securities Exchange Act of

1934 during the preceding 12 months (or for suarteh period that the registrant was requiredl® duch reports), and (2) has been subject to lirty
requirements for the past 90 days.

YesI No[

*Not for trading but only in connection with thegistration of ADSs pursuant to the requirementthefSecurities and Exchange Commission.
#4825-8426-6287



Indicate by check mark whether the registrant hdsnitted electronically and posted on its corpolateb site, if any, every Interactive Data File
required to be submitted and posted pursuant te R05 of Regulation S-T (§232.405 of this chaptieming the preceding 12 months (or for such shorter
period that the registrant was required to submil @ost such files).

Yes[1 No[

Indicate by check mark whether the registrantl@rge accelerated filer, an accelerated filer, aoa-accelerated filer. See definition of “accated
filer and large accelerated filer” in Rule 12b-2tlké Exchange Act.

Large accelerated fildx] Accelerated filf] Non-accelerated filer]
Indicate by check mark which basis of accountirgrégistrant has used to prepare the financiars@nts included in this filing:

U.S. GAAP[] International Financial Reporting Standards asadsy Othef’]
the Internationalodanting Standards Boapd]

If “Other” has been checked in response to theiptesvquestion, indicate by check mark which finahstatement item the registrant has elected to
follow.

Item 17 Item 18[]

If this is an annual report, indicate by check matiether the registrant is a shell company (asddfin Rule 12b-2 of the Exchange Act).

Yes[1 Nol

#4825-8426-6287



Page
INTRODUGCTION L.ttt ettt et ettt e ettt e e et e e et e e e et e et et e et ba e e ma e et s e e ea e e eea s eaesn e eennaaeennaaenns 1
N O I PP 2
ITEM 1 Identity of Directors, Senior Management and AGESE............veaiieiiiiiieeiiiee e 2
ITEM 2 Offer Statistics and Expected Timetable ... e 2
ITEM 3 LGS VA 01 (o]0 1 F= 11 (o] o PSPPI 2
ITEM 4. Information 0N the COMPANY ..... i eee et e et e eeen e e eebb e e aenanns 19
ITEM 4A.  Unresolved Staff COMIMENTS.........uuuiii e e e e 67
ITEM 5. Operating and Financial Review and ProSPECES...........oioiiiiiiiiiiiiiii e 67
ITEM 6. Directors, Senior Management and EMPIOYEES .........coooiiiiiiiiiiiiiiiiiii e eeeee e 118
ITEM 7. Major Shareholders and Related Party TransSactions.............cocuvuiiiiiiiiiiieeeiiiieeeeee e 124
ITEM 8. Financial INfOrMAatION ........cooiiieiiiiiiiicmmmm e e e 125
ITEM 9. The Offer @nd LISTING ........u ittt e e e e e e et e e e eeeaa s 128
ITEM 10.  Additional INFOrMALION........iiieeiiiiieeieeeee e e e et e e e e e e e eennneaaaaas 129
ITEM 11. Quantitative and Qualitative Disclosures About MAIRISK ..............cccoeeiiiiiiiiin i, 138
ITEM 12. Description of Securities Other Than Equity SEBIL.............cccuvuieiiiiiiiiiiiei e, 138
[ I | R PO PP 141
ITEM 13. Defaults, Dividend Arrearages and DelinqQUENCIES...........ccoviuuiiiieiiiiiieeiieii e 141
ITEM 14. Material Modifications to the Rights of Security lders and Use of Proceeds.................... 141
ITEM 15.  CoNtrols and PrOCEAUIES.........couuiiiiiiaeeee e e ettt e e e e e e e e e e 141
ITEM 16A. Audit Committee FINanCial EXPEIT.......... oo 142
ITEM 16B. CO0E OF ETNICS ...uuuiiiiiieeiiiiiiieiiit e s ettt e e e ettt e a e e e e e e e e e e e nnnnaa s 142
ITEM 16C. Principal Accountant FEES and SEIVICES ... . euuniateiiiaaiieii e et eeeea e e et eaaeeaans 143
ITEM 16D. Exemptions from the Listing Standards for Audit GDIIEES ...........ccevuiiiiiiiiiiieeiieii e 143
ITEM 16E. Purchases of Equity Securities by the Issuer affiiad¢d Purchasers.............cccccvvvvvvvnnnn. 143
ITEM 16F. Change in Registrant’s Certifying ACCOUNTANT ...........ooiiiiiiiiiiiiiii e ee e 143
ITEM 16G. COrporate GOVEIMEBINCE. ... cuuu it eeiti et aeeme et e e et e aet e e eat e e eta e e eaa e eeta e e eaaeenaaeeneaeanaaeennnns 143
ITEM 16H. Mine Safety DISCIOSUIE ........ccoeuuuiiiet sttt e ettt e et erea e e e e eaa e e e e eaaa e aas 144
[ I 1 O PP TP 145
ITEM 17.  FINANCIal STAEMENTS ........ccciiiiiiiiiiitmmmmmm ettt e et e et e eeae e e e e e e e rbb e e eeeas 145

#4825-8426-6287

TABLE OF CONTENTS



ITEM 18.

ITEM 19.

#4825-8426-6287

FINANCIAl STALEMENTS . .eeiiieiieii it e et e e et e et e e s e n e e e et e et s ea s s sanannses

Exhibits



INTRODUCTION
Presentation of Financial Information

As used in this Annual Report on Form 20-F, or “AahReport,” unless the context otherwise requires,
references to “we,” “us,” “our,” “Company,” “BVN” ed “Buenaventura” mean Compafiia de Minas Buenaxeentu
S.A.A. and its consolidated subsidiaries. Unldbkemvise specified or the context otherwise reguireferences to
“$,” “US$,” “Dollars” and “U.S. Dollars” are to Uéd States Dollars, and references to “S/.,” “Swl*Soles” are
to Peruvian Soles, the legal currency of the RepublPeru, or “Peru.”

Unless otherwise specified, references to a va&moihinated in “t” or “tons” refers to tons; refeces to a
value denominated “DST” refers to dry short toing terms “g” or “gr” refer to metric grams; thertes “0z.” or
“ounces” refer to troy ounces of a fineness of 99%rts per 1,000, equal to 31.1035 grams.

Until December 31, 2010, we presented our condeldinancial statements, which we refer to as our
Financial Statements, in conformity with accountprinciples generally accepted in Peru, or “Pemn@AAP.”
Effective January 1, 2011, we began presenting aensolidated financial statements in accordancenh wit
International Financial Reporting Standards (“IFRS{s issued by the International Accounting Stesfsl®oard
(the “IASB").

Pursuant to the rules of the United States Seearénd Exchange Commission, or the SEC, this ArRepbrt
includes certain separate financial statements athdr financial information of Minera Yanacocha $.Ror
“Yanacocha,” and Sociedad Minera Cerro Verde S.AoA“Cerro Verde.” Yanacocha and Cerro Verde rtaémn
their financial books and records in U.S. Dollansl present their financial statements in accordavite IFRS as
issued by the IASB.

We record our investments in Yanacocha and Cerrdad/i accordance with the equity method as destrid
“ltem 5. Operating and Financial Review and Prospe®Buenaventura—General” and Note 2.4(f) to theaiaial
Statements. Our partnership interest in Yanacaehs calculated at 43.65% for the years ended Dezme8ih
2013, 2014 and 2015. As of December 31, 2013, 20842015, our equity interest in Cerro Verde w58%.

Forward-Looking Statements

This Annual Report contains “forward-looking statmts” as defined in the U.S. Private Securitiegyatton
Reform Act of 1995 and are intended to be covengdhle safe harbor provided for under these sectio@sir
forward-looking statements are based on managesassumptions and beliefs in light of the inform@tturrently
available to it and may include, without limitation

* our, Yanacocha’s and Cerro Verde’s costs and egsens

» estimates of future costs applicable to sales;

* estimates of future exploration and production tesu

» plans for capital expenditures;

* expected commencement dates of mining or metalgtmh operations; and

» estimates regarding potential cost savings andatipgrperformance.

The words “anticipate,” “may,” “can,” “plan,” “batve,” “estimate,” “expect,” “project,” “intend,” lkely,”
“will,” “should,” “to be” and any similar expressis are intended to identify those assertions agafat-looking
statements. In making any forward-looking statetsiewe believe that the expectations are baseceasonable
assumptions. We caution readers that those stateraee not guarantees of future performance amdactwal
results may differ materially from those anticihtgorojected or assumed in the forward-looking esteents.

Important factors that can cause our actual resultsffer materially from those anticipated in tfoeward-looking
statements include:
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e our, Yanacocha’s and Cerro Verde’s results of exgpion;

» the results of our joint ventures and our sharth@fproduction of, and the income received fronchgoint
ventures;

e commodity prices;

e production rates;

» geological and metallurgical assumptions;

e industry risks;

» timing of receipt of necessary governmental permitapprovals;

* regulatory changes;

* political risks;

* inaccurate estimates of reserves or MineralizeceN&ltNot in Reserve;

* anti-mining protests or other potential issues Wattal community relationships;

* labor relations;

* environmental risks; and

» other factors described in more detail under “I&2rKey Information — D. Risk Factors.”

Many of the assumptions on which our forward-logkstatements are based are likely to change after o
forward-looking statements are made, including efcmmple, commodity prices, which we cannot contmtl our,
Yanacocha's and Cerro Verde’s production volumesa@sts, some aspects of which we may or may nableeto
control. Further, we may make changes to our lessiplans that could or will affect our resultse W not intend
to update our forward-looking statements, notwéhding any changes in our assumptions, changas inusiness
plans, our actual experience or other changes,vandindertake no obligation to update any forwaakiiog
statements more frequently than required by appkcsecurities laws.

PART |
ITEM 1. Identity of Directors, Senior Management ard Advisers
Not applicable.
ITEM 2. Offer Statistics and Expected Timetable
Not applicable.

ITEM 3. Key Information
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A. Selected Financial Data
Selected Financial Information and Operating Data

This information should be read in conjunction wihd is qualified in its entirety by referencettee Financial

Statements, including the notes thereto appearisgwbere in this Annual Report. The selected forn
information as of December 31, 2014 and 2015 andhe years ended December 31, 2013, 2014 and 2915,
derived from the consolidated statements of firglnpiosition, consolidated statements of profit ossl and
consolidated statements of other comprehensiveriacincluded in the Financial Statements appeaisgwhere
in this Annual Report. The selected financial infation as of December 31, 2011 and 2012, andhforyears
ended December 31, 2011 and 2012 has been denwed d consolidated statement of financial position,
consolidated statements of profit or loss and dutested statements of other comprehensive incossperctively,
which are not included in this Annual Report. Thport of Paredes, Zaldivar, Burga & Asociados i8il Ge R.L.
(a member firm of Ernst & Young Global) on our 202814 and 2015 Financial Statements appears atsevim
this Annual Report. Our 2013, 2014 and 2015 Fiisdr8tatements are prepared and presented in acumdvith
IFRS as issued by the IASB, which differs in certaspects from U.S. GAAP. The operating datagoritesi below
are derived from our records and has not been cubjjeaudit. The financial information and opemngtidata
presented below should be read in conjunction Wi#m 5. Operating and Financial Review and Protpec
Buenaventura,” the Financial Statements and tregeeinotes thereto and other financial informatmariuded in
this Annual Report.

As of and for the year ended December 31,
2015 2014 2013® 2012 2011®
(In thousands of US$Y

Statements of profit or loss data:
Continuing operations:
Operating income:

Net sales of goods..........coovvvvviiiiiiiiceeeemennnns 864,962 1,067,271 1,135,836 1,87 1,314,070
Net sales of services 54,488 71,642 79,585 46,664 42,023
RoOyalty iNCOME.......uueiiiiiiiieeee e 32,414 36,867 44,185 67,178 62,742
Total operating inComMe ...........ccvvveeeeeees e 951,864 1,175,780 1,259,606 1,490,021 1,418,835
Operating costs:
Cost of sales of goods, excluding depreciation and
AMOTtiZatioN..........evveveeiiiiiiiiiiaas (537,713) (533,052) (513,165)  (540,504) (365,831)
Cost of services, excluding depreciation and
AMOTtiZatioN........cvvvveiiiiieiiiii s (52,692) (81,487) (114,120) (30,739) (15,592)
Exploration in operating units...............ccee.... (91,520) (97,852) (101,913) (103,215) ,994)
Depreciation and amortization..................... (242,465) (208,698) (159,140) (111,025) ,392)
Mining royalties (27,407) (28,440) (30,402) (37,496) (58,546)
Total operating CoStS...........uveveeeeeiiiiinnnns (951,797)  (949,529) (918,740)  (822,979) (589,355)
Gross pProfit.......ccceeeeeiiiiiiiiiiieeeeeeeees 67 226,251 340,866 667,042 829,480
Operating expenses:
Administrative eXpenses........cccoevveeeeeeeeeeennn. (86,532) (101,102) (75,118) (94,118) 88)
Exploration in non-operating areas ................ (30,610) (50,007) (32,805) (95,491) (49,568)
Selling eXPeNnSES .......cevvveeeeeeeeeiiiiieeeeeemnnes (19,481) (16,605) (14,842) (15,491) (8,214)
Excess of workers’ profit sharing................. - - (704) (2,164) (6,221)
Impairment loss of long-lived assets.............. (11,255) - - - -
Other, NeL.......ooviii i e 209 3,059 (2,154) 19,172 4,523
Total operating eXPeNSES ........uvveeeeeeriinnns (147,669)  (164,655) (125,623) (188,092) (128,354)
Operating profit (I0SS).......cevvvvveeiiiiiiiiaaaannn. (147,602) 61,596 215,243 478,950 701,126
Other income (expenses), net:
Share in the results of associates under equity
MEAOD ... (173,375) (74,600)  (114,145) 478,987 496,769
FiNance COStS ........cvvvvviiiiiiiiiiiiiiiieeeeeee e (27,622) (11,318) (9,896) (8,290) (11,823)
Net gain (loss) from currency exchange difference
............................................................ (13,683) (8,452) (7,192) 1,855 (614)
Gain on business combination ...............ceee.. - 59,852 - - -
3
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As of and for the year ended December 31,

2015 2014 20139 20129 20119
(In thousands of US$Y

Finance income...........cccccciiiiiii, 11,026 8,408 6,621 9,486 11,827

Total other income (expenses), net............. (203,654) (26,110) (124,612) 482,038 496,159
Profit (loss) before income tax............. .o (351,256) 35,486 90,631 960,988 1,197,285
Currentincome tax................... (14,225) (19,006) (57,328) (130,507) (168,191)
Deferred income taX..............ooooooooeioeee. (541) (47,006) (29,154) (12,451) (42,369)
Profit (loss) from continuing operations ......... (366,022) (30,526) 4,149 818,030 986,725
Discontinued operations:
Profit (loss) from discontinued operatiéfs..... (9,523) (31,114) (83,885) (57,510) 2,159
Net profit (I0SS).....cuveeeeeeeeiiiiiiieee e s e (375,545) (61,640) (79,736) 760,520 988,884
Attributable to equity owners of the parent....... (317,210) (76,065) (107,257) 701,100 887,333
Attributable to non-controlling interest ......... (58,335) 14,425 27,521 59,420 101,551
Net profit (I0SS).....ccvveeeeeeeiiiiiiieee e s e (375,545) (61,640) (79,736) 760,520 988,884
Basic and diluted profit (loss) per share attriblea
to equity holders of the parent’..................... (1.25) (0.30) (0.42) 2.76 3.49
Basic and diluted profit (loss) per ADS attributabl
to equity holders of the paré?‘?g ..................... (1.25) (0.30) (0.42) 2.76 3.49
Basic and diluted profit (loss) per share attriblea
to equity holders of the parent, from continuing
(0] 0 1=T= 11 (0] R (1.21) (0.18) (0.09) 2.98 3.48
Dividends per share .............ceuvvveeviieemmenennns - 0.03 0.31 0.60 0.56
Average number of common and investment shares
(o101 653 =T g o [T To U 254,186,867 254,186,867 254,186,8254,232,571 254,442,328
Statement of financial position data:
Total aSSetS....ooveeeeeeeeiiieeeeee e 4,547,181 4,672,274 4,552,267 622447 3,969,613
Financial obligations................ccovvviiiieeeeennns 353,710 383,305 234,397 179,304 1106,1
Capital StoCK.......coeeeeeeeeeiiiiieeeeeeen 750,497 750,497 750,497 750,540 50,540
Total shareholders’ equity ..........cccoovvimmmeee... 3,389,236 3,762,125 3,824,421 4,011,8793,470,242
Operating data (unaudited):
Productiorf”

(€] [o I (o 740 1R 371,344 438,426 462,856 447,472 524,101

ST 1YY o (720 U 23,228,392 20,119,162 19,193,075 18@&BYU 16,724,717
Proven and probable reseriies

(€701 o I (o 7.2 IS PR 1,718,455 1,119,000 1,036,000 1,385,0001,485,000

11V =Y o (720 S 158,608,375 139,699,000 136,464,000 ,60HJ000 155,437,000
(1) Except per share, per ADS, outstanding shardoperating data.

@)

Profit (loss) per share has been calculate@dah year as net profit (loss) divided by averagaber of shares outstanding during the year.

As of December 31, 2014 and 2015, we had 274,889®@mmon Shares outstanding, including 21,174,%8dstry shares as of
December 31, 2014 and 2015. As of December 311,22012, 2013, 2014 and 2015, we had 744,640 afstmvent Shares outstanding,
including 61,976 treasury shares as of Decembe2@11, 231,733 treasury shares as of December0d®, 272,963 treasury shares as of

December 31, 2013, 2014 and 2015.
(3)

is no difference between basic and diluted earngeyshare or ADS.

4)

We have no outstanding options, warrants oredible securities that would have a dilutive effen earnings per share. As a result, there

The amounts in this table reflect the totaldarction of all of our consolidated subsidiariegliling Sociedad Minera El Brocal S.A.A., or

“El Brocal,” in which we owned a 54.07% controllimgjuity interest, and Minera La Zanja S.R.L., oa“Eanja,” in which we owned a
53.06% controlling equity interest, in each casefd3ecember 31, 2015. The production data inttiite reflect 100% of El Brocal's and
La Zanja's production. For the years ended Decerdbe2012 to 2015, El Brocal produced 3.1 milli@®) million, 2.5 million and 3.7
million ounces of silver, of which our equity sharas 1.7 million, 1.1 million, 1.4 million and 2rfillion ounces of silver, and La Zanja
produced 112,387, 137,395, 143,573 and 141,07 lesunfcgold, of which our equity share was 59,633902, 76,180 and 74,852 ounces
of gold, and 387,877, 391,832, 422,395 and 331Méftces of silver, of which our equity share was,208, 207,906, 224,123 and

175,671 ounces of silver.

®)

The amounts in this table reflect the resemfeall of our consolidated subsidiaries, includiBhBrocal, in which we owned a 54.07%

controlling equity interest, and La Zanja, in whisle owned a 53.06% controlling equity interesteath case as of December 31, 2015.
The conceptual framework used to estimate provenpaobable reserves for our wholly-owned minesfa@ezember 31, 2012 and 2013
were reviewed by an independent consultant Algarestment S.R.L. and Geomineria S.A.C. as of DecerBhe 2014 and 2015. The
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conceptual framework used to estimate proven aobghle reserves for El Brocal’s mines as of DecerBhe2012, 2013 and 2014 were
reviewed by an independent consultant, which is aisthe process of reviewing the conceptual franréwsed to estimate proven and
probable reserves for El Brocal’'s mines as of Ddzam31, 2015.

(6) IFRIC 20 “Stripping Costs in Production PhaseadSurface Mine” became effective January 1, 2@3: results for the year 2012 and
2011 include adjustments in connection with theliaafion of IFRIC 20 “Stripping Costs in the Prodion Phase of a Surface Mine.”

(7) In 2014, we publicly announced our decisiondispose of our four non-operational mining uniteréi®ota, Recuperada, Antapite and
Shila-Paula); as a consequence, they are presastedning units held for sale in accordance witR$5 “Non-current Assets Held for
Sale and Discontinued Operations.” See Note D(¢hé¢ Financial Statements. For comparative pepose modified figures for 2010,
2011, 2012 and 2013 which were previously repartezlir Form 20-F for the year ended December 31320

Yanacocha Selected Financial Information and Opeirag Data

The following table presents selected financiabinfation and operating data for Yanacocha at thesdand
for each of the periods indicated. This informatshould be read in conjunction with, and is quediin its entirety
by reference to, Yanacocha’s audited consolidateh€ial statements as of December 31, 2014 an8 aad for
the years ended December 31, 2013, 2014 and 201thed‘Yanacocha Financial Statements.” The repbrt
Paredes, Zaldivar, Burga & Asociados S. Civil de. lka member firm of Ernst & Young Global) on thanacocha
2015 Financial Statements appears elsewhere inAtimisial Report. The 2014 and 2013 Annual Repodsew
audited by Gaveglio, Aparicio y Asociados Sociedaiii de Responsabilidad Limitada, a member firm of
PricewaterhouseCoopers Limited. The selected fimhinformation as of and for the year ended Ddwemn®81,
2012 has been derived from Yanacocha’s financakestents that are not included in this Annual Repdhe
Yanacocha Financial Statements are prepared asdreg in accordance with IFRS as issued by th&|Ahich
differs in certain respects from U.S. GAAP, as @atitd in Note 25 to the Yanacocha Financial StatésneThe
operating data presented below, which are basdd@% of Yanacocha’s production and reserves, areedfrom
Yanacocha’s records and have not been subjectdib atihe financial information presented below lddbe read
in conjunction with “ltem 5. Operating and FinarldReview and Prospects —Yanacocha,” the Yanacottan€ial
Statements and the related notes thereto andfathacial information included in this Annual Repor

As of and for the year ended December 31,
2015 2014 2013 2012
(In thousands of US$)Y

Statement of comprehensive income:
Operating income:

Revenue from sale®)..........cccccoeverevvvommsreneseeneas 1,031,174 1,165,299 1,406,825 2,146,641
Other operating iNCOME ........cccoviiiiei e 10,625 30,300 37,207 22,861
Total gross income 1,041,799 1,195,599 1,444,032 2,169,502
Costs applicable to sales (751,736) (920,300) (991,264) (832,116)
Other operating COSES ........cccvviiiiiiereeeeee e (2,524) (22,422) (28,672) (22,069)
Total operating costs . (754,260) (942,722) (1,019,936) (854,185)
GrOSS Profit c.ccveeeeeieirieire e 287,539 252,877 424,096 1,315,317
Operating expenses:
Operating eXpenses, Net.........cccoveiviceecmeeeereeeeeenne (82,846) (77,781) (77,534) (192,869)
AdMINiStrative eXPeNSEeS........ccocueiuveeummseeseesieenes (26,325) (38,262) (67,064) (70,916)
Selling Expenses . (3,534) (4,458) (3,740) (4,498)
IMPAIrMENt 10SS......ccuiiiiiiicieiee et — (541,141) (1,038,548) —
Operating profit 174,834 (408,765) (762,790) 1,047,034
Other income (expense), net:
Finance inCOmMe ..........ccooueiiiiiiiiiis e 673 298 720 1,019
FINANCE COSES ...o.veiiiiiiiiiee e e (22,734) (23,504) (18,745) (13,135)
(1,216)

Net gain (loss) from currency exchange difference (251) 1,142 2,065

(22,312) (22,064) (15,960) (13,332)
Income (loss) before income tax 152,522 (430,829) (778,750) 1,033,702
Income tax benefit (expense) .... (602,717) 30,491 203,471 (385,827)
LOSS fOr the year........cccccveiieinit e (450,195) (400,338) (575,279) 647,875

Comprehensive income (loss):

Loss for the year (450,195) (400,338) (575,279) 647,875
Other comprehensive income (loss) to be

reclassified as profit or loss in subsequent pericd.
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Changes in the fair value of available-for-sale

financial asset, net of tax effect.........ccecceeieiicmnen (757) (65) (226) 1,129
U.S. GAAP

GOld SAIES ...t 1,070,021 1,210,457 1,457,648 2,201,815

Net iNCOME (I0SS) ...cuvverveiirieiricisiereeeeee e (252,159) (31,914) 140,997 626,540

Statement of financial position:

IFRS
TOtal ASSE ...vvvvviiiiiiiiiiieieee e 2,965,43 3,483,16 3,754,69. 4,512,80:
Totalfinancial obligation ....................... — — — —
ISSUEICAPIA ... vvvee et 398,21t 398,21t 398,21t 398,21t
Total partners’ equi'.............cccceevvvvnnnnn 2,228,82 2,679,77 3,080,05! 3,655,55!
U.S. GAAI
TOtal ASSE ...vvvvviiiiiiiiiiieieee e 4,209,81 4,569,49 4,511,96. 4,541,53
Total eqUIt.......veeeeiiieeiiieeeeieeee s 3,418,98 3,671,144 3,711,46 3,570,69
Operating data (unaudited,
Gold produced (0z..........eevveeeeeiieeeinaannn, 917,69: 969,94 1,017,25 1,345,99
Gold proven and probable reser'
(thousands of 0Z.)........ccoecciiininnnnns 17,639 17,436 18,345 18,500

(1) Except operating data
(2) Royalties netted to sales

Cerro Verde Selected Financial Information and Oping Data

The following table presents selected financiabinfation and operating data for Cerro Verde asiefend of
and for each of the periods indicated. This infation should be read in conjunction with, and ialdjed in its
entirety by reference to, Cerro Verde’s auditedvificial statements as of December 31, 2014 and &0d Sor the
years ended December 31, 2013, 2014 and 2015e 6€C#rro Verde Financial Statements.” The selefitezhcial
information for the years ended December 31, 20id 2012 has been derived from Cerro Verde’s firanci
statements that are not included in this AnnualdRepThe report of Paredes, Zaldivar, Burga & Asdos S. Civil
de R.L. (a member firm of Ernst & Young Global) Gerro Verde’s financial statements appears elseainethis
Annual Report. The Cerro Verde Financial Statesyemée prepared and presented in accordance witB HR
issued by the IASB, which differs in certain regpdeom U.S. GAAP, as indicated in Note 28 to the¥rG Verde
Financial Statements. The operating data presdmgiedv, which are based on 100% of Cerro Verdedslpction
and reserves, are derived from Cerro Verde’s racand have not been subject to audit. The finhirdimation
presented below should be read in conjunction ¥if#m 5. Operating and Financial Review and Prospec€erro
Verde,” the Cerro Verde Financial Statements aed¢tated notes thereto and other financial infeionaincluded
in this Annual Report.

As of and for the year ended December 31,
2015 2014 2013 20179 2011®
(In thousands of US$Y

Statement of comprehensive incom

Sales of gooc 1,11561  1,467,09  1,811,48  2,127,02  2,520,05
Costs of sales of goods (862,004 (797,481 (795,064 (765,789 (824,700
Gross profit 253,61 669,61t 1,016,422 1,361,23  1,695,35
Operating expense

Selling expenst (56,215 (54,210 (68,448 (78,674 (83,612
Excess of workers’ profit shari - - - (21,923
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As of and for the year ended December 31,

2015 2014 2013 201 2011®
(In thousands of US$Y

Expense related to watplant - - (19,606 (13,670
Other operating (expenses), income net (26,600 (3,629 147 (9,898 (16,865

(82,815 (57,839 (68,301 (108,178 (136,070
Operating profit 170,79 611,77 948,12 1,253,051  1,559,28
Other income (expense:
Finance incorr 512 2,44 2,17¢ 1,88¢ 1,07¢
Finance cos (16,010 (369 (1,843 (6,951 (165;
Net gain (loss) from exchange differences (75,770 2,28¢ (1,858 3,14¢ 1,92

(91,268 4,35¢ (1,523 (1,916 2,831
Profit before income tay 79,53( 616,13! 946,60( 1,251,14 1,562,11
Income tax expense (46,246 (238,529 (333,338 (454,556 (483,718
Profit for the year 33,28 377,60t 613,26: 796,58 1,078,39
Basic and diluted earnings per shat ... 0.09t 1.07¢ 1.75: 2.27¢ 3.081
Dividends per share.............cccceeeeeeee - - - -
Weighted average number of she

OULStANAING ....evvvviiiiiiiiiiieeieeeeee e 350,056,012 350,056,012 350,056,012 350,056,35P,056,012
Statement of financial position data
TOtal ASSE ...evvvvviiiiiiiiiiiieieeeeeee e 7,852,69. 5,771,98  4,828,20 4,042,77 3,196,59
Total financial obligatior .................... 2,425,16 452,84¢ 5,90: - -
Issued capitic.......cceeeerreniiiiiniiiiiiieee, 990,65! 990,65 990,65! 990,65 990,65
Total equity, NE......ueeeeeiiiiiiiiieeeeeeeeee, 4,498,37. 4,465,090  4,087,48 3,449,700 2,677,63
Operating data (unaudited):
Production:
Copper (in thousands of recovera
POUNS)...coeeiiiiiieiie e 544,482 500,242 557,239 594,474 647,234

Proven and probable resen
Copper Ore (in thousands of tc.......... 3,855,93 3,953,23  4,047,37. 4,194,53 3,977,21

(1) Except per share and operating data.

(2) IFRIC 20 became effective January 1, 2013r @sults for the year 2012 include adjustmentsoinnection with the application of IFRIC
20 “Stripping Cost in the Production Phase.” Se¢N.2 to the Cerro Verde Financial Statements.

Exchange Rates

The following table sets forth the high and low rtieend rates and the average and end-of-periodedfiates
for the sale of Soles in U.S. Dollars for the pedsiondicated, as published by tBeperintendencia de Banca y
SeguroqSuperintendent of Bank and Insurance, or the *5BS$he Federal Reserve Bank of New York does not
report a noon buying rate for Soles.

Exchange Rates
(Soles per uség’
ow®@

Yeal High® L Averag® Period en”
2015, 2.82( 2.54] 2.702 2.79¢
P40 ) 2.99( 2.76] 2.84( 2.98¢
2015 3.41 2.98: 3.18i 3.40¢
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201¢ High®) Low® Averag(® Period en'”)

Octobe ................... 3.28¢ 3.21¢ 3.25( 3.28i

Novembe ............... 3.38¢ 3.28i 3.33¢ 3.37¢

Decembe................ 3.41: 3.36¢ 3.38¢ 3.41:
201¢

Januar.................... 3.471 3.41% 3.43¢ 3.471

Februar.................. 3.53¢ 3.47¢ 3.50¢ 3.52i

March.......cccoeeenn. 3.52: 3.32¢ 3.41( 3.32¢

(1) Expressed in nominal (not inflation adjusted)es.

(2) Highest and lowest of the twelve month-end exaje rates for each year based on the offered rate.
(3) Average of month-end exchange rates basedeoaftred rate.

(4) End-of-period exchange rates based on theeaffeate.

(5) Highest and lowest of the exchange rates baseHe offered rate on the last day of each month.

(6) Average of the exchange rates based on theedffate on the last date of each day in the ratewenth.
(7) The exchange rate based on the offered rateediast day of each relevant month.

Source: Bloomberg

On April 28, 2016, the offered rate for Dollarspablished by the SBS was S/.3.29 per US$1.00.
B. Capitalization and Indebtedness
Not applicable.
C. Reasons for the Offer and Use of Proceeds
Not applicable.
D. Risk Factors
Factors Relating to the Company

Our financial performance is highly dependent on éhperformance of our partners under our mining
exploration and operating agreements.

Our participation in joint venture mining explomati projects and mining operations with other exgpered
mining companies is an integral part of our busingsategy. Our partners, co-venturers and otiekolders in
these projects generally contribute capital to colve expenses of the joint venture or provideaaittechnological,
management and organizational expertise. Thetsesuthese projects can be highly dependent uperfforts of
our joint venture partners and we rely on themutbllf their obligations under our agreements. Eaample, our
Yanacocha joint venture with Newmont Mining Corgima, a Delaware corporation, or Newmont Miningpeleds
on Newmont Peru Limited, Peruvian Branch, or “NewniBeru,” to provide management and other expeiditiee
Yanacocha project. If our counterparts do notycaut their obligations to us or to third parties,any disputes
arise with respect to the parties’ respective dggrtd obligations, the value of our investmenthia &pplicable
project could be adversely affected and we coutdirirsignificant expense in enforcing our rightsparsuing
remedies. We cannot assure you that our currenfutore partners will fulfill their obligations umed our
agreements. In addition, we may be unable to examtrol over strategic decisions made in respéduch
properties. For example, we currently depend onrilent Peru to conduct operations at Yanacochala@onga
project, and should Yanacocha be unable to contiitiethe current development plan at the Conggeptoour
mining partners in this project may reprioritizedareallocate capital to development alternativ€ee “ltem 4.
Information on the Company — Yanacocha” and “ltemidormation on the Company — Buenaventura — B.
Business Overview — Exploration.”
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Our financial performance is highly dependent onelprices of gold, silver, copper and other metals.

The results of our operations are significantletéd by the market price of specific metals, wiaich cyclical
and subject to substantial price fluctuations. @wenues and the revenues of Yanacocha, in whecthave a
material equity investment, are derived primarnibyni the sale of gold and silver, and the revendfi€zeoro Verde,
in which we have a material equity investment, deeived primarily from copper sales. The priceat tive,
Yanacocha and Cerro Verde obtain for gold, siheapper and ore concentrates containing such meials,
applicable, are directly related to world markeic@s for such metals. Such prices have histoyidalctuated
widely and are affected by numerous factors beymndontrol, including (i) the overall demand fordaworldwide
supply of gold, silver, copper and other metalg;lévels of supply and demand for a broad rangendtistrial
products; (iii) the availability and price of contjpgy commaodities; (iv) international economic arglifical trends;
(v) currency exchange fluctuations (specificalhe UU.S. Dollar relative to other currencies); @xpectations with
respect to the rate of inflation; (vii) interestas; (viii) actions of commodity markets participgrand (ix) global or
regional political or economic crises.

We have in the past engaged in hedging activisiesh as forward sales and option contracts, tomimei our
exposure to fluctuations in the prices of goldyvesiland other metals; however, we and our whollyeav
subsidiaries no longer hedge the price at whichgalot and silver will be sold. In addition, neithéanacocha nor
Cerro Verde engages in hedging activities. Assaltethe prices at which we, Yanacocha and Ceead¥ sell
gold, silver, copper and ore concentrates, as caipk, are fully exposed to the effects of charigeggrevailing
market prices. See “ltem 11. Quantitative and {fatale Disclosures About Market Risk” and Note ®3the
Financial Statements. For information on gold aitekr prices for each of the years in the fiverypariod ended
December 31, 2015, see “Item 4. Information on@oepany — Buenaventura — B. Business Overview sSa#le
Metal Concentrates.”

On December 31, 2015 and March 31, 2016, the mgriming price for gold on the London Bullion Martke
was US$1,060.25 per ounce and US$1,233.6 per otespgctively. On December 31, 2015 and Marct2816,
the afternoon fixing spot price of silver on thendon market, or “London Spot,” was US$13.82 peroceuand
US$15.38 per ounce, respectively. On Decembe2815 and March 31, 2016, the London Metal Exchange
Settlement price for copper was US$4,702 per tahlé®$4,855.5, per ton, respectively.

The world market prices of gold, silver and coppawe historically fluctuated widely. We cannot ¢iog
whether metal prices will rise or fall in the fugur A continued decline in the market price of onenore of these
metals could adversely impact our revenues, neimecand cash flows and adversely affect our aliditmeet our
financial obligations. If prices of gold, silvendor copper should decline below our cash cosfgaduction and
remain at such levels for any sustained periodcowdd determine that it is not economically feasitd continue
production at any or all of our mines. We may alsdail or suspend some or all of our exploragativities, with
the result that our depleted reserves are noteeplaThis could further reduce revenues by reducimeliminating
the profit that we currently expect from reserv&sich declines in price and/or reductions in opamnatcould cause
significant volatility in our financial performan@ad adversely affect the trading prices of our @am Shares and
ADSs.

Economic, mining and other regulatory policies dfi¢ Peruvian government, as well as political, regtdry and
economic developments in Peru, may have an advemgmact on our, Yanacocha's and Cerro Verde’s busises.

Our, Yanacocha’'s and Cerro Verde’s activities inuRequire us to obtain mining concessions or [giowial
permits for exploration and processing concessfonthe treatment of mining ores from the Peruwidinistry of
Energy and Mines (the “MEM”). Under Peru’s curréedal and regulatory regime, these mining and gssiog
rights are maintained by meeting a minimum annesllof production or investment and by the anipagment of
a concession fee. A fine is payable for the y@arghich minimum production or investment requirenseare not
met. Although we are, and Yanacocha and Cerrod/kade informed us that they are, current in thyengat of all
amounts due in respect of mining and processingessions, failure to pay such concession feesepsotg fees or
related fines for two consecutive years could tesulthe loss of one or more mining rights and pssing
concessions, as the case may be.

Mining companies are also required to pay the Renugovernment mining royalties and/or mining tax&ee
“Item 4. Information on the Company — Buenaventdfd. Business Overview — Regulatory Framework Aivj
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Royalties and Taxes.” We cannot assure you thatPgruvian government will not impose additionahinm

royalties or taxes in the future or that such ngnioyalties or taxes will not have an adverse éffat our,
Yanacocha’s or Cerro Verde’s results of operatimnfinancial condition. Future regulatory changgsanges in
the interpretation of existing regulations or d$eicenforcement of such regulations, including gesnto our
concession agreements, may increase our complaste and could potentially require us to alter @pgrations.
We cannot assure you that future regulatory chamgiésiot adversely affect our business, finan@ahdition or
results of operations.

Environmental and other laws and regulations maycirease our costs of doing business, restrict ouekgtions
or result in operational delays.

Our, Yanacocha'’s and Cerro Verde’s exploration,imgirand milling activities, as well our and Yanatats
smelting and refining activities, are subject toummber of Peruvian laws and regulations, includingironmental
laws and regulations.

Additional matters subject to regulation includejt lare not limited to, concession fees, transportat
production, water use and discharges, power usegandration, use and storage of explosives, surigbes,
housing and other facilities for workers, reclamatitaxation, labor standards, mine safety andpatoonal health.

We anticipate additional laws and regulations élenacted over time with respect to environmentters.
The development of more stringent environmentattgmt@n programs in Peru could impose constraimg a
additional costs on our, Yanacocha's and Cerro &erdperations and require us, Yanacocha and G/rde to
make significant capital expenditures in the futurdthough we believe that we are substantiall}campliance,
and Yanacocha and Cerro Verde have advised usthtbptare substantially in compliance, with all aggdble
environmental regulations, we cannot assure youftiare legislative or regulatory developments widt have an
adverse effect on our, Yanacocha's or Cerro Verde&ness or results of operations. See “Itenmférination on
the Company — Buenaventura — B. Business Overvi®egulatory Framework — Environmental Matters” &nd
Permits” and “Item 4. Information on the CompanYanacocha — B. Business Overview — RegulationmRend
Environmental Matters.”

Our and Yanacocha’s ability to successfully obtlkéty permits and approvals to explore for, develog a
successfully operate mines will likely depend on aod Yanacocha's ability to do so in a manner ihabnsistent
with the creation of social and economic benefitshie surrounding communities. Our and Yanacochhikty to
obtain permits and approvals and to successfuleraip in particular communities or to obtain finagcmay be
adversely impacted by real or perceived detrimestahts associated with our and Yanacocha’'s aetvir those
of other mining companies affecting the environméniman health and safety or the surrounding conitiean
Delays in obtaining or failure to obtain governmeuegrmits and approvals may adversely affect our and
Yanacocha's operations, including our and Yanacsclability to explore or develop properties, comiren
production or continue operations.

Our metals exploration efforts are highly specubati in nature and may not be successful.

Precious metals exploration, particularly gold exation, is highly speculative in nature, involveany risks
and frequently is unsuccessful. We cannot assometlyat our, Yanacocha’'s or Cerro Verde's metafdcgation
efforts will be successful. Once mineralizatiordiscovered, it may take a number of years fromitiial phases
of drilling before production is possible, durindiieh time the economic feasibility of production ynehange.
Substantial expenditures are required to estaplislien and probable ore reserves through driliogjetermine
metallurgical processes to extract the metals fitoerore and, in the case of new properties, totoactamining and
processing facilities. As a result of these uraieties, we cannot assure you that our or Yanaceehgloration
programs will result in the expansion or replacetmaincurrent production with new proven and prokable
reserves.

We base our estimates of proven and probable esgves and estimates of future cash operating lzosgsly
on the interpretation of geologic data obtainednfrdrill holes and other sampling techniques, araskifality
studies. Advanced exploration projects have naadpey history upon which to base estimates of gnoand
probable ore reserves and estimates of future@aetating costs. Such estimates are, to a latgatsbased upon
the interpretation of geologic data obtained fronfl Holes and other sampling techniques, and Heitsi studies
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which derive estimates of cash operating costsdoapen anticipated tonnage and grades of ore tmihed and
processed, the configuration of the ore body, egukececovery rates of the mineral from the ore, marable
facility and equipment operating costs, anticipatighatic conditions and other factors. As a restilis possible
that actual cash operating costs and economicnetiomsed upon proven and probable ore reservesdifiey
significantly from those originally estimated. Mawer, significant decreases in actual over expegteEes may
mean reserves, once found, will be uneconomicgbromluce. It is not unusual in new mining operatido
experience unexpected problems during the starpli@se. See “ltem 4. Information on the Company —
Buenaventura — D. Property, Plants and EquipmeBurProperties — Reserves,” “— Yanacocha — D. Rtgpe
Plants and Equipment — Yanacocha’'s Properties -eriRes’ and “ltem 5. Operating and Financial Reviawd
Prospects — Cerro Verde — A. Operating Results’tterprice per ounce used by us, Yanacocha anad @ende,
respectively, to calculate our respective proveth @iobable reserves.

Increased operating costs could affect our profithy.

Costs at any particular mining location frequeratfg subject to variation due to a number of facteush as
changing ore grade, changing metallurgy and ravisto mine plans in response to the physical shagdocation
of the ore body. In addition, costs are affectgdhe price of commaodities, such as fuel and dlgtyr as well as
by the price of labor. Commodity costs are at sireabject to volatile price movements, includingréases that
could make production at certain operations legsitpble. Reported costs may be affected by charige
accounting standards. A material increase in @astsy significant location could have a significaffect on our
profitability.

Our business is capital-intensive and we may notdi#e to finance necessary capital expendituresuieed to
execute our business plans.

Precious metals exploration requires substantjaitalaexpenditures for the exploration, extractipmpduction
and processing stages and for machinery, equipmm@ttexperienced personnel. Our estimates of th#ata
required for our projects may be preliminary ordmh®n assumptions we have made about the mingpakitie,
equipment, labor, permits and other factors requi@ complete our projects. If any of these ed@meor
assumptions change, the actual timing and amourtapital required may vary significantly from ouwsrent
anticipated costs. In addition, we may requireitaaithl funds in the event of unforeseen delayst @verruns,
design changes or other unanticipated expensesmayealso incur debt in future periods or reduaelmidings of
cash and cash equivalents in connection with fumpfliture acquisitions, existing operations, captglenditures or
in pursuing other business opportunities. Ouritghib meet our payment obligations will depend aur future
financial performance, which will be affected bygdncial, business, economic and other factors, rnamhich we
are unable to control. There can be no assurhateve or Yanacocha will generate sufficient céstv fand/or that
we will have access to sufficient external soureefunds in the form of outside investment or loaosontinue
exploration activities at the same or higher leuwdlan in the past or that we will be able to obtadditional
financing, if necessary, on a timely basis anda@anroercially acceptable terms.

Estimates of proven and probable reserves are stihije uncertainties and the volume and grade of @etually
recovered may vary from our estimates.

The proven and probable ore reserve figures predeantthis Annual Report are our, Yanacocha’'s artdcC
Verde’s estimates, and there can be no assuraaté¢hth estimated levels of recovery of gold, sileapper and
certain other metals will be realized. Such estmaepend on geological interpretation and stldhferences or
assumptions drawn from drilling and sampling arialysshich may prove to be materially inaccuratectual
mineralization or formations may be different frahose predicted. As a result, reserve estimates reguire
revision based on further exploration, developnaaitvity or actual production experience, which Idomaterially
and adversely affect such estimates. No assur@artde given that our, Yanacocha’s or Cerro Verdsizeral
resources constitute or will be converted intomese  Market price fluctuations of gold, silverdasther metals, as
well as increased production costs or reduced ergovates, may render proven and probable ore weser
containing relatively lower grades of mineralizatimneconomic to exploit and may ultimately resuit a
restatement of proven and probable ore reservestedwer, short-term operating factors relatinghe teserves,
such as the processing of different types of orerergrades, could adversely affect our or Yanazsagbrofitability
in any particular accounting period. See “ltenirdormation on the Company — Buenaventura — D. éxtgpPlants
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and Equipment — Our Properties—Reserves” and “Herimformation on the Company — D. Property, Plantd
Equipment — Yanacocha — Yanacocha'’s PropertieserRes.”

We and Yanacocha may be unable to replace reseasafiey become depleted by production.

As we and Yanacocha produce gold, silver, zincahdr metals, we and Yanacocha deplete our respemte
reserves for such metals. To maintain productewels, we and Yanacocha must replace depletedvessery
exploiting known ore bodies and locating new dejsosExploration for gold, silver and the other atgfproduced
is highly speculative in nature. Our and Yanac&leaploration projects involve significant riskachare often
unsuccessful. Once a site is discovered with raligation, we and Yanacocha may require severakyeetween
initial drilling and mineral production, and theoeomic feasibility of production may change durswrch period.
Substantial expenditures are required to estalgisiven and probable reserves and to construct giaimd
processing facilities. There can be no assuramaecurrent or future exploration projects will fieccessful and
there is a risk that our depletion of reserves mal be offset by new discoveries. See “ltem formation on the
Company — Buenaventura — B. Business Overview—Eaptm,” “— Yanacocha — B. Business Overview
Exploration,” “— D. Property, Plants and EquipmerfReserves,” “— Yanacocha’s Properties — Reserared™Item
5. Operating and Financial Review and ProspecteroC/erde — A. Operating Results” for a summaryoof,
Yanacocha’s and Cerro Verde’s estimated proverpaoithble reserves as of December 31, 2015.

Our operations are subject to risks, many of whiate not insurable.

The business of mining, smelting and refining gailitiver, copper and other metals is generally silije a
number of risks and hazards, including industriatidents, labor disputes, unavailability of materiand
equipment, unusual or unexpected geological cawditi changes in the regulatory environment, enmental
hazards and weather and other natural phenomehaasuwgarthquakes, most of which are beyond ouraor$uch
occurrences could result in damage to, or destnuat, mining properties or production facilitiggrsonal injury or
death, environmental damage, delays in mining, naopdosses and possible legal liability. We, Yaeha, and
Cerro Verde each maintain insurance against rigMsatre typical in the mining industry in Peru amdmounts that
we, Yanacocha and Cerro Verde believe to be adedudatwhich may not provide adequate coverage ritaice
circumstances. No assurance can be given thatissutance will continue to be available at ecoruaty feasible
premiums or at all. Insurance against certainsr{gkcluding certain liabilities for environmengabllution or other
hazards as a result of exploration and producimnpt generally available to us or to other congmmithin the
industry.

Increases in equipment costs, energy costs and ropimeduction costs, disruptions in energy supplydishortages
in equipment and skilled labor may adversely affectr results of operations.

In recent years, there has been a significant aserén mining activity worldwide in response torgesed
demand and significant increases in the pricesabiral resources. The opening of new mines andxpansion of
existing ones has led to increased demand for,imcr@éased costs and shortages of, equipment, sspahd
experienced personnel. These cost increases igniécantly increased overall operating and cdpitadgets of
companies like ours, and continuing shortages caffiéatt the timing and feasibility of expansion jpats.

Energy represents a significant portion of our pigtin costs. Our principal energy sources aretrebiy,
purchased petroleum products, natural gas and égalnability to procure sufficient energy at reaable prices or
disruptions in energy supply could adversely afteat profits, cash flow and growth opportuniti€3ur production
costs are also affected by the prices of commaditie consume or use in our operations, such agrisutcid,
grinding media, steel, reagents, liners, explosared diluents. The prices of such commoditiesirgtaenced by
supply and demand trends affecting the mining itvgiia general and other factors outside our cérdrm such
prices are at times subject to volatile movemenitscreases in the cost of these commodities omupigEms in
energy supply could make our operations less ptaét even in an environment of relatively high pap gold or
silver prices. Increases in the costs of commeslitihat we consume or use may also significanficathe capital
costs of new projects.
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We may be adversely affected by labor disputes.

Our ability to achieve our goals and objectiveslépendent, in part, on maintaining good relatioith wur
employees. A prolonged labor disruption at angwf material properties could have a material agb/@npact on
our results of operations. We, Compafiia Minerar@tache S.A., or “Coimolache,” Yanacocha and Csfeode
have all experienced strikes or other labor-relaterk stoppages in the past. In June 2015, El@8rexperienced a
two-day work stoppage at its concentrator plarfiraraucaca in connection with the negotiation &dryaand the
collective bargaining agreement. Subsequentliay and June 2015, we experienced a strike at tiei¢thacua
mine that lasted for twenty-nine days and was stdme workers’ and contractors’ unions claiming utedle
working conditions.

As of December 31, 2015, unions represented appeigly 39% of the employees of our mining companies
on a consolidated basis. Although we considerrelationship with our employees to be positiveréhean be no
assurance that we will not experience strikes berotabor-related work stoppages that could haveaterial
adverse effect on our operations and/or operaénglts in the future.

Our, Yanacocha and Cerro Verde’s operations are gaip to political and social risks.

Our, Yanacocha and Cerro Verde's exploration andyation activities are potentially subject to fiokl and
social risks. Over the past several years, weYamé&cocha have been the target of local politicatgsts. In recent
years, certain areas in the south and northernlamdh of Peru with significant mining developmetisve
experienced strikes and protests related to theamental impact of mining activities. Such séskand protests
have resulted in commercial disruptions and a ¢knad uncertainty with respect to future mining jpots. As a
result of local political and community protestenstruction and development activities at the Cqorggect were
largely suspended in November 2011. The resulth@fPeruvian Central Government’s Environmental dotp
Assessment (“EIA”) independent review were repodadApril 20, 2012. The review indicated the prog&IA
met Peruvian and international standards. Thewewade recommendations to provide additional wedpacity
and social funds, which Yanacocha has largely dedepYanacocha announced the decision to advaeoarbject
on a “water-first” basis on June 22, 2012. Infirst half of 2014, a Conga Restart Study was ceatapl to identify
and test alternatives to advancing developmertieptoject. Following this assessment, a new pias developed
to reduce spending to focus only on the most alitiwork (protecting people and assets, engagindy wit
communities, and maintaining existing project isfracture), while maintaining optionality. Newmontll not
proceed with the full development of the Conga gebjwithout social acceptance, solid project ecansrand,
potentially, another partner to help defray costd ask. It is difficult to predict when or whethsuch events may
occur. Under the current social and political emvinent, we do not anticipate being able to devéh@pConga
project in the foreseeable future. The continugldydand evaluation of other alternatives may taauh potential
accounting impairment or further reclassificatidmineralized material.

There can be no assurance that these types ingidéhnot continue or that similar incidents wilbt occur in
areas in which we and Yanacocha operate, or teatdghtinuation or intensification of community pests will not
adversely affect our or Yanacocha's exploration g@mndduction activities or our or Yanacocha's resubtf
operations or financial condition.

In addition, during 2011, Peru enacted Law No. Z)7M8e Law of Prior Consultation for Indigenous and
Native Communitiesliey del Derecho a la Consulta Previa a los Pueldtmigenas y Originarios, Reconocido en
el Convenio 169 de la Organizacion Internacional deabajo). Implementing regulations thereunder were
approved by Supreme Decree No. 001-2012-MC, whédaime effective on April 2, 2012. This law estsiidis a
prior consultation procedure that the Peruvian gavent must undertake in concert with any localigadous
communities whose collective rights may be direafjected by new legislative or administrative meas,
including the granting of new mining concessionsThe implementing regulations specify the form and
circumstances of the required consultation andntlaener in which agreements will be formalized, aag the
consultation process at 120 calendar days. Umelaiv, the Peruvian governmental body responséibléssuing
or approving the administrative measure or decregiestion, rather than the affected local indigen@mmmunity,
retains the right to approve or reject the relevagislative or administrative matter following $uconsultation.
However, to the extent that any future projectsrafesl by us, Yanacocha or Cerro Verde require l&gie or
administrative measures that impact local indigencemmunities, the required prior consultation poere may
result in delays, additional expenses or failurelitain approval for such new project.
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We could face geotechnical challenges, which coatilersely impact our production and profitability.

No assurances can be given that unanticipated sehgeotechnical and hydrological conditions, sush a
landslides and pit wall failures, will not occur the future or that such events will be detectedadlvance.
Geotechnical instabilities can be difficult to pictdand are often affected by risks and hazardsiadetof our
control, such as severe weather and considerabiéaltawhich may lead to periodic floods, mudskdewall
instability and seismic activity, which may resultslippage of material.

Geotechnical failures could result in limited ostrected access to mine sites, suspension of apesat
government investigations, increased monitoringscaemediation costs, loss of ore and other ingpadtich could
cause one or more of our projects to be less phddtthan currently anticipated and could resultiimaterial
adverse effect on our results of operations arahfiral position.

We rely on contractors to conduct a significant pem of our operations and mine development project

A significant portion of our operations and minezelepment projects are currently conducted by emtars.
As a result, our operations are subject to a nurobasks, some of which are outside our contrutjuding:

» failure of a contractor to perform under its agreain

* interruption of operations or increased costs ébatractor ceases its business due to insolvenoyhar
unforeseen events;

» failure of a contractor to comply with applicabkgél and regulatory requirements, to the exteris it
responsible for such compliance; and

» problems of a contractor with managing its workérabor unrest or other employment issues.

In addition, we may incur liability to third pareas a result of the actions of our contractorise dccurrence
of one or more of these risks could adversely affec results of operations and financial position.

We are not, and do not intend to become, regulagslan investment company under the U.S. Investment
Company Act of 1940, as amended (the “Investmenimpany Act”), and if we were deemed an “investment
company” under the Investment Company Act, applitabestrictions could make it impractical for us tperate

as contemplated.

As of December 31, 2015, we owned a 43.65% patiipehsterest in Yanacocha and a 19.584% equityéste
in Cerro Verde. These interests may constituteestment securities” for purposes of the Investn@oinpany
Act.

Under the Investment Company Act, an investmentpaom is defined in relevant part to include (i) any
company that is or holds itself out as being endggéemarily, or proposes to engage primarily, ie thusiness of
investing, reinvesting or trading in securities gidany company that owns or proposes to acquivestment
securities having a value exceeding 40% of suchpenyis total assets (exclusive of certain items)am
unconsolidated basis. Issuers that are investom@npanies within the meaning of the Investment CaomgpAct,
and which do not qualify for an exemption from thevisions of such act, are required to registeh vihe
Securities and Exchange Commission (the “SEC”) anedsubject to substantial regulations with respecapital
structure, operations, transactions with affilisaasl other matters. If we were deemed to be aastment company
and did not qualify for an exemption from the psiens of the Investment Company Act, we would lpired to
register with the SEC and would be subject to sedulations, which would be unduly burdensome aostly for
us and possibly adversely impact us.

We received an order from the SEC on April 19, 1886laring us to be primarily engaged in a busin#ssr
than that of an investment company and, therefoot, an investment company within the meaning of the
Investment Company Act. We intend to conduct qerations and maintain our investments in a maramet,will
take appropriate actions as necessary, to ensureliveot be deemed to be an investment comparhénfuture.
The SEC, however, upon its motion or upon applicatmay find that the circumstances that gave tasthe
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issuance of the order no longer exist, and aswdtnemy revoke such order. There can be no assertdrat such
order will not be revoked.

Our or Yanacocha’s inability to maintain positiveetationships with the communities in which we opéramay
affect our or Yanacocha'’s reputation and financialondition.

Our and Yanacocha's relationships with the comnmesih which we operate are critical to ensuring ftiture
success of our existing operations and the cortgiru@nd development of our projects. Adverse igitbl
generated by non-governmental organizations ot lmmamunities related to extractive industries geltg or our
or Yanacocha’'s operations specifically, could hameadverse effect on our reputations or finanaalddion and
may impact our relationships with the communitiesvhich we operate. In addition, following the etmaent of
Law No. 29785, the Law of Prior Consultation fordigenous and Native Communities in 2011, the Paruvi
government must undertake a prior consultation gaore in concert with local indigenous communitidsse
collective rights may be directly affected by neagiklative or administrative measures, including ginanting of
new mining concessions. Implementing regulatiomden Law No. 29785 were approved by Supreme Dddoee
001-2012-MC, which became effective on April 2, 201The implementing regulations specify the fornd a
circumstances of the required consultation andntlaener in which agreements will be formalized, aag the
consultation process at 120 calendar days. OurYarthcocha’s national reputation for maintainingsifpee
relationships with the communities in which we @iermay affect the outcome of any such prior cdagsah
process involving approvals that we or Yanacoclek $er new projects. While we and Yanacocha aremited
to operating in a socially responsible manner,ghgemo guarantee that our efforts in this regaitdmitigate this
potential risk. We and Yanacocha have implemembensive community relations and security andtgafe
initiatives to anticipate and manage social isshas may arise at our operations. See “Item 4rin&tion on the
Company — Yanacocha — B. Business Overview — SDeeelopment.”

The Conga project is located within close proxinufyexisting operations at Yanacocha. Due to |pcéitical
and community protests, construction and developraetivities at the Conga project were largely susjed in
November 2011. The results of the Peruvian cemoabrnment-initiated Environmental Impact StudigIS”),
independent review, announced on April 20, 2012 ficoed that Yanacocha's initial EIS met Peruviamda
international standards. The review made recomatémts to provide additional water capacity andadands,
which Yanacocha has largely accepted. Yanacocheuated its decision to move the project forwardhdwater
first” basis on June 22, 2012, which consists afding the originally planned community water ressrs before
resuming any mine development. As a result, dudi@g3 the project was focused on building wateemesrs,
completing the remaining engineering activitieg] accepting delivery of the main equipment purchada 2013,
the Chailhuagon reservoir was completed. Therewermajor improvements carried out in 2014 or 20ttere
can be no assurance that Yanacocha will be aldertbnue to develop the Conga project. Should ¥acdaa be
unable to continue with the current development @a Conga, we or our mining partners in this mojay
reprioritize and reallocate capital to developmaiiernatives, which may result in a potential actmg
impairment. See “ltem 4. Information on the Compar¥anacocha — B. Business Overview — Exploration

Deterioration in our financial position or a downgrde of our ratings by a credit rating agency coulitrease our
borrowing costs and our business relationships abble adversely affected.

Credit rating agencies could downgrade our rateitieer due to factors specific to Buenaventurar,cdopged
cyclical downturn in the precious metals mining ustties, macroeconomic trends (such as global giomal
recessions) or trends in credit and capital marketse generally. For instance, on March 22, 20d6ody’s
downgraded our unsecured corporate rating from *Bal“Ba2” due to the deterioration of the commaekt
markets and a downturn in the precious metals mirsactor, as well as concerns about our liquidiQur
unsecured rating from Fitch remains a “BBB.”

A deterioration of our financial position or a fuet downgrade of any of our credit ratings for eggson could
increase our borrowing costs and have an advefset eh our business relationships with customedssappliers.
A subsequent downgrade could adversely affect xigtieg financings, limit access to the capitacoedit markets,
or otherwise adversely affect the availability ¢fier new financing on favorable terms, if at aisult in more
restrictive covenants in agreements governing énmg of any future indebtedness that we incur,emse our
borrowing costs, or otherwise impair our businéasncial condition and operating results.
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Factors Relating to Peru
Peruvian political conditions may have an adversepact on our, Yanacocha’s and Cerro Verde’s busises

All of our, Yanacocha’s and Cerro Verde’s operagi@ne conducted in Peru. Accordingly, our, Yanhatx
and Cerro Verde’s business, financial conditionesults of operations could be affected by changesonomic or
other policies of the Peruvian government or ofigditical, regulatory or economic developments anP

During the past several decades, Peru has hadoayhis political instability that has included ntgry coups
and a succession of regimes with differing policdesl programs. Past governments have frequerdlyegl an
interventionist role in the nation’s economy anaiabstructure. Among other things, past governsdrave
imposed controls on prices, exchange rates and &ah foreign investment as well as limitations iorports,
restricted the ability of companies to dismiss eygpés, expropriated private sector assets (inajudimning
companies) and prohibited the remittance of praditeoreign investors.

In the second quarter of 2011, Presidential andyt&msional elections resulted in a change in govent in
Peru. During the third quarter of 2011, the newegoment enacted four new tax laws. During 20&2, new
administration, under President Ollanta Humalaydhr supported mining as a driver for the contingealvth and
future development of Peru. However, Peru wilhiodding its elections for President during 2016 amdcannot
predict future government positions on mining casans, land tenure, environmental regulation mattan or
assure you that future governments will maintaigeaerally favorable business climate and econoruliicips.
Furthermore, the regional governor in Cajamarcay whs re-elected in October 2014, actively oppakedConga
project in 2012 and continues to reject the vigbibif its development. We cannot predict the fatpositions of
either the central government or regional goverrtsien foreign investment, mining concessions, lemilre or
other regulation. Any change in government posgior laws on these issues could adversely affiecassets and
operations of us, Yanacocha or Conga, which coaldeha material adverse effect on our business|tsest
operations and financial position. Regulatory demnmay include increased labor regulations, enmiental and
other regulatory requirements, and additional taxesbroyalties, and we may experience future pigtesmmunity
demands and road blockages. Additionally, anyilitalto continue to develop the Conga project gerate at
Yanacocha could have a material adverse impactuorbasiness, results of operations and financiaitipn if
Yanacocha is not able to replace its expected jotamu

Inflation, reduced economic growth and fluctuationia the Sol exchange rate may adversely affect financial
condition and results of operations.

Over the past several decades, Peru has experigecedls of high inflation, slow or negative econom
growth and substantial currency devaluation. Tikation rate in Peru, as measured by lthdice de Precios al
Consumidorand published binstituto Nacional de Estadistica e Informéticas fallen from a high of 7,649.7% in
1990 to 4.40% in 2015. The Peruvian currency lees llevalued numerous times during the last 2Gye@ur
revenues and operating expenses are primarily deated in U.S. Dollars. If inflation in Peru wet@ increase
without a corresponding devaluation of the Sol tredato the U.S. Dollar, our financial position anesults of
operations, and the market price of our Common &hand ADSs, could be affected. Although the Ranuv
government’s stabilization plan has significantgduced inflation, and the Peruvian economy has reequed
strong growth in recent years, there can be naasse that inflation will not increase from its ieent level or that
such growth will continue in the future at simitates or at all.

Among the economic circumstances that could leaal devaluation would be the decline of Peruviaritpr
reserves to inadequate levels. Peru’s foreigrrveseat December 31, 2015 were US$61.54 billioncaspared to
US$62.35 hillion at December 31, 201Although actual foreign reserves must be maintaiekbvels that will
allow the succeeding government the ability to ngeniie Peruvian economy and to assure monetailitgtatbthe
near future, there can be no assurance that Péroevéable to maintain adequate foreign reservesdet its foreign
currency denominated obligations, or that Perumatl devalue its currency should its foreign ressmecline. See
“Item 3. Key Information — A. Selected FinanciadtB — Exchange Rates.”

Peru’s current account deficit is being fundedipbytby foreign direct investment. There can loeassurance
that foreign direct investment will continue at ramt levels, particularly if adverse political ocomomic
developments in Peru arise, a development thatatsaycontribute to devaluation pressure.
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Deterioration in economic and market conditions lmatin America, Peru and other emerging market couiats
could affect the prices of our Common Shares and éimman Depositary Receipts (“ADRS”).

Although economic conditions are different in e@duntry, the reaction of investors to developmémtsne
country is likely to cause the capital markets theo countries to fluctuate. For example, politimad economic
events, such as the crises in Venezuela, Ecuadudividd Brazil and Argentina, have influenced intees’
perceptions of risk with regard to Peru. The niggainvestor reaction to developments in Latin Aicer
particularly in our neighboring countries, may adety affect the market for securities issued byntes in the
region, cause foreign investors to decrease tlve dibcapital into Latin America and introduce urteérty about
plans for further integration of regional economies

Peruvian exchange and investment control policiesutd affect dividends paid to holders of Common $sand
ADRs.

Peruvian law currently imposes no restrictionshom ability of companies operating in Peru to tran$breign
currency from Peru to other countries, to converuiian currency into foreign currency or foreignrency into
Peruvian currency or to remit dividends abroadorothe ability of foreign investors to liquidatesthinvestment
and repatriate their capital. Before 1991, Pem testrictive exchange controls and exchange rabaging the
latter part of the 1980s, exchange restrictionvgreed payment of dividends to our shareholderthénUnited
States in U.S. Dollars. Accordingly, should suchsinilar controls be instituted, dividends paidholders of
Common Shares and, consequently, holders of ADBsldcbe affected. There can be no assurance hieat t
Peruvian government will continue to permit sucingfers, remittances or conversion without resbrict See
“Item 10. Additional Information — D. Exchange i@mls.”

U.S. securities laws do not require us to disclesemuch information to investors as a U.S. issusréquired to
disclose, and you may receive less information abas than you might otherwise receive from a comalale
U.S. company.

The corporate disclosure requirements applicablestmay not be equivalent to the requirements egigle to
a U.S. company and, as a result, you may recesgifdormation about us than you might otherwiseire in
connection with a comparable U.S. company. Wesablgect to the periodic reporting requirementshef United
States Securities Exchange Act of 1934, as amermidtie Exchange Act, that apply to “foreign prevégsuers.”
The periodic disclosure required of foreign privesguers under the Exchange Act is more limited tha periodic
disclosure required of U.S. issuers.

Holders of our securities may find it difficult tenforce judgments against us outside of Peru.

We are organized under the laws of Peru. A sigaifi majority of our directors and officers resmlgside the
United States (principally in Peru). All or a stavgial portion of our assets or the assets of gchons are located
outside the United States. As a result, it maybeopossible for investors to effect service ofcpss within the
United States upon us or upon such persons orfoooenagainst them in federal or state courts @Whited States
judgments predicated upon the civil liability preians of the federal securities laws of the Unib¢ates. We have
been advised by our Peruvian counsel that tharedertainty as to the enforceability, in originatians in Peruvian
courts, of liabilities predicated solely under theited States federal securities laws and as t@ttfierceability in
Peruvian courts of judgments of United States sowfitained in actions predicated upon the civibiliy
provisions of the United States federal securlées.

Factors Relating to the Common Shares and ADSs

The concentration of our capital stock ownershiptivithe Benavides Family will limit our stockholderability to
influence corporate matters.

As of March 31, 2016, the Benavides family, refegrto certain members, and their spouses, of tingetliate
and extended family of Elsa Ganoza Benavides, spolithe late Alberto Benavides de la Quintana,founder
and former Chairman (collectively, the “BenavidesrHly”), held 27.22% (including outstanding Comm®hares
and Investment Shares) of Buenaventura’s outstgretiare capital. Because of the significant oviprgiterest
the Benavides Family holds in Common Shares, tiiatddes Family has the power to elect a significarmhber of
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the outstanding directors and has significant erflee over the outcome of substantially all matietse decided by
a vote of shareholders.

In addition, under the terms of the Amended andd®ed Deposit Agreement dated May 3, 2002, asdurth
amended and restated as of November 12, 2003, aomrighe Bank of New York Mellon (formerly The Baak
New York), as depositary, or the “Depositary”, ahd owners and beneficial owners of ADSs, or theeAded and
Restated Deposit Agreement, relating to our ADBkpiders of ADSs do not provide the Depositaryhwiimely
instructions for the voting of Common Shares repmésd by such ADRs, the Depositary will be deenedbe
instructed to give a person designated by us, wivithikely be a member of the Benavides Familydiacretionary
proxy to vote such shares, unless we inform theoBiggry that we do not wish such proxy to be given.

Shareholders’ rights under Peruvian law may be fawand less well-defined than shareholders’ rights other
countries, including the United States.

Our shareholders have fewer and less well-defilggds under applicable Peruvian law than they mighie as
shareholders of a corporation incorporated in &diction of the United States or certain otherrddes. For
example, Peruvian law does not provide for proaeggiby which non-controlling shareholders maydikess action
lawsuits or shareholder derivative actions agatwsitrolling shareholders or officers and directoasd the
procedural requirements to file shareholder actionBeru differ from those of the United Statess & result,
holders of our shares may face difficulty enforcihgir rights.

A sale of a substantial number of shares by the Beides Family could have an adverse impact on thiego of
our Common Shares and ADSs.

The sale of a substantial number of our sharesdplmars of the Benavides Family, or a market peiaeof
the intention of members of the Benavides Familysétd a substantial number of shares, could méierdad
adversely affect prevailing market prices for th@mnon Shares and ADSs. There is no contractuglatesn on
the disposition of shares of our share capital lny dhareholders, including the Benavides Familwyrttiermore,
under thelL ey General de Sociedades Peruaras‘Peruvian Companies Law,” any restriction be free sale of
shares in gociedad andnima abierf@pen stock company) such as we are, is null aidi v

Holders of ADSs may be unable to exercise preengptights and accretion rights available to the Coram
Shares underlying the ADSs.

Holders of the ADSs are, under Peruvian law, editb exercise preemptive rights and accretiortsigh the
Common Shares underlying the ADSs in the evenmngffature capital increase by us unless (x) theease is
approved, expressly stating that the shareholders ho preemptive rights to subscribe and payh®iShares to be
issued in such increase, by holders of Common SHaolkeling at least 40% of the Common Shares abpeply
called meeting with a proper quorum and (y) thedase is not designed to improve directly or iradiyethe
shareholding of any shareholder. However, UniteedeS holders of ADSs may not be able to exerbissigh the
Depositary for the ADSs the preemptive rights andretion rights for Common Shares underlying thDSs
unless a registration statement under the Securoe of 1933, as amended, or the “Securities Aist,&ffective
with respect to such rights or an exemption from itgistration requirement thereunder is availabday such
rights offering would have a dilutive effect updmaseholders who are unable or unwilling to exertmr rights.
We intend to evaluate, at the time of any righterafg, the costs and potential liabilities asstadawith any
registration statement as well as the associateefibe of enabling the holders of ADSs to exeraiseh rights and
will then make a decision as to whether to filelrsacegistration statement. Therefore, no assaraac be given
that we will file any such registration statemefito the extent that holders of ADSs are unablexgrase such
rights because a registration statement has natfiled and no exemption from such registratiortesteent under
the Securities Act is available, the Depositary,viil the extent practicable, sell such holdergepnptive rights or
accretion rights and distribute the net proceeeésettf, if any, to the holders of ADSs, and suctdad’ equity
interest in us will be diluted proportionately. efbepositary has discretion to make rights avalablholders of
ADSs or to dispose of such rights and to make atypnoceeds available to such holders. If, byténms of any
rights offering or for any other reason, the Defawgiis not able to make such rights or such netqeds available
to any holder of ADSs, the Depositary may allow igats to lapse.

18
#4825-8426-6287



ITEM 4. Information on the Company

In this Item 4, we present information first withspect to Buenaventura, followed by informatiorhwispect
to Yanacocha, in which we have a 43.65% partnelishépest.

BUENAVENTURA
A. History and Development
Overview

We are Peru’s largest publicly traded precious metampany and are engaged in the exploration,ngiand
processing of gold, silver and, to a lesser extetiter metals in Peru. We currently operate theo@ampa,
Uchucchacua, Julcani, Mallay and Breapampa mind$iame controlling interests in three other min@oghpanies
which operate the Colquijirca-Marcapunta, Tantatiwand La Zanja mines. We also own an electricgoow
transmission company, a hydroelectric plant, aggsing plant and an engineering services consuttingpany and
non-controlling interests in several other miningmpanies, including a significant ownership interes
Yanacocha, a Peruvian partnership that operatedatgest gold mine in South America, and Cerro ¥erd
Peruvian company that operates a copper mine haatte south of Peru. For the year ended Decethe?2015,
our consolidated net sales were US$919.4 milliah@ur consolidated net loss was US$375.5 million.

Discontinued operationsin 2014, the Company publicly announced its denistosell four of its mining units:
Poracota, Recuperada, Antapite and Shila-Paula. a Asnsequence, these mining units are presentedein
Financial Statements as mining units held for sa#lecording to IFRS 5 “Non-current Assets Held feale and
Discontinued Operations,” the related assets atillities are presented in the consolidated statémiefinancial
position at the lower of cost and fair value legstdo sale. The disposition of these discontinméting units is
expected to be completed by December 31, 2016 ghreales to third parties. See Notes 1(e) and)2td(the
Financial Statements.

The table below summarizes the total productionamcequity share of production for the Julcanic@pampa,
Uchucchacua, Mallay, Breapampa, Colquijirca, Lajgzamantahuatay, Yanacocha and Cerro Verde mirseaied
as certain small assets for divestment, for the gmrded December 31, 2015:

Total Production Buenaventura's Equity Share of Production

Buenaventura’s

Equity Silver Gold Lead Zinc Copper Silver Gold Lead Zinc Copper
UNIT Ownership (oz.) (oz.) (t) (t) (t) (oz.) (oz.) (t) (t) (t)

Orcopampa 100%| 562,795 204,629 - - 562,795 204,629 - -
Uchucchacua 100% 13,919,922 - 8,433 5,692 - 13,919,922 - 8,433 5,692 -
Julcani 100% | 3,266,453 607 2,592 - 339 3,266,453 607 2,592 - 339
Mallay 100% | 1,285,361 - 7,193 9,173 - 1,285,361 - 7,193 9,173
Breapampa 100%| 180,277 13,757 - - - 180,277 13,757 - - -
El Brocal 54.07% 3,669,500 11,263 18,854 53,319 32,061 1,984,098 6,090 10,194 28,830 17,335
La Zanja 53.06% 331,080 141,071 - - - 175,671 74,852 - - -
Tantahuatay 40.10% 879,832 144,782 352,769 58,050

Yanacocha

43.65

b 447,375

195,279

Cerro Verde

19.58

01,989,059

917,690

246,973

389,458

400,572

48,357

Small assets for
divestment

100%

13,005

17

63

56

13,005

17

63

56

Total Production

- 126,544,658

1,433,816

37,135

68,240

279,373

22,325,087

758,575

28,476

43,750

66,032

Compafiia de Minas Buenaventura S.A.Aspaiedad andnima abierf@pen stock company) under the laws of
Peru, was originally established in 1953 asoaiedad anonimgstock company) under the laws of Peru, and
currently operates under the laws of Peru. Oustegd office is located at Las Begonias 415 -ofF1®, Lima 27,
Peru, telephone no. 511-419-2500. Our website Ibeafpund at http://www.buenaventura.com. The imtion
on our website is not a part of, and is not incoaped into, this document.

History

During the first several decades of our operatioves,focused on the exploration and developmenileérs
mines in Peru, including our Julcani, Orcopampa dolkducchacua mines. Beginning in the early 198@sbegan
to explore for gold and other metals in Peru teediify our business and reduce our dependencehar.siWe
expanded our mineral reserves through propertyisitign and intensive exploration programs desigteeicrease
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reserves and production of gold. We also conduetgtbration leading to the discovery of gold maieation and
subsequent production of gold at our Orcopamp&drga, and Breapampa mines. In addition, we maphifisant
equity investments in Yanacocha, which operateshiSaAmerica’s largest gold mine, Cerro Verde, whigerates
an open-pit copper mine in Peru, and Coimolachégtwbwns the Tantahuatay gold mine that we oper#é®.a
result of these initiatives, the majority of ouveaues are now derived from the production of gold.

In 2014, we acquired 51% of Canteras del HallazgoGS (“CDH”"), owner of the Chucapaca Project, from
Minera Gold Fields Pertd S.A. (“MGFPSA”). The Chpaea Project involved a group of mining rights orédly
owned by MGFPSA. In 2008, Compafiia de Minas Buamava S.A.A. entered into a contract of Mineralskza
Option of Transfer, Option to Operate a Project @plion to Acquire a Stake, with MGFPSA regardihgse
mineral rights.

Pursuant to this contract, Buenaventura would keptioject’s operator and would retain the optiomdtquire
100% of the mineral rights through a payment of 2/88llion. Likewise, MGFPSA would also have thetiop to
operate a project that, during explorations conetlitly Buenaventura, is identified as a project wiroain mineral
content is gold (a “Gold Project”), in which caseew legal entity would be created to own the nahgghts to the
project. Additionally, for this new legal entity|lGFPSA is awarded the right to purchase 51% dchtsres as long
as it fulfills its obligation to invest in explofahs a sum equivalent to three times that whichnBuentura invested
during the period it was the operator.

After Buenaventura discovered the ore deposit arveas identified as a gold project, CDH was creaded
owner to the project’s mineral rights; at which goMGFPSA, in charge of explorations in 2009, eisa its
option to purchase 51% of CDH's shares.

In August of 2014, Buenaventura purchased theitptl MGFPSA's shares in CDH for a sale price @$81
million and additional payments consisting of a Mahelter Return Royalty of 1.5% in favor of MGFP $#
mining rights constituting the Chucapaca Projegfterwards Buenaventura merged by absorption wiltHGnd
registered the royalties in favor of MGFPSA in title sheet of each one of the mining rights inealv
Additionally, the Chucapaca Project has been redaimne San Gabriel Project. For more informatiooutlthe San
Gabriel Project, see “Item 4. B. Business Overviexploration Projects in Non-Operating Areas.”

Business Strategy

Our strategy is to sustain our position as Perargdst, publicly-traded gold and silver mining camyp by
expanding our reserves and production. We aregtlyrengaged in an active exploration and minesid@ment
program and participate in several mining exploratiprojects with Newmont Mining, Southern Copper
Corporation, Corporacion Aceros Arequipa S.A. amdh@afiia de Minas Caudalosa S.A.C. In additionseek to
increase the efficiency and capacity of our minopgerations. We are aware of our social and enwismrial
responsibilities and aim to excel in the preventiaitigation and rehabilitation of mining-relatedtdirbances.

Maintaining an Active Exploration Program

During 2015, we spent US$30.6 million on “explooatiin non-operating areas” and US$91.5 million on
“exploration in units in operations.” Our “expldi@n in non-operating areas” investments mainlyugsd on the
following exploration projects: Tambomayo, AlejaadiMarcapunta and Pisacalla projects. Our “exglmman
units in operations” investments were mainly foclisethe Orcopampa, Uchucchacua and Julcani miniritg.

In 2016, we intend to invest approximately US$70J&$80 million in exploration in units in operatoand
US$10 to US$20 million mainly in the following expations in non-operating areas: Tambomayo, Yumpatia
Palla and Daniela, among others.

Participation in Mining Exploration Agreements

In addition to managing and operating precious eetdanes, we participate in mining exploration agnents
with mining partners to reduce risks, gain exposameew technologies and diversify revenues touidelother base
metals, such as copper and zinc. See “B. BusiDessview — Exploration.” We believe that maintaigiour focus
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on mining operations complements our partnershigiesyy because the engineering and geological esperined
from such operations enhances our ability to paete in and contribute to those projects.

Capital Expenditures

Our capital expenditures during the past threesybare related principally to the acquisition ofvr@ining
properties, construction of new facilities and meakof plant and equipment. Capital expenditureating to
exploration are not included in the table below eard discussed separately in “B. Business Overview
Exploration.” Set forth below is information comaig capital expenditures incurred by us in respéeach of
our principal operating mines (not including calp#&apenditures for administrative purposes or oti@r-mining or
non-energy subsidiaries) and by category of experai

Year Ended December 31,

2013 2014 2015
(US$ in thousands)

Julcan........ooov 8,92i 68< 7,05¢
UchucchacCu........coevvvviiiiiiiiiiieeeieee, 16,03¢ 12,66¢ 22,14
OrcopPamMpP..c..eieieeeiiieeei e 11,02 8,96: 3,34(
IShihuiNCe ..o, 31 - -
Colquijirca and Marcapun.................. 216,47 105,47 55,07:
Conenhu.......cccceviiiieiiiiiiii, 9,70( 67C 4,40:
Mallay........eoviiieeiiiiiiii e 16,64: 96< 3,62
Breapamp........ccooiviiiiii 16,23 2,394 3,39¢
La Zanje.....c.oooeeeeeeiiiieii 84,85¢ 29,11 57,95(
HUANZE e 37,97 16,37: 72t
RI0 S€CH.ueeiiiiiiiiiii, 32,86 10,06 2,48
Molle Verde..........oovvveiiiiiiiiieiinn, 24,16¢ 15,64 4,04¢

Total .o, 474,931 203,009 164,247

Year Ended December 31,
2013 2014 2015
(US$ in thousands)

Machinery and equipme..................... 15,74 11,74: 3,46¢
INfrastructur...........covvevveiiiiin, 352,11! 122,56 44,97
MINING ...ceeeeeiiii e 91,407 61,06: 27,43:
MilliNG oo, 6,33¢ 4,01« 4,19¢
Transportatio.........ccceeeeeveevinneeeenennnn. 1,74¢ 36¢ 281
Communication ...........c.eeeeieeiinnneenn. 704 85 77
Environmente...........ooooeeiiiiiiiieiiiinnnnn. 33¢ 1,251 64,52¢
Othel.....oovviiiii e, 6,538 1,92t 19,28

Total .o, 474,932 203,009 164,247

We mainly financed our capital expenditures in 2@bdl 2015 with internally-generated funds. Weipkiyt
funded the El Brocal Expansion and the construabfaihe Huanza hydroelectric power plant with legdacilities,
with aggregate amounts of US$344.4 million outsitagdthereunder as of December 31, 2015 (includis$156.3
and US$188.1 million, respectively). See “ltenOperating and Financial Review and Prospects — 8tmrtura —
B. Liquidity and Capital Resources — Long-Term Debt

We have budgeted approximately US$250 to US$30@omilfor capital expenditures for 2016. We
continuously evaluate opportunities to expand asiress within Peru, as well as in other countigespportunities
arise, and expect to continue to do so in the &utiVe may in the future decide to acquire padlbof the equity
of, or undertake other transactions with, other ganies involved in the same business as us orhier aelated
businesses. However, there can be no assuranceetvll decide to pursue any such new activityransaction.
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B. Business Overview

We principally produce refined gold and silverheit as concentrates or doré bars, and other mmtels as
lead, zinc and copper as concentrates that weldistrand sell locally and internationally. Thédwing table sets
forth the production of the Orcopampa, Uchucchaduicani, Mallay, Breapampa, La Zanja, and Cologaji-
Marcapunta mines by type of product for the lastehyears, calculated in each case on the bagi8086 of the
applicable mine’s production. Production from ©@evterde, Yanacocha and Tantahuatay are not includétese
production figures.

Year Ended December 3§9@

2013 2014 2015
GOl (OZ. v, 462,8% 438,42 371,34
SIVET (OZ. .o 19,193,07 20,119,16 23,228,39
ZINC (1) cveoeeeeeeeeeeeeeeeeee e 46,17 26,70¢ 68,24(
LA (£ ..o 29,75 22,18t 37,13
COPPE (D)., 27,84 43,55 32,40(

(1) The amounts in this table reflect the total prohrcdf all of our consolidated subsidiaries, inéhglEl Brocal and La Zanja.
(2) Excludes production at four non-operating mines éina classified as discontinued operations.

Exploration

We view exploration as our primary means of gemegatalue for our shareholders maintaining a pticfof
active exploration projects at various stages glaation for mineral resources in Peru. Durind20we spent
US$30.6 million in “exploration in non-operatingeas” mainly focused in the Tambomayo, Alejandrarddpunta
and Pisacalla projects, and US$91.5 million on lesgiion in units in operations” mainly focused the
Orcopampa, Uchucchacua and Julcani mining unitsrin 2016, we expect to invest approximately US$80
US$100 million in these exploration activities.

Our exploration department develops programs amigidts for individual projects each year and wecalle,
subject to board approval, the proper amount td feech particular exploration program. Becaugh®iature of
mining exploration and to maintain flexibility take advantage of opportunities, we allocate budgateounts by
property or project only in the case of high pralighbof success. We also allocate non-budgetediarts over the
course of the year to new projects that our teetnéam considers highly prospective.

We have active joint venture exploration agreemaitis other mining companies, including Newmont uPer
S.R.L., Southern Copper Corporation, Corporaciorer8s Arequipa S.A. and Compaifiia de Minas Caudalosa
S.A.C. In this way we have access to financingefqsloration of our own mining properties as wallthird-party
properties without the costs and risks of outrigbguisition, increased exposure to new exploratéahnologies
and expansion of knowledge and sharing of expee®int management, geologists and engineers. $e théning
exploration agreements, we may be the operatoegaity participant, the manager or a combinatiothese and
other functions.

The following table lists our principal exploratigmojects in hon-operating areas, our effectivdigigation in
each project, our partners with respect to eaclegtothe total number of hectares in each projebserved
mineralization of each project and the exploraggpenditures for each project during 2014 and 2015.

Buenaventura’s Total Exploration Total Exploration
Exploration Effective Principal Property Observed Expenditures During Expenditures During
Projects V@ Participation Partners Hectares Mineralization 2014 2015
Total Total
(Buenaventura (Buenaventura
at March 31, 2016 and Partners) Buenaventura and Partners) Buenaventura
(US$ in millions (US$ in millions
Buenaventura’s
Projects:
Tambomayo 100% 3900 G0 S";’i‘;g lead and 11.51 11.51 11.19 11.19
San Gabriel 100% apop  Gold Siverand 0.00 0.00 1.33 1.33
Copper
Pisacalla 100% 2,100 Gold 0.51 0.51 0.74 0.74
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Trapiche 100% 4,600
Palla Palla 100% 3,282
Livitaca 100% 10,600
San Gregorio 54.07% 4,382

@
(2) Only includes explorations conducted by Buemawe.

Copper and
Molybdenum
Gold and Silver

Gold and Cooper

Zinc

1.14
0.42

0.00

0.64

1.14

0.42
0.64
0.00

0.64 0.64
0.42 0.42
0.35 0.35
0.03 0.02

In addition to these projects, we continuedaduct exploration at all of our operating mined anr subsidiaries.

The following table lists the mines in which weadited our principal explorations efforts, mineratian of
each mine and the exploration expenditures for 20112015.

Total Exploration

Total Exploration

Operating Observed Expenditures During Expenditures During
Units Mineralization 2014 2015
Total Buenaventure Total Buenaventure
(US$ in millions) (US$ in millions)

Buenaventura’s Units:

Orcopampa Silver and Gold 51.82 51.82 41.71 41.71
Uchucchacua Silver, lead and zinc 26.63 26.63 27.78 27.78
Julcani Silver 10.98 10.98 12.70 12.70
Mallay Zinc, lead and silver 7.81 7.81 7.54 7.54
Breapampa Gold 0.49 0.49 1.82 1.82
La Zanja Gold 0.12 0.12 0.04 0.04
Marcapunta Copper & Gold 4.2 2.27 0.00 0.00

#4825-8426-6287

23



The following is a brief summary of current expliboa activities conducted by Buenaventura direethd
through joint exploration agreements, which we éwairepresent the best prospects for discoverimgraserves.
There can be no assurance, however, that any oftwuwent exploration projects will result in viabieineral
production or that any of the mineralization idéadtl to date will ultimately result in an increaseour ore reserves.
Set forth below is a map of our principal explavatprojects in Peru as of December 31, 2015.
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Exploration Projects in Non-Operating Areas

Tambomayo The Tambomayo project is located 50 kilometergiseast of the Orcopampa mine and includes

a total of 1,600 hectares of mining properties.isTaroject is a low sulfidation epithermal depagith significant
gold and silver mineralization in veins. As of Batoer 31, 2015, we had estimated resources ofmili8n tons,
with 9.4 grams per ton of gold, 9.3 ounces perdiosilver, 2.0% lead and 3.0% zinc. In additior, nad estimated
a non-reserve mineralization (“NRM”) of 0.77 miltidons, with 9.6 grams per ton of gold, 4.1 ourpeston of
silver, 1.8% lead and 3.3 percent zinc. The ptagcurrently in its development phase, and thestaction of the
mine is well advanced with seven levels completed aith encouraging drill intercepts at lower level
Construction permits were granted in June 2015afd,500 tons-per-day plant. In 2016, we will focus
exploration efforts in the Mayra and Gaby prospecie plan to invest US$1.39 million to conduct Iggecal
mapping and sampling. In addition, we expect ttaiobenvironmental permits and surface rights fairiling
campaign at the Asuncion vein.

San Gabriel San Gabiriel is located in the region of Moquegnod is wholly-owned by Buenaventura. This
deposit is an intermediate sulfidation deposit éadty diatreme breccia body at the sediment-inteusontact. As
of December 31, 2015 we estimated a NRM of 12.25amitons, with an average grade of 6.5 gramstperof
gold. We began using a mine ramp in June 2015dardo explore opportunities for additional diardarilling in
the Canahuire ore body and to obtain bulk samplemetallurgical tests. In addition, we compleBd18 meters
of diamond drilling in the Pachacutec prospect withpositive results. In 2016, we plan to inveS$2.69 million
to conduct diamond drilling and to carry out geatajmapping and sampling to define new exploratangets.

Trapiche. The Trapiche project consists of 30,591 hectaferining concessions, with porphyry copper and
skarn mineralization in the Apurimac region, Antaitea province and Juan Espinoza Medrano distriche T
Apurimac region is part of a mineralized belt knoasithe Abancay Batholith where several iron, coppel gold
deposits have been identified. As of December2815, we estimated a NRM of 925 million tons foe frapiche
project, with an average grade of 0.39% of copp£1% of molybdenum and 3.2 grams per ton of silN@uring
2016 we expect to have a positive scoping studg fleach only alternative. We estimate there &derillion tons
of leachable material with an average grade of%.8dpper in the project.

Pisaccalla. The Pisaccalla project consists of 11,331 hectaf@sining concessions located in the Ayacucho
region in southern Peru and is wholly-owned by Buemtura. In 2015, we explored 822 meters of tbeoduruz
project through diamond drilling without positivesults. We do not plan to conduct any further worthis project
and all exploratory surface work has been remedliat@n the other hand, in the geological mappind) sampling
for the Ccelloccasa project, we identified 5.33kikters of outcropping veins with encouraging tesuDuring
2016, we plan to carry out a geophysical surveya@bidin the necessary environmental and social ipeimorder
to conduct a drilling campaign in 2017.

Livitaca. The Livitaca project is located in the Cusco ragio southern Peru, 8 kilometers north of the
Constancia copper project owned by Hudbay. Thgegraonsists of 9,095 hectares of mining concessawned
by Corporacion Aceros Arequipa S.A., which hasddabose hectares to Cia. de Minas Cerro HabladoCS our
newly formed wholly-owned subsidiary. The projast an iron skarn with surrounding gold and copper
mineralization. In 2015, we determined that theigmt does not have adequate potential. We dplaatto carry
out any additional work at this project.

Palla Palla. Palla Palla is located in the Ayacucho region.e phoperty consists in 6,894 hectares of mining
concessions owned by Cia. de Minas Caudalosa ®Mich has leased those hectares to Minera AzolaCS,. Aur
wholly-owned subsidiary. We are working to obttiir environmental permit needed to execute a didndafling
campaign of 4,000 meters at the Cerro Runtus grdjeing the second half of 2016.

San Gregorio.The drilling program at this project continuedb®suspended due to the opposition of the Vicco
community. We have resumed discussions with timenwonity and, due to the active participation of @anflict
Resolution Office, an entity operating under thepites of thdresidencia del Consejo de Ministr@®CM”), in
such discussions, we expect to resume the drifilegram at this project.
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Exploration in Operating Areas

Uchucchacua.We are currently focusing our exploration effatsthe Yumpag project, which is located four
kilometers northeast of the Uchucchacua mine. frogct is an epithermal silver deposit, structyradfluenced
by the Cachipampa fault. This fault also influensgnificant areas of silver mineralization at thehucchacua
mine. During 2015, we invested US$3.63 million aedhpleted 8,398 meters of diamond drilling anddtmted
metallurgical tests with encouraging results. APecember 31, 2015 we estimated NRM of 0.63 nmillions,
with 26.3 ounces per ton of silver, 0.5% lead, 1.8% and 19.3% manganese. In 2016, we expeatvesi
US$2.30 million in order to conduct 8,000 metersliainond drilling at this project.

Orcopampa. During 2015, our main exploration focus was in fhecay project, located 3.5 kilometers
southwest of the Chipmo mine. This project cosstdt2,400 hectares of mining concessions owne&®gO,
which leased those hectares to Apu Coropuna S.Bur.newly formed wholly-owned subsidiary. In Pycae
focused on the Anquicha project, which shows eraging results of epithermal gold mineralizatiorsandstone-
hosted oxidized fractures and breccias. Preligicatumn leach tests show gold recoveries of ard8@h. In
2016, we will continue geological mapping and sangpht the Anquicha and Huiscatori projects.

The Alejandra - La Zanja.ln April 2015, we ceased underground explorationthe Alejandra vein. As of
December 31, 2015, we estimated a NRM of 0.22 oniltons, with 10.4 grams per ton of gold and 1#hgy per
ton of silver. Additionally, we invested US$6.6llon to conduct geological mapping, sampling angkaphysical
survey in the northeast extension of the Alejanidiad, which allowed us to identify a series ofeoh epithermal
veins with encouraging values in gold and silvere ¥kpect to invest US$1.5 million in order to cocitds,000
meters of diamond drilling in the second quarte2@f6.

Competition

We believe that competition in the metals markdbased primarily upon cost. We also compete wittero
mining companies and private individuals for theuasition of mining concessions and leases in Red for the
recruitment and retention of qualified employees.

Sales of Metal Concentrates

All of our metal production is sold to smeltergders and banks, either in concentrate or metal, feuch as
gold-silver concentrate, silver-lead concentrate¢ zoncentrate, lead-gold-copper concentrate ahdl and silver
bullion. Our concentrates sales are made undertorteree-year, U.S. Dollar-denominated contrgotssuant to
which the selling price is based on world metatgsias follows: generally, in the case of gold sihaer-based
concentrates, the London Spot settlement pricegdiat, less certain allowances, and the London 8ptite United
States Commodities Exchange settlement price feersiless certain allowances; and, in the casbast-metal
concentrates, such as zinc, lead and copper, thédnoMetals Exchange (“LME”) settlement pricestfoe specific
metal, less certain allowances. Sales prices &acgrding to formulas that take into account agremuractual
average prices for a quotational period, genetaing the month of, the month before, or the mdoffowing the
scheduled month of shipment or delivery accordmthé terms of the contracts.

The historical average annual prices for gold alversper ounce and our average annual gold andrsirices
per ounce for each of the last five years arecs# below:

Gold Silver
Average Annual Our Average Average Annual Our Average
Market Price Annual Price® Market Price Annual Price®
US$/0z® US$/oz US$/0z® US$/oz
2014e.iniii e 1,266.4( 1,263.5: 19.0¢ 18.6¢
2015 1,218.4! 1,151.4. 16.71 15.0¢
201¢
(through March 31, 2016).......... 1,182.56 1,8@7 14.85 13.34

(1) Our average annual price includes only the olideted average annual price from our mines.
(2) Average annual gold prices are based on thel®M fix as provided biletals Week.
(3) Average annual silver prices are based on Lor&mt prices.
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Most of the sales contracts we enter into with @stomers state a specific amount of metal or ctrake the
customer will purchase. We have sales commitminta various parties for nearly all of our estintht2Z016
production; however, concentrates not sold undgrofiour contracts may be sold on a spot sale basiserchants
and consumers.

Sales and Markets

The following table sets forth our total revenuesif the sale of gold, silver, lead, zinc and copgpahe past
two fiscal years:

Year ended December 31

Product 2014 2015
(US$ in thousands)

G0N0, e 554,80! 438,58!

SV e 356,02 316,69.

LA, .ttt 39,65¢ 55,44

ZINC e 47,65: 102,11

COPPE .. ee ettt 271,28 131,35t

(1) Does not include refinery charges and penaitiesrred in 2015 of US$196.2 million and in 20%44$$184.51 million.

Approximately 60.12% and 62.83% of our concentratel gold bullion sales in 2014 and 2015 (without
considering adjustments to prior periods, embedidz/atives from sale of concentrate or hedge djpers), were
sold outside Peru. Set forth below is a table shatvs the percentage of sales of concentrate @ddgllion from
our mines and gold bullion that were sold to outatess customers from 2014 to 2015.

Percent of Concentrates and Gold Bullion Sales

2014 2015
Export Sales

Asahi Refining Canada Ltd (former Johnson Matt...................... 49.31 50.58
NV UMICOrE SE e, 3.8¢ 3.7t
WEICO Trade Al ..., 3.3¢ 2.07
Mercuria Energy Trading S.......coovveiiiiiiiiiiiieeiee e 0.0C 1.4%
MRI TradiNg AC......uueiiiiiiiiieieeiie et e e e e e 0.0cC 0.9¢
Lois Dreyfus Commodities Metal SUISSe ..........cccuvuiiiiiiiiiiiiennnes 0.0C 2.0¢€
MCC non Ferrous Trading Ir.........ooovieiiiiiiiiiiii e, 2.61 0.0
OtNer e
................................................................................................ 0.97 1.98
Total Export Sales 60.12% 62.8%
Domestic Sale

ANdiNa TradeS.A.C ... 0.9 0.3¢
GIENCOre PerU S.A. e 15.2} 23.43
CoNSOrcio MINEIrO S......cooiiiiiiiiiiiee e 4.11 0.0C
Trafigura Peru S.A.Co.. e 4.5¢ 6.7:
Sudamericana Trading S.......ooooeiiiiiiiii e 2.6t 2.8t
Lois Dreyfus Commodities Peru S.F.........ccccoooiiiiiiiiis 10.21 2.4¢
OPtamMINE S.A.C ..o 1.2¢ 0.17
(@1 0= ST PPPPPPPUPTTPT 0.8¢ 1.1¢
Total DOMESHIC Sale......cccouueiiiiiiii e 39.8&% 37.1%
TOtal SAIEE ... 10C% 100%

The following table shows our committed sales vatsrof silver-lead, gold-silver and zinc concensdtem
2016 to 2018:
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Wet tons Wet tons Wet tons

Concentrate 2016 2017 2018
Uchucchacua’s Silv-Leac........cccooeviviivieniinnnnn. 68,00( 55,80( 28,00(
Uchucchacua's Zir........cooviviiiiiiiiieeieeeeeen, 23,80( 23,90( 0
Julcani’'s Silve-Leac.........ccouveeiiiiiiiiiiiieeeeens 7,60( 3,20( 4,00(
Mallay's SilverrLead ...........c.oooveiviiiiiiiiiiiiineees 20,00( 14,70( 0
Mallay's ZIiNC ......ccoueiiiiiiiiiiiiiiii e 20,00( 17,70( 5,00(

Note: The price of the concentrate supplied utidgercontract is based on specified market quotatiimus deductions.

We also sell refined gold, which is derived fronr aperations at Orcopampa, Breapampa, Coimoloacte a
La Zanja and processed at a local smelter in LimaJohnson Matthey Public Limited Company, or Johns
Matthey, which further refines the gold. Duringl80the price of the gold supplied was determinaskd on, for
the gold content, the quotation for gold at the dam Gold Market PM fixing in U.S. Dollars, and fthre silver
content, the quotation for silver at the Londorv&ilMarket spot fixing in U.S. Dollars or at spetges, minus, in
each case, certain minimum charges, as well agekdor customs clearance and treatment of the (@dicch
varies depending on its gold and silver contentye may elect to have our material toll refined ahnkon
Matthey's Brampton, Canada works and returned taaoaount for sale to third parties. Pursuantuioagreement,
we are responsible for delivering the gold to Johngatthey’s designated flight at the Lima airport.

Hedging/Normal Sales Contracts

We and our wholly-owned subsidiaries are completelgedged as to the prices at which our gold awdrsi
will be sold. See “Item 3. Key Information—D. Ri§actors—Factors Relating to the Company—Our firen
performance is highly dependent on the prices tf,ggilver, copper and other metals.”

El Brocal uses derivative instruments to managexposure to changes in the price of metals. Secivative
financial instruments are initially recognized air fvalue on the date on which a derivative contimentered into
and are subsequently re-measured at fair valugivddees are carried as financial assets whenfalrevalue is
positive and as financial liabilities when the feaue is negative.

El Brocal's hedge is classified as a cash flow leeddhe effective portion of gain or loss on theldieg
instrument is initially recognized in the consotieth statements of changes in equity, under theatepther equity
reserves, while the ineffective portion is recogadizmmediately in the consolidated statements ofitpor loss in
the interest expense caption. Yanacocha and (emde have not engaged in, and are currently ngaged in,
gold or copper price hedging activities, such asvdod sales or option contracts, to minimize tirespective
exposures to fluctuations in the price of gold andper. EIl Brocal had no outstanding hedging camenits in
2015.

Regulatory Framework
Mining and Processing Concessions

In Peru, as in many other countries, while surfané is owned by private landowners, the governmetains
ownership of all subsurface land and mineral resesir Our right to explore, extract, process anplfoduce silver,
gold and other metals is granted by the Peruviaermgoent in the form of mining and processing cesimms. The
rights and obligations of holders of mining cone&ss, provisional permits and processing concessiare
currently set forth in the General Mining Law (SimdJnified Text approved by Supreme Decree 014-BB;E
which is administered by the MEM.

Pursuant to the General Mining Law, filers of mopiclaims must obtain a mining concession beforg thay
explore the areas claimed. Applications for mindegcessions must be filed with the regional mirdirgctors of
each regional government and withstituto Geolégico Minero y Metallrgicthe Geological, Mining and
Metallurgical Institute of Peru (“INGEMMET”).

Mining concessions are irrevocable, provided thieldroof a mining concession complies with the cddiions
set forth in the General Mining Law. Such conaassihave an indefinite term, subject to paymerdrofinnual
concession fee per hectare claimed and achieveafieninimum annual production for each hectare. luraito

28
#4825-8426-6287



achieve annual production targets will result ifin@. Failure to pay concession fees or finestfay consecutive
years could result in the loss of one or more efiifining rights. Failure to satisfy minimum annpabduction
thresholds for a specified period of time coulditieim cancellation of the concessions.

Our and Yanacocha’s processing concessions engogaime duration and tenure as our mining rightgesu
to payment of a fee based on nominal capacityieraipplicable processing plant. Failure to pagessing fees or
fines for two consecutive years could result inltdss of the processing concessions.

Our mining rights and processing concessions afellifiorce and effect under applicable Peruviawda We
believe that we are in compliance with all matet&rims and requirements applicable to the minights and
processing concessions and that we are not suigjezhy condition, occurrence or event that wouldseathe
revocation, cancellation, lapse, expiration or feation thereof, except that we may, from timeitogt, allow to
lapse, revoke, cancel or terminate mining rights processing concessions that are not materiget@onduct of
our business.

In addition to obtaining mining rights from the Bglan government, applicable Peruvian regulati@usiire us
to obtain easements or other rights from privateldavners that own the surface land above the nminesaurces
that we intend to explore or mine. Supreme De&2&2008-EM requires us to obtain such easementsher
rights before commencing exploration activities.e Wave been actively seeking to acquire land seye@sements
to land containing prospective geological explamtiarget sites, deposits that can be exploitethenfuture and
areas suitable as plant or facility sites. Indhse of processing concessions, article 35 of Supi@ecree N° 018-
92-EM, as amended, requires holders of such camcss® own the land underlying the concessiorodrave the
authorization of the owner of the land.

The Law Regulating Mining Concessions in Urban Araad Urban Expansion Areas and related regulations
set forth procedures for the granting of mininghtggin urban and urban expansion areas. To graninang
concession in an urban expansion area, the MEIgired to receive the approval of the councihef &pplicable
provincial municipality. The council has sixty dap issue its decision. Mining concessions iranrbxpansion
areas are granted for 10-year terms, which mayebewed by the MEM subject to the approval of myaki
authorities, but cannot exceed 100 hectares.

Law No. 28964, which became effective on JanuaryZ®)7, created th€@rganismo Supervisor de la
Inversiéon en Energia y MinerigOSINERGMIN”) as the government agency in chaofjeegulating and auditing
the electricity, hydrocarbon and mining activitieiscompanies. Law No. 28964 provides that the veer and
audit of activities related to the environment, minsafety and health regulations may be perforbmyedompanies
duly certified and approved by OSINERGMIN. Howev@ursuant to Supreme Decree 001-2010-MINAM,
OSINERGMIN has transferred its environmental suisery functions to the Environmental Evaluation and
Oversight Agency, (“OEFA”). Beginning July 22, ZD10EFA assumed the authority to carry out unexgukect
audits and levy fines on companies if they faictonply with prescribed environmental standards.nt@autions
that mining companies are required to make to ORGEHMIN were approved by Supreme Decree No. 128-2013-
PCM and contributions required to be made to OE#&ipreme Decree No. 130-2013-PCM.

With respect to employee safety and employer ligbiLaw No. 28964 has been replaced by Law No.8297
Such employee safety and employer liability andteel matters are audited by tMenisterio de Trabajo y
Promocion del EmpleoLaw No. 29783, as amended by Law No. 30222pkskees the minimum rules designed to
prevent employee safety risks and allocate liadsliin relation to such risks. The main principtehis law is that
the employer assumes the economic, legal and &mey tipe of liability arising from accidents or elises suffered
by the employee while working, and guarantees thel@yee’s health and safety in connection withéhgloyee’s
work. This legislation entitles labor inspectoosinspect commercial facilities and, under cerncumstances,
suspend operations. Such law amended the relpravision of the criminal code, which currentlyadtshes that
a person who intentionally breaches the safetyhsadth provisions, and who after being requiredhayrelevant
authority, does not adopt the measures contempilatedch provisions, is deemed to jeopardize tkee tiealth or
physical integrity of such person’s employees alag be held criminally liable for such behavior.
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Environmental Matters

In 2005, Peru enacted the General Environmental Ilaaw No. 28611), which establishes the main
environmental guidelines and principles applicaiblePeru. Pursuant to the General Environmental, L
Ministry of the Environment (“MINAM”) issued nati@ environmental standards, which have graduajWaced
prior guidelines governing governmental agenciesrenmental competencies. OEFA has the authooitpspect
mining operations and fine companies that faildmply with prescribed environmental standards.

Each mining company that began operations beforg 1983 was required to file a Preliminary Enviromaé
Evaluation, ("EVAP”), for each of its mining unit® disclose any pollution problems in its operasicand,
thereafter, to submit a follow-up Programa de Adeodn y Manejo Ambiental (“PAMA”) aimed at implemtergy
measures to solve problems identified in the EVAmMpanies must correct the pollution problemdtiredeo their
mining activities within five years, while smeltaraist take corrective measures within ten yeatrses& companies
must allocate funds in an amount correspondingotéess than 1% of their annual sales to redrespribldems
identified in their EVAPs and contemplated in tHekMAs.

In addition, the MEM has issued regulations thagldsh maximum permissible levels (“LMP”) of (i)
emissions of liquid effluents and (ii) elements armpounds present in gaseous emissions resutimg the
mining activities. Generally, mining rights holdesnd processing plants that were in operationréditay 1993
were required to comply with LMP within 10 year$n the meantime, mining operators are requiredrépgre
Environmental Adaptation and Management ProgramBAMAS, that set forth plans to ensure complianith
more stringent LMP.

In May 2008, the Ministry of Environment was esisiiobd by legislative decree. The principal funcsiof the
Ministry of Environment include formulating and plementing policies and regulations relating toiemmmental
matters and controlling pollution, including regdirlg air and water quality standards, through suipm and
education.

In 2008 and 2010, the Ministry of Environment eedahew water quality standards and new LMP foridiqu
effluents. In 2009, all Peruvian mining companee required to submit updated environmental mamagt
plans to the MEM that complied with water qualitgredards and new LMP for liquid effluents. At #ved of 2015,
Supreme Decree No. 015-2015 - MINAM (the “2015 [@ety was published, which modified the water gyalit
standards and established supplementary provisaaied to compliance.

Under the 2015 Decree, mining companies must ircatp new water quality standards into affected
environmental management plans by (1) where the Mia® already approved such plan, submitting antadda
plan or (2) where the MEM is currently evaluatinglan, submitting a modified plan. The Companyngl&o
submit updated and modified plans to the MEM asiired by the 2015 Decree.

On March 26, 2013, Supreme Decree No. 002-2014-NiNsecame effective. It approves the Environmental
Quality StandardsHstandares de Calidad AmbientgfECA”) for soils, or “Standards,” which are apglble to
any project or activity that may generate an emvitental risk. Subsequently, on March 25, 2014pleupentary
provisions for the application of the Standardsewnapproved through Supreme Decree No. 002-2014-NMNA
Operations of projects existing at that time wazquired to submit the first phase of soil charazi¢ion within
twelve months of the passage of the decree. Besnara and its associated companies submittedhfioisnation
within the required time.

Since May 1993, new mining and processing actwitiave been required to file and obtain approvahfo
EISd before being authorized to commence operatidiesv mining and plant processing activities @aguired to
comply with the LMP from the initiation of their epations. In 2009, MINEM approved the EISd for H@eZanja,
Mallay, Tantahuatay and Esperanza projects. [r02MINEM approved the EISd for the Angélica Rublbi€d
project. In 2011, the MEM approved the EISd for @rcopampa and Breampampa projects. MINEM apjrove
the modified EISd for the Mallay mine and the setomodified EISd for the Shila cyanidation circuit2012. In
2014, MINEM approved the modified EISsd of Uchuaaea In 2015, the EISd of Tambomayo was approved.

We and our subsidiaries are subject to ongoing midtmative and judicial proceedings relating to

environmental matters for which we have reservatticgencies of up to US$1.2 million This amount slomt
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include loss contingencies reserved for assocatesunted for under the equity method (Yanacoclea,0C/erde
and Coimolache).

In 2012, Peru enacted Supreme Decree No. 020-20M,2vhich added Chapter XVII to the Mining
Proceedings Regulations approved by Supreme Dblme@18-92-EM. The new provisions require the apal of
the General Mining Directorate of the MEM or of tieéevant Regional Government before proceedingiad and
re-start exploration, development, preparation expuloitation.

Regulations governing mining explorationim May 2008, the Peruvian government enactedP2®2008-EM,
which governs mining exploration activities ancatetl matters. Under DS 020-2008-EM, exploratidivities fall
into 2 categories: Category | and Category Il. eGaty | exploration activities are those involving more than 20
drilling platforms or affecting a surrounding artheat measures less than 10 hectares in size, @ailegory Il
exploration activities are those involving morernth20 drilling platforms and affecting an area larg¢jean 10
hectares. For Category | exploration activities, Environmental Impact Declaratiodédclaracion de Impacto
Ambienta) (“EID”) is required. For Category Il exploraticactivities, a Semi-detailed EI&gtudio de Impacto
Ambienta) (“EISsd”) which is required which incorporatesheical, environmental and social matters. Expiona
activities must start within twelve months followithe date that an EID or EISsd is approved. BothEID and
the EISsd must be approved before exploration iieBvbegin. Any commitments assumed by mining ganies
in an EID or EISsd are mandatory and, if they aoe falfilled, OEFA has the authority to fine nonrgpliant
mining companies. The regulation also provides duging exploration programs the holder of minguncessions
will perform specified closure and post closurewitats. In addition, fines can be imposed if eogaltion programs
begin before the EID and the EISsd are approved, tha approval of environmental studies for expglora
activities performed within protected natural areaguires the approval of the applicable water enitth
Exploration in Prehispanic Archeological Sites €re¢d to in DS N° 004-2000-ED) is forbidden, unlegpressly
authorized by the National Institute of Culture.

Also in May 2008, MINEM enacted DS 028-2008 whiglgyulated the citizen participation process wittha t
framework of environmental permit approval. Th®Eind EISsd provide local communities with an opyaaty to
actively engage in this process.

The following EIDs and EISsd were approved in 2015:

Buenaventura
Mine/Project Type of Study Approving Resolution Date of Approval
San Gabriel 3ra Modf. ElAsd RD N° 345-2015-MEM-DGHNA 04 - 09 - 2015
La Zanja SRL
Mine/Project Type of Study Approving Resolution Date of Approval
La Zanja 9na Modf. ElAsd RD N° 483-2015-MEM-DGAAM 6% 12 -2015

Investment Promotion RegulationsSupreme Decree 054-2013-PCM was passed to promuastinent
projects. It allows companies to submit a tecHnieport to modify ancillary components, capacixpa&nsions, or
introduce technological improvements. MINEM wilien issue a compliance waiver within no more th&n 1
working days from the date of submission.

Regulations governing mine closureln 2003, Law No. 2809Q,ey que Regula el Cierre de Mindsaw that
Regulates the Closing of Mines), established tHgations and procedures that mining companies ralistwv to
prepare, submit and execute plans for the closingies, or “Closure Plans,” and the granting ofimmmental
guarantees to secure compliance with Closure Pl#¥is.are required to submit a Closure Plan for pesjects to
MINEM within one year following approval of an E8 PAMA,; inform MINEM semi-annually of any progrees
the conditions established in the Closure Plarfoparthe Closure Plan consistent with the schedpleroved by
MINEM during the life of the project; and set up emvironmental guarantee that covers the estimatsalint of
the Closure Plan.
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In addition, Supreme Decree No. 020-2008-EM reguingning companies that perform exploration ag#sit
to conduct certain closing activities in accordamwi® the applicable environmental study approvegdhe relevant
authority, subject to deferral under certain cirstemces, and contemplates a Closure Plan to beitsedbriny the
mining company following the terms and conditiofiSopreme Decree N° 033-2005-EM.

Our Closure Plans were approved by MINEM for allcofr mines and advanced explorations. To date,
MINEM has approved our Closure Plans for Julcamiciperada, Uchucchacua, Orcopampa, Poracota, ftapi
Caraveli, Shila, Paula, Esperanza, Pozo Rico, Mallaapiche, Breapampa, Angélica Rublo Chico, Anaya
Jancapata, La Zanja, Tantahuatay and Tambomayo.

The following mine closure plan modifications wexgproved in 2015:

Buenaventura

Mine/Project Type of Study Approving Resolution Date of Approval

Julcani Closure Plan Modification R.D.N°119-2015-MRAAM 02.03.2015
Orcopampa Closure Plan Modification R.D.N°212-204EM/AAM 20.05.2015
Mallay Closure Plan Modification R.D.N°386-ZBMEM/AAM 02.10.2015
Breapampa Closure Plan Update R.D.N°398-2015-MEMVAA 15.10.2015

La Zanja SRL

Mine/Project Type of Study Approving Resolution Date of Approval

La Zanja Closure Plan Modification RD N° 237-201%=M/DGAAM 05.06.2015

Compaiiia Minera Coimolache S.R.L.

Mine/Project Type of Study Approving Resolution Date of Approval

Tantahuatay Closure Plan Update R.D. N° 373-201 MEGAAM 22.09.2015

On November 9, 2009 Supreme Decree No. 078-200b&ddme effective, creating additional environmental
obligations for mining concessions holders. Unthes provision, mining concessions holders thatfqoered
mining activities, including mining exploration,qauction and processing activities or related o, without
having an Environmental Certification will be rexpd to prepare and perform an Environmental Rertiedi®&lan
to address the environmental impact in the areaghich such activities have been conducted. Enwirental
Remediation Plans could only be filed once miniotivities have ceased. Environmental Remediatiand®would
contain a detailed description of all the miningilites and activities performed without the capendent
Environmental Certification, including maps andatetl information, a detailed description of theiemmental
impacts created by such activities, a detailed rffgigmn of the remediation actions, a detailed deson of the
compensation that is proposed to be made, a badgeschedule of the remediation activities, inclgdheir costs,

a bond in favor of MINEM for the cost of the exdout of the measures contained in the Environmental
Remediation Plan. Once the Environmental RemeutiaRlan is completed, mining concessions holdees ar
required to inform the auditing entity so it carrifyethat the actions were carried out as approvétie auditing
entity is required to send the respective repottiéorelevant authority so that the bond may barmed.

Law No. 28271, Law that Regulates the Environmehtabilities of Mining Activities ey que Regula los
Pasivos Ambientales de la Actividad Mingr@game into force on July 7, 2004 and serves tulage the
identification of liabilities and financial respohsity for remediation in mining activities, in el case to mitigate
any negative impact mining may have with respecth® health of the population, environment and ertyp
Pursuant to Law No. 28271, as amended by Law N82@&nd Legislative Decree No. 1042, the techriicahch
of MINEM will identify environmental liabilities, nming companies responsible for abandoned minirdities,
mining works and residue deposits that may be tintee such environmental liabilities and holdersiractive
mining concessions with mining liabilities. Holdeof inactive mining concessions with environmemtéhing
liabilities will be required to submit a ClosureaRland enter into environmental remediation agraesneith
MINEM to perform any studies and work necessaryctmtrol and mitigate the risk and effects of any
contamination. Regulations under Law No. 28271guRadions of Environmental Liabilities of Mining Aities
(Reglamento de Pasivos Ambientales de la Actividambis), were approved by Supreme Decree No. 059-2005-
EM.
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We have presented Closure Plans to the MINEM fboa mining concessions with environmental mining
liabilities. To date, the Hualchocopa, Lircay, [BeUnion-Paucaray and Chaquelle mining units hdideen
closed and post-closure activities at each of thags are currently underway.

On November 12, 2014, a new Environmental Proteciiod Management by-law was enacted, which covers
mining production, processing, common labor, trans@mnd storage, and sets forth a new set of rexaugnts for
these activities. Going forward, social and techhieams from MINEM will accompany the collectiohbaseline
information. Early involvement of the statutorytiaarity throughout the environmental studies predesxpected
to bring about shorter approval times.

On December 28, 2015, tiServicio Nacional de Certificacion Ambientalhich operates under the auspices of
MINAM took responsibility for the approval of dekad EIS, submitted by private, public, or mixed-talp
organizations. This development is consistent withexpansion of MINAM's technical and regulatoapacities.

We anticipate additional laws and regulations metpto environmental matters will be enacted oumet The
development of more stringent environmental reguriatin Peru could impose additional constraint$ agditional
costs on our operations, and we would be requvedake significant additional capital expenditureshe future.
Although we believe that we are substantially impbance with all applicable environmental reguasg of which
we are now aware, there is no assurance that flegigation or regulatory developments will nowvaan adverse
effect on our business or results of operations.

In connection with the approval of environmentaildgts, the Peruvian government has issued sevecates
intended to simplify the issuance of permits, inlahg Supreme Decree No. 054-2013-PCM (effectiveesiiune 2,
2013), Supreme Decree No. 060-2013-PCM (effectimeesMay 26, 2013) and Ministerial Resolution N8260
2014-MEM/DM (effective since May 27, 2014). We leek these provisions should facilitate the apprmifal
environmental studies for our new exploration pgeand simplify the issuance of certificates afi+existence of
archeological remains required for mining projects.

Prior Consultation with Local Indigenous Communitge

In 2011, Peru enacted Law No. 29785, the Law afrRtionsultation for Indigenous and Native Commsiti
(Ley del Derecho a la Consulta Previa a los Puelihogenas y Originarios, Reconocido en el Convdi® de la
Organizacion Internacional del Trabgjo This law establishes a prior consultation pdoce that the Peruvian
government must undertake in concert with localgadous communities whose collective rights maylivectly
affected by new legislative or administrative measuincluding the granting of new mining concessio Under
this law, the Peruvian governmental agency resp@gor issuing or approving the administrative swea or
decree in question, rather than the affected lowijenous community, retains the right to approveeject the
relevant legislative or administrative matter fallog such consultation. However, to the extent #ray of our
future projects require the promulgation of ledisk or administrative measures that impact localigenous
communities, the required prior consultation praredmay result in delays, additional expensesitréato obtain
approval for such new project.

Regulations under Law No. 29785 were approved bpr&ue Decree No. 001-2012-MC, which became
effective on April 2, 2012. These regulations #yethe form and circumstances of the required attaon and
the manner in which agreements will be formalizatl provide for a consultation process that lastsnore than
120 calendar days.

Permits

We believe that our mines and facilities have altassary material permits to operate. All futwel@ation
projects will require a variety of permits. Althgluwe believe the permits for these projects canhtained in a
timely fashion, permitting procedures are comptére-consuming and subject to potential regulattelay. We
cannot predict whether we will be able to renew existing permits or whether material changes iistieg
permitting conditions will be imposed. Non-renewdélexisting permits or the imposition of additibmeermitting
conditions could have a material adverse effeaarfinancial condition or results of operations.
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Insurance

We maintain a comprehensive insurance program wmesigo address specific risks associated with our
operations, in addition to covering the insurelgisommon to major mining companies. Our insurgrogram is
provided through the local Peruvian insurance ntaake includes employers’ liability, comprehensikigd party
general liability and comprehensive automobileiligh all risk property on a replacement basig;liding transit
risks, as well as business interruption insuramckeraining equipment insurance.

Mining Royalties and Taxes

Under Peruvian law, holders of mining concessiores raquired to pay the Peruvian government a mining
royalty (regalia minerg for the exploitation of metallic and non-metalliesources. In accordance with Law No.
28258, as amended by Law No. 29788, mining royaklie payable either as a specified percentagpavating
profit or 1% of revenues, whichever is higherthié mining royalty is calculated as a percentaggpefating profit,
marginal rates ranging from 1% to 12%, increasirmyessively for companies with higher operatinggires, will

apply.

Mining companies that are a party to mining stabtion agreements will not be required to pay aimgin
royalty during the tenure of their stabilizationregments. Although we are not party to any stadilon
agreements, Yanacocha currently has effectivelstation agreements for the Yanacocha, La QuinuhMaqui
mines.

In addition to mining royalties, pursuant to Law.Ne®789, effective from October 1, 2011, mining rgpiens
in Peru are subject to a new extraordinary miniag t Mining companies that do not have taxatiorbikta
agreements with the Peruvian government, such asdentura, will pay the “Special Mining Taximpuesto
Especial a la Minerip  The Special Mining Tax is calculated as a patage of operating profit. Marginal rates
range from 2% to 8.4%, increasing progressivelycfanpanies with higher operating margins. Miniogipanies
that have stability agreements with the Peruviamegument will pay the “Special Mining Duty’Gravamen
Especial a la Mineria The Special Mining Duty is calculated as a petage of operating profit, with marginal
rates ranging from 4% to 13.12%, increasing pragvedy for companies with higher operating margins.

Safety

During 2015, we experienced 70 reportable injunsich were comprised of 67 lost-time injuries éhthtal
injuries, as compared to 86 total reportable iegiduring 2014, which were comprised of 81 losktinmjuries and
5 fatal injuries. Under Peruvian legislation, rgpble injuries include: accidental injuries remgtin lost-time,
fatal accidents, accidents that require medicaittnent or result in a loss of consciousness, dpilityato perform
all job duties on any workday after the injury tiettemporary assignment or transfer to another jofuries
involving first-aid only are not reportable as ttag considered minor accidents.

The following activities and programs were impleteehduring 2015 in order to improve safety managgme
system:

* adefensive driving course was taught to hazardwatsrials truck drivers;
» a Corporate Crisis Committee Operating Plan wasldped and distributed,;

* a compliance program was developed to minimizedaots due to rock fall, ventilation and electric
shocks;

* a meeting with the Operations Vice President, thusimess Development Vice President, Regional
Operations Managers, Site Managers, Site Safetyaljlenrs and Safety Directors was held in Lima in iorde
to improve visible leadership and further our safststem;

» our Operations Vice President and his team toulfesit@s to reinforce our safety policy;

» ascore of 63% was achieved in the Annual GenexigtypAudit;
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» the Buenaventura Integrated System was re-certbiedBureau Veritas in 1ISO 9001, 1ISO 14001 and
OSHAS 18001 standards;

» the program “one production day without a lost tiaceident” became “five production days withouost |
time accident,” reaching 50% effectiveness as virkeaed 8 out of 16 weeks without a lost time aagtfde
and

» with respect to industrial hygiene, our positionsrevmonitored to control physical, chemical, biatady
ergonomic and psychosocial hazards.
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C. Organizational Structure

As of March 31, 2016, we conducted our mining opena, explorations projects and other activitiegaly
and through various majority-owned subsidiariesitadled companies and other associate companideszsibed
in the following organizational chart:

Compaiiia de Minas Buenaventura S.AA.

10000% 1mam% EEES 0007% 100.00%

s0.0% 100.00% 100,008 7000 10007% 10000%
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T All entities in this chart, with the exceptionMfnera Julcani S.A. de C.V. (which is organizedMexico), are incorporated in Peru.

* Compafiia Minera Condesa S.A. holds 21,160,260ncomshares of Compafiia de Minas Buenaventura S.8cApproximately 7.70
percent of our total common shares.

Intermediate Holding Companies, Subsidiaries and Egjty Participations

Compafiia Minera Condesa S.A.

Compafila Minera Condesa S.A., or “Condesa,” whitour wholly-owned subsidiary, is a mining and
facilities holding company with both direct and iredt ownership participation in Yanacocha. Asaatmer in
Yanacocha, Condesa shares responsibility for thestments made in the Yanacocha mine. In addiGamdesa
holds an equity interest in Chaupiloma, and, assult, receives a portion of the royalty revenuegl foy
Yanacocha to Chaupiloma in an amount equal tontseoship interest. Condesa also holds a 7.70%estten us.

S.M.R.L. Chaupiloma Dos de Cajamarca

S.M.R.L. Chaupiloma Dos de Cajamarca, or “Chaapédd is a Peruvian limited liability company thatltis
all of the mining rights for the areas mined by ¥eocha. Chaupiloma receives a royalty that isutaied as a
percentage of the total revenues of Yanacocha.oWe directly and indirectly, through our inter@stCondesa, a
60% interest in Chaupiloma. Newmont Peru owngéh@aining 40% equity interest.

Consorcio Energético Huancavelica S.A. / Empresa@eneracion Huanza S.A.

Consorcio Energético Huancavelica S.A., or “Conerihis an electrical transmission company that joles a
significant portion of our electrical needs throuigh transmission facilities. We own 100% of Conea and
manage its operations. Conenhua obtained its ssiorefor power transmission in the Huancavelieman 1983
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and subsequently obtained concessions in the Cegaraad Arequipa regions, which enabled us to tnénsectric
power to certain of our mining units and affiligtes well as to other mining companies and munlitigg in the
area, through our own facilities.

To secure a reliable energy supply from a cleanrandwable source for our direct operations angepi® at
competitive prices, Conenhua, through its subsydiEampresa de Generacién Huanza S.A., or “Huanza$ w
commissioned to construct a 90.6 megawatt (“MW3gparity hydroelectric power plant in the valley Sdnta
Eulalia. This hydroelectrical plant began opemgtin full capacity in June 2014.

Buenaventura Ingenieros S.A.

Buenaventura Ingenieros S.A., or “BISA,” one of aunolly-owned subsidiaries, has provided geological
engineering, design and construction consultingices to the mining sector for over 30 years. Bgithis time,
BISA has consulted in Peru, Chile, Argentina, Mexiend Ecuador on a range of projects, operatiorts an
expansions.

Contacto Corredores de Seguros S.A.

During 2015, Buenaventura paid US$8.8 million t&RIin order to obtain 99.98% ownership of Contacto
Corredores de Seguros S.A., an insurance brokeragpany that provides insurance brokerage anderkkdrvices
to us and our affiliates

Minera Julcani S.A. de C.V.

Minera Julcani S.A. de C.V. is one of our whollysmed subsidiaries and was created for the purpose of
conducting mining activities in Mexico. Currentlwe are conducting exploration activities pursusmtan
agreement with Surutato Mining, S.A. de C.V., ouri8ato.” Under this agreement, Surutato grantedhe
exclusive right to conduct exploration activitieghin its property located in Sinaloa, Mexico.

Inversiones Colquijirca S.A. / Sociedad Minera Er@cal S.A.A.

El Brocal owns the Colquijirca and Marcapunta Narimes and the San Gregorio exploration project. E
Brocal was formed in 1956 and is engaged in theaetibn, concentration and sale of concentratgmbymetallic
minerals, mainly zinc, lead and silver. Currentie own 56.29% of El Brocal through both direct andirect
ownership interests.

Minera La Zanja S.R.L.

La Zanja is located 35 kilometers northwest of titg of Cajamarca. La Zanja, which is currently @36
owned by us, began operations in September 2040 agen-pit mine producing gold and silver.

Compafiia Minera Coimolache S.A.

Coimolache is a mining company that owns the Targ&ty mine which is located in the province andridis
of Hualgayoc in the Cajamarca region, which is Banketers northwest of the Yanacocha mine. We adl@.10%
interest and operate this mine, which commencedatipas in mid-2011.

Ferrovias Central Andino S.A.

We hold 10% of Ferrovias Central Andino S.A., droad company, pursuant to a concession grantead to
consortium of several companies in April 2000. rBeias provides transportation for concentrates\fEd Brocal’s
mining operations.

Apu Coropuna S.R.L.

Apu Coropuna S.R.L., is currently 70% owned by nd 80% owned by Southern Peru Copper Corporation.
Apu Coropuna S.A. was created for the purpose nflecting exploration within properties situatedGastilla,
Arequipa.
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Compaiiia de Minas Cerro Hablador S.A.C.

Compafila de Minas Cerro Hablador S.A.C., is our Ihdmwned subsidiary created for the purpose of
conducting exploration activities pursuant to ogreement with Corporacién Aceros Arequipa S.A. é&mihis
agreement, Corporacion Aceros Arequipa S.A. grangetthie exclusive right to conduct exploration\atiéis within
its properties situated in Livitaca, Cusco.

Procesadora Industrial Rio Seco S.A.

Procesadora Industrial Rio Seco S.A. is our whollyazed subsidiary that owns and operates a monoteydra
manganese sulphate crystallization plant situateHuaral, Lima. This processing plant will allowinimg from
areas with high silver and manganese content witt@rJchucchacua mine, which will improve silvecaeery.

El Molle Verde S.A.C.

El Molle Verde S.A.C. is our wholly-owned subsidiathat develops the Trapiche project, located i@ th
Apurimac region. See “ltem 4. B. Business OverviEwploration Projects in Non-Operating Areas” farther
information of this project.

38
#4825-8426-6287



YANACOCHA
A. History and Development of the Company

Founded in Peru in 1992, Yanacocha is one of tlgeda gold producers in South America, having pecedu
917,691 ounces of gold in 2015. Yanacocha's opmratare located in the Andes Mountains in NortliReru in the
region of Cajamarca, located approximately 600m@ters north of Lima and north of the city of Cagana at an
altitude of 4,000 meters above sea level. The ¥Yaectea property consists of the following open-pines:
Chaquicocha, Maqui Maqui, Cerro Yanacocha, La Qui@eomplex (La Quinua, El Tapado, El Tapado Oeste),
Cerro Negro Este, Western Oxide pits (La Quinuadiat Cerro Negro Oeste), Eastern Oxide pits (Quegbee
and Marleny) and Carachugo Alto.

Yanacocha also owns the Conga project, which iatéat approximately 24 kilometers northeast of the
Yanacocha operating mine in the provinces of Caterdajamarca and Hualgayoc. There was no exjoratr
development of new reserves because the Congaisajevelopment and reserve balances reportedlia &ere
reclassified to mineralized material in 2015.

As of December 31, 2015, Yanacocha's proven andatle reserves (excluding the Conga project, fachkvh
reserves were reclassified as resources or NRM Be@ember 31, 2015) were estimated to be 5.1anilbunces
of gold, representing a 4% increase over Yanacsgha@ven and probable reserves as of Decembei034, @hich
were estimated to be 4.9 million ounces of golche TConga project’s reserves are excluded becaegewére
reclassified due to the expiration of the curresrit.

Proven and probable reserves are based on extetsiMeg, sampling, mine modeling and metallurdica
testing from which economic feasibility is determih Under the Management Contract (as definedwdelo
Newmont Mining, in conjunction with Yanacocha, edltes Yanacocha's reserves by methods generagilyedp
within the mining industry and in accordance witaCGSIndustry Guide 7. Reserves represent estimatadititjes of
proven and probable ore that, under present andaied conditions, may be economically mined pratessed.

In 2015, Yanacocha produced 917,691 ounces of goldpared to 969,944 ounces of gold produced i#.201
This decrease in gold production in 2015 as contpir@014 was mainly attributable to:

* lower gold mill production (0.51 million ounces gbld produced in 2015 as compared to 0.46 million
ounces of gold produced in 2014) due to lower fgeatle (3.265 grams per ton in 2015 as compared to
3.871 grams per ton in 2014), lower recovery (80i2%2014 as compared to 83.2% in 2014) and lower
throughput (6.1 million tons in 2015 as compared® million tons in 2014) by the deep transitional
campaigns; and

* higher leach pad production (0.41 million ouncesdpiced in 2015 as compared to 0.33 million ounces
produced in 2014) resulting from the inventory retthn campaign and increased ounce placement during
the first half of 2015 (301,631 ounces in 2015@sgared to 142,946 ounces in 2014) due to increarsed
mining at Yanacocha, Cerro Negro, La Quinua SurTaphdo Oeste.

Silver production was 574,110 ounces in 2014 an3# ounces in 2015. This decrease in silver mtootu
in 2015 as compared to 2014 was mainly attributableeginning the deep transitional process wittelorecovery
on silver in the gold mill.

Newmont Mining owns 51.35% of Yanacocha throughwitelly-owned subsidiary Newmont Second. We
own 43.65% of Yanacocha through our wholly-ownelsgtiary Condesa and the remaining 5% is owned-By |
Yanacocha is managed by Newmont Peru. See “ — §fmsment of Yanacocha — General Manager/Management
Agreement.” Although Yanacocha has no fixed divii@olicy, there is an understanding among the pestthat
the net income not required for sustaining captadenditures or future development projects shbaldistributed
following approval by the two major shareholder&¥ahacocha, Newmont Mining and us.

Capital Expenditures

Yanacocha’s capital expenditures from its formatiof®992 through 2015 have related principally to:
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the construction of the Carachugo, Chaquicocha,uMbtaqui, San José, Cerro Yanacocha, La Quinua
Complex (La Quinua, El Tapado and Tapado Oesteyo@&gro Este, Western Oxide pits (La Quinua Sur
and Cerro Negro Oeste), Eastern Oxide pits (QueNloete and Marleny) and Carachugo Alto mining
operations;

the construction of two plants at Carachugo anda¥aoha, each of which includes a leach solution
processing facility and a smelter;

the construction of the Yanacocha Gold Mill;

the construction of four carbon column plants ar@€&anacocha and La Quinua;
the acquisition of both new and used mining equiptme

the construction of two dams;

the construction of one agglomeration plant at winQ@a;

the expansion of storage at La Quinua Tailings;

the initial construction of a water treatment plahta Quinua Tailings;

the construction of gold mill tailing pipeline aeduipment components; and

several expansions of the leach pads located aC#nachugo, Maqui Maqui, Cerro Yanacocha, and La
Quinua mining operations.

Yanacocha’s capital expenditures from its formatimmough December 31, 2015 amounted to approxigatel
US$527 million, including capital expenditures a8&B11 million in 2013, US$117 million in 2014 an&$96
million in 2015.

In 2015, Yanacocha’s principal capital expenditunetuded:

US$29 million associated with the initial constiantof one water treatment plant at La Quinua;

US$28 million for the expansion of storage at LaimQa Tailings and the construction of the North
Tailings Dump;

US$14 million for equipment components;

US$5 million for equipment upgrades in the Verdel&hch Pilot Plant;
US$3 million for drilling activities in the Quechproject;

US$3 million for hydrogeological activities in théestern Oxides; and

US$17 million for other minor projects

Yanacocha anticipates that its capital expendittoe2016 will be approximately US$79 million, ofhieh it
plans to use approximately US$39 million for Yardwlaybacks, US$24 million to continue with thastouction
of a water treatment plant at La Quinua, and US$#lomin connection with improvements in a resitlwater
treatment plant. The remaining capital expendibudget has been allocated for investment in cuwparations.
No capital will be employed at the Conga Projec2@i 6.

Yanacocha expects that it will meet its workingitapcapital expenditure and exploration requiratador the
next several years from internally-generated fucdsh on hand and financing from banks and finhisétutions,
if required. There can be no assurance that girtidunding will be available to Yanacocha fronteimal or

40

#4825-8426-6287



external sources to finance future working capitedpital expenditures and exploration and constwict
requirements, or that external funding will be &alale for such purposes on terms or at prices &hilerto
Yanacocha. A further decline in the price of galduld be reasonably likely to affect the availdpilof such
sources of liquidity. See “Item 5. Operating andaRcial Review and Prospects—Yanacocha—-B. Ligyiditd
Capital Resources—Exploration Costs; Capital Exjierss.”

B. Business Overview
Description of Yanacocha’'s Operations

The Yanacocha property consists of the followingeropit mines: Chaquicocha, Maqui Maqui, Cerro
Yanacocha, La Quinua Complex (La Quinua, El Tapadpado Oeste), Cerro Negro Este, Western Oxide(lpit
Quinua Sur and Cerro Negro Oeste), Eastern Oxidé@uecher Norte and Marleny) and Carachugo Alto.

Leach pads are located at Carachugo (410 milliorcgpacity), Maqui Maqui (70 million ton capacit@erro
Yanacocha (470 million ton capacity) and La Quir{640 million ton capacity, including the Western i@es).
Each of these leach pads includes at least twdn Isalution storage ponds and storm water pondsddadown
gradient from each leach pad. The Cerro Yanacsithahas two additional solution ponds for the sggtion of
solution generated from the treatment of transibogs. A raw water pond is used both for stormta@oment and
to store excess solution during the wet season.

Yanacocha has four processing facilities: Pampgd,a¥anacocha Norte, La Quinua and the Yanacodia G
Mill. The processing facilities can be used togess gold-bearing solutions from any of the leaatispghrough a
network of solution pumping facilities located amjat to the solution storage ponds or, in the aafs¢he
Yanacocha Gold Mill, to process high-grade gold mmreroduce a gold-bearing solution for treatmdntha La
Quinua processing plant. The Yanacocha Gold Mithmenced operations in March 2008, and its totalah
production is between 5.5 and 6.0 million dry torRroduction at the Yanacocha Gold Mill is expected
significantly impact Yanacocha’s future producticapabilities, with total production measured ire-df-mine
ounces at the Yanacocha Gold Mill representing 28%he total ounces produced by Yanacocha. Tonbala
mining production and Yanacocha Gold Mill total gwotion capacity, Yanacocha has established ooktes in
which it deposits most of the ore from the pits] &eds a small portion directly to the plant. Mamacocha Gold
Mill sources mill ore from the Yanacocha, ChaquiecEl Tapado and Tapado Oeste pits.

Mining consists of a sequence of drilling, blastilmading and hauling. Ore containing gold is $faorted
from each mine to the nearest active leach padewtnste is taken to specially designed storagétiesi Ore is
then leached by introducing diluted solutions arage through an irrigation system placed on tofhefore. This
solution percolates through the ore, dissolvingdgahd silver as AUCN and AgCN complexes, and redalta
“pregnant” solution which drains to solution stoegmpnds to be transferred to the nearest recoseility. The end
product is doré bars comprised of approximately66% gold and approximately 29% silver. The dorés lzae
transported from the processing plant by an outsideurity firm to be refined outside of Peru. See
Transportation and Refining.” The solution from wlnthe gold is removed (barren solution) is reay¢tethe leach
pads for further heap-leaching after having be@ormstituted with cyanide. The leaching procesgeserally a
closed system. However, during periods of highfedl, excess water must be treated at the fazslitocated at
Yanacocha Norte and Pampa Larga, which have besgngel to meet or exceed standards for drinkinggmeaatd
for agriculture and livestock as set out by theuRian Ministry of Health, the U.S. Environmentalokction
Agency, the State of Nevada Regulations and WoddkByuidelines. See “Regulation, Permit and Emvirental
Matters.”

Since 1997, the energy and power supply for Yarteedeas been obtained from the Peruvian national
electricity system through a 220 kilovolt (“kV”)ansmission line from the Truijillo-Norte substationTrujillo to
the Cajamarca-Norte substation in Cajamarca. Ttaasmission line is owned by Consorcio Energético
Huancavelica—CONEHUA, and has a design capacigppfoximately 150MW.

In August 2011, a new 220kV called Interandina liwas brought online from Carhuamayo-Paracsha—
Conococha-Kiman Ayllu (Huallanca) and connectedtiie Cajamarca-Norte substation. This line belotwgs
Abengoa and provides Yanacocha with energy and pdeaving the old transmission line with the erygitgw to
Truijillo.
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Minera Yanacocha also has a 60kV double triad dnd a 220kV simple triad line. Both are connedted
Cajamarca-Norte Substation for the direct supplgsoprocess plants.

Alternatively, in case of emergency, reduced sugplyother event affecting the national electricgtem,
Yanacocha has its own power generators with a d@spat approximately 27MW. This system allows the
Company to maintain the sustainability of its opierasystem and reduce its operational risks.

In connection with a bidding process carried outrdu 2014, the supply of energy and power for teequ
from 2015 to 2018 was awarded to Duke Energy (EQemtnich is expected to achieve reductions in gnerices
and result in savings of over US$25 million durthg four-year term of the contract.

In 2015, Yanacocha's power consumption was apprataim 469 Giga Watt Hours at a cost of US$28.46
million. The maximum demand was 63.3MW in July 201See“Item 5. Operating and Financial Review and
Prospects.”

Water for Yanacocha'’s operations is collected fraimfall and wells. All excess water used by Yarca
undergoes treatment at the facilities describedebo

Set forth below are certain unaudited operating dat the years shown for each of Yanacocha's rginin
operations that were then in operation:

2013 2014 2015
Mining Operations:
Ore mined (DST):
CerrO YANACOCK ....cccvviiiiiiiiiieeeeeieeee e 1,477,39 883,57: 6,379,95
CaraChug ........ooooiiiiii 13,590,41 7,721,83 2,775,444
MaQUI MAGU ... 2,467,20: 619,75! 1,490,49
L8 QUINUE ...t 21,098,58 27,414,34 17,312,92
SAN JOS..eeiiiiiiiii e - - -
CITO NEQI ..ttt 4,733,30 3,644,89 12,875,10
Total ore mined (DS ......ooiii i 43,366,90 40,281,39 40,833,92
Average gold grade of ore mined (0z./DST):
CerrO YANACOCK ....cccvvviiiiiiiiiieeeeeeeee e 0.01¢ 0.01¢ 0.01(
CaraChug ........ooooiiiiiei 0.03t 0.031 0.031
MaQUI MAGU ... 0.02( 0.02¢ 0.06¢
SAN JOS..euiiiiiiiii e - - -
L8 QUINUE ... 0.031 0.04: 0.03:
LO0=T oI NN = To | TP UPPT TP 0.01¢ 0.02¢ 0.01¢
Total average gold grade of ore mined (0z./L..................... 0.02¢ 0.03¢ 0.021
Gold production (0z.):
CerrO YANACOCK ....ccvvviiiiiiiiiieeeeeeeeee e 16,39 30,71: 54,67
CaraChug ........ooooiiiiiii 437,09 286,06: 87,14¢
MaQUI MAGU ... 5,85¢ 5,66¢ 67,19t
SAN JOS.. ittt - - -
L8 QUINUE ...t 530,43 595,75:! 596,63t
CITO NEQI ..ttt 27,47¢ 51,74¢ 112,03
Total GOl (OZ.....uiiieeeeieeeeeee e 1,017,25 969,94 917,69
Exploration

Yanacocha’s mining activities encompass 219,53%hes, which are covered by 328 mining concessaoials
applications. Of these 219,533 hectares, Chaupilloalds the mining rights related to 102,803 hestawhich are
covered by 138 mining concessions. Yanacocha hbklmining rights related to 116,730 hectares tyidg 190
concessions.

42
#4825-8426-6287



Chaupiloma has assigned these mining concessioMartacocha pursuant to several assignments of quinin
rights, each with an initial term of 20 years amé agreement with an extension of 17 years, wirielienewable at
Yanacocha’s request for additional 17, 20 or 30-yeans, as the case may be.

Yanacocha has four processing concessions fromMB# for its processing plants: Cerro Yanacocha
(Yanacocha Gold Mill, Cerro Negro, La Quinua anchaeocha), Yanacocha (Carachugo and Pampa Larga) and
China Linda (non-metallic). The processing con@ssihave indefinite terms, subject to the paymémaincannual
fee based on nominal capacity for the processiagtpl These four processing concessions includeCthrega
project, which is in the process of being granted.

Advanced exploration and early-stage developmepereditures for the Yanacocha District during 20dtaled
US$64.2 million as compared to US$8.9 million irl20Expenditures focused on oxide development drdreced
exploration projects which included:

» reserve and resource infill drilling on the Quechiain deposit;

» reserve conversion infill drilling on the Los Pinlagback at Yanacocha Sur;
» advanced exploration at the Marleny target;

* development support on the Verde Bioleach Dematistr&acility; and

» exploration drilling in the Antonio and Tapado dsip®.

During 2016, Yanacocha expects focus on contingrgloration activities in the Yanacocha districtdan
conducting an exploration program in the Yanacamrecession block outside of its area of operations.

Yanacocha’'s exploration expenditures include alth#f costs associated with exploration activitieshsas
drilling and geological and metallurgical testindn addition, exploration costs cover engineerimgl groject
development costs on advanced stage projects. céena prepares a budget annually and allocateshanrd for
exploration activities based on specific projectsegions.

Yanacocha intends to continue developing othereogidd sulfide projects over the next several yegnde
continuing to explore the remainder of the Yanaeodrstrict along with the adjacent Solitario mirdnaldings.
The Conga project currently consists of two golgger porphyry deposits. The Conga project is kxtat
approximately 24 kilometers northeast of Yanaccglogerating mine in the provinces of Celendin, @ajaa and
Hualgayoc. This project, incorporated into ressriveginning in 2004 and 2005, reported 12.6 miltbomces of
gold reserves and 3.3 billion pounds of copperrieseas of December 31, 2015.

For 2016, Yanacocha estimates expenditures of BS$@lion for exploration, and an additional US$4.4
million related to reserve delineation, charactdian and sterilization activities for ore bodiémtt are currently
classified as reserves. Both expenditure estimatesxclusive of significant development engimegicharges.
This budgeted amount will be expended mainly ordexieserve conversion, extension drilling of knowear-
surface oxide inventories, sulfide exploration aady stage development within the Yanacocha distri

As of December 31, 2015, the Yanacocha districtevgn and probable reserves (excluding the Conga
project’s proven and probable reserves) were egtini@ be 5.1 million ounces of gold, a 4 perceataase from
the Yanacocha district’s proven and probable reseas of December 31, 2014, which were estimatdoeto
4.9 million ounces of gold.

As of December 31, 2015, proven and probable geddrves were calculated using a gold price assampfi
US$1,200 per ounce.

Transportation and Refining

The doré bars produced by Yanacocha are transpiortedineries outside of Peru and, as a resulha¢acha
has entered into pre-established transportatiotracis. Yanacocha has engaged Hermes TranspditelR@s

43
#4825-8426-6287



S.A., or “Hermes,” to service its local transpddatrequirements. Under the terms of Yanacochg’sement with
Hermes, the risk of loss with respect to the denéslis assumed in its entirety by Hermes duringriédmesportation
of the doré bars from the mines to Jorge Chavepo#irin Lima. Thereafter, the responsibility ftvetdoré bars
shifts to the refiner, which has entered into atwm with an outside security firm to provide oitse

transportation. The doré bars are melted, weiglmedsampled in refineries abroad, which store thré dhars in
strong-room vaults and assume responsibility tf@réhe doré bars. Yanacocha pays a predeternfigestbr the
refining service. The final output from refineridsiown as London Good Delivery gold and silvergriedited to
Yanacocha’s London bullion accounts until trangf@ro purchasers.

Sales of Gold

Yanacocha’s gold sales are made through a montién-bidding process in which Yanacocha auctions its
production corresponding to the next four to fiveeks. This bidding process is set up by Yanacaruitia
approximately 10 financial institutions and tradiitgns before each month. Yanacocha collects &t confirms
sales. The gold is typically sold on the date eppatture from Jorge Chévez Airport in Lima. Ifarton of gold
remains unsold, it is sold on the spot market withfew days. Silver is sold on the spot markgt@dimately once
a month to financial institutions or trading firm¥he cash from such sales is received into aaale account in
London against orders to the London bullion bamldtiveries of the gold and silver to the purchase

Delivery is made once a week and payments arectetleon the day of confirmation. The payment pfare
the gold consists of either (i) the market pricéhat confirmation of the sale, or (ii) the averagedon PM fixing
price over the tendered period plus a small premastablished pursuant to the bidding process. eSir894,
Yanacocha has consistently sold to five or sixrfiial institutions and trading firms at each auttidSuch buyers
are market makers and active participants in pusamoetal markets.

Employees

As of December 31, 2015, Yanacocha had 1,745 emefoylhe compensation granted by Yanacocha to its
employees includes a base salary and other nondoaskfits such as a health program and life insaran
Additionally, according to the profit sharing pleeguired by Peruvian labor laws, Yanacocha empbyewe the
right to receive 8% of Yanacocha’'s annual profafobe taxes. Fifty percent of these profits mestistributed in
proportion to the number of days each employee aiduring the previous year, and the remaining 50%ch
profits must be distributed according to each eng#ts total annual salary.

Yanacocha has agreements with independent consatttat are responsible for the security serviaes a
staffing for the execution of the Company's praggeat compliance with applicable legal regulationés of
December 31, 2015, independent contractors hadl 239 persons who were working in the Company's
operations, including the Conga Project.

In 2004, Yanacocha signed its first collective l@mgg agreement with a union representing certdiits
employees, which was created on December 9, 2003012, a new union was established. During 2@ik8ct
collective bargaining agreements were signed with lunions for a three-year period (2013-2016). Thbor
Relations Department meets with union leaders iomthly basis to address various subjects and cesae order
to promote the creation of a productive and harmahiwork environment. The parties resolve thdiiedinces
through open and transparent talks. In 2016, weed to begin negotiating an extension of theective
bargaining agreement with the two existing uniarslie following period.

In order to strengthen the relations and commuioitaprocess with its employees, Yanacocha’'s upper
management held about four face-to-face meetingfs wiportant Yanacocha stake-holders, where thel/tha
opportunity to listen to the business plans andraipey results, as well as to raise their concand make
suggestions.

During 2015, key development programs have beeteimgmnted in order to increase technical, leadershi
management skills based on talent management enptggess at all levels in our employee populatidhe total
number of training hours in 2015 was 161,458. Ormmgram was the First Line Supervisor Program hetd2fl6
individual collaborators and supervisors with thuport of Adolfo Ibanez University. Additionally3dmanagers
and superintendents attended the “Talent Managedueimg Change Environment” run by CEB Valtera.
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Yanacocha offers its employees opportunities tdabofate, innovate and succeed in their careets. |
employee performance assessment system is assogiditeYanacocha’s core values and measures it$oyegs’
performance from a social responsibility, relatiipsmanagement and leadership point of view. Thekweulture
encompasses diversity, interacts with employeespurages environmental and social responsibiliggvards
outstanding performance and tries to develop deealers at all levels.

Social Development

Since its creation, Yanacocha has focused on latiareship with the community and actively parteijng in
its development. Since 1993, Yanacocha has invd$&$444 million in social development programduding
education, health, social infrastructure (schoatsl anedical posts), productive infrastructure prigjecural
electrification, roads, business promotion progrdotal tourism programs and agricultural assiggmograms.

Despite significant social investment, in recerdrgeYanacocha has experienced several conflictsrttsmme
cases have affected the normal course of its dpesat As a result of these conflicts, Yanacochaihareased its
efforts to listen to and address the concerns &pedatations of the local population.

To this end, in 2014 Yanacocha began implementigglegitimacy approach in its community engagement
with a special emphasis on the following aspeespect for Cajamarca, transparency and credihibgponsibility
for water and environmental care and being a paftredevelopment. Yanacocha believes this newagament
approach has been recognized by the communitysis af positive change in Yanacocha.

During 2015, Yanacocha invested a total of US$5rilion on social matters, US$4.61 million of which
(including Conga Project and the Association Loslésof Cajamarca - ALAC) were invested mainly imfamg
activities, the promotion of community capabilitieslucation and public infrastructure. Additiogal¥anacocha
invested US$0.64 million in the mitigation of migis social impacts in its areas of operation anglémented
agricultural and livestock projects, irrigation riatructure, social development projects and th#ifient of
pending commitments with surrounding communities.

In addition, in 2015 Yanacocha invested US$2.38ianilin contributions for social investment throutie
Cajamarca Mining Solidarity Fund. Also, Yanacottes invested US$1.57 million on maintenance ofkkbetur
Wasi road.

During 2016 Yanacocha will be focused on furthepriaving its relationship with local communities and
maximizing the value and recognition of its so@aestment to ensure the viability and legitimatijt® activities.

Security

Yanacocha has 11 security employees on its paynaliiding five employees responsible for the siguof
the region as a whole. In addition, Yanacocha dasntracted security force of over 288 persongasg to
rotating shifts at its mines, its Lima offices atite city of Cajamarca. The Conga project has al tot 92
contracted security personnel responsible for pietgoand providing security to the project in rimg shifts.

None of Yanacocha’'s employees, properties or heatiEs was the target of terrorist incidents dugfgs.
Mining and Processing Concessions

Yanacocha believes that the mining concessiongrasdito it are in full force and effect under aggptile
Peruvian laws and that it is in compliance with rathterial terms and requirements applicable toethesing
concessions. To the best of its knowledge, Yarteeas not subject to any condition, occurrenceane that
would cause the revocation, cancellation, lapsejraxon or termination of any of its concessiorgcept that
Yanacocha and Chaupiloma may, from time to tim@aiee, cancel, terminate or allow to lapse miningcessions
assigned to Yanacocha that are not material todhduct of Yanacocha’'s business.

Yanacocha has been actively pursuing the acquisitidhe land surface rights or obtaining easemesiding
to land positions containing prospective geologiegbloration target sites, deposits that can beldped in the
future or areas that would be considered for plarfacility sites. To date, Yanacocha has acqualethe surface
rights with respect to 24,685.32 hectares ofsilace land covering its Carachugo, ChaquicochequviMaqui,
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Haussing, Laboratorio, Linea de Alta Tension, PBe&orpresa Mishacocha, San José, Cerro Yanacheka,
Lagunas, the Conga project, China Linda, Amaro,sGh&olitario, La Carpa, Canjes and La Quinua (whic
includes the Cerro Negro deposit) mining operatiamsl a majority of the Cerro Quilish deposit arade€a China
Linda.

In addition, as of December 31, 2015, Yanacochadtadired 24,685.32 hectares, including 5,800.88ahes
of surface rights with respect to the Conga dep@&H88.25 hectares for Carachugo/San José/Chatpaico
2,153.84 hectares for Yanacocha and 1,649.94atescfor Quilish. During 2015, the Company did acquire
any hectares. See “Yanacocha — A. History and IDpaeent of the Company.”

Regulation, Permit and Environmental Matters

Yanacocha is subject to a full range of governmierdggulation and supervision generally applicalte t
companies engaged in business in Peru, includiminmilaws, labor laws, social security laws, puliiiealth,
consumer protection laws, environmental laws, sgesrlaws and antitrust laws. See “— BuenaventurB.
Business Overview — Regulatory Framework — Minimgl &#rocessing Concessions” and “— Buenaventura — B.
Business Overview — Regulatory Framework — Envirental Matters” for a general description of Perovia
regulations of mining companies and environmentdigations. See “—Mining and Processing Concession
above for a discussion of Peruvian regulationstirgjato the mining and processing concessionszatliby
Yanacocha in its mining operations.

Yanacocha is required to submit technical docuntimtavith respect to its mining and operations pléor the
review and approval of various Peruvian governneatities, including the MEM, the Ministry of Agritture, the
National and the Local Water Authorities, and thaistry of Health. Yanacocha is required to filedaobtain
approval of an EIS with a Benefit Concession andiij Permit for each of its mining operations befbeing
authorized to operate. The EIS for the CarachMgmui Maqui, San José, Cerro Yanacocha, La Quimatugling
Cerro Negro) mining operations and China Linda lppfent have been reviewed and approved. Pursoanirtent
Peruvian regulations, Yanacocha also submits sopital EISs each time a project’s production ratdisturbed
area used is expanded. In 2006, Yanacocha fildgl&modification to expand its operations at Yacha with
the Supplemental Environmental Impact Assessmest E&YE”) and in the vicinity of La Quinua with ¢h
Supplemental Environmental Impact Assessment W&@"). Since 2006, two additional modificationsvea
been submitted and approved for the original supefgal SYE EIS and one additional modification Ihagn
submitted and approved for the original suppleme®Y EIS.

The improved permit application processing timesrmst of the regulatory authorities observed stheethird
quarter of 2013 continued into 2015. A total of @drmits of different types were approved at Yachaoand
another four permits, mainly related to environmaénbntrols, were approved for the Conga projdtte approvals
of greatest significance in 2015 were a group wks@E minor modifications to the existing EIS pueduthrough
Informes Técnicos Sustentatorigsl'S”) for the components of Marleny Open PitoRiaching Plant, China Linda
and Water Treatement Plant LQ. The Beneficiatioond@ssion Permits that were approved included the
construction of the north TSF phase 1 LQ, the cangbn of Water Treatment Plant LQ and operatiorl®
hectares of the leach pad 8A LQ. ITS for exploratid the projects of Yanacocha, San Jose 2 and iMdgqui
were also approved, the latter includes the Chataicunderground project, whose modification invditbe
relocation of the entrance portal.

Yanacocha’s corporate policy is to operate in caanmgk with all applicable laws and regulations addpt and
adhere to standards that are protective of bothahuhealth and the environment at the facilitiebuilds and
operates.

Yanacocha has informed us that its managementvbsligat its operations are conducted in accordaitbe
applicable laws and regulations. Audits and cdivecaction plans are used to assure complianceturé&
exploration, expansion and new projects will reg@irvariety of permits.

On December 20, 2015, the Ministry of Environmasuied a regulation that modifies the ECA and exsté¢imel
deadline for compliance. The new regulation presi@0 days to notify the authority whether the canypwill be
able to comply with the new ECA, and a year to pre@mnd submit a modification of EIA — Plan Intéguad a total
of four years for the implementation phase.
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During 2005, Yanacocha became a signatory to ttegriational Cyanide Management Code, which provides
specific and strict standards on how to manageidganThe required audit process was completedeptesnber
2007 and certification under the International GgarManagement Code occurred during April 2008. atacha
commissioned and successfully completed recettiifica audits to maintain International Cyanide Code
Certification. Another Cyanide Code recertificatiaudit was conducted in 2014 and, after havingesded the
recommendations accordingly, Yanacocha was refieertin February 2015. The Yanacocha environmental
laboratory was recertified under 1ISO 17025 in 2015.

Yanacocha has informed us that its management/bslidat it is in compliance with all applicablguétions
and international standards concerning safety. th®rear ended December 31, 2015, Yanacocha erped five
lost time injuries, the same number of lost timaries it experienced in 2014.

Insurance

Yanacocha maintains a comprehensive insurancegnodesigned to address the specific risks assdaiati
its operations, in addition to covering the normalred risks encountered by major mining companies

Yanacocha’s insurance program consists of a “PgimRrogram” and an “Umbrella/Excess Program.”
Coverage under the Primary Program is provideduttrothe local Peruvian insurance market and inslude
employers’ liability, comprehensive third party geal liability, comprehensive automobile liabilitgnd all risk
property on a replacement basis, including trarisks, business interruption insurance and miniggigment.
Coverage under the Umbrella/Excess Program is gedvihrough Newmont Mining’s master worldwide irsswe
program and addresses claims that the Primary &rogannot, or will not, cover.

By-Laws of Yanacocha

Yanacocha is governed by the Peruvian Companies aad the estatutos(the combined articles of
incorporation and by-laws) of Yanacocha, or therid@cha By-Laws.”

Control Over Major Corporate Events
Pursuant to the Peruvian Companies Law and the c6gha By-Laws (including applicable quorum

requirements), without the affirmative vote of thartners of Yanacocha representing at least 51#%aeof/oting
shares, none of the following may occur:

* anincrease or decrease in Yanacocha'’s capital;

* the issuance of any debentures;

¢ any sale of an asset whose book value is at |886tds the paid-in capital relating to such asset;
* any amendment to the Yanacocha By-Laws to chasdmiginess form;

¢ the merger, consolidation, dissolution or liquidatbf Yanacocha; or

¢ any other amendment of the Yanacocha By-Laws.

Pursuant to the Shareholders Agreement among Netv&smond, Condes@€ompagnie Miniére Internationale
Or S.A.and IFC, dated as of August 16, 1993, as amengladdeneral Amendment Letter, dated August 17, 1994
any member of the Executive Committee of Yanacoah® wishes to propose that Yanacocha's Executive
Committee authorize Yanacocha to take a Signifiéantion (as defined below) must (i) give writtentice to each
partner of such proposal before consideration tferea meeting of the Executive Committee andréfjain from
voting to approve such Significant Action until the Executive Committee has received the conde8@% of the
partners of Yanacocha (a partner is deemed to t@veented if no objection is received from suchr@rwithin
30 days after being notified) or (y) the Executd@mmittee has received the consent of at least &1%e partners
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of Yanacocha and 45 days have elapsed since théenahthe Executive Committee who proposed thaifgnt
Action has responded in writing to objections reedifrom objecting partners. “Significant Action’eans:

» adisposal or sale of more than 20% by value ofa¢anha’s fixed assets;

* any planned shutdown or cessation of Yanacochanmiactivities that is planned to last for morarth
one year;

» any capital expenditure by Yanacocha exceeding O&diftion;
» any disposal or sale by Yanacocha of the mininigtsigovered by certain concessions; or

» the approval of the construction of a project ia #rea owned by Yanacocha (other than the Carachugo
mine and processing facilities).

Preemptive Rights

The Peruvian Companies Law and the Yanacocha Byslprevide preemptive rights to all partners of
Yanacocha. In the event of a capital increase,paminer has a preemptive right to pay its pro shat@e of such
increase to maintain such partner’s existing padteon in Yanacocha.

In the event of a proposed transfer, exchange &, &fther voluntary or involuntary, of participati,
collectively referred to as the “Offered Participat” of one or more partners, any partner haglat io acquire the
Offered Participation in proportion to its holdinglspartners’ capital. If the entire partnershals to exercise this
right or some partners indicate their decisionaguire a smaller share than that to which theyeatiled, the other
partners will receive an increase, and consequeihttyremaining participation will be distributethang them in
proportion to such partners’ capital participataord within the maximum limit of the participatidmely have stated
their intention to acquire. Finally, any Offeredricipation remaining unsubscribed by the partmeust first be
offered to Yanacocha before they may be offerdtiitd parties.

In addition, in the event of the occurrence of arade of control (as defined) with respect to a ifigant
partner, or the parent of a significant partnerYanacocha, the other significant partner will hale right to
acquire the first partner’s participation intergstYanacocha. No change of control will occur wilspect to a
significant partner so long as the parent of suaftner is publicly traded or if such partner’'s pdris acquired, the
acquiring company is publicly traded.

Legal Proceedings
For a discussion of legal proceedings, see Note #te Yanacocha Financial Statements.

Other than the legal proceedings described in #r@atocha Financial Statements, Yanacocha is alstved
in certain legal proceedings arising in the norm@lrse of its business, none of which individuallyin the
aggregate is material to Yanacocha or its opersition

Management of Yanacocha
Executive Committee

Pursuant to the Yanacocha By-Laws, Yanacocha'sixecCommittee consists of six members, all of mho
are appointed by the partners of Yanacocha. Gabplilberg, President and Chief Executive OfficeNewmont
Mining Corporation, has been appointed ChairmalYaiacocha’s Executive Committee, and Roque Benayide
our President and Chief Executive Officer, sengtha Vice Chairman of Yanacocha’'s Executive Cortarit The
Vice Chairman has the power to preside over theing=eof Yanacocha’'s Executive Committee in thei@han’s
absence. The members of the Executive Commiteeslacted for a three-year term but may continuthéir
positions until the next election takes place anel mewly elected members accept their positiondtermate
members are elected in the same manner as menmakecsua act in place of and with all the authorityn@mbers
when a member is unavailable, except that an altermember may not preside over the meetings ohdtaha’s
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Executive Committee. The Chairman has the rightast the deciding vote in the event of a deadktiong
Yanacocha’'s Executive Committee.

General Manager/Management Agreement

The Yanacocha By-Laws provide that the Yanacochi&a' Meeting has the power to appoint and remove
the Manager of Yanacocha; the Executive Committee the power to appoint and remove other officérs o
Yanacocha, determine their duties and compensatidngrant and revoke powers of attorney. Newment Was
named as Yanacocha’'s Manager according to a pylilietl deed, and it continues to hold that positicNewmont
Peru’s duties as Manager are defined in the Manage@ontract dated February 28, 1992, as ameneégeén
Yanacocha and Newmont Peru. Pursuant to the MamageContract, Newmont Peru is responsible for mizrga
conducting and controlling the day-to-day operatiohYanacocha and keeping Yanacocha'’s Executivertitiee
informed of all operations through the deliveryvafious written reports. The Management Contraat smended
as of December 19, 2000. The amendment extend®rtimeof the Management Contract for a period ofy2ars
starting at the date of amendment and providesitthay be extended for additional terms of 20 gagyon request
by Newmont Peru. Newmont Peru, however, may catheeManagement Contract by giving six months’ iprio
notice to Yanacocha. The Management Contracteilleemed terminated if, due to reasons attritetalthe bad
management of Yanacocha, except for reasons betgoahtrol, Newmont Peru is unable to substantiztimplete
the agreed work programs. In exchange for itsisesvas Manager, Newmont Peru receives remuneratios$2
per ounce of gold production and its equivalentdopper production paid on a quarterly basis, wiactount is
expected to cover the overhead and administrakpereses for the management of the operations., Nlsemont
Peru may charge Yanacocha for the salaries of gmetoof Newmont Peru or its affiliates who are atlge
involved in the operation of Yanacocha. In 2018nacocha accrued fees of US$13.3 million owed terient
Peru and its affiliates under the Management Contra

Control Over Major Corporate Events

See “—By-Laws of Yanacocha” above for a descriptadncertain provisions of Peruvian law and of the
Yanacocha By-Laws relating to control over majampooate events.

Preemptive Rights and Rights of First Refusal

See “—By-Laws of Yanacocha” above for a descriptadncertain provisions of Peruvian law and of the
Yanacocha By-Laws relating to preemptive rights agls of first refusal.

D. Property, Plants and Equipment
Our Properties
Introduction

We currently have five wholly-owned operating ming@3rcopampa, Uchucchacua, Julcani, Mallay and
Breapampa) and controlling interests in two mingognpanies which operate the Colquijirca-Marcapuamtd La
Zanja mines. We also own an electric power trassiom company, an energy generation company, aichem
processing company, an engineering services camgubmpany and an insurance brokerage company.algde
have non-controlling interests in Yanacocha, Cé&remde and Tantahuatay minesSee“—Buenaventura—C.
Organizational Structure” and “Intermediate Holdidgmpanies, Subsidiaries and Equity Participatior8et forth
below is a map of our principal mining operations.
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Directly Operated Properties
Orcopampa

The Orcopampa mine is wholly-owned and operatedsby We lease the rights to the mining concessibns
Orcopampa from a group of private investors. Téd@se, which expires in 2043, requires a paymem fus equal
to 10% of production value, subject to certain ¢owls. Operations started in the Orcopampa ming965. In
2015, we made lease payments of US$21.9 millidfe operated Orcopampa as a silver mine until ttee1890s,
when we also began to mine gold-bearing veins.

The Orcopampa mine is located in the province oftil@ department of Arequipa, approximately 1,350
kilometers southeast of the city of Lima, at aitwate between 3,800 and 4,500 meters above sda leve

The Orcopampa mine consists of an epithermal galldride deposit, hosted into lava flows and dorogs
Sarpane complex (calc-alkaline to high potassiwhgarly Miocene to Holocene, which forms part toé tertiary
metallogenic belt of Southern Peru (Au-Ag).

Mining at Orcopampa is conducted underground usireg mechanized cut-and-fill method. Mine ore is
processed by the Carbon in Leach method in a ptaostted in Orcopampa, which was also outfitted tfoe
treatment of old tailings. Electric power is prihaobtained from the Peruvian national electsigtid. Water for
operations at Orcopampa is obtained from a lakerigncs.
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In 2015, geological exploration activities were toned on the Lucia — Julissa veins system, extensast of
Prometida Ramal 1 in the Prometida mine and oMN#mareno veins system, which includes Nazarenq Bstara
Sur, Denisse and Oliva.

As of December 31, 2015, proven and probable merves totaled 648,353 tons, with 51.32 gramsqueot
silver and 14.78 grams per ton of gold.

Set forth below are certain unaudited operating dat the periods shown for Orcopampa, calculatedhe
basis of 100% of the mine’s production.

Year Ended December 319

2014 2015
Mining Operation:
Ore mMiINed (1...ceevve e 454,69: 458,22:
Average gold grade (g......-ooeeeevvmneeiieniiiieeeeeeennnn. 14.1¢ 14.3:
Average silver grade (g......ccooeeveeeeiiiinieiieiiii, 56.2¢ 69.8¢
Production
GOl (0Z.) weveeiiiiieeiiieiee i 203,22 204,62
SHVET (0Z) 1oieeii e 430,49 562,79
Recovery rate (gold) (9......cooeeeviiiiiiiiiiiieeeeeeeenn, 97.7: 95.3(
Recovery rate (Silver) (%......ooeeeiiiiiiieieiiieeeeees 51.4¢ 53.6¢
Cost applicable to sales per 0z. of (?..........c..cc.cu...... US$77: US$68(
Cost applicable to sales per ozsilver®...................... US$11.2! US$8.8t

(1) Incorporates losses for mining dilution andaeery.

(2) Cost applicable to sales per unit of mine@t s not a measure of financial performance ud8&S and may not be comparable to
similarly titled measures of other companies. Camstlicable to sales per ounce of gold or ouncsileér consists of cost applicable to
sales for gold or silver sold, divided by the vokiof gold or silver produced in the specified péridlhe cost applicable to sales per unit
of mineral sold figures disclosed herein are calied without adjusting for by-product revenue amesunNe consider cost applicable to
sales per unit of mineral to be a key measure inagang and evaluating our operating performances BMieve this measure is widely
reported in the precious metals industry as a beadk for performance, but does not have standatdimeanings. You should not
consider cost applicable to sales per unit of naihepld as an alternative to cost of sales deterchin accordance with IFRS as an
indicator of our operating performance. See “ItBnOperating and Financial Review Prospects—Bueamava—F. Reconciliation of
Cost Applicable to Sales and Cost Applicable ta@Saler Unit Sold” for a reconciliation of Cost dpable to sales per unit sold to Cost of
sales, excluding depreciation and amortization.

Uchucchacua

The Uchucchacua mine is wholly-owned and operatedsb Operations began in 1975, and Uchucchacua is
currently our largest producer of silver. Uchuaaleais located in the province of Oydn, departm@nitima,
approximately 265 kilometers northeast of the oityima at an altitude of between 4,000 and 5,0@®ens above
sea level.

Uchucchacua’s mineral structures are hosted by desdimestone of the Jumasha Formation and are
classified as a mesothermal polymetallic deposisilvler-lead-zinc with important contents of mangs® The
main mineralized structures are veins and ore badlith high-grade silver content.

Mining at Uchucchacua is conducted undergroundzimg cut-and-fill stopping, shrinkage stopping,dan
sublevel stopping methods. Ore is processed ailldocated at Uchucchacua. The mill has a rategacity of
3,800 tons per day and utilizes differential flatatto obtain a lead-silver concentrate and a zioecentrate.
Electric power is obtained from the Peruvian natloglectricity grid, a hydroelectric plant and &s#l generator.
We utilize a power line connecting Uchucchacuahe Peruvian national electricity grid and have teieal
distribution facilities within the Uchucchacua min&Vater for operations at Uchucchacua is obtainea three
lakes.

In December 2013, we completed construction of raaage sulfate plant Rio Seco, located 102 kiloraeter
north of Lima. In January 2014, operations begih the treatment of manganese — silver concerstifaben the
Uchucchacua mine. During 2015, 24,065 tons weratdd, with 144.7 ounces per ton of silver, 7.1861€25.4%
manganese, and following treatment 15,319 tons whet&ined, with 225.0 ounces per ton of silver9%®lead and
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4.2% manganese. This process also allowed fooribduction of 14,935 tons of sulfuric acid of 99&rcent purity
and 12,880 tons of commercial grade manganesdesutianohydrate.

During 2015, the main exploration focused on tloedBo mine. We also explored the Huantajalla mine
Carmen mine and Casualidad mine with relative ss;dending narrow structures with high contentsibfer.

At December 31, 2015, proven and probable ore vesawere 4,271,220 tons, with 444.95 grams perotfon
silver, 1.30% lead and 1.80% zinc.

Set forth below are certain unaudited operating @t the periods shown for Uchucchacua, calculatethe
basis of 100% of the mine’s production.

Year Ended December 319

2014 2015

Mining Operation:

Ore mMINed (1...ceevvee e 1,013,63 1,121,47.

Average silver grade (g......ccooeeieeeeiiiinieiieiiii, 452.8" 460.3:

Average zinc grade (C.......ooooeviiiiiiiiii 1.04 1.0t

Average lead grade (‘.......oooeeiiiiiiiiiiiin 0.81 0.8
Production

SHVET (0Z) ceiiiiiiiieieeee e 12,055,57 13,919,92

ZINC (1) eeeeeeiiiieeieee e 6,34¢ 5,69:

LA (1 .uveeeeiieeieie e 7,60¢ 7,941

Recovery rate (Silver) (%.......oovevveeiiiiieieiiiieeeees 81.61 83.8i
Cost applicable to sales per 0z. of si®...................... Us$¢  16.3¢ Us¢  13.9:
Cost applicable to sales per ton of {2.............c.......... Us$ 2,47¢ US$ 2,43(
Cost applicable to sales per ton of [9)........................ USs$ 1,84: US$ 1,557

(1) Incorporates losses for mining dilution and recgver

(2) Cost applicable to sales per unit of mineral sslchdt a measure of financial performance under IBR& may not be comparable to
similarly titted measures of other companies. Casplicable to sales per ounce of silver, ton aoftzor ton of lead consists of cost
applicable to sales for silver, zinc or lead saliyided by the volume of silver, zinc or lead prodd in the specified period. The cost
applicable to sales per unit of mineral sold figudésclosed herein are calculated without adjusfiimgy-product revenue amounts. We
consider cost applicable to sales per unit of naihts be a key measure in managing and evaluatimgoperating performance. We
believe this measure is widely reported in the jotex metals industry as a benchmark for performahae does not have standardized
meanings. You should not consider cost applicablsales per unit of mineral sold as an alternativeost of sales determined in
accordance with IFRS as an indicator of our opegatperformance. See “ltem 5. Operating and FimnRieview Prospects—
Buenaventura—F. Reconciliation of Cost ApplicalideSales and Cost Applicable to Sales per Unit S@bd"a reconciliation of Cost
applicable to sales per unit sold to Cost of sagsluding depreciation and amortization.

Julcani

Julcani is an underground mine that is wholly-owaed operated by us. We acquired Julcani in 185Qua
first operating mine. Julcani is located in thevince of Angaraes, department of Huancavelicasapmately 500
kilometers southeast of Lima at an altitude betw&@00 and 5,000 meters above sea level.

Julcani is a large polymetallic deposit in Cenfalu, which principally produces silver, that oscorainly in
sulfosalts in a multitude of mineralogically conyhleins in dacite domes, tuffs, breccias and atbréiary volcanic
rocks.

Ore is processed by bulk flotation to obtain a emtiate of silver-lead-copper-gold. The plant hasted
capacity of 550 tons per day.

Electric power is generated by three hydroelegitamts, Huapa, Tucsipampa and El Ingenio. We &@ a
connected to the Peruvian national electricity .gidater for operations in Julcani is obtained frmine drainage, a
stream and a small lagoon.

During 2015, we focused our exploration activitms the main mineralized structures of the Acchatad
Estela mines. In the Acchilla mine, we have beguploration to test the deepening of silver mirizadion in all
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main veins. We have also begun to explore foesiin an area that is adjacent to the Acchilla ndaked Taype-
Galindo.

At December 31, 2015, total proven and probablaeserves were 288,779 tons, with 648.20 grams$opeof
silver, 0.50 grams per ton of gold, 2.52% lead @a&% copper.

Set forth below are certain unaudited operating flatthe periods shown for Julcani, calculatedhenbasis of
100% of the mine’s production

Year Ended December 319

201479 201579
Mining Operation:
Ore mMiINed (1...ceevve e 167,75 177,94
Average gold grade (g......oooeeeevvmneeiieniiiiaeeeeeennnn. 0.2t 0.2
Average silver grade (g......ccooeevereeiiiinieiieiiii, 600.9° 597.6¢
Average lead grade (‘.......oooeeviiiiiiiiii 1.6¢ 1.5t
Average copper grade (...oooooeeeeenieeieeiineeeeeeennn 0.1¢ 0.21
Production
GOl (0Z.) it 414 607
SHVET (0Z) ceiiiiiiiieeeeee e 3,084,34 3,266,45:
LA (1 .uveeeiiiieieieieeee i 2,61¢ 2,59:
COPPEE (1t 27t 33¢
Recovery rate (Silver) (%......ooveveeiiiieeeeiiee e 95.1¢ 95.52
Cost applicable to sales per 0z. of (“)..........c..cc.c....... USs$ 602 Us¢ 95t
Cost applicable to sales per 0z. of si.................... USs¢ 14.1¢ Us¢ 12.3(
Cost applicable to sales per ton of [*)........................ Us¢ 1,60 Us§ 1,42t
Cost applicable to sales per ton of co(®.................... Us¢ 5,19t Us§  4,41¢

(1) Includes losses due to mining dilution and wecy.

(2) Includes total Acchilla and Estela mine prodorct

(3) Reflects total recovery percentage of Acchalfel Estela ore.

(4) Cost applicable to sales per unit of minetds not a measure of financial performance ud8&S and may not be comparable to
similarly tited measures of other companies. Camtlicable to sales per ounce of gold, ounce lgersiton of lead or ton of copper
consists of cost applicable to sales for gold,esillead or copper sold, divided by the volumedtigsilver, lead or copper produced in the
specified period. The cost applicable to salesyper of mineral sold figures disclosed herein aatculated without adjusting for by-
product revenue amounts. We consider cost appéidabsales per unit of mineral to be a key measum@anaging and evaluating our
operating performance. We believe this measureidely reported in the precious metals industryaasenchmark for performance, but
does not have standardized meanings. You shouldamsider cost applicable to sales per unit ofem@hsold as an alternative to cost of
sales determined in accordance with IFRS as amatali of our operating performance. See “ltem pef@ting and Financial Review
Prospects—Buenaventura—F. Reconciliation of Cogtlidable to Sales and Cost Applicable to SalesUrt Sold” for a reconciliation
of Cost applicable to sales per unit sold to Césiates, excluding depreciation and amortization.

Mallay

The Mallay mine is wholly-owned and operated by ared is located 21 kilometers southwest of the
Uchucchacua mine in the district of Mallay, provnof Oyon, department of Lima. Mallay is considermn
epithermal deposit of silver, lead, zinc and goM/e have recognized the following main ore struegudsguiz
body-vein (silver, lead, zinc), Pierina (gold veiMaria (silver vein) and Fortuna (skarn type leadg, silver).

During 2015, we continued geological explorationthwiunnels and diamond drilling mainly focused bie t
Isguiz body-vein and the Maria-Dana system sih@ns. In 2016, we plan to construct explorationnls and
conduct diamond drilling on the Nicole area in flumasha limestones. The San Sebastian projecki(@®beters
northeast from Isguiz) will be explored for silvégad and zinc with at least 3,500 meters of diasndnilling in the
recognized mineralized structures by geological pirap

As of December 31, 2015, proven and probable werves were 86,446 tons, with 341.21 grams pemoton
silver, 0.50 grams per ton of gold, 6.35% lead &83% zinc.
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Set forth below are certain unaudited operating éatthe Mallay mine, calculated on the basis@i% of the
mine’s production.

Year Ended December 31®

2014 2015

Mining Operation:

Ore mMINed (1. .ceevve e 148,05! 158,12

Average silver grade (g......ccooeeeeeeeiiiinieiieiiii, 272.7. 269.4¢

Average lead grade (‘.......oooeeviiiiiiiiiiiin 5.8( 5.0t

Average zin@rade (% ......oooeeevviieiieeiiieeeeeeein 7.7¢ 6.6(
Production

Silver (0z) 1,216,06. 1,285,36

LA (T .uveeeiiiieieieieeee e 7,518 7,19¢

ZINC (1) ceeeieiiiieeieee e 9,89: 9,17:

Recovery rate (Silver) (%.......oovivieiiiiieiiiiiee e 93.6¢ 93.8:-
Cost applicable to sales per 0z. of si®...................... USs$ 13.7¢ Us¢ 13.9(
Cost applicable tsales per ton of [e®........................ Us¢ 1,547 Us§ 1,54«
Cost applicable to sales per ton of {2.............c.......... Us$ 1,85t Us$ 1,79«

(1) Incorporates losses for mining dilution and recgver
(2) Data reflect mining operations at Mallay mine.

(3) Cost applicable to sales per unit of mineral seldat a measure of financial performance under IBR®Emay not be comparable to
similarly titted measures of other companies. Cxsgtlicable to sales per ounce of silver, toneafd or ton of zinc consists of cost
applicable to sales for silver, lead or zinc sdligjded by the volume of silver, lead or zinc prodd in the specified period. The cost
applicable to sales per unit of mineral sold figudésclosed herein are calculated without adjusfimdy-product revenue amounts.
We consider cost applicable to sales per unit ofemal to be a key measure in managing and evafpatin operating performance.
We believe this measure is widely reported in thecipus metals industry as a benchmark for perfaceabut does not have
standardized meanings. You should not consider amglicable to sales per unit of mineral sold asaliernative to cost of sales
determined in accordance with IFRS as an indicafasur operating performance. See “Iltem 5. Opegatind Financial Review
Prospects—Buenaventura—F. Reconciliation of Cosplidpble to Sales and Cost Applicable to Sales Peit Sold” for a
reconciliation of Cost applicable to sales per snit to Cost of sales, excluding depreciation amdrtization.

Breapampa

The Breapampa mine is wholly-owned and operatedsy It is located in the district of Chumpi, pnoee
Parinacochas, department of Ayacucho. The oresitepansists of gold and silver mineralization mepithermal
system high-sulfidation, emplaced into brecciadeofiary volcanic rocks. We located higher concaidns of
gold-silver in oxides in the following geologicakgspects: Cerro Parccaorcco, Senccata, Pucadsalidrea,
Ccaccapaqui, Sancos and Grace. In July 2012, genbiae production phase at Cerro Parccaorcco,endad is
contained within silica-oxides.

During the productive period of Breacampa in 204d,performed diamond drilling to update ore disttitn
at Parccaorcco and define the gold ore within thiengal deposit close to the Parccaorcco open wlitere we
recognized disseminated gold that is part of ciimeserves.

We ceased mining activities at Breapampa in Nover2b&4. However, in 2015 we recovered 13,757 ounces
of gold from the leachpads. Currently, the minimislosure stage.

Proven and probable ore reserves at December 35, \®6re 519,539 tons, with 17.11 grams per toriloérs
and 0.44 grams per ton of gold.
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Set forth below are certain unaudited operating é@tthe Breapampa mine, calculated on the b&4i8@% of
the mine’s production.

Year Ended December 319

20147 2015Y

Mining Operation:

Ore mMINed (1. .ceevve e 2,264,11 --

Average gold grade (g....coooeveevvmieeiieiiiiieeeeeeennnn, 1.5¢ --

Average silver grade (g......ccooeeiereeiiiinieieeiiii, 35.02 --
Production

GOl (0Z.) ittt 74,80° 13,757

SHVET (0Z) weiiiiiiieeeeee e 369,03: 180,27
Cost applicable to sales per 0z. of si...................... USs$ 6.5¢ Us¢ 9.2¢
Cost applicable to sales per 0z. of (..........c..ccu...... USs¢ 452 Us¢ 71¢

(1) Incorporates losses for mining dilution and recg\aand reflects operations through 2014.
(2) Data reflects mining operations only at Parccaoemru its Colluvial deposit.
(3) Mining operations at Breapampa were suspendedid.Zoroduction data for 2015 reflects gold andesihecovered from leach pads.

(4) Cost applicable to sales per unit of mineral seldat a measure of financial performance under IBR®Emay not be comparable to
similarly titted measures of other companies. Ggmilicable to sales per ounce of gold or ouncsleér consists of cost applicable
to sales for gold or silver sold, divided by théwme of gold or silver produced in the specifiedipg. The cost applicable to sales
per unit of mineral sold figures disclosed hereia ealculated without adjusting for by-product newe amounts. We consider cost
applicable to sales per unit of mineral to be a k®asure in managing and evaluating our operatanfppnance. We believe this
measure is widely reported in the precious metalastry as a benchmark for performance, but doebawe standardized meanings.
You should not consider cost applicable to salesupé of mineral sold as an alternative to cossalies determined in accordance
with IFRS as an indicator of our operating perfonc& See “ltem 5. Operating and Financial Reviesspects—Buenaventura—F.
Reconciliation of Cost Applicable to Sales and Glgplicable to Sales per Unit Sold” for a recoratilon of Cost applicable to sales
per unit sold to Cost of sales, excluding depremiséand amortization.

La Zanja

The La Zanja mine is located in the district of &yl province of Santa Cruz, department of Cajamarca
northern Peru. La Zanja is located 48 kilometemthwest of the Yanacocha gold mine, at an avesdigade of
3,500 meters above sea level. We hold a 53.068teisitin La Zanja and Newmont holds a 46.94% istere

La Zanja is located within a large area of hydrotied alteration, mainly related to epithermal gd&posits in
high sulfidation environments, in addition to sowein systems of intermediate to low sulfidation. e Wave
recognized two ore deposits: San Pedro Sur and ®ampa Verde.

Mining operations are conducted through the opémagithod, the plant utilizes a carbon-in-columrcwir as
well as a Merrill Crowe circuit to recover gold fnoheap leach operations. The gold laden carbaines
transported to Yanacocha to continue processimgdoté bars.

In 2013, we completed the construction of the rimaldampa Verde, which allowed us to begin opempiing
in February 2014, coinciding with the launchingteé Merrill Crowe plant.

During 2015, we continued tunneling and diamondlinigi exploration in the Alejandra underground jecij
We also continued exploring with diamond drilling other areas around San Pedro Sur, Pampa Verde and
Alejandra, such as Cocan and Campana.

Total proven and probable ore reserves at DeceBhe2015 were 11,905,137 tons, with 4.04 gramsquenf
silver and 0.62 grams per ton of gold.
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Set forth below are certain unaudited operating @t La Zanja, calculated on the basis of 100%hefmine’s
production.

Year Ended December 31,

2014 2015
Mining Operation:
Ore treated (L. ooveeeeiieeeeiii e, 7,501,65 8,576,61
Average gold grade (g....coooeveevvmieeiieiiiiieeeeeeennnn, 0.8¢ 0.7C
Average silver grade (g......ccooeeiereeiiiinieieeiiii, 8.71 5.97
Production
GOl (0Z.) ittt 143,57: 141,07:
SHVET (0Z) weiiiiiiieeeeeee e 422,39 331,08!
Cost applicable to sales per 0z. of (M..........c..cccu..... US$ 56¢ Us$ 78¢
Cost applicable to sales per ozsilver™...................... USs¢ 8.3t US$  10.5¢

(1) Cost applicable to sales per unit of mineral sslchdt a measure of financial performance under IBR& may not be comparable to
similarly titled measures of other companies. Cxmtlicable to sales per ounce of gold or ouncsileér consists of cost applicable to
sales for gold or silver sold, divided by the voliof gold or silver produced in the specified péridrhe cost applicable to sales per unit
of mineral sold figures disclosed herein are calmd without adjusting for by-product revenue amsunNe consider cost applicable to
sales per unit of mineral to be a key measure inagisg and evaluating our operating performancee BMieve this measure is widely
reported in the precious metals industry as a beack for performance, but does not have standaddimeanings. You should not
consider cost applicable to sales per unit of naihepld as an alternative to cost of sales detexthin accordance with IFRS as an
indicator of our operating performance. See “I&r®Dperating and Financial Review Prospects—Buemave@—F. Reconciliation of Cost
Applicable to Sales and Cost Applicable to Salesljpet Sold” for a reconciliation of Cost applicattio sales per unit sold to Cost of sales,
excluding depreciation and amortization.

Tantahuatay

Tantahuatay is a gold-copper mine located in ts#idi and province of Hualgayoc, department ofa@gjrca,
in northern Peru, at an average altitude of 3,9@0ers above sea level. The Tantahuatay mine iigaeby us
and wholly-owned by Coimolache, in which we holdi(a10% equity interest.

Geologically, the Tantahuatay deposits are locatiediatremes or volcanic necks in a sequence volcan
magmatic hydrothermal predominant linked to thearg mineralized sector north of Peru.

Tantahuatay consists of five areas of Au-Ag mineasibn, contained in material of supergenic oxmfat
(Mirador Norte, Mirador Sur, Cienaga Norte, Cien&a and Tantahuatay). We have also discoveredbtiatv
the oxides level of the Cerro Tantahuatay areagthea significant resource of Cu-Au-Ag in pyréeargite ore
(sulphides), which is present as disseminationsfiaatiure fillings associated with advanced argidliteration and
multiphase breccia bodies.

During 2015, we performed diamond drilling to upsltte reserves block model of the open pits Taiatayp
and Ciénaga Norte and to explore the Mirador Suraddr Norte, and Ciénaga Norte projects to inaeameral
resources.

Total proven and probable ore reserves at DeceBhe2015 were 66,196,953 tons, with 7.09 gramsquenf
silver and 0.43 grams per ton of gold.

Set forth below are certain unaudited operating €@t the Tantahuatay mine, calculated on the lsl©0%
of the mine’s production.

Year Ended December 3§9®

2014 2015
Mining Operation:
Oretreated (1......ccevuiieeeeiiie e eeeeaas, 9,854,33 12,185,42
Average gold grade (g......-oeeeeevvmneeiieiiiiieeeeeeennn. 0.57 0.5C
Average silver grade (g......ccooeeievveiiiinieieeiiii, 11.0¢ 13.0(
Production
GOl (0Z.) .ttt 143,64 144,78:
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SIIVEL (0Z) v 754,35 879,83
Cost applicable to sales per oz. of (¥................. US$ 45t Us$  48¢
Cos applicable to sales per oz. of sil® ............... USs¢ 6.71 Us¢ 6.5¢

(1) Incorporates losses for mining dilution andaweary.
(2) Data reflect mining operations at the Tantahy&t deposit only.

(3) Cost applicable to sales per unit of minerdtl $8 not a measure of financial performance url#&S and may not be comparable to
similarly titled measures of other companies. Castlicable to sales per ounce of gold or ouncsileér consists of cost applicable to
sales for gold or silver sold, divided by the voliof gold or silver produced in the specified péridlhe cost applicable to sales per unit
of mineral sold figures disclosed herein are calied without adjusting for by-product revenue ameunNe consider cost applicable to
sales per unit of mineral to be a key measure inagang and evaluating our operating performances BMieve this measure is widely
reported in the precious metals industry as a beadk for performance, but does not have standatdimeanings. You should not
consider cost applicable to sales per unit of naihepld as an alternative to cost of sales detexchin accordance with IFRS as an
indicator of our operating performance. See “ItBnOperating and Financial Review Prospects—Bueamava—F. Reconciliation of
Cost Applicable to Sales and Cost Applicable ta@Saler Unit Sold” for a reconciliation of Cost dpable to sales per unit sold to Cost of
sales, excluding depreciation and amortization

Colquijirca and Marcapunta Norte

The Colquijirca (also known as Tajo Norte) and Mgmenta Norte mines are wholly-owned by El Brocgl.
Brocal was founded in 1956 and is engaged in thr@aebon, concentration and sale of concentratgmlyimetallic
minerals—mainly zinc, copper, lead and silver. @ggregate direct and indirect equity interest lilBEcal was
54.07% at December 31, 2015.

The Colquijirca and Marcapunta Norte mines arecjaand are located 285 kilometers east of theddit
Lima and 10 kilometers south of the city of CereRhsco. EIl Brocal produces zinc and lead/sileacentrates
from the Colquijirca mine and copper concentratesifthe Marcapunta Norte mine. The Colquijirca endonsists
of three important polymetallic deposits: (1) Tajorte, which contains zinc, silver and lead o®); Mlarcapunta,
which contains an auriferous mineralization in big@wxides and an arsenic copper enargite minataliz as a
continuation of the mineralized mantles of the Mgunta Norte mine; and (3) San Gregorio, whichaastzinc.

Mining at Colquijirca is conducted through the ojEinmethod from which zinc and lead concentrates a
produced. El Brocal’'s zinc concentrate typicalbyntains 50% zinc, while its lead concentrate cost&0% lead.
Mining at Marcapunta Norte is conducted through shblevel stopping method, from which copper cotreges
are produced. El Brocal’s copper concentrates&jfyi contains 26% copper, 4% silver and8% arsenic.

The Huaraucaca concentrator plant processes are bobh mines. In 2015, average treated ore apltret
reached 13,875 tons per day as result of increeegeality from 10,732 tons per day in the first tgraof 2015 to
16,591 tons per day in the fourth quarter of 206 t the completion of an expansion project. Tlo&uijirca
mine primarily relies on a power line connectedhi® Peruvian national electricity grid.

El Brocal has conducted an exploration progranhatMarcapunta deposit to confirm mineralization &nd
possible extensions, as well as to increase resatvithe Colquijirca and Marcapunta Norte minesis program
was discontinued in 2014. At the end of 2014, EIcBl obtained approval for its EIS relating toianagond drilling
program at the Marcapunta deposit.

In 2015, we invested US$24 million in tailings ceipa expansion and complementary equipment for a
processing plant. The construction of the expanproject operations were completed in 2014 (whsaingce 2008,
has cost US$500 million) and reached the full etggbcapacity of 18,000 tons per day in Decembeb2012015,
exploration was halted in prospective areas sucaasGregorio, Marcapunta Oeste and other ardasuse efforts
on increasing the crushing, milling and flotatiogesses to the expected capacity.

Total proven and probable reserves of ColquijirsaaiDecember 31, 2015 were 56,200,000 tons, vBth53
grams of silver per ton, 2.3% of zinc and 0.85%eafl. Total proven and probable reserves of MantpNorte as
of December 31, 2015 were 21,749,700 tons with 7IB@ams of silver per ton, 0.39 grams of gold tper and
2.25% copper.

57
#4825-8426-6287



Set forth below are certain unaudited operating éatthe Colquijirca mine, calculated on the ba§i$00% of

the mine’s production.

Year Ended December 319

2014 2015
Mining Operation:
Ore mMINed (1. .ceevve e 481,58 3,101,85
Average silver grade (0Z.........cccueeieeieeiiinieneneennn. 1.92 1.3¢
Average zinc grade (C.......oooeeviiiiiiiiiiiieen 3.1 2.71i
Average lead grade (‘.......oooeeviiiiiiiiiiiin 1.2C 1.02
Production
SHVETN (0Z. coveiiiiiieieieee e 603,34. 2,811,39
ZINC (1) eeeeieiiiieeeee e 10,12¢ 53,31¢
LA (1 .uveeeeieieieiiieeeeie e 3,45¢ 18,85
Recovery rate (Silver) (%.......covevieiiiieieiiiieeeees 64.3( 67.52
Recovery rate (ziNC) (%....u e, 67.0¢ 61.9¢
Recovery rate (lead) (C.......ooveevviiiiiiiiiiiieeennn, 56.4: 58.7:
Cost applicable to sales per ton of n®................ 1,36¢ 1,601

(1) Incorporates losses for mining dilution andaweary.

(2) Represents cost applicable to sales per tozinof for El Brocal. Cost applicable to sales pgit wf mineral sold is not a measure of
financial performance under IFRS and may not bepzoable to similarly titted measures of other comes. Cost applicable to sales per
ton of zinc consists of cost applicable to salesfoc divided by the volume of zinc produced ie gpecified period. The cost applicable
to sales per unit of mineral sold figures discloBetkin are calculated without adjusting for byepret revenue amounts. We consider cost
applicable to sales per unit of mineral to be a tk@asure in managing and evaluating our operagnfppnance. We believe this measure
is widely reported in the precious metals industsya benchmark for performance, but does not havelardized meanings. You should
not consider cost applicable to sales per unit iofenal sold as an alternative to cost of salesrdeted in accordance with IFRS as an
indicator of our operating performance. See “ItBnOperating and Financial Review Prospects—Bueamava—F. Reconciliation of
Cost Applicable to Sales and Cost Applicable t@Saler Unit Sold” for a reconciliation of Cost dpable to sales per unit sold to Cost of
sales, excluding depreciation and amortization.

Set forth below are certain unaudited operating @@t the Marcapunta Norte mine, calculated onbéss of
100% of the mine’s production.

Year Ended December 319

2014 2015
Mining Operation:
Oremined (L. .....oooeeeeieeeeeeiii e 2,773,738 1,962,627
Average silver grade (0Z..........ccevieeieiiiinienenennnn. 0.84 0.75
Average gold grade (gr.........ccoevveeeemmmmnnniinnnnn. 0.31 0.35
Average copper grade (.......ceevvvviiiiiiieieeeeeneeenn, 1.71 1.92
Production
SIIVEN (0Z. v 1,463,872 858,109
GOl (0Z) e 14,134 11,263
CopPer (1. 43,282 32,061
Recovery rate (silver) in copper (.......ooeeevveeeeeenn. 62.36 58.48
Recovery rate (gold) in copper (.......cccceeereeeennnnn, 56.50 50.27
Recovery rate Copper (‘...ooevveeeeeeeeeeeeiiiiiinnnn 86.23 87.0
Cost applicable to sales per ton of n"?................ 5,096 5,322

(1) Incorporates losses for mining dilution and recgver

(2) Represents cost applicable to sales per ton ofezdiop El Brocal. Cost applicable to sales pet ofimineral sold is not a measure
of financial performance under IFRS and may not&mparable to similarly tittled measures of othenpanies. Cost applicable to
sales per ton of copper consists of cost applictblsales for copper divided by the volume of copp®duced in the specified
period. The cost applicable to sales per unit mfenal sold figures disclosed herein are calculatéHout adjusting for by-product
revenue amounts. We consider cost applicable I&s gger unit of mineral to be a key measure in rgampand evaluating our
operating performance. We believe this measuvédsly reported in the precious metals industryadsenchmark for performance,
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but does not have standardized meanings. You dhmtlconsider cost applicable to sales per unibiokral sold as an alternative to
cost of sales determined in accordance with IFR&naisdicator of our operating performance. Séemil5. Operating and Financial
Review Prospects—Buenaventura—F. Reconciliatio@ast Applicable to Sales and Cost Applicable teeSader Unit Sold” for a
reconciliation of Cost applicable to sales per 8nit to Cost of sales, excluding depreciation amdrtization.

Reserves

We calculate our ore reserves by methods genaxpfilied within the mining industry and in accordamdgth
SEC Industry Guide 7. All mineral reserves areneates of proven and probable ore quantities thdemupresent
conditions may be economically mined and processed.

The proven and probable ore reserve figures predantthis Annual Report are estimates, and norassa
can be given that the level of recovery of goltiyesiand certain other metals will be realized.e S&em 3. Key
Information—D. Risk Factors—Factors Relating te thompany—Estimates of proven and probable resemees
subject to uncertainties and the volume and gr&deecactually recovered may vary from our estiradte

The term “reserves” refers to mineral deposits toatid be economically and legally extracted ordpiezd at
the time of reserve determination. The term “proveserves” means ore reserves for which (a) dyaisti
computed from dimensions revealed in outcrops,ctres, workings or drill holes, and grade and/orliuare
computed from the results of detailed sampling, @ydthe sites for inspection, sampling and measarg are
spaced so closely and the geologic character iwedbdefined that size, shape, depth and mineraterd of
reserves are well established. The term “probedserves” means ore reserves for which quantitygaade and/or
quality are computed from information similar tatlused for proven reserves, but the sites foreictsgn, sampling
and measurement are farther apart or are otheldsedequately spaced. The degree of assurdihoeigh lower
than that for proven reserves, is high enoughdaras continuity between points of observation.

As of December 31, 2015, our total proven and lgbeeserves, including our equity share in thes@noand
probable reserves of El Brocal (54.07%), La Zaba{6%), Coimolache (40.10%) and Yanacocha (43.6%98e
estimated to be 3.52 million ounces of gold, repnéeg a 60.23% decrease compared to our totaleprewd
probable reserves as of December 31, 2014, which estimated to be 8.85 million ounces of gold.isTecrease
is primarily due to the reclassification of the @anmine gold reserves (5.5 million ounces as ofeDdwer 31,
2014) as resources or NRM as of December 31, 2015.

As of December 31, 2015, our total proven and prlgbaeserves, including our equity share in El Btoc
(54.07%), La Zanja (53.06%), Coimolache (Tantahyat40.10%) and Yanacocha (43.65%), were estimiatdzk
139.04 million ounces of silver, representing a29% decrease over our total proven and probabéwes as of
December 31, 2014, which were estimated to be 06&illion ounces of silver. This decrease is prilgadue to
the reclassification of the Conga mine silver reser(37.8 million ounces as of December 31, 20%4e8ources or
NRM as of December 31, 2015.

The following table lists the proven and probabte ceserves as of December 31, 2015 for each of our
consolidated mining operations, the Tantahuatayemimere we have a 40.10% equity interest, thedrgaZmine,
where we have a 53.06% equity interest, and thgugjota & Marcapunta (El Brocal) mines, where wavh a
54.07% equity interest. The reserves show indbktbelow are the total reserves for each minedanubot reflect
our equity share of reserves in non-wholly-ownedesi
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Proven Ore Reserves at December 31, 20152

Total/
Orcopampa® Uchucchacu&” Julcani ® Mallay® Tambomayd” Antapite® Breapampd® La Zanja'® Tantahuatay™®  Colquijirca *@®®  Marcapunta®?@4 Average

Ore Reserves (1)....... 447,911 2,688,395 198,365 66,572 747,639 24,538 519,539 4,672,820 53,810,366 18,400,000 5,833,113 87,409,258
Grade:
Gold (g/t)...ccoveeennnen. 14.86 - 0.53 0.50 9.01 10.16 0.45 0.63 0.45 - 0.40 0.50
Silver (g/t) 45.97 433.42 647.91 3886 312.92 - 17.18 4.26 6.42 30.87 18.35 29.87
Copper (%).. - - 0.57 - - - - - - 0.09 2.36 0.13
Zinc (%) - 2.00 - 8.91 2.87 - - - - 2.68 - 0.99
Lead (%)....cccccrveruene. - 1.38 2.70 6.38 1.86 - - - - 0.91 - 0.37
Content:
Gold (0z.) .... 213,918 - 3,364 1,076 216,503 8,017 7,515 94,920 782,032 - 75,016 1,402,361
Silver (0z.) .. 662,012 37,461,786 32117 725,265 7,521,652 - 286,981 639,878 11,867,7 18,264,000 3,441,537 84,243,014
Copper (1) - - 1,135 - - - - - - 15,840 137,661 154,636

i - 53,793 - 5,931 290 - - - - 492,720 - 573,934
Lead (t)...coovereeienreenns - 37,177 5,346 4,250 13,882 - - - - 168,160 - 228,815

Probable Ore R D ber 31, 2045?
robable Ore Reserves at December )
Total/
Orcopampa® Uchucchacu&” Julcani ® Mallay® Tambomayd” Antapite® Breapampd® La Zanja'® Tantahuatay™? Colquijirca *2@)  Marcapunta*2@4) Average
Ore Reserves (t). 200,442 1,582,825 90,414 19,874 333,392 13,009 - 7,232,317 12,386,587 37,800,000 5,918,645 75,575,505
Grade:
Gold (g/t).. 14.64 - 0.45 0.55 10.41 10.91 - 0.61 0.35 - 0.39 0.57
Silver (g/t) 63.69 464.58 648.82 349.19 1.23 - - 4.02 9.99 37.17 18.97 35.63
Copper (%)....... - - 0.50 - - - - - - 0.42 221 0.93
Zinc (%) ....cc.c... - 1.45 - 9.01 3.31 - - - - 2.1 - 0.09
Lead (%)........... - 1.12 2.14 6.23 2.31 - - - - .80 - 0.08
Content:
Gold (0z.). 94,338 - 1,295 350 111,561 64,5 - 140,705 138,450 - 199,575 690,838
Silver (0z.) .. 410,457 23,641,913 1,886,037 23,218 2,485,514 - - 933,664 3,979,665 45,169,000 ,709154 88,438,522
- - 454 - - - - - - 157,510 1368 509,722

ZiNC (£).everveneenne - 23,013 - 1,790 11,028 - - - - 799,270 - 835,101
Lead (t)...ccocenene - 17,743 1,931 1,239 7,688 - - - - 308,560 - 337,161

(1) Geomineria S.A.C., an independent consultanipamy, audits the process used to estimate promdnpeobable ore reserves in our wholly-owned miressof December 31, 2015. In 2014 MINTEC Inc., an
independent consultant, updated the proven andaptelieserves for El Brocal and defined the fiimalts of the open pit. As of December 31, 2015,hage updated topographically subtracting the 2@b8uction.
HATCH, an independent consultant, audits the proased to estimate proven and probable ore resBnwvka Zanja and Tantahuatay at December 31, 2015.

(2) For the year ended December 31, 2015, resevess calculated using the following prices: US$D,p®r ounce of gold, US$19 per ounce of silver, 2880 per ton of zinc, US$2,000 per ton of lead 885,500
per ton of copper.

(3) The metallurgical recovery factors that impddtee calculated reserves for Orcopampa at DeceB81he2015 were water quality (recycled water corgampurities that can interfere with the chemiesction of the
reagents) and ore grade being lower than estinmategpected.

(4) The metallurgical recovery factors that impadiee calculated reserves for Uchucchacua at Deee®ih 2015 were the complexity of the ore, théatem of head ore grades and the high manganegento

(5) The metallurgical recovery factors that impddtee calculated reserves for Julcani at DecembgeP@15 were when the ore contained iron sulfideit® higher than 8% and the quality of water usethe processing
plant.

(6) The metallurgical recovery factors that impadtee calculated reserves for Mallay at Decembef815 were the high variation in ore grade andvéréation in the hardness of the host rocks.
(7) The metallurgical recovery factors that impadtee calculated reserves for Tambomayo at Dece8he2015 were the complex process to treat polgiiebre and the variation in the hardness ofitbst rocks.
(8) The metallurgical recovery factors that ircteal the calculated reserves for Antapite at Deezr@b, 2015 were the high variation in ore gradethe quality of water used in process plant.
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(9) The metallurgical recovery factors that irctea the calculated reserves for Breapampa at Dim@e®1, 2015 were the clay content in ore highen tt0% and the iron sulfide (Pyrite) content in ligher than 3%.

(10) The reserves shown for La Zanja, in which waed a 53.06% of equity interest at December 3152@re the total reserves of the mine and domitate our equity share. The metallurgical recp¥actors that
impacted the calculated reserves were when thecdatent in ore being higher than 10% and the coppesence in the ore.

(11) The reserves shown for Tantahuatay, in whietown a 40.10% of equity interest at December B152are the total reserves for the mine and donditate our equity share. The metallurgical xey factors that
impacted the calculated reserves were when thecdatent in ore being higher than 10% and the sudfide (Pyrite) content in ore being higher th&a.3

(12) ElBrocal, in which we own 54.07% controlliequity interest at December 31, 2015, owns the@jolca and Marcapunta mines. The reserves sh@v@élquijirca and Marcapunta are the total resenfehe mines
and do not indicate our shareholdings.

(13) The metallurgical recovery factors that inteadhe calculated reserves for Colquijirca at Delner 31, 2015 were the high content of clay, ahdde salts in the ore.
(14) The metallurgical recovery factors that impaicthe calculated reserves for Marcapunta at DeeeB1 2015 were the high content of arsenic irotiegeand the hardness of the host rocks.
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Yanacocha’s Properties
Operating Properties

For operating data (including ore mined, average goade of ore mined and gold production) for eath
Yanacocha’s operating properties and a descrifdrow ore is processed and the source of eletstraeid water
for each of Yanacocha’'s operating properties, seé&/dnacocha—Business Overview” and “—Description of
Yanacocha’s Operations.”

Carachugo — Chaquicocha

Chaquicocha Sur is an 85-hectare gold depositr(até pit) which lies in the east-central part & ¥anacocha
district, approximately one kilometer southeasthe mined out Carachugo deposit and 300 meter$ suihe
Chaquicocha Norte pit. Mining at this deposit wasipleted in late 2015.

Carachugo is a 90-hectare gold deposit with a lgachthat covers approximately 306 hectares. Gagag
Yanacocha's first mine, commenced operations in ustgl993. Mining was conducted by the open-pit
method. The Carachugo open-pit mine ceased miofggations in 2004, although one ore processintjtfac
remains in operation.

Maqui Maqui

Maqui Maqui is a 75-hectare gold deposit with acllepad covering 67 hectares, located five kilonseter
northeast of the Carachugo pit. Mining operatiah#laqui Maqui began in October 1994 and used pen-Qit
mining method. Although mining operations at Matlaqui ceased in September 2000, gold recovery fitten
leach pad continues. The Maqui Maqui East expanstonmenced operations in 2010 and mining at teposit
was completed in late 2015.

San José

San José is a 100-hectare gold deposit, locate#filbrieters southwest of the Carachugo pit, tharesh the
leach pad located at Carachugo. Mining operatanSan José began in January 1996 using the opemiping
method. Mining operations at San José temporeefsed during the fourth quarter of 2002 and resghé@m 2005
to complete San José East. San José West stadrations in early 2010 and ceased operations wefiber 2012.

Cerro Yanacocha

Cerro Yanacocha is a 247-hectare gold depositn{atg pit) with a leach pad covering approximatelp 3
hectares. The Cerro Yanacocha pit is located tleonleters northwest of the Carachugo pit. Openatibegan in
the fourth quarter of 1997 using the open-pit migninethod. Cerro Yanacocha includes a carbon colgahd
recovery plant and a Merrill-Crowe-type ore progeggacility. Cerro Yanacocha temporarily ceaspérations in
October 2010 and restarted operations in 2015 mvitting in the layback area and the deep transitistoekpiles
located inside the current open pit. Mining atitéd are scheduled to cease by 2019.

La Quinua

La Quinua is a 450-hectare gold deposit (ultimatevpth a leach pad covering 426 hectares. Th&uanua,
El Tapado and El Tapado Oeste pits are locatee #ilemeters southwest of the Cerro Yanacocha@jterations
began in the fourth quarter of 2001 using the gpiemining method. All solution processing occatsthe Cerro
Yanacocha plant following treatment at the La Qaiteach pad and carbon column facility.

The La Quinua mining operation included Cerro Nefgste, a 15-hectare gold deposit (ultimate pit)ciwhs
located six kilometers southwest of the La Quinua pCerro Negro Este utilized the La Quinua leach
pad. Operations began in April 2004 using the ggieémining method and all solution processing ooed at the
Cerro Yanacocha plant following treatment at the Qainua leach pad and carbon column facility. i
operations at Cerro Negro Este ceased in March.2005
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Mining operations in Tapado Oeste was completetthe@atend of 2015, while the construction of the Tapa
Oeste layback was approved in early 2015. The T@aQaste layback began mining operations in theduarter of
2015.

Western Oxides

The Western Oxides are comprised of the Cerro N&gsie and La Quinua Sur open-pit mines. CerradNeg
Oeste, a 40-hectare gold deposit, is located Gobnkiters southwest of the La Quinua pit. Thisupilizes the La
Quinua leach pad as its ore facility. La QuirBw, a 110-hectare gold deposit, is located sofitheoTapado
Oeste pit and is completely covered by La Quinvgt Mining activities started in Cerro Negro WesAugust
2011 and are scheduled to be finished in 2016.Qumua Sur commenced mining activities in July 2014l is
scheduled to cease operations in 2019. The oredrfiom this pit will be processed at the La Quitesch pad
expansion.

Eastern Oxides

The Eastern Oxides consist of the Marleny opemaaite. The Marleny pit, an 8-hectare deposit, ¢ated to
the west of the Carachugo backfill. Marleny stant@ning operations in May 2013 and ceased opersiio April
2014. Mining will restart to deepen the currentipithe first half of 2016.

Carachugo Alto

The Carachugo Alto pit, a 9-hectare deposit, istled to the east of the Carachugo backfill. CargohAlto
commenced mining operations in July 2010, andeitsisd phase was completed in October 2013.

China Linda

Yanacocha owns and operates the China Linda lim& plvhich is located in Cajamarca, 12 kilometerthe
northeast of the Yanacocha installations. Acoeské plant from Yanacocha is by a ten-kilometérgte, unpaved
road. Lime is used in the gold and silver minimggess to regulate the alkalinity of the cyanideitsans in the
leaching process and for pH control in water tresapplications. Currently, the plant has a pctida capacity
of 78,000 tons of lime per year.

Reserves

Proven and probable reserves are based on extetsiMeg, sampling, mine modeling and metallurdica
testing from which economic feasibility is detereih Under the Management Contract, Newmont Mining,
conjunction with Yanacocha, calculates Yanacocha&erves by methods generally applied within thaimgi
industry and in accordance with SEC Industry GuideReserves represent estimated quantities of prawel
probable ore that under present and anticipatedittons may be economically mined and processed.

The following table lists proven and probable reserand the average grade of ore as of Decemb&(25,
for Yanacocha. Calculations with respect to thereges of proven and probable reserves are basacdjold price
of US$1,200 per ounce and a copper price of US$pefSpound as of December 31, 2015. The proven and
probable reserves presented below represent theqtaintity of ore to be extracted from the deopsitlowing for
mining efficiencies and ore dilution. Ounces ofdgand pounds of copper in the districts of Yanaede proven
and probable reserves are calculated before asgdaturing metallurgical treatment.

Proven and Probable Reserves at December 31, 2015

Tonnage Average Gold Grade Ounces Contained
(thousands of DST) (0z./DST) (thousands of ounces)

Quecher Mai 96,23’ 0.01 1,44:
Marleny 967 0.01 9
Yanacoch 3,98¢ 0.04 152
Yanacocha Laybau 41,35¢ 0.01 49(

La Quinua St 44, 79( 0.01 64¢
Tapado Oeste Layba 26,42¢ 0.0¢4 96:

Cerro Negr 6,68 0.01 89
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Transition Stockpil 5,29¢ 0.0z 14t

Deep Transitional Stockp 7,311 0.0¢ 431
Gold Mill Stockpile 2,63¢ 0.0¢ 21¢
Maqui Maqui Leach P¢ 51¢ 0.0¢4 23
Carachugo Leach P 1,961 0.0z 34
Yanacocha Leach P 87 0.0¢ 2
La Quinua Leach Pi 21,98: 0.0z 41C
Total 260,24 0.0z 5,051

+ Proven and probable reserves, as of Decembel035, 2vere calculated using a gold price assummtfdS$1,200 per ounce.

As of December 31, 2015, Yanacocha's total provah @robable reserves (excluding the Conga projbet,
reserves for which were reclassified as resourceRM as of December 31, 2015) were estimated t&.le
million ounces of gold, representing a 4% increags Yanacocha’s total proven and probable resdeseduding
the Conga Project) as of December 31, 2014, whiste wstimated to be 4.9 million ounces of gold.natcha’s
total proven and probable reserves of copper weSebion pounds as of December 31, 2015 repra@sgmnio
change from of copper reserves reported as of Deeef1, 2014.

Based on the current recovery rate and estimatiedpgoduction levels in 2015, most of Yanacochasvpn
and probable reserves as of December 31, 2015bwildepleted by 2019 unless Yanacocha continuengddi
reserves to the production plan (such as the Quédhim). Yanacocha's management believes thatridspective
land positions and mining concessions provide i wbtential for future exploration and additionsts reserves.

ITEM 4A. Unresolved Staff Comments
None.
ITEM 5. Operating and Financial Review and Prospect

In this Item 5, we present information first witbspect to Buenaventura, followed by informatiorhwispect
to Yanacocha, in which we have a 43.65% partnerstigrest, followed by information with respect @erro
Verde, in which we have a 19.58% equity interest.

BUENAVENTURA
Introduction

The following discussion should be read in conjiorctwith the Financial Statements as of Decembe2814
and 2015 and for the years ended December 31, ZWM3} and 2015 and the related notes thereto iadlud
elsewhere in this Annual Report. The Financiate®tents are prepared and presented in accordaticéRMS as
issued by the IASB. We present our financial stegiets in U.S. Dollars.

A. Operating Results
General

Overview. We were established in 1953 and are one of Péeading producers of gold, silver and other
metals. Our consolidated financial statements ecmamll of our accounts and those of our subd&Bawhich
include:

» the Julcani, Mallay, Breapampa, Uchucchacua, Orogaa mining units;

» the Colquijirca, Marcapunta, and La Zanja minesictviare owned through consolidated subsidiaries;

» Chaupiloma, which receives a royalty payment froam&cocha;
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» Condesa, which is mainly a holding company for gtreents in us, Yanacocha and other affiliated nginin
companies;

* Conenhua, which is mainly engaged in the transomssf electric power to Yanacocha and other mining
companies;

e other minor subsidiaries; and

» discontinued operations.

We also have material equity investments in (i) &@tha, which is an equity investee engaged in the
exploitation and commercialization of gold, (ii) @@ Verde, which is an equity investee engagetiéneixploitation
and commercialization of copper and (iii) Coimolackvhich is an equity investee engaged in the égpion and
commercialization of gold and silver. We accouwortthese investments under the equity method.

Yanacocha. Historically, a substantial part of our net losfdse income tax was derived from our equity
interest in Yanacocha. We have a 43.65% equittigiaation in Yanacocha, which is held through eurolly-
owned subsidiary, Condesa. Our partnership int@meééanacocha is accounted for under the equitshoteand is
included under the caption “Investment in assosfaten our consolidated statements of financial fpwsi
Although Yanacocha has no fixed dividend policgrthis an understanding among the partners thatehi@come
not required for sustaining capital expenditureuture development projects should be distribaftelr agreement
between the two major shareholders, Newmont Miaimg) us.

Cerro Verde. As of December 31, 2015, we had a 19.58% equityggaation in Cerro Verde, which allows us
to exercise significant influence over this compamg a result, we account for our investment inr€¥erde using
the equity method. Although Cerro Verde has nedidividend policy, there is an understanding #zahings not
required for capital expenditures or future develept projects are expected to be distributed.

Results of operationsThe primary factors affecting our results of opierss are:

« the amount of gold, silver, zinc and copper produaed sold by us;

» prevailing world market prices for gold, silvernziand copper;

* commercial terms with respect to the sale of orecentrates; and

* our operating expenses.

Gold and silver price hedgingOur revenues and earnings are strongly influetgediorld market prices for
gold, silver, zinc and copper that fluctuate widahd over which we have no control. Depending upenmetal
markets and other conditions, we may from timernethedge our gold and silver sales to decreasexposure to
fluctuations in the prices of these metals. We @mdwholly-owned subsidiaries are currently corgdieunhedged

as to the price at which our gold and silver wéldold. As a result, we are fully exposed to fifeces of changes in
prevailing market prices of gold and silver.

Operating costs and expensé3perating costs and expenses consist of:

e operating costs, which are direct production cabesmajor component of operating expenses;
» exploration costs in operational mining sites;

» depreciation and amortization expenses;

» exploration costs in non-operational mining areas;

* administrative expenses, which principally consfgbersonnel expenses;
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* royalties, which consist of payments to third pertand the Peruvian government to operate leasgdgni
rights; and

» selling expenses, which principally consist ofdtgi expenses.

Reserves.We utilize geological mapping, projection of oreabing structures, diamond drilling, core logging
and chemical assaying, in addition to drifting @opreviously indicated mineralization, to replaaed agrow
reserves. In addition, we use metallurgical testkwof core and bulk samples as a follow-up agtitit prove the
amenability of any previously indicated mineralizatto certain methods available on site. We camtusly
analyze this information with respect to tonnagescipus-metals average grades, metallurgical rems/end
economic value and allocate funds preferentiallthtwse projects that have the best potential tasusr enhance
profitable mine production in the near-term. Ouinimg operations are primarily conducted undergobamd
consist of deposits that are difficult to explorelaneasure in advance of mining and in which theevar prospects
for ore based on geologic evidence exceeds the Vrsed on proved reserves throughout most offéhefimines
supported by them, or extramensurate deposits.

In addition, underground mine infrastructure, sashdeclines, shafts and/or dewatering/ore hauleggsauts,
that facilitate access to ore reserves are coristtuand categorized as mine development. We aansiach
underground mine infrastructure vital to assurdasoable mine production and reserve productiome d@esign,
construction and implementation of our undergrounide infrastructure are presented and superviseadusy
Operations Manager with the Board of Directors’rappl. We capitalize mine development and minkadl costs
incurred after we have identified proven and prébabserves. Upon commencement of production, mertize
these costs over the expected life of the minieg.dbased on proven and probable reserves andfathears.

Our other mining operations are smaller and hawvéabtke fluctuations in production and reserves tine
complexities of the ore located in certain mininge@tions (such as the Colquijirca mine); the sdleertain
mining operations (such as the Huallanca mine)jglaand temporary closures of mining operationglisas the
Shila-Paula and Recuperada mines); and the pratducif silver only as by-product of gold (such a® th
Orcopampa, Antapite and Shila-Paula mines).

Net income and net distributable incomender Peruvian law, each company is required tabésh a legal
reserve equal to at least 20% of its paid-in chpitaan unconsolidated basis. An annual contrdoutf at least
10% of net income must be made until such legaruesequals 20% of paid-in capital. The legal mesenay
offset losses or be capitalized. However, follagvany instance in which the reserve is used, Panuaw calls for
mandatory replenishment of the reserve.

Royalties. Royalty expenses consist mainly of payments madestpursuant to lease agreements relating to
mining rights for the Orcopampa mine. Specificallye pay the lessor a royalty of 10% of the valfighe
concentrates produced. We are also required totlpayPeruvian government mining royalties and taxés
addition to mining royalties, pursuant to Law N@.789, effective October 1, 2011, mining operation®eru are
subject to a new extraordinary mining tax. Seerfi4. Information on the Company—Buenaventura—BsilBess
Overview—Regulatory Framework—Mining Royalties arakes.”

Environmental protection laws and related regulaso Our business is subject to Peruvian laws and
regulations relating to the exploration and minofgmineral properties, as well as the possibleatdfef such
activities on the environment. We conduct our apens substantially in accordance with such lawd a
regulations.

Discontinued operationsin 2014, we publicly announced our decision to alidmue operations and sell any
remaining assets and equipment at four of our rgiminits: Poracota, Recuperada, Antapite and ShildaP As a
consequence, these mining units are presentee iRittancial Statements as mining units held fag.s&ccording
to IFRS 5 “Non-current Assets Held for Sale andcbiginued Operations,” the related assets andlitiabiare
presented in the consolidated statement of fin&position at the lower of cost and fair value lesst to sale. See
Notes 1(e) and 2.4(x) to the Financial Statements.
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Critical Accounting Policies and Estimates

The following is a discussion of our applicationcoitical accounting policies that require our mgement, or
Management, to make certain assumptions about neidtiat are highly uncertain at the time the actiogn
estimate is made, and where different estimatasMiaaagement reasonably could have used in themuperiod,
or changes in the accounting estimate that areomel$y likely to occur from period to period, wouttve a
material impact on our financial statements. Mamagnt has identified the following accounting esties and
policies as critical:

* mineral reserves and resources;

* unit-of-production depreciation;

* mine rehabilitation provision;

* inventories;

* impairment of non-financial assets;

* taxes; and

» fair value of contingent consideration.
Other significant accounting policies include:
e contingencies;

* development start date; and

* production start date.

We also have certain accounting policies that wesicier to be important, such as our policies feegtiments
carried at fair value, revenue recognition and @vgtlon costs, that do not meet the definitionrifaal accounting
estimates as they do not require Management to estheates or judgments that are subjective orlyighcertain.

Management has discussed the development andiselettour critical accounting estimates with thadi
Committee of the Board of Directors.

Mineral reserves and resources

Recoverable proven and probable reserves are thefamineral deposit that can be economically kgally
extracted or produced at the time of the reserverohénation. The determination of reserves invslmeimerous
uncertainties with respect to the ultimate geologthe ore bodies, including quantities, grades r@tdvery rates.
Estimating the quantity and grade of reserves requis to determine the size, shape and depttr arelwodies by
analyzing geological data, such as samplings dftiries, tunnels and other underground workintysaddition to
the geology of our mines, assumptions are requoetttermine the economic feasibility of miningdaeeserves,
including estimates of future commodity prices atenand, the mining methods we use and the relaisis c
incurred to develop and mine our reserves. Theammal framework used to estimate proven and pieba
reserves for our wholly-owned mines as of Decen3ier2013 were reviewed by an independent consulédgon
Investments S.R.L. and Geomineria S.A.C. as of ez 31, 2014 and 2015. The conceptual framewseki to
estimate proven and probable reserves for El Boaaihes as of December 31, 2013 and 2014 werewed by
independent consultant MINTEC Inc., which is in th@cess of reviewing the conceptual framework used
estimate proven and probable reserves for El Biooahes as of December 31, 2015.

Changes in estimated reserves could affect malrdydiepreciation of fixed assets related directlynining
activity, the provision for mine closure, the assesnt of the deferred asset’s recoverability ardaimortization
period for development costs.
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Unit-of-production depreciation

Reserves are used in determining the depreciatidnaanortization of mine-specific assets. This Itesa a
depreciation or amortization charge proportionalthe depletion of the anticipated remaining life rafne
production. Each mine’s life is assessed annuallyevaluate: (i) physical life limitations and)(ipresent
assessments of economically recoverable reservéiseomine property. These calculations require uke of
estimates and assumptions, including the amourgcoiverable reserves. Changes are recorded ptiogbec

This results in a depreciation/amortization chgnggortional to the depletion of the anticipateshaéing life-
of-mine production. The life of each item, whichdssessed at least annually, is determined baséwtb its
physical life limitations and present assessmeiésanomically recoverable reserves of the ming@rty at which
the asset is located. These calculations regbheeuse of estimates and assumptions, includingatheunt of
recoverable reserves. Changes in estimates averded for prospectively.

Mine rehabilitation provision

We record a provision for mine closure when a lggahforceable obligation arises, which is indepardf
the full depletion of the mine reserves. Once sarclobligation has been appropriately measures récorded by
creating a liability equal to the amount of theightion and recording a corresponding increasééocarrying
amount of the related long-lived asset (mine dgurakent cost and property, plant and equipment). r @wes, the
amount of the obligation changes, impacting recay@ind accretion expenses. Additionally, the edipéd cost is
depreciated and/or amortized based on the useéd 6f the related assets.

Any difference in the settlement of the liabilityilmbe recorded in the results of the period in ethisuch
settlement occurs. The changes in the fair vafusnoobligation or the useful life of the relateskets that occur
from the revision of the initial estimates shoutlrkecorded as an increase or decrease in the laduk of each of
the obligation and related asset.

Following our accounting treatment, as of Decenier2015, we have recorded an accrual for mineuokos
costs of US$166.4 million to comply with governmanrequirements for environmental remediation for
Buenaventura and its mining subsidiaries. Pleasé\®te 16(b) to the Consolidated Financial Statésne

We assess our provision for closure of mining uaitsually. This assessment entails significanteses and
assumptions because there are a number of fatiatrsvill affect the ultimate liability for this olglation. These
factors include estimating the scope and costsladirgg activities, technological changes, regulatohanges,
increases in costs compared to inflation rateschiadges in the discount rates. Such estimatessangptions may
result in actual expenses in the future that diffem the amounts provisioned at the time the mionis were
established. The provision at the date of thismgpresents our best estimate of the present dlfigure costs for
the closure of mining units.

Inventories

Inventories are classified as short-term or lomgytdepending on the length of time that managerestithates
will be needed to reach the production state o€entrate extraction for each mining unit.

Net realizable value tests are performed at leasti@ly and represent the estimated future sales pff the
product based on prevailing spot metals priceRatéporting date, less estimated costs to comptettuction and
bring the product to sale. Additionally, managetredeo considers the time value of money in catoudgthe net
realizable value of our long-term inventories.

Classified minerals, which are materials with mettent that were removed from the pit of the Gijigga
mining unit for treatment at the expansion operaftant, contain lower grade ore than the averdgeeated
minerals and are available to continue in the E®oef recovery of mineral and concentrates. Becaiuss
generally impracticable to determine the mineraitamed in the classified mineral located in thpadt field near
Tajo Norte by physical count, reasonable estimati@thods are employed. The quantity of mineralseted to
classified mineral is based on surveyed volumemiofed material and daily production records. Samgpand
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assaying of blasthole cuttings determine the estich@opper, lead and zinc grades of material deld/go
classified minerals.

For minerals outside leach platform inventoriesisfied and in-progress goods are measured by éstintiae
number of tons added and removed. The numbermtéired gold ounces is based on assay data, amdtiheated
recovery percentage is based on the expected pmogemethod. Tonnages and ounces of mineral arfiedeby
periodic surveys.

For minerals inside leach platform inventories,soeeble estimation methods are employed becausse it
generally impracticable to determine the mineraltamed in leach platforms by physical count. To@ntity of
material delivered to leach platforms are basedurmeyed volumes of mined material and daily prtidaaecords.
Sampling and assaying of blasthole cuttings detezntihe estimated ore grades of material delivecetedch
platforms.

Impairment of non-financial assets

We determine whether the operations of each minirigare cash generating units, considering eactingi
unit operation independently. We assess at eguirtieg date whether there is an indication thaasset may be
impaired. If any such indication exists, we estigrthe asset’s recoverable amount. An asset’'veeable amount
is the higher of the asset’s fair value less ctstsell and its use value and is determined fomdividual asset
(cash-generating unit) unless the asset does marate cash inflows that are clearly independertha$e from
other assets or groups of assets. These assessmguite the use of estimates and assumptionsasuldng-term
commodity prices, discount rates, operating castd,others.

A cash-generating unit is the smallest identifiadpleup of assets that generates cash inflows framtirauing
use that are independent of the cash inflow gee@ilat other assets or groups of assets.

In assessing use value, the estimated future tmsh &re discounted to their present value usidigeount rate
that reflects current market assessments of theevatue of money and the risks specific to thetasse

During the fourth quarter of 2013, we updated cgseasment of the recoverability of the book valueun
long-term assets under the procedures establishédS36 — “Impairment of Assets” for all of our nming units
and as a result we recorded an impairment losthfee of our mining units (Recuperada, Poracota/fantdpite),
which resulted in the recognition of asset impammamounted to US$6.6 million (recognized as ojmgat
expense). These impairment charges had no impadup operating cash flows. Cash flows used t@szss
recoverability of our long-lived assets and measeecarrying value of our mining operations weeeivced from
current business plans using near-term price fetsoaflective of the current environment and Mamaent’s
projections for long-term average metal prices @perating costs.

During 2014, we updated our assessment of the eeabiity of the book value of our long-term assatsler the
procedures established by IAS 36 — “Impairment séets” for all of our mining units and as a resudtrecorded
an impairment loss for one of our mining units (&aula), which resulted in the recognition ofeasspairment
amounted to US$0.8 million (recognized as operaéirgense). This impairment charge had no impacbwn
operating cash flows. Cash flows used to asseswembility of our long-lived assets and meashe=darrying
value of our mining operations were derived fronrent business plans using near-term price forecafiective of
the current environment and Management's projestfon long-term average metal prices and operatosgs. As
noted above, as of December 31, 2015 and as afatecof this Form 20-F, four of our mining unitse(Rperada,
Poracota, Shila-Paula and Antapite) were and ddefbiesale.

During 2015, we updated our assessment of the eeabiity of the book value of our long-term assatsler
the procedures established by IAS 36 — “Impairnm@nAssets” for all of our mining units and, as suk, we
recorded an impairment loss for two of our miningjtsl (La Zanja and Breapampa), which resulted ia th
recognition of asset impairment amount of US$1lilBam (recognized as an operating expense). These
impairment charges had no impact on our operatagi dlows. Cash flows used to assess recoveyabilibur
long-lived assets and measure the carrying valweiofmining operations were derived from currergibess plans
using near-term price forecasts reflecting of therent environment and Management’s projectionddog-term
average metal prices and operating costs.
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Our asset impairment evaluations required us toemsdveral assumptions in the discounted cash flow
valuation of (i) our individual mining operatioriacluding near and long-term metal price assumgtignoduction
volumes, estimates of commodity-based and othenticpsts and (ii) proven and probable reserve estis)
including any costs to develop the reserves andithiag of producing the reserves, as well as thprapriate
discount rate. Our December 31, 2013, 2014 an® 2@pairment evaluation was based on price assomgti
reflecting prevailing metals prices for the followgi years.

We believe events that could result in additiongbairment of our long-lived assets include, butreselimited
to, (i) decreases in future metal prices, (ii) @ases in estimated recoverable proven and probedseves and (iii)
any event that might otherwise have a materiatefia mine site production levels or costs.

Deferred income tax asset and recoverability

In preparing our annual consolidated financialestants, we estimate the actual amount of taxe®rlyr
payable or receivable as well as deferred tax sisset liabilities attributable to temporary diffieces between the
tax and book bases of assets and liabilities. rbefeincome tax assets and liabilities are measused) tax rates
applicable to taxable income in the years in whitbse temporary differences are expected to bevessd or
settled. The effect on deferred tax assets abilities of a change in tax rates and laws is receggd in income in
the period in which such changes are enacted.

All deductible temporary differences and loss cdoryvards generate the recognition of deferredtadsethe
extent that it is probable that they can be usechlnulating taxable income in future years. Defdrincome tax
liability is recognized for all deductible tempoyatifferences and tax loss carry-forwards, to tkeermt that it is
probable that taxable profit will be available agsiwhich the deductible temporary differences andsed tax
losses can be utilized. The carrying amount of dbferred income tax asset is reviewed at eachotidated
statement of financial position date and reduceth#oextent that it is no longer probable thatisigfit taxable
profit will be available to allow all or part of ¢hdeferred asset to be utilized. Unrecognizedroefeassets are
reassessed at each consolidated statement of ifuhposition date.

Deferred assets and liabilities are offset if thiera legal right to set them off and the taxeeetl relate to the
same entity and the same tax authority.

Deferred tax assets, including those resulting ftomased tax losses, require that we assess thidige that
we would generate taxable earnings in future periedapply the deferred tax assets. Estimatedduttaxable
income is based on projections of cash flow fronerafions and application of the tax law existingeisch
jurisdiction. To the extent to which actual futwwash flows and taxable income differ significarftlgm those
estimated, our ability to realize the deferredaasets posted as of the reporting date may beedfec

In addition, future changes in the tax law in jditsions where we operate could limit our abilitydbtain tax
deductions in future periods.

As of December 31, 2015, 2014 and 2013, our valnaiilowance totaled US$18.2 million, US$4.2 millio
and US$6.4 million.

Fair Value of contingent consideration

The contingent consideration arising from a businesmbination is measured at fair value at the déte
acquisition, as part of the business combinatitinthe contingent consideration is eligible to leeagnized as a
financial liability the fair value is subsequentl-measured at each date of the consolidated felastatements.
Determining the fair value of the contingent coesadion is based on a model of discounted futusa daws. The
key assumptions take into account the likelihoodidiieving each goal of financial performance a#f a® the
discount factor.

Segment Reporting

Management has determined its operating segmestdban reports that the Company's Chief Operating
Decision Maker (the “CODM”") uses for making decisito The Company’s operations are organized insinlbss
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units based on its products and services, actvérel geographic locations. The broad categofigeedCompany’s
business units are:

* Production and sale of minerals;

» Exploration and development activities;

» Construction and engineering services;

» Energy generation and transmission services;

* Insurance brokerage;

* Rental of mining concessions;

* Holding of investment in shares (mainly in Yana@eimd Chaupiloma); and
* Industrial activities.

The CODM monitors the operating results of the bess units separately for the purpose of makingides
about resource allocation and performance assessiBegment performance is evaluated based on topepaofit
or loss and is measured consistently with operapngfit or loss in the Company's consolidated fioiah
statements. Also, the Company’'s financing and rmezdaxes are managed at the corporate level andatre
allocated to the operating segments, except faetlemtities which are managed independently. $¢e Bl to the
Financial Statements.

Contingencies

Contingent liabilities, when identified, are asseisas either remote, possible or probable. Coatihliabilities
are recorded in the consolidated financial statésnehen it is probable that future events will ¢gonfthem and
when their amount can be reasonably estimated. tif@emt liabilities deemed as possible are onlyldsed,
together with a possible debit range, when detexbi@) in notes to the Financial Statements.

Contingent assets are not recognized in the fiahstatements; however, they may be disclosed t@esrto the
financial statements if it is probable that sucintit@ent assets will be realized. See Note 29ff) &) to the
Financial Statements.

Determining contingencies inherently involves thesreise of judgment and calculation of the estimate
outcomes of future events.

Development start date

We assess the status of each exploration projemtiromining units to determine when the developnpirase
begins. One of the criteria used to evaluate theeldpment start date is when we determine thapttbperty can
be economically developed.

Production start date

We assess the stage of each mine under develogmeletermine when a mine moves into the production
stage. The criteria used to assess the startadateetermined based on the nature of each mimojgap, the
complexity of a plant and its location. We considarious relevant criteria for assessing when rire is
substantially complete and ready for its planneel uSome of these criteria are the level of capigdenditure
compared to development cost estimates, a reasotegilng period for the mine’s plant and equipreemd the
ability to produce ongoing production of metal.

When a mine development project moves into the yrtich stage, the capitalization of certain cogtases,
and they are considered as inventory or expengespefor costs that qualify for capitalizationatihg to mining
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asset additions or improvements, underground méweldpment or mineable reserve development. dlsis at this
point that depreciation or amortization commences.

Useful life of property, plant and equipment
Straight-line method

Depreciation is calculated under the straight-inethod of accounting considering the lower of eated
useful lives of the asset or estimated reservéiseomining unit. The useful lives are the follogin

Property, Plant and Equipment Estimated Years of Useful Life
Buildings, constructions and ott Between 6 and :
Machinery and equipme Between 5 and :
Transportation uni 5
Furniture and fixture 10
Computer equipme 4

An item of property, plant and equipment is de-ggiped upon disposal or when no future economiefitsn
are expected from its use or disposal. Any gairloss arising from de-recognizing an asset (caledlas the
difference between the proceeds from the sale Badbok value of the asset) is included in the cieted
statement of profit or loss in the year the assdeirecognized.

Revenues

According to our accounting policies, revenue iogrized to the extent that it is probable thategbenomic
benefits will flow to us. Revenue is measuredchat fair value of the consideration received, exdgdliscounts
and other sales taxes or duty.

Revenues from sales of concentrates, gold and siheerecognized when the significant risks andare® of
ownership have been transferred, which is consiieveoccur when title passes to the customer. ghrerally
occurs when the product is physically transferoethée buyer.

Revenues for engineering services rendered by Bi®Aecognized based on the progress of the ciaeevite
contracts.

Revenues for construction services rendered by BI®Astruction S.A. are recognized when the outcofre
contract can be estimated reliably. Contract regeassociated with a construction contract is neeeg by
reference to the stage of completion of the cohtrativity at the end of the reporting period.

Fair value of embedded derivative for concentratdes

Substantially all of our concentrate sales consracbvide final pricing in a specified period (geally one to
four months from the shipment date) based on quiokdd prices. We ultimately receive market priceséd on
prices in the specified future period, however, doeounting rules applied to these sales resuhamges recorded
as revenue until the specified future period. Weord revenues and invoice customers at the tinghipiment
based on current LME prices, which result in an emaded derivative on our provisional priced conaetisales
that are adjusted to fair value through earningsaah period until the date of final pricing. Teetextent final
prices are higher or lower than what was recorded @rovisional basis, an increase or decreasevenues is
recorded in each reporting period until the datdimél pricing. See Notes 21(a) and 32(b) to theahcial
Statements.

Results of Operations for the Years Ended Decembé&1, 2015 and 2014

Net sales of goods. Net sales of goods decreased by 18.95%, from W81 million in 2014 to
US$865.0 million in 2015. The following tables it the average realized prices and volumes of gdictr, lead,
zinc and copper sold during the years ended DeaeB81he2014 and 2015, as well as the variation thsaverage
realized prices and volumes recorded for the yemle@ December 31, 2015 as compared to the yeardende
December 31, 2014:
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Average Realized Price

Year ended December 31,

2014 2015 Variation *
Gold (US$/0Z.......coveveeeeerarnen, 1,263.3; 1,151.4! (8.86%
Silver (US$/0Z. .....cooveveeeerennnnn 18.6¢ 15.0¢ (19.25%
Lead (USS$/M.....ccoovvvvviiiiiieiieeen, 2,106.8 1,711.8 (18.75%
ZINC (US$/t v, 2,243.71 1,838.8 (18.05%
copper (US$/.....cooveveeeerenannn. 6,737.7 4,514.9:; (32.99%
Volume Sold Year ended December 31,
2014 2015 Variation *

GOld (0Z. v 439,09 380,89 (13.25%
Silver (0Z. ..ooevviiiieiiei 19,088,92 21,023,87 10.1%%
Lead (t....oooeeeeiieeeeiii e 18,82( 32,38¢ 72.1%
WA | o (o () SRR 21,23 55,52¢ 161.5%%0
COPPE (D) .veeeereeeeeeeee e 40,26 29,09: (27.74%

() Gold sales. Average realized sales prices for gold decre&emd US$1,263.32 per ounce in 2014 to
US$1,151.45 per ounce in 2015. Gold sales volueneedised from 439,093 ounces in 2014 to 380,896esun
2015, mainly due to a decreased gold productioauatBreapampa mining unit. The combined effecthaise
changes resulted in a US$112.5 million decreagecome from sales of gold in 2015 as compared @120

(b) Silver sales Average realized sales prices for silver dea@gdsom US$18.65 per ounce in 2014 to
US$15.06 per ounce in 2015. Silver sales voluroeeased from 19,088,923 ounces in 2014 to 21,0338rces
in 2015, mainly due to increased silver productrour Uchucchacua, Colquijirca and Julcani mirungs. The
combined effect of these changes resulted in a BS3$8illion decrease in income from sales of silveR015 as
compared to 2014.

(c) Lead sales Average realized sales prices for lead decrefised US$2,106.87 per ton in 2014 to
US$1,711.87 per ton in 2015 ead sales volume increased from 18,820 tons imM 20132,389 tons in 2015,
mainly due to increased lead production at our @figa mining unit. The combined effect of theseanges
resulted in a US$16.3 million increase in inconmrfrsales of lead in 2015 as compared to 2014.

(d) Zinc sales Average realized sales prices for zinc decredsed US$2,243.76 per ton in 2014 to
US$1,838.86 per ton in 2015. Zinc sales volumeeiased from 21,231 tons in 2014 to 55,529 ton®kb2mainly
due to increased zinc production at our Colquijiméaing unit. The combined effect of these chamgssilted in a
US$55.2 million increase in income from sales otz 2015 as compared to 2014.

(e) Copper sales Average realized sales prices for copper deedetiem US$6,737.78 per ton in 2014 to
US$4,514.93 per ton in 2015. Copper sales voluemeedised from 40,263 tons in 2014 to 29,094 torZ0ib,
mainly due to decreased copper production at olguiioca mining unit. The combined effect of tieeshanges
resulted in a US$139.9 million decrease in incornmfsales of copper in 2015 as compared to 2014.

Net sales of goods figures are obtained by dedydtie refinery charges and penalties incurred @ taf
US$196.2 million of refinery charges and penaltiesre incurred in 2015, compared with US$184.5 onilli
incurred in 2014) and revenues from mining unitil Her sale (a total of US$0.4 million revenues\pded from
mining units held for sales in 2015, compared With$5.1 million provided in 2014) from the grossesaof all
metals sold. See Note 21(a) to the Financial Biaés.

Sales of servicedecreased by 23.9%, from US$71.6 million in 2014&$54.5 million in 2015, mainly due to
a US$18.1 million decrease in sales of servicasuinconstruction and engineering segments, a regalreduction
in the number of contracts related to the develogrard construction of mining projects in 2015.

Royalty income In 2015, royalty income received by our subsidi@ahaupiloma amounted to US$32.4 million,
representing a 12.1% decrease from the US$36.®mifl royalty income received in 2014. This desewas due
to a decrease in 2015 in the net sales of Yanacwedhiah was primarily due to a decrease in the ayerealized
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price of gold and a decrease in production at Yoctze. We hold a 60% interest in Chaupiloma, toctvhi
Yanacocha pays a royalty that corresponds to feeeent of its net sales.

Total operating costs Total operating costs increased by 0.2%, from$349.5 million in 2014 to
US$951.8 million in 2015, due to changes in thiof@ing components:

(a) Cost of sales of goods, excluding depreciation anubrtization, increased by 0.87%, from
US$533.0 million in 2014 to US$537.7 million in 2D1

(b) Cost of services, excluding depreciation and amatitn, decreased by 35.3% from US$81.5
million in 2014 to US$52.7 million in 2015, whichas mainly due to costs from our construction argirerering
unit decreasing by US$20.5 million as a resulbefdr net sales and a lower headcount.

(c) Exploration in operating units decreased by 6.58amfUS$97.9 million in 2014 to US$91.5
million in 2015. This decrease was primarily doeatdecrease of US$10.1 million in diamond drillexgivities at
the Orcopampa mining unit, which was partially effey an increase of US$1.7 million and US$1.3iorillat the
Julcani and Breapampa mining units, respectivelyg tb increased exploration efforts. See Note @3he
Consolidated Financial Statements.

(d) Depreciation and amortization costs increased hp%6 from US$208.7 million in 2014 to
US$242.5 million in 2015, mainly due to:

» higher depreciation and amortization costs incumethe La Zanja mining unit of US$51.8
million, which increased from US$53.2 million in 20 to US$105.0 million in 2015 as a
result of the decrease in the reserves during 2015.

» higher depreciation and amortization costs incumetie Colquijirca mining unit of US$18.7
million, which increased from US$27.0 million in 20to US$45.7 million in 2015 as a result
of the capitalization of the expansion projectha&t beginning of 2015.

» lower depreciation costs incurred in the Breapamp@ng unit of US$25.8 million, which
decreased from US$35.7 million in 2014 to US$9.9lioni in 2015 due to the lower
operations during 2015.

» lower depreciation and amortization costs incumeitie Orcopampa and Mallay mining units
of US$6.0 million and US$9.3 million, respectivelyhich decreased from US$48.0 million
in 2014 to US$32.7 million in 2015 as a resultlodieges in the reserves during 2015.

(e) Mining Royalties decreased by 3.6%, from US$28illion in 2014 to US$27.4 million in 2015.
Royalties paid to third parties by Orcopampa amedind US$21.7 million and US$21.9 million in 201#H2015,
respectively. Royalties paid to the Peruvian gor@nt amounted to US$6.7 million and US$5.5 millior2014
and 2015, respectively. The increase in royalti@sl to third parties are explained by the higherdpction in
Orcopampa, partially offset by the decrease inptiiee of gold in 2015. The decrease in royaltigsl po Peruvian
government was primarily due to the decrease impttoe of gold in 2015, compared with 2014.

Total operating expenses Operating expenses decreased by 10.3%, from &SB1million in 2014 to
US$147.7 million in 2015, due to changes in thiofeing components:

(a) Administrative expenses decreased by 14.4%, fro®1085.1 million in 2014 to US$86.5 million
in 2015, mainly due to:

+ adecrease of US$8.3 million in the constructiod engineering unit due to a decrease in the
contracts during 2015;

» adecrease of US$3.7 million in the La Zanja mining due to a provision for environmental
contingencies for US$4.3 million recorded in 204dd
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* adecrease of US$5.2 million in the Breapampa rgininit due to the reduction of operations
during 2015 in line with the depletion of its reses.

(b) Exploration in non-operating areas decreased by p8rcent, from US$50.0 million in 2014 to
US$30.6 million in 2015 due to decreased expenehitim exploration activities beginning in 2014 nparily in the
Tambomayo and Alejandra projects. See Note 26dd-inancial Statements.

(©) Impairment loss of long-lived assets increased 8%11.2 million as a result of our assessment of
the recoverability of the book value of our longateassets under the procedures established by 8ABr3wo of
our mining units (La Zanja and Breapampa).

Operating profit (loss) As a result of the foregoing, we generated agraimg profit of US$61.6 million in
2014 compared to an operating loss of US$147.6amiih 2015.

Other income (expense), nédther income (expenses), net increased by 68G@%HUS$26.1 million in 2014
to US$203.7 million in 2015, mainly explained by:

(@) Share in the results of associates under equithoaetLoss from equity investments in associates
increased by 132.4%, from US$74.6 million in 20644S$173.4 million in 2015, primarily due to anriease in
net loss from our equity investment in our assec@mpany, Yanacocha, and a decrease in net inftomeour
equity investment in Cerro Verde.

Net loss from our interest in Yanacocha increased 5%, from US$174.7 million in 2014 to US$196.5
million in 2015. Net income from our interest i@ Verde decreased by 91.6 percent, from US$Willi@n in
2014 to US$6.5 million in 2015. Finally, net incerfrom our interest in Coimolache decreased by9%5f8om
US$22.3 million in 2014 to US$16.6 million in 2015.

(b) Gain on business combinatiorin 2014, we recognized a gain of US$59.9 milliorconnection
with our acquisition of the controlling interest @anteras del Hallazgo S.A.C. (“CDH") from Mineral@ Fields
Peri S.A. ("MGFPSA”) due to the revaluation of theeviously held equity interest at fair value astloé
acquisition date.

(c) Finance costs. Finance costs increased by 144.1%, from US$11ll®min 2014 to US$27.6
million in 2015, primarily due to:

* lower capitalization of borrowings costs of US$18nllion due to the lack of significant
qualifying assets in 2015;

» a decrease of the interests of financial obligatiohUS$8.9 million, partially offset by the
increase of the interests of bank loans of US$4l&m and

+ an increase of US$1.6 million in the financial cadated to closing mining units, due to the
higher provision recorded in 2015.

Income tax Provision for income tax decreased by 77.6%mftdS$66.0 million in 2014 to US$14.8 million in
2015, primarily due to a decrease in the provisasrincome tax at the El Brocal and La Zanja minimgts, and at
the corporate unit of US$25.7 million, US$18.1 moiil and US$11.3 million, respectively, due to thesgments
showing net losses during 2015.

Non-controlling interest income (lossNon-controlling interest changed from an incah&S$14.4 million in
2014 to a loss of US$58.3 million in 2015, primadue to a decrease in contribution of profits fritra La Zanja
and El Brocal units by US$33.2 million and US$38ullion, respectively. See Note 19(a) to the Firiah
Statements.

Net loss As a result of the foregoing, net loss incredsesh US$61.6 million in 2014 to US$375.5 milliom i
2015. Net loss was 5.2% of operating income ird2xid 39.5% of operating income in 2015.

Results of Operations for the Years Ended Decemb&1, 2015 and 2014 by Segment
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We present the operating results for each of oaraijng segments for the years ended Decembei034,&nd
2015 in more detail in Note 31 to the Financiak&teents.

Sales of goods -Mining Segments
The following tables set forth the volumes of gddyer, lead, zinc and copper sold at each ofgincipal

mining segments during the years ended Decemb&(035b, and 2014, as well as the variation in su¢hrwes sold
for the year ended December 31, 2015 as compatee year ended December 31, 2014:

Mining Segment Volume Sold for the year ended December 31, 2015
Gold (0z.) Silver (0z.) Lead (1) Zinc (t) Copper (t)
Julcan.............oooes 94 3,493,16 2,47¢ ; 10z
Mallay........ocevvevieninninnnn. 39¢ 1,134,52: 6,61- 7,482
Breapamp............ccceeven. 16,06¢ 212,82t
Orcopamp.......ccceeeveunnnnee 214,82: 555,31 - -
Uchucchacu................... 38 12,666,67 6,56( 4,75(
La Zanjé........cccevveeeeeeneen. 142,30( 324,15. ; ; ;
Colquijirce............uuvveeeee. 7,181 2,637,21 16,73¢ 43,29° 28,99:
Mining Segment Volume Sold for the year ended December 31, 2014
Gold (0z.) Silver (0z.) Lead (t) Zinc (t) Copper (t)
Julcan..............ooes 12 2,851,31 2,057 ; 64
Mallay.........ceveeeiiinnnnnnnn. ; 1,121,20: 7,25¢ 8,60¢
Breapamp.........ccc.oceeenee. 80,35¢ 383,73
Orcopamp.......cccceeeeunnnnee 204,86. 401,78. - -
Uchucchacu................... ; 11,940,16 6,53( 4,28¢
La Zanjé........cccvveeeeeeeen. 143,15: 418,56 ; ; ;
Colquijirce............uuvveeeeee. 7,87¢ 1,928,24. 2,75¢ 8,00 40,19¢
Mining Segment 2015 vs 2014 Change (%)
Gold (0z.) Silver (0z.) Lead (t) Zinc (t) Copper (t)
Julcan.........cccceviiiviinnnee. 683% 23% 20% ; 61%
Mallay ......ccooeeveeeeernnns 100% 1% (9%) (13%
Breapamp.......c.ccoeeveennnnn. (80% (45% ] ]
Orcopamp ......oceveeeennnnnes 5% 38% - -
Uchucchacu.................... 100% 6% ; 11%
La Zanje.......ocoevvuneenennnn. (1%) (23% ] ] ]
COlQUIJIrCE.....veveveveernnn, (9%) 37% 507% 441% (28%

Julcani. Net sales of goods increased by US$0.5 millioBGa5 as compared to 2014 due to increases in the
volume of silver and lead sold at that unit, pdistiaffset by a decline in the average realizeadgwf silver.

Mallay. Net sales of goods decreased by US$11.0 millid0itb as compared to 2014 due to a decline in the
average realized price of silver, partially offegtan increase in the amount of silver sold at timat

Breapampa.Net sales of goods decreased by US$86.1 millid0itb as compared to 2014 due to a decrease
in the volume of silver and gold sold and a declinthe average realized price of those minerals.

Orcopampa. Net sales of goods decreased by US$9.9 millide0ih5 as compared to 2014 due to a decline in
the average realized prices of gold and silvertigdhr offset by a 5% increase in gold sold (fro®42862 ounces
sold in 2014 to 214,821 ounces sold in 2015) aB8% increase in silver sold (from 401,782 ouncéd 502014 to
555,314 ounces sold in 2015) at that unit.

Uchucchacua.Net sales of goods decreased by US$36.5 millid0itb as compared to 2014 due to a decline
in the average realized prices of lead and silartially offset by an increase in the amount afil@nd silver sold
at that unit.
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La Zanja. Net sales of goods decreased by US$24.3 milic0il5 as compared to 2014 due to a decline in
gold and silver prices, and a decrease in the wlofrsilver sold from 418,565 ounces sold in 2044824,151
ounces sold in 2015 and gold sold from 143,151 esisold in 2014 to 142,300 ounces sold in 2015.

Colquijirca. Net sales of goods decreased by US$38.7 millid0itb as compared to 2014 due to a decline in
mineral prices, partially offset by an increaseams of lead and zinc and ounces of silver soléhdu2015.

Sales of services - construction and engineerirggmemt. Net sales for the construction and engineering
segment decreased by US$18.1 million in 2015 asgpaced to 2014 due to a reduction in the developraadt
construction of mining projects.

Sales of services - insurance brokerage segmiet. sales for the insurance brokerage segmentasedeby
US$1.3 million in 2015 as compared to 2014 duenténarease in the number of clients in the insuegpartfolio
due to our strategic associations with smaller &rak

Sales of services - energy generation and transomissegment Net sales for the energy and transmission
segment increased by US$9.4 million in 2015 as ewetpto 2014 due to the increase in the demandesfg from
our other operating segments.

Total operating expenses- Mining Segments

Orcopampa During 2015, total operating expenses decreagedS$4.9 million due to a decrease in other
income as a result of lower sales to third parties.

Julcani. During 2015, total operating expenses decreaged3$4.2 million due to other expenses of US$4.6
million compared to 2014.

Breapampa. During 2015, total operating expenses increasetd®$1.7 million due to an impairment loss
recorded during 2015 of US$7.5 million, offset bydecrease in administrative expenses compared 14 20
US$5.2 million.

Colquijirca. During 2015, total operating expenses increasgdUB$3.7 million due to increases in
administrative expenses and selling expenses, wirich partially offset by an increase in other @gas-net, each
as compared to 2014.

La Zanja. During 2015, total operating expenses decreag&tS$12.9 million due to a decrease in exploration
in non-operating areas of US$10.7 million which evpartially offset by an increase an impairmens log US$3.8
million, each as compared to 2014.

Uchucchacua. During 2015, total operating expenses decreagetl$®$2.0 million due to a decrease in
administrative expenses as compared to 2014, esi#f of a cost reduction plan adopted in 2014.

Mallay. During 2015, total operating expenses increaged3$0.1 million due to increases in other expenses
as compared to 2014, which was partially offsehlgecrease in administrative expenses and selipenses.

Total operating expenses—construction and engimgesegment. During 2015, total operating expeifaes
the construction and engineering segment decreagséiBb$7.6 million for the year ended December 3 52as
compared to 2014 due to decrease in administratipenses.

Total operating expenses—insurance brokerage seagmBuring 2015, total operating expenses for the
insurance brokerage segment increased by US$2i6mdks compared to 2014 due to an increase inrasimative
expenses.

Total operating expenses—energy generation andrriasion segment. During 2015, total operatingeagps
for the energy and transmission segment decreas&S7.6 million as compared to 2014 due to a degef
US$8.0 million in other expenses-net.

Results of Operations for the Years Ended Decembé&1, 2014 and 2013
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Net sales of goodsSales of goods decreased by 6%, from US$1,135li8min 2013 to US$1,067.2 million
in 2014. The following tables reflect the averagalized prices and volumes of gold, silver, lead¢ and copper
sold during the years ended December 31, 2013 @it 2

Average Realized Price Year ended December 31,

2013 2014 Variation
Gold (US$S/OZ......ocveereveeereeennnn 1,392.1: 1,263.3; (9.26)%
Silver (US$/0Z. .....cvoveveeeeeraeennne, 22.3¢ 18.6¢ (16.48)¥
Lead (USS$/t......coooiiiiiiiiiiieeeen, 2,104.6: 2,106.8 0.11%
ZINC (USSPt .eeviiiiieiiiiiieiin, 1,869.2: 2,243.71 20.04Y%
Copper (US$/......ceovereeeereeeennnn, 7,179.5 6,737.7 (6.15)%
Volume Sold Year ended December 31,

2013 2014 Variation
GOld (0Z. v 458,49 439,09 (4.23)y
SIlVer (0Z. .ooeeeeiieeiiei 16,329,31 19,088,92 16.90¥%
Lead (F.uveeieeeeeeieeeees e, 26,58¢ 18,82( (29.21)
ZINC (D). 38,08: 21,23: (44.25)9
COPPET (Leveervrereeeeeeeeeeeereeeeenens 25,40¢ 40,26 58.48Y

() Gold sales Average realized sales prices for gold decrefead US$1,392.18 per ounce in 2013 to
US$1,263.32 per ounce in 2014. Gold sales volueneedised from 458,499 ounces in 2013 to 439,098esun
2014, mainly due to a decreased gold productioouatOrcopampa and Breapampa mining units. The wdb
effect of these changes resulted in a US$85.9aniliecrease in income from sales of gold in 201doaspared to
2013.

(b) Silver sales Average realized sales prices for silver dea@gdsom US$22.33 per ounce in 2013 to
US$18.65 per ounce in 2014. Silver sales voluraeeased from 16,329,314 ounces in 2013 to 19,08%08ces
in 2014, mainly due to increased silver productrour Uchucchacua, Colquijirca and Julcani mirungs. The
combined effect of these changes resulted in a 83$iflion decrease in income from sales of silwe2014 as
compared to 2013.

(c) Lead sales Average realized sales prices for lead incredsmd US$2,104.63 per ton in 2013 to
US$2,106.87 per ton in 2014. Lead sales volumeedsed from 26,584 tons in 2013 to 18,820 tonsOit¥2
mainly due to decreased lead production at our @jolcp and Uchucchacua mining units. The combiatdct of
these changes resulted in a US$16.8 million deerigaiscome from sales of lead in 2014 as compr&d13.

(d) Zinc sales Average realized sales prices for zinc incredsaah US$1,869.22 per ton in 2013 to
US$2,243.76 per ton in 2014. Zinc sales volumeeatesed from 38,084 tons in 2013 to 21,231 ton®id2mainly
due to decreased zinc production at our Colquijined Uchucchacua mining units. The combined efféthese
changes resulted in a US$24.3 million decreasedome from sales of zinc in 2014 as compared t8201

(e) Copper sales Average realized sales prices for copper deedetiem US$7,179.50 per ton in 2013 to
US$6,737.78 per ton in 2014. Copper sales volumeeased from 25,406 tons in 2013 to 40,263 torZ0iv,
mainly due to increased copper production at oug@@jirca mining unit. The combined effect of tleeshanges
resulted in a US$88.9 million increase in inconmrfrsales of copper in 2014 as compared to 2013.

Sales of gooddigures are obtained by deducting the refineryrges and penalties incurred (a total of
US$184.5 million of refinery charges and penaltiesre incurred in 2014, compared with US$178.9 onilli
incurred in 2013) and revenues from mining unitiel Her sale (a total of US$5.1 million revenues\pded from
mining units held for sales in 2014, compared Wi®$25.8 million provided in 2013) from the grosteseof all
metals sold. See Note 21(a) to the Financial Biaés.

Net sales of servicesSales of Servicedecreased by 10%, from US$79.6 million in 2013 85@1.6 million in
2014, mainly explained by the decrease of US$29léomin 2014 as compared to 2015 due to a reducin the
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development and construction of mining projects andncrease of US$5.1 million in 2014 as compaoef013
due to an increase in the energy generation andriasion.

Royalty income In 2014, royalty income received by our subsidi@ahaupiloma amounted to US$36.9 million,
representing a 17% decrease from the US$44.2 miltigoyalty income received in 2013. This dececasas due
to a decrease in 2014 in the net sales of Yanacwedhiah was primarily due to a decrease in the ayerealized
price of gold and a decrease in production at Yoctze. We hold a 60% interest in Chaupiloma, toctvhi
Yanacocha pays a royalty that corresponds to 3is okt sales.

Total operating costs Total operating costs increased by 3%, from U8$Bmillion in 2013 to
US$949.5 million in 2014, due to changes in thiofeing components:

(8) Cost of sales of goods, excluding depreciation amdortization, increased by 3.9%, from
US$513.2 million in 2013 to US$533.0 million in 20Mue to:

+ a US$35.6 million increase in the services rendénethird parties at the Ucchuchacua mining
unit, which was partially offset by (i) a decreafeUS$14.7 million in our Orcopampa mining
unit due to fewer services provided by third paraad a decrease in the consumption of materials
and supplies.

(b) Cost of sales of services, excluding depreciation amortization, decreased by 28.6%, from
US$114.1 million in 2013 to US$81.5 million in 2QMainly due to:

* a decrease of US$22.8 million in our constructiad angineering unit as a result of lower net
sales and a lower headcount; and

+ adecrease of US$6.2 million in the energy genamatnd transmission segment due to the decline
in energy purchases resulting from the Huanza leydctric plant beginning operations in 2014.

(c) The cost of exploration of units in operation desed by 4%, from US$101.9 million in 2013 to
US$97.9 million in 2014. This decrease was pritpatie to a decrease of US$6.1 million and US$2ilsom in
diamond drilling activities at the Orcopampa an@édyampa mining units, respectively, which was allytoffset
by an increase of US$3.9 million at the Julcaniimgnunit due to increased exploration efforts atiita. See
Note 23 to the Financial Statements.

(d) Depreciation and amortization costs increased b$o,3from US$159.1 million in 2013 to
US$208.7 million in 2014, due to:

* higher depreciation and amortization costs incuinethe La Zanja mining unit, which increased
from US$27.9 million in 2013 to US$53.2 million iR014 as a result of increased mine
development costs and amortization and fixed apsgthases;

* higher depreciation and amortization costs incuimeithe Julcani and Mallay mining units, which
increased from US$24.9 million in 2013 to US$36i8ion in 2014 as a result of work-in-
progress put into operation;

» higher depreciation costs incurred in the Breapamipéng unit, which increased from US$25.5
million in 2013 to US$35.7 million in 2014 due teetstart of operations in new pad stages; and

» depreciation costs incurred by our corporate wvtiich increased by US$7.2 million in 2014 due
to the start of operations at the Rio Seco subsidishich was partially offset by a decrease in
depreciation costs incurred in the Colqujirca mirem US$35.6 million in 2013 to US$26.9
million in 2014 due to the full depreciation of tRe7 tailing dam in 2013.

(e) Mining royalties decreased by 6.6%, from US$30.Hioni in 2013 to US$28.4 million in 2014.
Royalties paid to third parties by Orcopampa amediid US$23.8 million and US$21.7 million in 201812014,
respectively. Royalties paid to the Peruvian gonent amounted to US$6 million and US$6.8 millior2013 and
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2014, respectively. The decrease in royalties fmattird parties and the Peruvian government wasapily due to
a 10% decrease in gold production at the Orcopamipang unit from 224,671 ounces produced in 201208,226
ounces produced in 2014, and the decrease initeegdrgold in 2014, compared with 2013.

Total operating expenses Operating expenses increased by 31.1%, from RE&&1lmillion in 2013 to
US$164.7 million in 2014, due to changes in thiof@ing components:

(a) Administrative expenses increased by 35%, from BSBillion in 2013 to US$101.1 million in
2014, due to an increase of administrative expeat#ése corporate unit of US$21.2 million from theversal of
expenses by US$20.2 million recorded in 2013 fagtterm officers’ compensation (stock appreciatights), and
an increase of US$7.9 million in the constructiord @ngineering unit due to increased labor cosksclwwas
partially offset by a decrease of US$4.3 milliorttie Orcopampa mining unit due to a decrease ior lakpenses.
See Note 25 to the Financial Statements.

(b) Exploration in non-operating areas increased by 52%m US$32.8 million in 2013 to
US$50.0 million in 2014, due to increased expemégun exploration activities beginning in 2014pprily in the
Alejandra and Tambomayo projects. See Note 2bed-inancial Statements.

Operating profit. As a result of the foregoing, operating incomerdased by 71% from US$215.2 million in
2013 to US$61.6 million in 2014.

Other income (expense), nédther income (expenses), net decreased by 7@d&US$124.6 million in 2013
to US$26.1 million in 2014, mainly explained by:

(@) Share in the results of associates under equithoaetLoss from equity investments in associates
decreased by 35%, from US$114.1 million in 2018)8%$74.6 million in 2014, primarily due to a decreas net
loss from our equity investment in our associat@many, Yanacocha, which was partially offset byeardase in
net income from our equity investment in Cerro \&erdNet loss from our interest in Yanacocha deegthy 30%,
from US$251.1 million in 2013 to US$174.7 million 2014. Net income from our interest in Cerro \éerd
decreased by 33%, from US$116.2 million in 2013J®$77.9 million in 2014. Finally, net income froour
interest in Coimolache increased by 7%, from USS2dillion in 2013 to US$22.3 million in 2014.

(b) Gain on business combinatiorin 2014, we recognized a gain of US$59.9 milliorconnection
with our acquisition of the controlling interest@DH from MGFPSA due to the revaluation of the pasly held
equity interest at fair value as of the acquisitiare.

(c) Finance costs.Finance costs increased by 14%, from US$9.9anilin 2013 to US$11.3 million
in 2014, primarily due to an increase in the cdsthe financial leasing facility related to the stmuction of the
Huanza hydroelectric plant.

Income tax Provision for income tax decreased by 24%, ftd&8$86.5 million in 2013 to US$66.0 million in
2014, primarily due to a decrease in the provisiwrincome tax at the corporate unit of US$18.1liaril caused by
a decrease in taxable income of that unit, a deergathe provision for income tax at the La Zamjaing unit of
US$16.8 million and a decrease in other units osU$ million, which was partially offset by an ieese of
US$16.6 million at the Colquijirca mining unit dteehigher sales.

Non-controlling interest.Non-controlling interest income decreased by 48%m US$27.5 million in 2013 to
US$14.4 million in 2014, primarily due to a decreeas contribution of profits from the La Zanja aG@taupiloma
units by US$18.0 million and US$2.1 million, resipely. See Note 19(a) to the Financial Statements

Net profit (loss) As a result of the foregoing, net loss decredse@3%, from US$79.7 million in 2013 to
US$61.6 million in 2014. Net loss was 7% of ope@tncome in 2013 and 5% of operating income 40

Results of Operations for the Years Ended Decemb&1, 2014 and 2013 by Segment

We present the operating results for each of oaraijng segments for the years ended Decembel033B,&nd
2014 in more detail in Note 31 to the Financiak&teents.
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Sales of goods - Mining Segments

The following tables set forth the volumes of gddyer, lead, zinc and copper sold at each ofgincipal
mining segments during the years ended Decemb&03%, and 2013, as well as the variation in su¢hrwes sold
for the year ended December 31, 2014 as compatee year ended December 31, 2013:

Mining Segment Volume Sold for the year ended December 31, 2014
Gold (0z.) Silver (0z.) Lead (t) Zinc (t) Copper (t)

Julcan........cccvvviiiiii 12 2,851,31 2,057 - 64
Mallay........ccoevvveeeiiiiiiiiiiinnne, - 1,121,20: 7,25: 8,60¢ -
Breapamp........ccooovveiiiiiennnn. 80,35¢ 383,73 - - -
Orcopamp......cccueeeveeeennnns 204,86. 401,78. - - -
Uchucchacu.........ccouvvvvennnnnn, - 11,940,16 6,53( 4,28¢ -
La Zanje.......coeeeeeeeiiiiiiiinnns 143,15: 418,56! - - -
Colquijirce......coovvvvvvrvnnnnnnnnn. 7,87¢ 1,928,24. 2,75¢ 8,00 40,19¢

Mining Segment Volume Sold for the year ended December 31, 2013

Gold (0z.) Silver (0z.) Lead (1) Zinc (t) Copper (1)

Julcan.......ccccvviiiiii 37¢ 2,227,96 1,718 - 14C
Mallay........ccovvveeeeiiiieiiiiiinnee, - 1,146,44. 6,57( 7,61¢ -
Breapamp........ccoooveeiiiieennnn. 80,17¢ 311,63 - - -
Orcopamp......cccueeeeueeennnnnns 221,32. 516,03 - - -
Uchucchacu........ccccvvvvvennnnnn, - 9,748,20 6,97 6,34( -
La Zanje.......ccoeeeeeeeveiiiiiinnns 132,99, 381,09: - - -
Colquijirca ......oovveeeeeeeeeennnnns 4,61¢ 1,460,68 8,39: 20,01: 25,26¢

Mining Segment 2014 vs 2013 Change (%)

Gold (oz. Silver (oz. Lead (t) Zinc (t) Copper (t)

Julcan.......cooeeveeeveennn, (97)% 28% 20% - (54)%
Mallay........cooeveeennne, - (2)% 10% 13% -
Breapamp.........cccoceeeene. 0% 23% - - -
Orcopamp.......ccceeeeeennnn. (N% (22)% - - -
Uchucchacu.................. - 22% (6)% (32)% -
La Zanje......cccceeeveeeennnnn, 8% 10% - - -
colquijirca .....c.cucuve.... 70% 32% (67)% (60)% 59%

Julcani. Net sales of goods increased by US$3.8 millioB0&4 as compared to 2013 due to increases in the
volume of silver and lead sold at that unit.

Mallay. Net sales of goods decreased by US$1.9 millid®0i¥4 as compared to 2013 due to a decrease in the
amount of silver sold at that unit and a declinthimaverage realized price of silver.

Breapampa.Net sales of goods decreased by US$11.4 millid0il4 as compared to 2013 due to a decline in
gold and silver prices.

Orcopampa. Net sales of goods decreased by US$60.3 millio@G14 as compared to 2013 due to a 7%
decline in gold sold at that unit, from 221,322 cesisold in 2013 to 204,862 ounces sold in 201d aadecline in
the average realized prices of gold and silver.

Uchucchacua.Net sales of goods decreased by US$2.7 millisingi2014 as compared to 2013 due to
decreases in the amount of lead and zinc soldaattit.

La Zanja. Net sales of goods decreased by US$8.0 millid®0i¥ as compared to 2013 due to decreases in the
amount of lead and zinc sold at that unit.

Colquijirca. Net sales of goods increased by US$22.2 millior2014 as compared to 2013 due to a 59%
increase in the volume of copper sold from 25,266soid in 2013 to 40,198 mt. sold in 2014.
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Sales of services - construction and engineerirgmeat. Nets sales for the construction and engineering
segment decreased by US$29.7 million in 2014 coetpan 2013 due to a reduction in the developmendt an
construction of mining projects.

Sales of services - insurance brokerage segmiet. sales for the insurance brokerage segmentasedeby
US$2.1 million in 2015 as compared to 2014 duenténarease in the number of clients in the insuegpartfolio
due to our strategic associations with smaller &rak

Sales of services - energy generation and transomissegment. Net sales for the energy and transmission
segment increased by US$5.1 million in 2014 as ewetpto 2013 due to the increase in the demandesfg from
our other operating segments, in particular they@jtca mining unit.

Total operating expenses- Mining Segments

Orcopampa. During 2014, total operating expenses increasedJ8$5.1 million due to an increase in
exploration in non-operating areas of US$7.2 milliszvhich was partially offset by a decrease in adstiative
expenses, each as compared to 2013.

Julcani. During 2014, total operating expenses increased3§6.5 million due to increases in administrative
expenses and selling expenses, each as compa&etiio

Breapampa. During 2014, total operating expenses increasedUB$0.57 million due to increases in
administrative expenses and selling expenses,asachmpared to 2013.

Colquijirca. During 2014, total operating expenses decreasedJ$$0.68 million due to decreases in
administrative expenses and selling expenses, wirich partially offset by an increase in other @gas-net, each
as compared to 2013.

La Zanja. During 2014, total operating expenses increased®$20.3 million mainly due to an increase in
the exploration in non-operating areas of US$13lam.

Uchucchacua. During 2014, total operating expenses increasedJB$1.9 million due to increases in
administrative expenses and selling expenses,asachmpared to 2013.

Mallay. During 2014, total operating expenses decreasetd3§0.37 million due to an increase in other
expenses-net, which was partially offset by inaeeam administrative expenses and selling expereses) as
compared to 2013.

Total operating expenses—construction and engingesegment.During 2014, total operating expenses for
the construction and engineering segment increbgedS$0.21 million for the year ended December 28,4 as
compared to 2013 due to an increase in adminigtratipenses due to increased labor costs.

Total operating expenses—insurance brokerage segmBuring 2014, total operating expenses for the
insurance brokerage segment increased by US$1librmaks compared to 2013 due to an increase inrasirative
expenses.

Total operating expenses—energy generation andgtngssion segmenDuring 2014, total operating expenses
for the energy and transmission segment decreas&S$5.6 million as compared to 2013 due to a degef
US$7.7 million in other expenses-net, which wagially offset by increases in administrative expenand selling
expenses.

A. Liquidity and Capital Resources
As of December 31, 2015 and 2014, we had cashasidezjuivalents of US$78.5 million.

Cash provided by operating activities for the yearsled December 32015 and 2014.Net cash and cash
equivalents provided by operating activities wer@$27.3 million in 2015, compared with US$162.Sioril in
2014. This decrease in net cash flow providedg®srating activities was primarily due to:
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a decrease in proceeds from sales, from US$1,14#lidn in 2014 to US$965.3 million in 2015; and

an increase in the interest expenses, from US$Bliérmmin 2014 to US$21.5 million in 2015.

These changes in net cash flow were partially bfige

an increase in value-added tax recovered, from BS$8illion in 2014 to US$81.7 million in 2015;

a decrease in the payments to suppliers and thargep, from US$805.4 million in 2014 to US$727.0
million in 2015;

a decrease in the payments to workers, from US$2@8lion in 2014 to US$175.3 million in 2015; and

a decrease in income taxes paid, from US$33.1amilii 2014 to US$22.3 million in 2015.

Cash provided by operating activities for the yearsled December 32014 and 2013.Net cash and cash
equivalents provided by operating activities werg$62.5 million in 2014, compared with US$408.7liomil in
2013. This decrease in net cash flow providedg®srating activities was primarily due to:

a decrease in proceeds from sales, from US$1,85llidn in 2013 to US$1,144.4 million in 2014;
a decrease in value-added tax recovered, from US$6flion in 2013 to US$39.7 million in 2014;

a decrease in royalties received from Yanacoctoen fUS$50.6 million in 2013 to US$31.3 million in
2014; and.

an increase in payments to suppliers and thirdgsafrom US$752.8 million in 2013 to US$805.4 ol
in 2014.

These changes were partially offset by:

a decrease in income tax paid, from US$66.4 miiiio2013 to US$33.2 million in 2014;
a decrease in payments to workers, from US$2168I®min 2013 to US$203.5 million in 2014;

a decrease in royalty payments made, from US$30liémin 2013 to US$22.6 million in 2014, primayil
due to fewer royalty payments made to third parties

an increase in dividends received from Coimoladten US$9.8 million in 2013 to US$12.9 million in
2014; and

a decrease in interest payments made, from US$illién in 2013 to US$9.4 million in 2014.

Cash used in investing activities for the yearseen®ecember 312015 and 2014. Net cash and cash
equivalents used in investing activities were US$34million in 2015, compared with US$292.7 million2014.
The increase in net cash flow used in investintyities was primarily due to:

an increase in loans granted to associate Cemteyfom US$0 in 2014 to US$124.8 million in 2015;
a decrease in proceeds from loans to associabes,US$15.5 million in 2014 to US$0 in 2015; and

an increase in payments related to acquisitionsthodr assets, from US$0 in 2014 to US$10.2 miliron
2015.

These changes were partially offset by:

the payment, net of cash acquired, of US$80.3aniflor the acquisition of a controlling interest CDH
made in 2014, and
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* adecrease in mining concessions, development, @slgproperty, plant and equipment acquisitiorsnf
US$227.6 million in 2014 to US$211.3 million in 2D1

Cash used in investing activities for the yearseen®ecember 312014 and 2013. Net cash and cash
equivalents used in investing activities were US$29nillion in 2014, compared with US$428.1 million 2013.
The decrease in net cash flow used in investingites was primarily due to:

* adecrease in mining concessions, development, @slgproperty, plant and equipment acquisitiorsnf
US$503.6 million in 2013 to US$227.6 million in 20%nd

+ a decrease in cash contributions granted to asescimom US$7.0 million in 2013 to US$2.0 milliam
2014.

These changes were partially offset by:
» the payment, net of cash acquired, of US$80.3anilfor the acquisition of a controlling interestGDH;

+ the inflow of US$52.9 million in 2013 as a resulttioe settlement of financial assets at fair vahreugh
profit or loss;

* adecrease in loan collection from Coimolache, ftd8%$24.5 million in 2013 to US$15.6 million in 2014
and

* a decrease in income from the sale of mining caoes, development costs, property, plants and
equipment, from US$5.0 million in 2013 to US$1.7liom in 2014.

Cash provided by financing activities for the yeargled December 32015 and 2014.Net cash and cash
equivalents provided by financing activities wer8$214.4 million in 2015, compared with US$157.4liponil in
2014. Theincrease in net cash flow provided bgricing activities was primarily due to:

e anincrease in short-term bank loans, from US$#40ldon in 2014 to US$344.5 million in 2015;

» a decrease in the payment of financial obligatidrsn US$42.2 million in 2014 to US$29.9 million in
2015; and

» adecrease in the payment of dividends to contigpBhareholders of US$8.6 million.
These changes were partially offset by:

e a decrease in proceeds from financial obligatidrsn US$177.1 million in 2014 to US$0.3 million in
2015;

» payments of bank loans made in 2015 of US$90.0amjland

* an increase in the payment of dividends to nonroliimg shareholders from US$8.9 million in 2014 to
US$10.5 million in 2015.

Cash provided by (used in) financing activitiestfog years ended December, 3014 and 2013 Net cash and
cash equivalents provided by financing activitiesevUS$157.4 million in 2014, compared with US$11@illion
used in financing activities in 2013. The increas@et cash flow provided by financing activitieas primarily
due to:

» a decrease in the payment of financial obligatidren US$260.2 million in 2013 to US$42.2 million i
2014,

» adecrease in the payment of dividends to sharefmlffom US$78.8 million in 2013 to US$8.6 million
2014,
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* a bank loan received in 2014 for US$40.0 million;

» a decrease in the payment of dividends to non-alhinfy shareholders, from US$13.5 million in 20183 t
US$8.9 million in 2014; and

» adecrease in financial obligations, from US$23#ilion in 2013 to US$177.1 million in 2014.
Short-Term Debt

We borrow from time to time short-term unsecurexh®from local Peruvian banks to supplement oukiwgr
capital needs at favorable short-term interessrafes of December 31, 2015 and 2014, the amoustamding
under such short-term loans was US$344.5 milliahl@d8$40.0 million, respectively. In 2015, we useel
proceeds of such short-term loans to fund the ooctgdn of the Tambomayo project, to loan fund€asro Verde,
to increase capital in El Brocal and for other geheorking capital purposes.

Long-Term Debt

On December 2, 2009 Banco de Credito del Peru te@eufinancial lease agreement with Conenhua, Huan
and us in the amount of US$119.0 million for constion of a hydroelectric power station. The leass executed
in favor of Huanza as lessee. The term of theeléasix years from August 2014 and the interes imthree-
month LIBOR plus 4.00%. As of December 31, 2018 2014, the amount outstanding under this lease was
US$104.1 million and US$114.2 million, respectively

On June 30, 2014, Banco de Credito del Per( extetide financial lease agreement with Conenhuankaa
and us in the amount of US$108.8 million. The tefrthe lease is six years from August 2014 andritezest rate
is three-month LIBOR plus 4.20%. As of Decembey Z115 and 2014, the amount outstanding underdhise
was US$84.0 million and US$85.0 million, respedgive

On September 25, 2013, El Brocal began the pramesestering into a financing arrangement with Badeo
Crédito del Pert in an aggregate amount of US$1&tlllon in the form of a series of sale and leaszb
agreements relating to certain specified El Brasdets, including equipment, machinery and prooluigbiants
located in the Colquijirca mining unit. The fidisbursement of US$116.5 million was received ivépber 2013,
which was used to repay El Brocal’'s medium ternm laéth Banco de Crédito del Pera during the fouptiarter of
2013. The second disbursement of US$63.5 millies meceived in January 2014. The renewable amagrgenad
a term of five years that commenced on the firaséepayment date in March 2014. During the ternhef
arrangement, El Brocal has the right to repurcltfaseassets. On June 9, 2015, the Board of DirectoEl Brocal
approved the madification of the sale and finamaséback contract in an aggregate amount of USShaiion.
The new arrangement has a term of five years thiaireenced on the payment date in June 2015. Theedyar
lease payments have an embedded interest rateeefmonth LIBOR plus 4.7%. The agreements cordeitain
covenants, including several financial covenanthsas a limitation on the payment of dividends bBiocal. El
Brocal’'s obligations under the agreements are swggpdy trust contracts, which, among other thingite to
collection rights, sales contracts and cash floreting Banco de Crédito del Pera the right to iecall cash
flows before any funds are made available to EcCBro The obligations of El Brocal under these agrents are not
recourse to, or guaranteed by, Buenaventura orofuitg other subsidiaries. The compliance with fimancial
ratios described above is monitored by El Brocalanagement. In 2015, Management obtained a wlivemy
possible breach of the financial ratios that oagutil December 31, 2016.

On March 28, 2014, Banco de Crédito del Peru erecatfinancial lease agreement with BISA in the @amho
of US$14.9 million for the construction of a buitdi with administrative offices. The term of thade is five years
and four months starting April 2014 and the interate is three-month LIBOR plus 4.60%.

Exploration Costs and Capital Expenditures

We have budgeted approximately US$250 to US$30omifor capital expenditures for 2016. These buede
capital expenditures include finishing the condiarc of the Tambomayo project and continuing witie t
development of the San Gabriel project.

88
#4825-8426-6287



During 2015, we spent US$30.6 million on “explooatiin non-operating areas” and US$91.5 million on
“exploration in units in operations.” Our “expldi@n in non-operating areas” investments mainlyugsd on the
following exploration projects: Tambomayo, AlejaadMarcapunta, and Pisacalla projects. Our “egpion in
units in operations” investments were mainly foclisethe Orcopampa, Uchucchacua and Julcani miniritg.

In 2016, we intend to invest approximately US$70iam to US$80 million in exploration of units inperation
and US$10 million to US$20 million mainly in expétdion of non-operating areas, including Tambomaionpag,
Palla Palla and Daniela, among others.

We expect that we will meet our working capitalpital expenditure and exploration expense requirgsor
the next several years from internally generatedi$ycash on hand and dividends received fromra@stments in
non-consolidated mining operations, including Yatha. Additional financing, if necessary for treastruction
of any project, is expected to be obtained fronrdmings under bank loans and the issuance of d=hiriies.
There can be no assurance, however, that suffifigrding will be available to us from the interral external
sources to finance any future capital expendituogiam, or that external funding will be availabbeus for such
purpose on terms or at prices favorable to us.e#y gignificant decline in the prices of gold anlges would be
reasonably likely to affect the availability of $usources of liquidity. In addition, if we fundtéwe capital
expenditures from internal cash flow, there mayeveer funds available for the payment of dividends.

Recent Accounting Pronouncements
IFRS

We prepare and present the Financial Statemermtsciordance with IFRS as issued by the IASB. Fadogs
up to and including the year ended December 310,2@% prepared our financial statements in accasavith
Peruvian GAAP. Our consolidated financial staterméor the year ended December 31, 2011 were rthiettiiat we
prepared in accordance with IFRS. We applied IERSirst-Time Adoption of International FinanciakRorting
Standards” to the opening balance as of Janud&§10, the date of our transition to IFRS. The IFR&pplication
implies that all the standards are applied retrospy at the transition date, including certaimramdatory
exceptions and voluntary exemptions defined instiaadard. In addition, as a foreign private issnghe United
States, we are subject to less intensive reporgngirements and information regarding us may eoa® readily
disseminated into the market.

The standards and interpretations that are issuetdnot yet effective, up to the date of issuanteuw
Financial Statements are disclosed below. We thtenadopt these standards, if applicable, whey Heeome
effective:

IFRS 9, “Financial Instruments: Classification aM@asurement” In July 2014, the 1ASB issued thalfin
version of IFRS 9 Financial Instruments which retfieall phases of the financial instruments progead replaces
IAS 39 and all previous versions of IFRS 9. IFRBrigs together all three aspects of the accouritinfinancial
instruments project: classification and measuremempairment and hedge accounting. IFRS 9 is sffedor
annual periods beginning on or after January 1,82Qiith early application permitted. Except fordge
accounting, retrospective application is requitaadt, the provision of comparative information is mompulsory.
For hedge accounting, the requirements are genarpfllied prospectively, with some limited exceptio The
adoption of IFRS 9 would have not significant effen the classification and measurement of oumitie assets
and liabilities. IFRS 15, “Revenues from Contragith Customers”

IFRS 15 was issued in May 2014 and establishesvdfiae-step model that will apply to revenue argsinom
contracts with customers. Under IFRS 15, revesuee¢ognized at an amount that reflects the coretida to
which an entity expects to be entitled in exchalogdransferring goods or services to a custonidre principles in
IFRS 15 provide a more structured approach to neggsand recognizing revenue. The new revenuedatahis
applicable to all entities and will supersede alirent revenue recognition requirements under IFE8&her a full
retrospective application or a modified retrospecapplication is required for annual periods beiig on or after
January 1, 2018. Early adoption is permitted. \Wecarrently assessing the impact of IFRS 15 aad9pto adopt
the new standard on the required effective date.
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Amendments to IFRS 10 and IAS 28, Sale or configbistof assets between an investor and its assaoiat
joint venture.

The amendments address the conflict between IFREdisolidated Financial Statements and IAS 28 in
dealing with the loss of control of a subsidiarattiis sold or contributed to an associate or jegriture. The
amendments clarify that the gain or loss resultiom the sale or contribution of assets that ctutstia business, as
defined in IFRS 3, between an investor and its@asoor joint venture, is recognized in full. Aggin or loss
resulting from the sale or contribution of assheg o not constitute a business, however, is rézed only to the
extent of unrelated investors’ interests in theoeisée or joint venture. These amendments mushfdmied
prospectively and are effective for annual peribdginning on or after January 1, 2016, with eadgppiion
permitted. These amendments will impact us teettient that it undertakes future transactions isfithture, as this
accounting approach differs from that which it wbalrrently apply.

B. Research and Development
Not applicable.
C. Trend Information

Other than as disclosed in this Annual Report, we @ot aware of any trends, uncertainties, demands,
commitments or events which are reasonably likellyave a material effect upon our net sales omug® income
from continuing operations, profitability, liquigitor capital resources, or that would cause redofirgancial
information to be not necessarily indicative ol operating results or financial condition.

For our exploration activities, there is no prodiuct sales or inventory in a conventional senser fibancial
success is dependent upon the extent to which eecaable of discovering mineralization and thenenac
viability of exploration properties. The constioat and operation of such properties may take yeacomplete
and the resulting income, if any, cannot be deteechiwith certainty. Further, the sales value aferalization
discovered by us is largely dependent upon fadteysnd our control, including the market valuerat given time
of the metals produced.

D. Off-Balance Sheet Arrangements

There are no off-balance sheet arrangements thatdreare reasonably likely to have a current turieffect
on our financial condition, changes in financiahdiion, revenues or expenses, results of opergtibquidity,
capital expenditures or capital resources thatreerial to investors.

E. Tabular Disclosure of Contractual Obligations

The following table shows our contractual obligai@as of December 31, 2015:

Payments due by Period (US$ in millions)
Less than 1-2 2-5 More than
Total 1 year years years 5 years
Long-Term Debt (principal and interest)............. - - -
Capital Lease Obligations (¥) ........cccoeeeeaeeeeuenne. 414.6 47.9 925 274.2 -
Open Purchase Orders.........ccccvviveenieeneesennne - - - - -
Other Long-Term Obligations

Total Contractual Cash Obligations.................... 414.6 47.9 92.5 274.2 —

(*) Capital lease obligations include: (i) US$22f8lion (including US$188.1 million in principalnal US$34.7 million interest payments),
which relates to a financial lease between Banc&€d&lito del Peri and Conenhua, Huanza and usoftstmiction of a hydroelectric
power station; (i) US$182.6 million (including US$6.3 million in principal and US$26.3 million imgst payments), which relates to a
sale and leaseback arrangement between Banco dédCdél Pert and El Brocal; and (iii) US$9.1 naitii which relates to a financial
lease between Banco de Crédito del Pert and BlSAdiostruction of administrative offices.

As of December 31, 2015, we had no other commetommmitments.
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F. Reconciliation of Costs Applicable to Sales and CbApplicable to Sales per Unit Sold

Cost applicable to sales and Cost applicable &sgaér unit of mineral sold are not measures ainfoml
performance under IFRS, and may not be comparaldertilarly titted measures of other companies. a&biesider
Cost applicable to sales and Cost applicable ®sgaér unit of mineral sold to be key measuresanaging and
evaluating our operating performance. These measare widely reported in the precious metals inguess a
benchmark for performance, but do not have stamstdneanings. You should not consider Cost agplécto
sales or Cost applicable to sales per unit of naingold as alternatives to cost of sales determinextcordance
with IFRS, as indicators of our operating perforicean Cost applicable to sales and Cost applicaldales per unit
of mineral sold are calculated without adjustingldg-product revenue amounts.

In calculating these figures, we utilize finanaiatords maintained with respect to the various mgininits and
subsidiaries, each on a standalone basis. Witl@nstand-alone accounts for each mining unit osididry, we
then allocate cost of sales (excluding depreciadiod amortization), exploration in units in opesatand selling
expenses in the proportion to each mineral’s corialevalue (realized price multiplied by volumedpl

The tables below set forth (i) a reconciliation aansolidated Cost of sales, excluding depreciatiod
amortization to consolidated Cost applicable t@sa(ii) reconciliations of the components of Cagplicable to
sales (by mine and mineral) to the correspondimgsaiidated line items set forth on our consolidatiedements of
profit or loss for the years ended December 314201d 2015, and (iii) reconciliations of Cost oliesa excluding
depreciation and amortization to Cost applicablsates for each of our mining units. The amouetdasth in Cost
applicable to sales and Cost applicable to saleamesold for each mine and mineral indicatedhia tables below
can be reconciled to the amounts set forth on oasaidated statements of profit or loss for thargeended
December 31, 2014 and 2015 by reference to thencéiadions of Cost of sales, excluding depreciatend
amortization (by mine and mineral), Selling Expenfgy mine and metal) expenses and Explorationnits un
operations (by mine and mineral) to consolidatedstCaf sales, excluding depreciation and amortipatio
consolidated Selling Expenses and consolidateddeaipbn in units in operations expenses, set foetbw.

Set forth below is a reconciliation of consolidatédst of sales, excluding depreciation and amditizato
consolidated Cost applicable to sales:

For the year ended December 31,

2014 2015
(in thousands of US$)
Consolidated Cost of sales excluding depreciatimhamnortization....... 614,53! 590,40!
Add:
Consolidated Exploration in units in operation.......................... 97,85! 91,52(
Commercial DedUCHIONS. ..........cccuuiiieeieeeeee et 184,48 196,21:
Consolidated Selling eXPeNSES ...........cooceeeeeiiiiiieeeeeciiirieeeeenn 16,60¢ 19,48:
Consolidated Cost applicable to sales..........cccccceeeeeiiiiiieeeeeeiiiiiee. 913,48 897,61

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization (by mamel
mineral) to consolidated cost of sales Cost ofssarcluding depreciation and amortization:

For the year ended December 31,

2014 2015
Cost of sales by mine and mineral (US$ in thousands)

Julcani, Gold .........cooeeuiiiiiiieiiiieee e eeee e 3 49
Julcani, SIIVE. ... 23,11° 23,13¢
JUICAN], LEA ...evieieeii i, 1,891 1,90¢
Julcani, COPPE......oeeeeeeeeeeie e 19C 24z
Mallay, Gold.........ooo i 0 201
Mallay, SIVeI........oi e 8,13t 8,01«
Mallay, Leat.......ovvveiiiieieiie e 5,95¢ 5,19(
Mallay, ZINC.......ooveeiiieie e 7,497 6,25¢
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Breapampa, GoO........oooeuiiiiiiiiiiiii e 35,38¢ 9,78(

Breapampa, SilVi.......cccooviiiiiii 2,45¢ 1,681
Orcopampa, GO ..coeueiiiiiei e 107,55( 104,60:
Orcopampa, SilVi......ooeeeeiieieie e 3,07( 3,52¢
Uchucchacua, GO ....c.ovieieei e 0 25
Uchucchacua, SilV ..o 132,11( 110,72
Uchucchacua, Lei......covivieieiiei e 8,11°¢ 6,37
Uchucchacua, Zil.......couvieeiieiee e, 5,61¢ 4,841
La Zanja, Goli......ooeeiiieii e 79,71: 110,84t
La Zanja, SIVE........couiiiiiii e 3,42¢ 3,367
El BroCal, GOl .....c.ovieieeieeeie e 3,497 4, 25¢
El Brocal, SilVe.....c.oeiiiee et 12,33: 21,02
El BroCal, LEaAI .....cuovieieei e 2,057 15,24«
El BroCal, ZiNC.......oooieieeiieeee e 6,47¢ 42.15°
El Brocal, COPPE.....ccuuiiaiiiii e 96,93 68,71
Non MiniNg UNIts.........oooeiiiie e 69,01 38,24¢
Consolidated Cost of sales, excluding depreciatiand

= L[] V4= 1 (0] o F T 614,539 590,405
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Set forth below is a reconciliation of Exploratiom units in operation expenses (by mine and mijewal
consolidated Exploration in units in operation enges:

For the year ended December 31,

Exploration in units in operation by mine and mineral 2014 2015
(US$ in thousands)

JuICaNT, GOli..eeiiiiii e 2 25
Julcani, SIVE........oooviii 10,07: 11,59¢
JUICANT, LA c.vviiiiiie e 824 95¢
JUICANT, COPPE. it 83 121
Mallay, GOIC .......uuiiiiiii e 0 77
Mallay, SHVEI........uuiiiiiieeiiieie e 2,94; 3,07:
Mallay, LEAC.......uun i 2,15¢ 1,99(
Mallay, ZINC. ... e 2,711 2,39¢
Breapampa, GO........oooiuiiiiiiiieii e 462 1,55¢
Breapampa, SilVi. ... 32 267
OrcopampPa, GO ....ceeuiiiiieei et 50,37¢ 40,30°
OrcopampPa, SilVE.......oeueiiiieiiii e 1,43¢ 1,35¢
Uchucchacua, GO........oocveiviiiiiiiiiiiee e 1 6
Uchucchacua, SilVi..........ooiiiiii e 24,12¢ 25,22.
Uchucchacua, Lei.......oooveuviiiiiiiiiiiieieeeee e 1,48: 1,45:
Uchucchacua, Zir.........oooeuuiiiiiiiiieeee e 1,02¢ 1,10¢
La Zanja, GOlu.......ccuuiiiiiiiiiie e 11t 11
LaZanja, SilVe ..o 5 0
El Brocal, GOlt........cccuuuiiiiiiiiiieeieiee e 0 0
ElBrocal, SilVe ... 0 0
El Brocal, Lea .....ccouuuuiiiiiiiiii et 0 0
ElBrocal, ZiNC.......ooooiiii e 0 0
El Brocal, COPPE.....ccoeeuuiiiaiiiii et 0 0
NON MiNING UNItS... oo 0 0
Consolidated Exploration in units in operatior ................... 97,85: 91,52(

Set forth below is a reconciliation of Commerciadddctions (by mine and mineral) to consolidated
Commercial deductions in operation expenses:

For the year ended December 31,

Commercial Deductions in units in operation by mineand mineral 2014 2015
(US$ in thousands)
Julcani, Goli.....coounii 2 14
Julcani, SIVE. ... 6,14¢ 7,25¢
Julcani, Lea......ooouuiiiii e 50z 591
JUICANT, COPPE ittt 53 81
Mallay, GOIC........ooeieeiiie e 0 89
Mallay, SHVEL.......oiiiii e 3,681 4,09¢
Mallay, LeAC...... .o 2,62( 2,65¢
Mallay, ZINC....ioiee e 5,15: 4,31:
Breapampa, GO........ccouiiiiiiiiiiieei e 99 62
Breapampi SHVET ..o 0 5
OrcopampPa, GO ......uieeeieiii e 28¢ 25t
Orcopampa, SilVE......u. i 1 0
Uchucchacua, GO....cocovveiiiiiiie e, 0 7
Uchucchacua, SilVi.........coooiiiiii e 35,78t 37,75
Uchucchacua, Lei.......c.ooevviiiiiiiiiiiiicee e, 2,24¢ 2,161
Uchucchacua, Zir.......cooooeiiiiiie e, 3,85( 5,45i
La Zanja, GOli......ccouuuiiiiiiiiiie e 24C 194
La Zanja, SilVE........ccouuiiiii e 4 18
ElBrocal, Golt..........ooiiiiiii e 3,77 4,84
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For the year ended December 31,

ElIBrocal, SIVe........ooooiiiii e 12,34! 13,58
EIBrocal, Lea .......coovviiiiiiiiiiiiee e 1,313 6,66¢
ElI Brocal, ZiNG.......ccouvmiiiiiiiiieeeieeeeee e 4,10¢ 24,62:
El Brocal, COPPE.....ccuuuniiiiiii et 102,25t 81,47¢
NON MINING UNIES ...oooviiiiii e 0 0
Consolidated Commercial Deductions in units in opeation . 184,48 196,21.

Set forth below is a reconciliation of Selling erpes (by mine and mineral) to consolidated se#ixgenses:

For the year ended December 31,

Selling expenses by mine and mineral 2014 2015
(US$ in thousands)
Julcani, Gold .........ccccuviiiiiiiiiii e 0 2
Julcani, SIVET.......cc.uvviii e 97¢ 963
Julcani, Lead .............ccovuveeeeeennn, 80 79
Julcani, Copper 8 10
Mallay, Gold .........cccceevviiiiieeeeenns 0 15
Mallay, SHVEL.......cciiiiiiiie e 661 580
Mallay, Lead ..........oeiieiiiiiiiiei e 484 376
Mallay, ZINC......ccceiiiiiiiiiiiiieeeeee e 60¢ 453
Breapampa, Gold...........ccoooiiiiiiiiiie i 367 99
Breapampa, SHVEN ........cooiiiiiiiiie e 26 17
Orcopampa, Gold .........ccoeeviieeeeiiiei e 92¢ 823
Orcopampa, SilVET ........ccuveeiiii i 27 28
Uchucchacua, Gold ..........cccuveiiieiiiiiieeeeeeie e, 0 1
Uchucchacua, SIlVEr .........c..ceiiiiiiiiiiiieeeee e 3,09¢ 3,228
Uchucchacua, Lead ...........ooouvvieieee i e e e e eivvve e e e e 19C 186
Uchucchacua, ZiNC........ccvvveeeeiiiiiiieiee e 132 141
La Zanja, Gold ........cccuvveiiiiiiiiiieee e 1,38: 1,172
La Zanja, SilVEr .......ciiiiiiiiiiiece e 59 36
ElBrocal, Gold .........coooiiiiiiiiiiieiiciceee et 204 255
El Brocal, Silver 122 1,258
El Brocal, Lead 12C 912
ElBroCal, ZINC .....uviiiiiiiiiiie e ettt e e e s eaavae e e e 37¢ 2,522
El Brocal, COPPEI.......uvieeeeiieiiiiee e s cmmmeetiie e e st e e eabaee s 5,671 4,110
NON MiINING UNIES .....eeeiiiiiieieiiec et 47C 2,217
Consolidated Selling eXPENSES......uuvviriiiiiiiiiiieeeeeeee e, 16,60¢ 19,481

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to Gqsdlicable
to sales and Cost applicable to sales per unitioéral for the Julcani mine:

JULCANI
COPPER (1) GOLD (0z.) LEAD (t) SILVER (0z.)
For the year ended December 31,  For the year eébeleeimber 31, For the year ended December 31, Egetr ended December 31,
2014 2015 2014 2015 2014 2015 2014 2015
(US$ in thousands except operating and per unit daj
Cost of Sales, excluding depreciation amortizatiot....... 19C 242 3 49 1,891 1,90¢ 23,117 23,13¢
Add:
Exploration in units in operatic..............c.cc.... 83 121 2 25 824 95€ 10,072 11,59¢
Commercial Deductior.............ccceeeeeeveecienn, 53 81 2 14 502 591 6,14¢ 7,25¢
Selling eXPENSt.......cevveeiiirieieicireiceeieens 8 10 0 2 80 79 97¢ 962
Cost applicable to sales ...... 33t 454 7 9C 3,291 3,53t 40,31¢ 42,954
Divide:
VOIUME SOOI oo 64 102 12 94 2,057 2,47¢ 2,851,31: 3,493,161
5,19¢ 4,41¢ 602 958 1,608 1,428 14.14 12.3C

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitioéral for the Mallay mine:
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MALLAY
LEAD (f) SILVER (0z.) ZINC (t)
For the year ended December For the year ended December For the year ended December
201« 201t 201« 201¢ 201« 201t

(US$ in thousands except operating and per unit daj

Cost of Sales, excluding

depreciation and amortization ........ 5,959 5,190 8,135 8,014 7,497 6,256
Add:
Exploration in units in
OPEratioN .....ceevevirieirieicienieesecens 2,155 1,990 2,942 3,073 2,711 2,399
Commercial Deductions ... 2,620 2,655 3,687 4,098 5,153 4,313
Selling expenses................ 484 376 661 580 609 453
Cost applicable to sales................. 11,217 10,211 15,425 15,766 15,970 13,421
Divide:
Volume Sold e 7,253 6,612 1,121,202 1,134,528 8,609 7,482
Cost applicable to sales per unit
of mineral sold (US$) ........ccccoeee. 1,547 5484 13.76 13.90 1,855 1,794

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitioéral for the Breapampa mine:

BREAPAMPA
GOLD (oz.) SILVER (0z.)
For the year endeDecember 3: For the year ended December
201« 201t 201« 201t

(US$ in thousands except operating and per unit daj

Cost of Sales, excluding depreciation and

amortization 35,389 9,780 2,459 1,681
Add:
Exploration in units in operation............ 463 1,554 32 267
Commercial Deductions............... 99 62 - 5
Selling expenses......... 367 99 26 17
Cost applicable to sales........c.cccccueveveeeeeennnae. 36,318 11,495 2,517 1,970
Divide:
Volume Sold ....coovevveveeeeeeeeeeeeeee e 80,358 16,069 383,733 212,826
Cost applicable to sales per unit of
mineral Sold (US$) ......cccooriiiiiiiiies e 452 795 6.56 9.26

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitioéral for the Orcopampa mine:

ORCOPAMPA
GOLD (oz.) SILVER (0z.)
For theyear ended December For the year ended December
2014 201 2014 201
(US$ in thousands except operating and per unit daj

Cost qf Sgles, excluding depreciation and 107,550 104,603 3,070 3,525
AMOrtiZation ........cceevveeeiee e e
Add:

Exploration in units in operation.... 50,378 13 1,438 1,358

Commercial Deductions ................. 288 255 1 0

Selling eXpenses .......cccceveeieenieeceene 992 823 27 28
Cost applicable to sales........c.c.cc.cucveueee. 159,144 145,988 4,536 4,912
Divide:

Volume Sold ...c.ccvevveeeveeeeieeeeeeeeene 204,862 214,821 401,782 555,314
Cost applicable to sales per unit of 777 680 11.29 8.85

mineral sold (US$)

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitioéral for the Uchucchacua mine:

UCHUCCHACUA
LEAD (f) SILVER (0z.) ZINC (t)
For the year ended December For the year ended December For the year ended December
201« 201t 201« 201t 201« 201t

(US$ in thousands except operating and per unit daj
Cost of Sales, excluding depreciation
and amortization ..........ccooceevereiienen. 8,115 6,377 132,110 110,724 5,618 4,841

Add:
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Exploration in units in

OPEration .......c.coovveveeerieenenennes 1248 1,453 24,125 25,222 1,026 1,103
Commercial Deductions .......... 2,248 2,161 35,786 37,753 3,850 5,457
Selling expenses.......c.ccceeeveene 190 186 ,098 3,228 132 141
Cost applicable to sales........................ 12,035 10,177 195,120 176,927 10,626 11,543
Divide:
Volume Sold ......cccovevvericennns 6,530 6,560 11,940,167 12,666,673 4,288 4,750
Cost applicable to sales per unit of
mineral sold (US$).......ccccccviiiiiiinnnns 1,843 1,551 16.34 13.97 2,478 2,430

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egxilicable
to sales and Cost applicable to sales per unitioéral for the La Zanja mine:

LA ZANJA
GOLD (oz.) SILVER (0z.)
For the year endeDecember 3: For the year ended December
201« 201t 201« 201t

(US$ in thousands except operating and per unit daj

Cost of Sales, excluding depreciation and

AMOItIZAION ... e 79,713 110,848 54 3,367
Add:
Exploration in units in operation...........cce.. 115 11 5 0
Commercial Deductions............ccccceeeeeenns 240 941 4 18
Selling EXPeNSES .......cooeeeiriiiieeiereeee e 1,382 1,172 59 36
Cost applicable t0 Sales.........c.cccucueveveeeeeereererererenae. 81,450 112,224 3,495 3,421
Divide:
Volume SOold ..o e 143,151 142,299 418,565 324,151
Cost applicable to sales per unit of mineral sold
(USS) .ottt et 569 789 8.35 0.55

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitioéral for the El Brocal mine:

EL BROCAL
COPPER (f) GOLD (0z.) LEAD (f) SILVER (0z.) ZINC (t)
For the year ende For the year ende For the year ended Deceml For the year ended Deceml For the year ende
December 31, December 31, 31, 31, December 31,
201« 201t 201« 201t 201« 201¢ 201« 201¢ 201« 201t

(US$ in thousands except operating and per unit daj
Cost of Sales, excluding
depreciation and

amortization ...........c.ceeveeiinene 96,934 @R 3,491 4,258 2,061 15244 12,331 21,024 6,478,154

Add:
Exploration in units

inoperation ..........ccoeeeeveeneeninnns - - - - - - - - - -
Commercial

Deductions ..........ccveereinnene 102,258 81,479 3,777 4,847 1,317 6,669 12,345 B3,58 4,105 24,622
Selling expenses...... 5,677 4,110 204 255 120 2 91 722 1,258 379 2,522

Cost applicable to sales....... 204,869 154,300 7,472 9,359 3,488 22826 25,398 35,865 10,962 69,301
Divide:

Volume Sold ........... 40,198 28,991 7,874 7,181 2,759 16,739 1,928,243 2,637,215 8,007 43,297
Cost applicable to sales
per unit of mineral sold
(USS) .o 5,096 5,322 949 1,303 1,264 1,364 13.17 13.60 1,369 1,364

Set forth below is a reconciliation of Cost of salexcluding depreciation and amortization, to egsilicable
to sales and Cost applicable to sales per unitiméral for non-mining units:

NON-MINING UNITS

TOTAL
For the year ended December 31,
2014 2015

(US$ in thousands)

Cost of Sales, excluding depreciation and amoiti@............... 69,01: 38,24¢

Add:

Exploration in units in operatit.............ooceeuvviiieiiiiiiiineeeeeaennn. 0 0

Commercial Deductiot 0 0

SelliNG EXPENS ..t 47C 2,21
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Total Cost applicable to sales ............cocveeeeeeeieecieeeiee e 69,481 40,463
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YANACOCHA
Introduction

The following discussion should be read in conjiorctwith the Yanacocha Financial Statements as of
December 31, 2014 and 2015 and for the years eBdedmber 31, 2013, 2014 and 2015 and the relatéesNo
thereto included elsewhere in this Annual Repditte Yanacocha Financial Statements are preparegrasdnted
in accordance with IFRS and in U.S. Dollars.

A. Operating Results
Overview

Yanacocha, the largest gold producer in South Acaerivas established in Peru in January 1992, and
commenced production activities in August 1993. atatha’s operations are located in the Andes mmsita
Northern Peru, in the area of Cajamarca whichdatked approximately 600 kilometers north of Lima aorth of
the city of Cajamarca, at an altitude of 4,000 msethove sea level. Yanacocha is 51.35% owneddwynibnt
Mining, through its wholly-owned subsidiary Newmo®econd, 43.65% by us through our wholly-owned
subsidiary Condesa, and 5% by IFC. Yanacocha imaged by Newmont Peru S.R.L. See “ltem 4. Infoiomabn
the Company—Yanacocha—B. Business Overview—ManagewfeYanacocha—General Manager/Management
Agreement.”

The table below highlights Yanacocha’s key finaharal operating results:

Summary of Financial and Operating Performance

Year Ended December 31,

2015 2014 2013
Gold sales (in thousands of U:.............cceeunennee. 1,070,03 1,210,45 1,458,114
GOld SO (0Z. ) e 924,17 967,97 1,023,17.
Average gold price received (US$/c.................. 1,15¢ 1,25( 142t
Costs applicable to sales (US$/ ..........cccevvveeee 81¢ 94¢ 98¢
Other expenses, net (in thousands of L............. 82,84t 77,78: 77,53¢
Net income (loss) (in thousands of U................ (450,195 (400,338 (575,279

(*) Ounces sold included El Tapado Oeste Pit, Cergrd\Bit, Marleny Pit production and Verde Bioled»monstration Facility

Gold sales Gold sales decreased by 12%, or US$140 millimm 2014 to 2015, due to a decrease in the
number of ounces sold and a decreased averageeckgliice of gold. Lower ounces sold were propogte to
lower gold production. Gold ounces produced desgea.5% due to lower leach grade material planati®leach
pads containing fewer ounces. Yanacocha has gaeigex in gold price hedging activities, such awéod sales or
option contracts, to minimize its exposure to fuattons in the price of gold.

Costs applicable to salesCosts applicable to sales include: (i) operatiogts, consisting primarily of direct
production costs such as mining and treatment efdte, which are the most significant componentsasts
applicable to sales, (ii) workers’ participationofir sharing of 8% of pre-tax profits based on Ren labor
legislation, (iii) write downs of ore on leach patisnet realizable value expense and (iv) othetscogCosts
applicable to sales decreased 19% or US$170 miltam 2014 to 2015. Ounces sold decreased by 46t
2014 to 2015. Costs applicable to sales per ouhgeld decreased by 14%, from US$949 in 2014 to819%in
2015.

Other expense (netdther expense (net) increased 20% or US$15.7omifiom 2014 to 2015, primarily due
to higher losses associated with asset sales etturr2015 compared to 2014.

Income tax benefit (expens&)anacocha’s financial and operating results inetbédhcome and mining tax
benefit of US$602.7 million in 2015 compared to expense of US$30.5 million in 2014. The differeneas
primarily due to Yanacocha's decreased profitabdg the result of lower expenses compared toribe year.
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Dividends. During the years ended December 31, 2014 and,2fdBacocha did not pay dividends to its
partners and did not reserve any money relategineestment programs.

Critical Accounting Policies

Yanacocha has furnished us with a discussion otrittical accounting policies or methods used ie th
preparation of its financial statements. Critie@icounting policies are those that are reflectiesignificant
judgments and uncertainties and could potentiatigact results under different assumptions and tiondi See
Note 2 to the Yanacocha Financial Statements fooige complete listing Yanacocha’s accounting pedici

Currency

The Yanacocha Financial Statements are statedInbllars, Yanacocha'’s functional currency, astrob#s
transactions are traded, collected and paid in sugtency. Transactions in other currencies aterded in U.S.
Dollars based on exchange rates prevailing at ithe bf such transactions. Monetary assets andlitied®
denominated in other currencies are translatedtiredJ.S. Dollar at exchange rates prevailing atithlance sheet
dates, and any resulting gains or losses are tedléc current earnings.

Stockpiles, Ore on Leach Pads and Inventories

Costs that are incurred in or benefit the prodectixocess are accumulated as stockpiles, ore on peals and
inventories. Stockpiles, ore on leach pads andritories are carried at the lower of average aosebrealizable
value. Net realizable value represents the esthfatture sales price of the product based on cuemred long-term
metals prices, less the estimated costs to comple@uction and bring the product to sale. Wribgvds of
stockpiles, ore on leach pads and inventories toaadizable value are reported as a compone@bsfs applicable
to sales The current portion of stockpiles, ore on leaells and inventories is determined based on thecteg
amounts to be processed within the next twelve hsn&tockpiles, ore on leach pads and inventaweexpected
to be processed within the next twelve months kagsified as long-term. The major classificatians as follows:

Stockpile. Stockpiles represent ore that has been extraaedtfie mine and is available for further processing
Stockpiles are measured by estimating the numbéonsf added and removed from the stockpile, thebeurof
contained ounces (based on assay data) and tmeatsti metallurgical recovery rates (based on theeazd
processing method). Stockpile ore tonnages aréagby periodic surveys. Costs are allocateddokpiles based
on relative values of material stockpiled and pssed using current mining costs incurred up topbiat of
stockpiling the ore, including applicable overheed amortization relating to mining operations, amshoved at
each stockpile’s average cost per recoverable unit.

Ore on Leach Pad.The recovery of gold from certain gold oxide oreschieved through the heap leaching
process. Under this method, ore is placed on Ipads where it is treated with a chemical solutinich dissolves
the gold contained in the ore. The resulting dmdring solution is further processed in a planénetthe gold is
recovered. Costs are added to ore on leach paesl lom current mining costs, including applicablerbead and
amortization relating to mining operations. Castsremoved from ore on leach pads as ounces@reered based
on the average cost per recoverable ounce of gotdeleach pad.

The estimates of recoverable gold on the leach paelsalculated from the quantities of ore placedhe pads
(measured tons added to the leach pads), the gfaoie placed on the leach pads (based on assay aad a
recovery percentage (based on ore type). In gertbeleach pads recover approximately 50% to @§%he
ultimate recoverable ounces in the first year atheng, declining each year thereafter until tteeteng process is
complete.

Although the quantities of recoverable gold plaoadhe leach pads are reconciled by comparing rhweg of
ore placed on the pads to the quantities of gotdadly recovered (metallurgical balancing), theunatof the
leaching process inherently limits the ability tee@sely monitor inventory levels. As a resulte tmetallurgical
balancing process is constantly monitored and estisnare refined based on actual results over tidistorically,
Yanacocha’s operating results have not been méyemapacted by variations between the estimated actual
recoverable quantities of gold on its leach padariations between actual and estimated quantiéisslting from
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changes in assumptions and estimates that do $udt iie write-downs to net realizable value arecaicted for on a
prospective basis.

In-process Inventory. In-process inventories represent materials thatcareently in the process of being
converted to a saleable product. Yanacocha’'s eeimreprocesses vary depending on the nature afrénand the
specific processing facility, and include mill ilrauit and leach in-circuit. In-process matergmlmeasured based
on assays of the material fed into the processthadorojected recoveries of the respective plartsprocess
inventories are valued at the average cost of thtemal fed into the process attributable to thers® material
coming from the mines, stockpiles and/or leach palds the in-process conversion costs, includingliegble
amortization relating to the process facilitiesurred to that point in the process.

Precious Metals InventoryPrecious metals include gold doré and/or gold dlli Precious metals that result
from Yanacocha’s mining, processing and refiningvées are valued at the average cost of theaesge in-
process inventories incurred before the refiningeess, plus applicable refining costs.

Mine DevelopmentMine development costs include engineering and llnegécal studies, drilling and other
related costs to delineate an ore body, and thevainof overburden to initially expose an ore badyopen pit
surface mines. Costs incurred before mineraliragcclassified as proven and probable reservesxqrensed and
classified agxplorationor Advanced projectexpense. Capitalization of mine development ptajests, that meet
the definition of an asset, begins once minerabrnas classified as proven and probable reserves.

Drilling and related costs are capitalized for aa loody where proven and probable reserves ehistadtivities
are directed at obtaining additional informationthe ore body or converting mineralized materiaptoven and
probable reserves. All other drilling and relatedts are expensed as incurred. Drilling costsried during the
production phase for operational ore control atecated to inventory costs and then included asmaponent of
Costs applicable to sales

The cost of removing overburden and waste matetgeabccess the ore body at an open pit mine béfere
production phase are referred to as “pre-strippwgjs.” Pre-stripping costs are capitalized dutiregdevelopment
of an open pit mine. Where multiple open pits eaisa mining complex utilizing common processiagilities,
pre-stripping costs are capitalized at each pite Temoval and production of de minimis saleabl¢en®s may
occur during development and are recorde@ther incomenet of incremental mining and processing costs.

The production phase of an open pit mine commentes saleable minerals, beyond a de minimis amount,
are produced. Stripping costs incurred duringpteeluction phase of a mine are variable produatmsis that are
included as a component of inventory to be recaghia Costs applicable to salés the same period as the revenue
from the sale of inventory. Yanacocha’s definitmfra mine and the mine’s production phase maydifiom that
of other companies in the mining industry resultingncomparable allocations of stripping costsiéderred mine
development and production costs. Other mining pzoties may expense pre-stripping costs associaitid w
subsequent pits within a mining complex. Other ingncompanies may capitalize stripping costs ineairin
connection with the production phase.

Mine development costs are amortized using theswofiproduction (“UOP”) method based on estimated
recoverable ounces in proven and probable reserfeghe extent that these costs benefit an eotgebody, they
are amortized over the estimated life of the omyboCosts incurred to access specific ore bloclkes@as that only
provide benefit over the life of that area are amed over the estimated life of that specific bleck or area.

Stripping activity asset. Stripping costs are incurred during the productgmase of surface mining in
accordance with IFRIC 20 “Stripping costs in thedurction phase of as surface mine,” whereby astripasset is
recognized only if all of the following criteria@amet:

® It is probable that the future economic benefitglioved access to the ore body) associated with
the stripping activity will flow to the entity;

(i) The entity can identify the component of thre dody for which access has been improved; and
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(iii) The costs relating to the stripping activigssociated with that component can be measured
reliably.

The primary components of the ore body on a piibpasis, as well as within major pits are ideetf Based
on these components, stripping activities are aedlyand costs are assigned based on whether thieynpd to
current inventory production or improved accesfutare ore bodies (or components of an ore body).

Based on this analysis, Yanacocha allocates ths agsociated with improved access to productioppétg
assets. This allocation is based on the volunveaste and ore extracted in the period comparegdeated volume
life-of-mine per component of ore body.

Costs allocated to the production stripping agtiasset basis in the “waste-to-ore ratio” are sylsetly
depreciated using the method over the expectedlugefof the identified component of the ore bdthat becomes
more accessible as a result of the stripping co§this depreciation is a production cost and inetudn the
adjustments in inventories.

Mineral Interests.Mineral interests include acquired interests indpiaion, development and exploration stage
properties. The mineral interests are capitalaetheir fair value at the acquisition date, eithsran individual
asset purchase or as part of a business combination

The value of such assets is primarily driven by rlagure and amount of mineralized material belieetde
contained in such properties. Production stageeraininterests represent interests in operatingepties that
contain proven and probable reserves. Developistage mineral interests represent interests inepties under
development that contain proven and probable reserExploration stage mineral interests represgeatests in
properties that are believed to potentially containeralized material consisting of (i) mineralizedterial such as
inferred material within pits; measured, indicatettl inferred material with insufficient drill spagi to qualify as
proven and probable reserves; and inferred maiaridbse proximity to proven and probable reser¢@saround-
mine exploration potential such as inferred materiat immediately adjacent to existing reserves and
mineralization, but located within the immediatenmarea; (iii) other mine-related exploration pttdrthat is not
part of measured, indicated or inferred materia i@ncomprised mainly of material outside of theriadiate mine
area; (iv) greenfield exploration potential that rist associated with any other production, devekapmor
exploration stage property, as described abovéy)oany acquired right to explore or extract a pts mineral
deposit. Yanacocha’s mineral rights generallyarrceable regardless of whether proven and plebaberves
have been established. Yanacocha has the alilitynéent to renew mineral interests where thetiexjygerm is not
sufficient to recover all identified and valued yen and probable reserves and/or undeveloped nfiresta
material.

Asset Impairment. Yanacocha reviews and evaluates its long-livedtas®e impairment when events or
changes in circumstances indicate that the releded/ing amounts may not be recoverable. An inmpeairt is
considered to exist if the total estimated futuasicflows on an undiscounted basis are less tharcdlrying
amount of the assets. An impairment loss is measand recorded based on discounted estimateck fatigh
flows. Future cash flows are estimated based amtijies of recoverable minerals, expected gold afibr
commodity prices (considering current and histdnicaces, trends and related factors), productewels, operating
costs, capital requirements and reclamation cadithased on life-of-mine plans. Existing provamdgprobable
reserves and value beyond proven and probablevessencluding mineralization that is not part loé tmeasured,
indicated or inferred resource base, are includedmdetermining the fair value of mine site repgtunits at
acquisition and, subsequently, in determining wliethe assets are impaired. The term “recovenaliherals”
refers to the estimated amount of gold or otherrodities that will be obtained after taking intacagnt losses
during ore processing and treatment. Estimatesecbverable minerals from such exploration stageenai
interests are risk adjusted based on managemetatve confidence in such materials. In estingafuture cash
flows, assets are grouped at the lowest level fachvthere is identifiable cash flows that are édygndependent of
future cash flows from other asset groups. Yana&scestimates of future cash flows are based anenous
assumptions and it is possible that actual futast dlows will be significantly different than tlestimates, as actual
future quantities of recoverable minerals, gold atiter commodity prices, production levels and £@std capital
are each subject to significant risks and uncerésn

Income and Mining Taxes and Profit Sharing
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Yanacocha accounts for income and mining taxedegally required profit sharing using the liabilityethod,
recognizing certain temporary differences betwéenfinancial reporting basis of Yanacocha’s lidigt and assets
and the related income tax basis for such liabgitand assets. This method generates a net defecame tax
liability and profit sharing liability or net defexd income tax asset and profit sharing asset fmma¥ocha, as
measured by the statutory tax and profit sharitesra effect as enacted. Yanacocha derives fesréel income
tax charge or benefit and profit sharing chargéenefit by recording the change in the net defemedme tax
liability and profit sharing liability or net defexd income tax asset and profit sharing asset balor the year,
based on Peruvian income and mining tax and shoéting rates.

Yanacocha's deferred income tax assets includaineftiture tax benefits. Yanacocha records a vaua
allowance against any portion of those deferredrmetax assets when it believes, based on the wefigivailable
evidence, it is more likely than not that some iparor all of the deferred income tax asset will be realized.

Deferred income tax assets are recognized onlyg@xtent that it is probable that future taxabtipwill be
available against which the temporary differenaas lee utilized.

Deferred income tax assets and liabilities aresbffghen there is a legally enforceable right teeifcurrent tax
assets against current tax liabilities and whendeferred income tax assets and liabilities relataacome taxes
levied by the same taxation authority on eitherghme taxable entity or different taxable entitibéere there is an
intention to settle the balances on a net basis.

Reclamation and Remediation Costs

Reclamation obligations are recognized when incuamed recorded as liabilities at fair value. Tiadility is
accreted over time through periodic charges toiegsn In addition, the asset retirement cost (“ARG
capitalized as part of the asset’s carrying vahu @mortized over the life of the related assetcl&mation costs
are periodically adjusted to reflect changes inah@gmated present value resulting from the passhgiene and
revisions to the estimates of either the timingaanount of the reclamation costs. The estimatedeneent
obligation is based on when spending for an exgséinvironmental disturbance is expected to occmnacocha
reviews, on an annual basis, unless otherwise deeemessary, the reclamation obligation at eacle 1site.

Future remediation costs for inactive mines arewsttbased on management’s best estimate at thef eadh
period of the costs expected to be incurred atea s$uch cost estimates include, where applicallgping care,
maintenance and monitoring costs. Changes in &srat inactive mines are reflected in earningherperiod an
estimate is revised.

Recently Adopted Accounting Pronouncements
Reporting of Amounts reclassified out of Accumulat®©ther Comprehensive Income

In February 2013, ASC guidance was issued relatedtedms reclassified from Accumulated Other
Comprehensive Income (Loss). The new standardresgthe disclosure, either in a single note oeptuetically
on the face of the financial statements, of: (8 #ffect of significant amounts reclassified froatle component of
accumulated other comprehensive income based @outse and (ii) the income statement line itenfiscefd by
the reclassification. Adoption of the new guidareféective for Yanacocha’s fiscal year beginniaguary 1, 2013,
had no impact on the consolidated financial pasjtiesults of operations or cash flows.

Disclosures about Offsetting Assets and Liabilities

In November 2011, ASC guidance was issued relatelistlosures about offsetting assets and liadsliti The
new standard requires disclosures to allow investorbetter compare financial statements prepaneéruU.S.
GAAP with financial statements prepared under IFRSJanuary 2013, an update was issued to fudhefy that
the disclosure requirements are limited to denvesti repurchase agreements, and securities letrdimgactions to
the extent that they are (i) offset in the finahattements or (i) subject to an enforceable erasetting
arrangement or similar agreement.
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Adoption of the new guidance, effective for thecdisyear beginning January 1, 2013, had no impadhe
consolidated financial position, results of openasi or cash flows.

Recently Issued Accounting Pronouncements
Presentation of an Unrecognized Tax Benefit

In July 2013, Accounting Standards Codification $@") guidance was issued related to the presentafian
unrecognized tax benefit when a net operating ¢assy forward, a similar tax loss or a tax creditrg forward
exists. The updated guidance requires an entityetats unrecognized tax benefits against therdeletax assets
for all same jurisdiction net operating loss caogward, a similar tax loss, or tax credit carrywards. A gross
presentation will be required only if such carrgards are not available or would not be used byetfitity to settle
any additional income taxes resulting from disaloee of the uncertain tax position. The updateffisctive
prospectively for the Yanacocha'’s fiscal year beiig January 1, 2014. Yanacocha is still evaluatirgimpact of
the updated guidance on the consolidated finapaosition, results of operations or cash flows.

Results of Operations for the Years Ended Decemb&1, 2015 and 2014
Sales

Gold sales. Gold sales decreased by 12%, or US$140 milfimm 2014 to 2015, due to a decrease in the
number of ounces sold and a decreased averageeceglice of gold. The decline in ounces sold praportionate
to lower gold production. Gold ounces producedrelesed 5.2% due to a decrease in the amount df tpade
material placed on the leach pads compared to pear as well as lower mill grade and recovery.natocha has
not engaged in gold price hedging activities, sastorward sales or option contracts, to minimigeekposure to
fluctuations in the price of gold. Production binmwas as follows:

Mine (1) 2015 2014
(ounces)

Cerro YanACOCK .......cocuiiiiii e 52,02( 30,71

L0 - (e 0 10T DU 89,63 286,06:

MaQUi MAQU....... o 47,71 5,66¢

[ 11 11 11 = 728,32 647,501

Total 917,691 969,944

(1) Ounces produced included El Tapado Oeste Pit, @&egyo Pit, Marleny Pit production and Verde Biakedemonstration Facility.
Costs related to sales

Costs related to sales for the year ending Decethe2015 and 2014 comprise:

2015 2014
US$(000) US$(000)

Beginning balance of INVENTOr ... 497,66 522,59
Consumption Of SUPPLit.....covveeeiiiiiiiiiiii e 210,38 246,10t
Personnel eXPeNns..... ..o 102,86 87,29(
Other SEIVICE......cciiiiiieiiiie e 76,49( 82,80¢
MEINTENANC. ....eiiiiiiiiiiis et 38,64¢ 38,52¢
PO e 27,71 24,94
Depreciation and amortizati...............eveiiiiiiiiieiiiiiii e 223,14. 360,33:
Workers' profit participatio..............oooeeviiiiiiiiiiiii e, 28,85 35,05¢
Reclamation expenses related to Yanacocha leac.................. - 20,31t
Net realizable value adjustmi............ooooiiiiiiiii e 64,49" 95,85¢
Ending balance of inVentori.............ooviiiiiii e (518,524 (593,528

751,736 920,300
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Costs applicable to salesCosts applicable to sales include: (i) operatiogts, consisting primarily of direct
production costs such as mining and treatment efdte, which are the most significant componentsasts
applicable to sales, (ii) workers’ participationofir sharing of 8% of pre-tax profits based on Ren labor
legislation, (iii) write downs of ore on leach patisnet realizable value expense and (iv) othetscogCosts
applicable to sales decreased 19% or US$170 millmn 2014 to 2015. Ounces sold decreased 4.5% 2@t to
2015. Costs applicable to sales per ounce of gatdedised by 14%, from US$949 in 2014 to US$81D1rb2

Operating costs decreased by 32% from US$674.6omiih 2014 to US$456.0 million in 2015. Operating
costs consist primarily of drilling, blasting, laad, hauling and milling costs. These costs desgéan 2015
primarily as a result of lower expenses relatingucface mining costs (lower diesel price and lovegrairs and
maintenance) and lower heap leaching costs, garbéiset by higher milling costs (related to cydaiand lime
consumption).

Workers’ profit participation decreased by 18%nir@S$35 million in 2014 to US$29 million in 2015 his
decrease was directly related to the decrease mactegha’s taxable income from 2014 to 2015. Workansfit
participation expense is calculated based on texadt income and in accordance with Peruvian |bdgpslation.

The portion of leach pad inventory write-downs assed with costs applicable to sales decreaseah fro
US$95.8 million in 2014 to US$64.5 million in 20d6e to lower costs of inventory compared to therpréar.

Inventory variation decreased by 39%, from US$#0illon in 2014 to US$20.9 million in 2015, dueltwer
stock of ounces at the beginning of year and lmwests per ounce compared to the prior year.

Depreciation, depletion and amortization decredsedB% from US$360 million in 2014 to US$223 miflion
2015. This decrease was attributable principalljoteer depreciation associated with assets retin¢roests and
deferred mine development.

Administrative expenses

Administrative expenses for the years ended DeceBhe2015 and 2014 where comprised of:

2015 2014

ManNAgEMENt EXPENS......ciiuiiiieeeeeeeiie e e e eeirre e e e e e s e re e e e e s sabe e e e e s earaeeeas $ 18,10¢ $ 19,93¢
Community development eXPENSES i......cccuuiieiiiiiiiieeieiiiiie e e

external affalil ...........cooovi i 6,29 15,65!
L@ 01 TP O PP TPPPPPPPPRPTP 1,92( 2,671

$ 26,325 $ 38,262

Other operating expense (net)

Other expenses, net for the years ended DecembgP@15 and 2014 were as follows:

2015 2014

Exploratior and advanCe Proje...........oiieeeeuiiiiiieiiiiie e e et $ 64,22 $ 58,880
SEVEIANCE PIOGIE. .. eetuneeetneeet e et e ettt e ettt e e et e e st e e eetaeaeennaaesnaaeenaaes 14,90¢ 16,43¢
Disposal of fIXed @SSE ........viiiiiiiiiieiei e (135 13,53(
OtheI EXPENSI. ..ttt e e e e e eaba s (671 (6,149
OIS, M.t e e 4,52¢ (4,918

$ 82,846 $ 77,781

Advanced projects costs also increased from US$hélisn in 2014 to US$22 million in 2015. Thisdrease

was primarily due to lower activities in 2014 th2@15 for projects such as the Chaquicocha tunreklCurecher
main.
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Impairment.

Impairment calculations were conducted for Yanaeo@nd the Conga project for the 2015 financial
statements. Despite the lower market prices fdd gmd the water first approach at the Conga projge
calculations yielded no write-downs for 2015.

Income tax provision.

Yanacocha'’s financial and operating results induideome and mining tax expense of US$(602.7) onilin
2015 compared to US$30.5 million in 2014. The défece was primarily due to the write-off of the eteéd
income tax asset of US$510 million.

Net income.

Net income decreased by US$49.9 million, from U88$(@) million in 2014 to US$(450.2) million in 2015
mainly explained by higher expenses in income taxipion due to a the write-off of the deferreddnte tax asset
and lower revenues from sales due to lower productffset by reduction in operating costs andldok of asset
impairments during 2015.

Results of Operations for the Years Ended Decemb&1, 2014 and 2013
Sales

Gold sales. Gold sales decreased by 17%, or US$247 milfimm 2013 to 2014, due to a decrease in the
number of ounces sold and a decreased averageeceglice of gold. The decline in ounces sold praportionate
to lower gold production. Gold ounces producedreiesed 5% due to a decrease in the amount of gacte
material placed on the leach pads compared to pe@ar as well as lower mill grade and recovery.natocha has
not engaged in gold price hedging activities, sastorward sales or option contracts, to minimigeekposure to
fluctuations in the price of gold. Production binmwas as follows:

Mine 201¢ 201:
(ounces)

Cerro YanacCOoCk.........iiviiii i 30,713 16,393

CaraChug........covvviiiiiiii s 286,062 437,09t

MaQUi MAQU.......iiieiii e 5,669 5,858

LA QUINUA ...ouii e e e e e e e e e e e e eeees 647,50C 557,914

10 7= R 969,944 1,017,259

Ounces produced included El Tapado Oeste Pit, Qézgyo Pit, Marleny Pit production and Verde Bialed&emonstration Facility.
Costs related to sales

Costs related to sales for the year ending Decethe2014 and 2013 comprise:

2014 2013
US$(000) US$(000)

Beginning balance of INVeNtOr ............coooiiiiiiiiiiiiiiiii e 522,59 545,18:
Consumption of SUPPHit....c.eeeiiiiiiiie e 246,10t 300,79:
Personnel XPeNns..... ..o 87,29( 120,56!
Other SEIVICE......cciiiiiiiiiiie e 82,80¢ 66,67(
MEINTENANC. ....eeeeiiiiiii e 38,52¢ 52,48¢
PO e 24,94 29,14
Depreciation and amortizati..............cccevvveeeriiiiiiiiiiiie e 360,33: 349,76(
Workers' profit participatio..............oooeeuiieiiiiiiiii e, 35,05¢ 49,25¢
Reclamation expenses related to Yanacocha leac.................. 20,31t -
Netrealizable value adjustme..............coiiiiiiiiiiiiin e 95,85¢ 146,05:
Ending balance of inventories............ccueiiiiiiiiiiieii e, (593,528 (668,647
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920,300 991,264

Costs applicable to salesCosts applicable to sales include: (i) operatiogts, consisting primarily of direct
production costs such as mining and treatment efdte, which are the most significant componentsasts
applicable to sales, (ii) workers’ participationofir sharing of 8% of pre-tax profits based on Ren labor
legislation, (iii) write downs of ore on leach patisnet realizable value expense and (iv) othetscogCosts
applicable to sales decreased 7% or US$70.9 milimn 2013 to 2014. Ounces sold decreased 5.4% 2@h3 to
2014. Costs applicable to sales per ounce of gaickased by 2%, from US$974 in 2013 to US$949 %20

Operating costs decreased by 13% from US$776.1omilh 2013 to US$674.6 million in 2014. Operating
costs consist primarily of drilling, blasting, laad, hauling and milling costs. These costs desgéan 2014
primarily as a result of lower expenses in supplie€luding a decline in diesel prices beginninghe third quarter
of 2014 and minor usage of CAT 785 for advance wankMarleny Pit Mining) and lower personnel expendue
to lower headcount. The volume of commercial tmirsed decreased from 161.8 million DST in 2013 8$W18.8
million DST for the year ended December 31, 2014.

Workers’ profit participation decreased by 29% nirS$49 million in 2013 to US$35 million in 201&his
decrease is directly related to the decrease imdtaha’s taxable income from 2013 to 2014. Workeprsfit
participation expense is calculated based on texadtlincome and in accordance with Peruvian |sgpslation

The portion of leach pad inventory write-downs assed with costs applicable to sales decreaseah fro
US$146 million in 2013 to US$95.8 million in 2014dedto lower costs of inventory compared to therpréar.

Inventory variation decreased by 43%, from US$128illion in 2013 to US$70.9 million in 2014, due to
lower stock of ounces at the beginning of yearlamer costs per ounce compared to the prior year.

Depreciation, depletion and amortization increase8% from US$349.7 million in 2013 to US$360 nailliin
2014. This increase was attributable principallyeach pad inventory write-downs combined highgurdeiation
associated with assets retirement costs and deferiree development.

Administrative expenses

Administrative expenses for the year ended Decer@dbe?014 and 2013 where comprised of:

2014 2013
MaNAGEMENE EXPISEE ...t iurrreeeeeeieitieeeeeeirre e e e e e s etbre e e e e e s siabeeeeeseabraeeeens $ 19,93¢ $ 17,48(
Community development EXPENSES i......c.uuuiiaiiiiiiiieeieeiie e
external affalil ...........coovv i 15,65! 46,48
OB e 2,671 3,10z
$ 38,26. $ 67,06
Other operating expense (net)
Other expenses, net for the years ended Decemheer&las follows:
2014 2013
Exploration and advanCe Proj.......c...ooeeeeeuriaeiieiiiiae e eeeiie e eeeiens $ 58,88( $ 64,51(
SEVEIANCE PIOGIE. .. eetuneeetneeet e et e ettt e ettt e e et e e st e e eetaeaeennaaesnaaeenaaes 16,43¢ 19,32:
Disposal of fIXed @SSE ........viiiiiiiiiiiiii e 13,53( 6,56
OtheI EXPENSI. ..ttt e e e e e eaba s (6,149 (8,924
OIS, M.t et e e (4,918 (3,966
$ 77,78 $ 77,53¢

Exploration costs decreased by 23%, from US$20lomin 2013 to US$15.4 million in 2014. This dease
was attributable principally to lower driling wakin 2014 for Chaquicocha Underground and otheromin
exploration activities.
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Advanced projects costs also decreased from US$lon in 2013 to US$43.5 million in 2014. This
decline was primarily due to lower activities in120than in 2013 for projects as Geotechnical Ingatbn Project
and Verde Stage 2 Study project.

Impairment.

The 2014 financial results included an impairmess|of US$541million related exclusively to the Gan
project, compared to US$1,038.5 million in 2013 r{¥eocha and Conga). The discount interest rate instte
impairment calculations under the fair value lezsts of sale methodology was 8.04% after taxes;twivas based
on a peer group of mining companies adjusted fou Beuntry risk. The rate is a “real” versus “naaif rate as
the cash flow models were not escalated for imfatiThis discount rate was used for both segmémtsicocha and
Conga.

Income tax provision.

Yanacocha'’s financial and operating results indugeeome and mining tax expense of US$30.5 million
2014 compared to US$203.5 million in 2013. The ed#hce was primarily due to Yanacocha's increased
profitability as the result of lower expenses comegéo the prior year.

Net income.

As a consequence of the foregoing, net loss demtldag US$175 million, from US$(575) million in 2018
US$(400) million in 2014.

B. Liquidity and Capital Resources

As of December 31, 2015, Yanacocha had cash arfdezpsvalents of US$944 million, substantially afl
which were held in U.S. Dollars, as compared to T&%million as of December 31, 2014.

Cash provided by operating activities

Yanacocha’s operations generated a net cash flaw &perations of US$275 million in 2015 and US$372.
million in 2014. The net cash flow from operation2015 was 34% or US$101 million lower than in 20IThe
decrease was primarily driven by decrease in operaissets as a provision for reclamation and réatied, the
write-off of fixed assets and the write-down of oreleach pads to realizable value.

Cash used in investing activities
Net cash used in investing activities was US$1iiBon in 2015 and US$176 million in 2014.
Yanacocha’s capital expenditures from its formatiof®992 through 2015 have related principally to:

* The construction of the Carachugo, Chaquicocha,uvitaqui, San José, Cerro Yanacocha, La Quinua
Complex (La Quinua, El Tapado and Tapado Oesteyo@&gro Este, Western Oxide pits (La Quinua Sur
and Cerro Negro Oeste), Eastern Oxide pits (QueNloete and Marleny) and Carachugo Alto mining
operations;

* The construction of two plants at Carachugo andat¥aoha, each of which includes a leach solution
processing facility and a smelter;

» The construction of four carbon column plants ar@€&anacocha and La Quinua;
* The acquisition of both new and used mining equigte
* The construction of two dams, the construction e agglomeration plant at La Quinua, the constoacti

of the Yanacocha Gold Mill, and several expansiohthe leach pads located at the Carachugo, Maqui
Maqui, Cerro Yanacocha, La Quinua mining operatiansl
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» The construction of Gold Mill Tailing Pipeline aeduipment components.

Yanacocha's capital expenditures from its formattbmough December 31, 2014 totaled approximately
US$5,821 million, including capital expendituresl$$311 million in 2013, US$117 million in 2014 ad8%$96.2
million in 2015.

In 2015, Yanacocha’s principal capital expenditunetuded:

+ US$29 million associated with the initial constiantof one water treatment plant at La Quinua;

+ US$28 million for the storage expansion of La Quairitailings and the construction of North Tailings
Dump;

e US$14 million for equipment components;
*  USS$5 million for equipment upgrade in Verde Bioledilot Plant;
e US$3 million for drilling activities in Quecher geat;
+ US$3 million for hydrogeological activities in West Oxides; and
* US$17 million for other minor projects

Cash used in financing activities

Net cash used in financing activities was US$0iamilin both 2015 and 2014. In 2015 and 2014, Yaciz&o
carried no debt and accordingly had no financirgiso

C. Research and Development

Yanacocha is a mining exploration and productiomgany and does not engage in research and deveibpme
activities.

D. Trend Information

Other than as disclosed in this Annual Report &iedvtanacocha Financial Statements (included els@nhe
this Annual Report), Yanacocha has informed us thas not aware of any trends, uncertainties, deisa
commitments or events which are reasonably likelyhaive a material effect upon Yanacocha’'s net sales
revenues, income from continuing operations, pabfiity, liquidity or capital resources, or that wd cause
reported financial information to not necessaryitdicative of future operating results or finaicondition.

E. Off-Balance Sheet Arrangements

Yanacocha has informed us that there are no ofircel sheet arrangements that have or are reasdikably
to have a current or future effect on Yanacochisanicial condition, changes in financial conditioayenues or
expenses, results of operations, liquidity, captadenditures or capital resources that are méateriavestors.

F. Tabular Disclosure of Contractual Obligations
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The following table shows Yanacocha’s contractidiigations as of December 31, 2015:

Payments due by Period (US$ in millions)

More than
Total Less thanl year 1-3 years 3-5 years 5 years

Long-Term Deb............c.uuenne.e. - - - - -
Capital Lease Obligatio.......... - - - - -
Reclamation and Remediati

Liability .......ccovvviiiiiie 8P 6.7 86.5 145.7 340.

Open Purchase Ordersrec..... -
Other Lon¢Term Obligations” - 29.1 - 23.2 5.¢ -
Total Contractual Cas

Obligations..........ocoeevviiieiieiinnnne. - - - - -

(*) Other Long-Term Obligations includes obligat®relating to social development projects and ciaments.
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CERRO VERDE

Introduction

The following discussion should be read in conjigmctwith the Cerro Verde Financial Statements as of
December 31, 2014 and 2015 and for the years eDdedmber 31, 2013, 2014, and 2015 and the relaitss n
thereto included elsewhere in this Annual Repditie Cerro Verde Financial Statements are preparégm@esented
in accordance with IFRS as issued by the IASB.

A. Operating Results
Overview

We hold a 19.58% interest in Cerro Verde, whichrafes an open-pit copper and molybdenum mining
complex located 20 miles southwest of ArequipapPdrhe site is accessible by paved highway. TéedCVerde
mine has been in operation since 1976, and wasiopidy owned by the Peruvian government before its
privatization in 1993. Freeport-McMoRan Inc. holdmajority interest in Cerro Verde.

The Cerro Verde mine is a porphyry copper depds#it thas leachable oxide and secondary sulfide
mineralization, and millable primary sulfide minkzation. The predominant oxide copper mineralge ar
brochantite, chrysocolla, malachite and copperctpit Chalcocite and covellite are the most imparsecondary
copper sulfide minerals. Chalcopyrite and molyhigeare the dominant primary sulfides.

Cerro Verde’s current operations consist of an ggeropper mine, a 120,000 ton-per-day concentrata
leaching facilities. Leach-copper production isivEd from a 39,000 ton-per-day crushed leachifg@ind a leach
system. This leaching operation has a capacigppfoximately 200 million pounds of copper per year

Cerro Verde has sufficient equipment to move anmamge of 308,000 tons of material per day usingat fof
haul trucks. Copper cathodes and concentrate ptiodware transported approximately 70 miles bgkrand rail to
the Pacific Port of Matarani for shipment to intetional markets.

Cerro Verde receives electrical power under lomgrteontracts with electric utility companies. Wafer
Cerro Verde's processing operations comes fromwahke sources through a series of storage ressrweirich
Cerro Verde believes will be sufficient to supptstcurrently planned operations.

Presented in the table below are certain summaantial and operating data regarding Cerro Verdehie
years ended December 31, 2013, 2014, and 2015:

As of and for the year ended December 31,

2013 2014 2015

Income statement date™

Sales of goods (U¢in thousand:.............cccceeveeeennnnnnn. 1,811,48 1,467,09 1,115,61

Profit for the year (US$ in thousan...................cc... 613,26. 377,60t 33,28¢
Proven and Probable Reserve®

Prover:

Leachable ore reserves (tons in thouss..................... 52,67t 46,42t 47,60:

Millable ore reserve(tons in thousand....................... 1,123,20! 881,33 925,36!

Probabl:

Leachable ore reserves (tons in thouss..................... 114,99 121,95 104,96.

Millable ore reserves (tons in thousar ....................... 2,756,50 2,903,51 2,778,000

Average copper grade of leachable ore reserve........ 0.3t 0.37 0.3

Average copper grade of millable ore reserves.......... 0.37 0.3¢ 0.38
Production @

Cathodes (in thousands of recoverable pot............... 104,31« 124,80« 105,07

Concentrates (in thousands of recoverable po ......... 452,92! 375,43 439,40!
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As of and for the year ended December 31,
2013 2014 2015

Average realized price of copper sold (US$ per pk
PAYADIE) ... 3.24 2.93 2.26

(1) Derived from Cerro Verde's financial statemefiisd with the Superintendencia del Mercado de Valgres the SMV. See the Cerro
Verde Financial Statements, including the noteeetioe appearing elsewhere in this Annual Report.

(2) Reserve calculations are derived from the additnancial statements filed by Cerro Verde wite SMV. Cerro Verde used US$2.00 per
pound of copper to determine copper reserves &eoémber 31, 2015. See the Cerro Verde Finanti@é@ents, including the notes
thereto, appearing elsewhere in this Annual Rep®he calculation or estimation of proven and ptbbare reserves for Cerro Verde may
differ in some respects from the calculations adven and probable reserves for us and Yanacoclse@lsewhere in this Annual
Report. According to Cerro Verde, ore estimatesderro Verde are based upon engineering evalumtidrassay values derived from
samplings of drill holes and other openings. Cé&fepde’s ore estimates include assessments ofesmirce, mining and metallurgy, as
well as consideration of economic, marketing, legavironmental, social and governmental factarsluiding projected long-term prices
for copper and molybdenum and Cerro Verde's estméfuture cost trends.

(3) Derived from Cerro Verde's financial statemefitsd with the SMV. See the Cerro Verde Financsatements, including the notes
thereto, appearing elsewhere in this Annual Report.

Cerro Verde Mining Royalties

Superintendencia Nacional de Administracion Trilmatg“SUNAT”), the Peruvian national tax authority,sha
assessed mining royalties on ore processed by ¢ @erde concentrator, which commenced operaiiorste
2006. These assessments cover the period Dec@®db@rto December 2007 and the years 2008 and 2009.
July 2013, the Peruvian Tax Tribunal, or the “Taibtinal,” issued two decisions affirming SUNAT sassments
for the period December 2006 through December 2@&isions by the Tax Tribunal end the administeastage
of the appeal procedures for the assessmentsepiter@ber 2013, Cerro Verde filed judiciary appeelsted to the
assessments because it continues to believe $hiE98 stability agreement exempts all mineralsaeted from its
mining concession from royalties, irrespectiveld tnethod used for processing those minerals. kgpect to the
judiciary appeal related to the assessment forydfae 2008, on December 17, 2014, the EighteenttteGbous
Administrative Court rendered its decision uphatdiDerro Verde’s position and nullifying SUNAT’s assment
and the Tax Tribunal's resolution (S/.106.4 miljo©On December 31, 2014, SUNAT and the Tax Tribunal
appealed this decision. The court’s position @&salidates all penalties and interest assesseaWYAT for that
period (S/.139.7 million). On January 29, 2016 8igth Superior Justice Court nullified the decisiofthe
Eighteenth Contentious Administrative Court. Cé¥evde will appeal the decision to the Supreme Cour

On October 1, 2013, SUNAT served Cerro Verde withdeanand for payment totaling S/.492 million
(US$144 million based on exchange rates as of Deeen3l, 2015, including interest and penalties of
US$85 million) based on the Tax Tribunal's decisidor the period December 2006 through DecembeB.20%s
permitted by law, Cerro Verde requested and wastgdaan installment payment program that defersngay for
six months and thereafter satisfies the amounsmgy-six equal monthly payments. As of Decembkr 2015,
Cerro Verde had made payments totaling S/.219mmil{jluS$64 million based on December 31, 2015 exghan
rates) under the installment program, which arsemwted in the long-term portion of other non-firahassets in
the statement of financial position. See Note Thtw Cerro Verde Financial Statements for furthiscudssion.
Based on the results rendered by the Eighteenthe@ous Administrative Court, as described in finevious
paragraph, Cerro Verde requested and was grantedjurction, which modified the installment prograoy
excluding the 2008 portion through SUNAT’s resadatprovided to Cerro Verde on October 29, 2015.

In July 2013, a hearing on SUNAT’s assessment®92vas held, but no decision has been issuedebyadk
Tribunal for that year. As of December 31, 201& éimount of the assessment, including interespandlties, for
the year 2009 was S/247 million (approximately US#illion based on December 31, 2015 exchange)raieof
December 31, 2015, Cerro Verde estimates thatottaé éxposure associated with mining royaltiestfe period
from December 2006 to December 2013, including mctated interest and penalties amounted to appiairim
US$500 million at December 31, 2015 exchange rates.

As of December 31, 2015, no amounts were accruethése assessment or for the amounts paid under th
installment and its external legal advisors beli®arro Verde's 1998 stability agreement exemptddoin these
royalties and believes that the resolution willféneorable to Cerro Verde and any payment shoulcbeverable.
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Critical Accounting Policies

Cerro Verde has furnished us with a discussiontfritical accounting policies and methods usedhim
preparation of its financial statements. Critieacounting policies are defined as those that eflective of
significant judgments and uncertainties and coubtleqtially impact results under different assummdicand
conditions. Note 2 to the Cerro Verde Financiat&@nents includes a summary of the significant wuiog
policies and methods used in the preparation ofGaeo Verde Financial Statements. The followiagaibrief
discussion of the identified critical accountindigies and the estimates and judgments made byGémde.

Estimates of Ore Reserves and Resources

Ore reserves are estimates of the ore quantityddratbe economically and legally extracted from riiee
properties. Cerro Verde estimates its ore resebaesed on information compiled by individuals dfiedi in
reference to geological data about the size, depthform of the ore body, which requires compledgments to
interpret the data.

The estimation of recoverable reserves is basddatars such as estimated exchange rates, commuitiss,
future requirements of capital and production ¢dsigether with geological hypotheses and judgmerside when
estimating the size and quality of ore. Revisionegeserve or resource estimates may have an inopaitte value
of mining properties, property, plant and equipmenbvisions for cost of mine closure, recognitmfnassets for
deferred taxes and depreciation and amortizati@sséts.

UOP Depreciation

Estimates of recoverable reserves are used inndeieg the depreciation and amortization of minsets
This results in a depreciation/amortization chasggportional to the depletion of the anticipatethaéing life of
mine production. Each item’s life, which is asselsannually, takes into account its physical lifieitations and the
present assessments of economically recoverabbevess These calculations require the use of agtsnand
assumptions, including the amount of recoveratderses that may be recovered.

Inventories

Net realizable value tests are performed at leasti@ly and represent the estimated future sales pff the
product based on prevailing spot metals prices, dsimated costs to complete production and ldhagnventory
to sale. Additionally, in calculating the net ieable value of Cerro Verde’s long-term stockpilesnagement also
considers the time value of money.

Mill and leach stockpiles generally contain loweadg ores that have been extracted from the org dod are
available for copper recovery. For mill stockpilescovery is through milling and concentrating.or feach
stockpiles, recovery is through exposure to acsdictions that dissolve copper and deliver it ifugon form to
extraction processing facilities.

Because it is generally impracticable to determdopper contained in mill and leach stockpiles bysital
count, reasonable estimation methods are employae. quantity of material delivered to mill anddkastockpiles
is based on surveyed volumes of mined materialdaigl production records. Sampling and assayinlathole
cuttings determine the estimated copper gradesaténial delivered to mill and leach stockpiles.

Expected copper recovery rates for mill stockpées determined by metallurgical sampling. The vecable
copper in mill stockpiles, once entered into thedpiction process, can be produced into copper otrate almost
immediately.

Estimated copper recovery rates for leach stockgite determined using small-scale laboratory,test®orical
trends and other factors. Ultimate recovery ofpemrontained in leach stockpiles can vary sigaifity depending
on several variables, including the type of copgepvery, mineralogy and patrticle size of the ro€kocesses and
recovery rates are monitored continuously, andvegorates are adjusted periodically as additionfmirmation
becomes available and as related technology changes
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Mine Closure Provision

Cerro Verde assesses its mine closure provisionadlyn It is necessary to make estimates and gstsoms in
determining this provision, including cost estinsaté activities that are necessary for the rehakitin of the site,
technological and regulatory changes, and inteatss and inflation rates. As discussed in Na2é)2to the Cerro
Verde Financial Statements, estimated change=ifathvalue of the mine closure provision or tiseful life of the
related assets are recognized as an increase i@adecn the book value of the provision and rdla&&C in
accordance with IAS 16, “Property, Plant and Eqepti If any change in the estimate results inngnease to the
mine closure provision and related ARC, Cerro Vemdeconsider whether or not this is an indicabbimpairment
of the assets and apply impairment tests in acoocedaith IAS 36, “Impairments of Assets.”

Impairment of Long-lived Assets

Cerro Verde has determined that its operation stsif one cash generating unit, which is the djmeras a
whole. Therefore, the Cerro Verde operation isluatad annually to determine if there are any impant
indicators. If any such indication exists, Cerrertle makes an estimate of the recoverable amotnthvis the
greater of the fair value less costs to sell ardviiiue in use. These assessments require thef esémates and
assumptions, such as long-term commodity pricespdint rates, operating costs and others.

Fair value is defined as the amount that would biined from the sale of the asset in an arm’stleng
transaction between willing and knowledgeable parti The fair value of assets is generally detesthias the
current value of future cash flows derived from dloatinuous use of the asset, which includes estgnauch as the
cost of future expansion plans and eventual didpedsle applying assumptions that an independentket
participant may take into account. The cash flavesdiscounted by applying a discount rate thégcef the current
market, the time value of money and risks speddicthe asset. See Note 2.2(g) to the Cerro VerdanEial
Statements for further discussion.

Contingencies

By their nature, contingencies will only be resdlwehen one or more uncertain future events occdaibto
occur. The assessment of the existence and itgaantum of contingencies inherently involves éiercise of
significant judgment and the use of estimates #ggrthe outcome of future events.

Stripping cost

In accordance with IFRIC 20, “Stripping Cost in tReoduction Phase of a Surface Mine,” strippingtsos
incurred in the production phase are capitalized @mponent of property, plant and equipment éf dtripping
activity improves access to the ore body or entmmaceexisting asset. See Note 9 to the Cerro Vemncial
Statements for further discussion. The strippiciiyiy asset is subsequently amortized using td¥Unethod.

Results of Operations for the Years Ended Decenttier2015 and 2014

Net sales. Net sales, including and mark-to-market adjustsdar pounds of copper pending settlement,
decreased by 24%, from US$1,467.1 million in 2a1W$$1,115,6 million in 2015, principally due taecrease in
average realized copper prices during 2014 partidfset by higher volume of copper sold. Theduling table
reflects the average realized price and volume ebiwpper (both cathode and concentrate) durieg/éars ended
December 31, 2014 and 2015:

113
#4825-8426-6287



Year ended December 31,

2014 2015 Variation
Average pric
Copper (USS pertQ.......cceeevvvvennnnnn, $ 6,452 4,51¢ -30%
Volume solc
Copper (INToN) .eceuevieieiiiieeeeeiieen, 227,40: 246,91 9%

Average realized copper prices per ton decreased #S$6,452 in 2014 to US$4,518 in 2015. The velah
copper sold increased from 227,402 tons in 202416913 tons in 2015, due to an increase in thenvelof copper
concentrates sold associated with Cerro Verde’'s caveentrator plant that commenced operation ineseper
2015. The combined effect of these changes rekuta US$351.5 million decrease in income fronesalf copper
in 2015 compared to 2014.

Total costs of sales of goodsTotal costs of sales of goods increased fromA93% million in 2014 to
US$862.0 million in 2015, due mainly to the neteffof the following:

(2) Material and supplies consumption cost increased9%y, from US$333.5 million in 2014 to
US$364.2 million in 2015, mainly due to increasetsumption of supplies for Cerro Verde's new cortrgar
plant.

(b) Labor costs, including workers’ profit sharing, desed by 15%, from US$171.6 million in 2014 to
US$146.4 million in 2015, mainly due to lower ptafharing in 2015 as compared to 2014 as a reSudtwer
profits;

(c) The variation of in process inventories increasethfUS$70.5 million in 2014 to US$118.3 million in
2015 as a result of higher material due to the o@veentrator plant and the current mining planrotessing high
grade concentrates first and then low grade coraetest

(d) Depreciation and amortization costs increased b$o,48rom US$165.0 million in 2014 to
US$244.5 million in 2015, mainly due to depreciatassociated with Cerro Verde's new concentratmtpl

(e) Repair and maintenance services increased by @, {iS$87.5 million in 2014 to US$95.1 million
in 2015; and

(H Energy costs increased by 29%, from US$91.8 miliim2014 to US$118.0 million in 2015, mainly
due to Cerro Verde's new concentrator plant.

Total operating expenseOperating expenses increased by 43%, from US$&ili®n in 2014 to US$82.8
million in 2015, due mainly to changes in the faling components:

(&) Selling expenses increased by 4%, from US$54.2amilh 2014 to US$56.2 million in 2015, mainly
due to higher copper concentrate sales during 241idb;

(b) Other expenses increased by US$23.0 million in 2@i&nly due tocosts associated with
commencing operations at Cerro Verde’s new conatntplant.

Income tax.Income tax expense, including current and defeesgrense, decreased by 81%, from an expense
of US$238.5 million in 2014 to an expense of US&48illion in 2015. Net current income tax expefiseluding
mining taxes) decreased by US$262.1 million dulower taxable income and an increase in deferre@xaense
by 69.8 million (mainly related to a temporary @ierence associated with the depreciation ofdigssets).

Net income. As a result of the foregoing, net income decredse®%, from US$377.6 million in 2014 to
US$33.3 million in 2015. As a percentage of n&sanet income was 3% in 2015, compared with 2620i4.
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Results of Operations for the Years Ended Decenier2014 and 2013

Net sales. Net sales, including and mark-to-market adjustsdar pounds of copper pending settlement,
decreased by 19%, from US$1,811.5 million in 2a188$1,467.1 million in 2014, principally due taecrease in
average realized copper prices during 2014 andrlawkime of copper sold. The following table refte the
average realized price and volume sold of coppeth(lcathode and concentrate) during the years ended
December 31, 2013 and 2014:

Year ended December 31,

2013 2014 Variation
Average pric
Copper (USS pertQ.......cceeevvvevnnnnnn, $ 7,137 $ 6,452 -10%
Volume sol
Copper intong) .......ocoeevvieeeieinnneenn. 253,82 227,40: -10%

Average realized copper prices per ton decreased §#S$7,137 in 2013 to US$6,452 in 2014. The velah
copper sold decreased from 253,828 tons in 202270402 tons in 2014, due to a decrease in thenslf copper
concentrates sold. The combined effect of thesm@bs resulted in a US$344.4 million decreasedonire from
sales of copper in 2014 compared to 2013.

Total costs of salesTotal costs of sales increased from US$795.lamiin 2013 to US$797.5 million in 2014,
due mainly to the net effect of the following:

(2) Material and supplies consumption cost increased3%;, from US$324.9 million in 2013 to
US$333.5 million in 2014, mainly due to increasemhsumption of supplies in the mine area (associafi¢d
haulage and mining equipment);

(b) Labor costs, including workers’ profit sharing, desed by 20%, from US$215.4 million in 2013 to
US$171.6 million in 2014, mainly due to a chargeUs$$35.2 million related to bonuses paid to empsyim
connection with the newly signed union workers’lediive labor agreement in 2013, and lower prdiiring in
2014 as compared to 2013 due to lower profits;

(c) The variation of in process inventories increasethfUS$57.9 million in 2013 to US$70.5 million in
2014 as a result of the current mining plan of psstng high grade concentrates first and then loadey
concentrates;

(d) Depreciation and amortization costs increased b$o,5Zrom US$109.3 million in 2013 to
US$166.6 million in 2014, mainly due to amortizatiaf deferred stripping assets by US$44.9 million;

(e) Repair and maintenance services decreased by 6f,US$91.9 million in 2013 to US$87.5 million
in 2014, and

(H Energy costs increased by 22%, from US$73.9 miilioR013 to US$90.2 million in 2014, mainly due
to an increase in the unit cost per kilowatt du2@d4 as compared to 2013.

Total operating expensedOperating expenses decreased by 15%, from US$6@i8n in 2013 to US$57.8
million in 2014, due mainly to changes in the faling components:

(@) Selling expenses decreased by 21%, from US$68libmih 2013 to US$54.2 million in 2014, due
mainly to lower copper sales during 2014; and

(b) Other expenses increased by US$3.7 in 2014 mammytd disposal losses associated with fixed
assets.

Income tax.Income tax expense, including current and defeesgrense, decreased by 28%, from an expense
of US$333.3 million in 2013 to an expense of US$338illion in 2014. Net current income tax expe(ieeluding
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mining taxes) decreased by US$50.9 million dueoteel taxable income and lower deferred tax expéysé3.9
million (mainly related to a temporary tax diffesenassociated with the depreciation of fixed aksets

Net income. As a result of the foregoing, net income decredse88%, from US$613.3 million in 2013 to
US$377.6 million in 2014. As a percentage of id#s net income was 26% in 2014, compared with B42013.

B. Liquidity and Capital Resources

As of December 31, 2015, Cerro Verde had cash asld equivalents of US$6.0 million, compared to U561
million at December 31, 2014.

Cash provided by operating activities for the yearsled December 32015 and 2014.Net cash and cash
equivalents provided by operating activities we@$(194.4) million in 2015 and US$186.6 million i@12. This
decrease in net cash flow provided by operatinyities in 2015 compared with 2014 was mainly atitable to
the following factors:

* adecrease in proceeds from sales from US$1,6%bmiih 2014 to US$1,120 million in 2015;
* adecrease in payment of income tax from US$31komiin 2014 to US$121 million in 2015; and

* a decrease in payments under protest related tagsessments from SUNAT from US$166 million in
2014 to US$35 million in 2015; partially offset by:

e an increase of payments to supplier and operatex@gnses from US$1,023 million in 2014 to US$1,158
million in 2015.

Cash provided by operating activities for the yearsled December 32014 and 2013.Net cash and cash
equivalents provided by operating activities wei®@$86.6 million in 2014 and US$768.3 million in 301This
decrease in net cash flow provided by operatinyities in 2014 compared with 2013 was mainly atitable to
the following factors:

» adecrease in proceeds from sales from US$1,97i@miih 2013 to US$1,691 million in 2014;
* anincrease in payment of income tax from US$274Bamiin 2013 to US$315 million in 2014; and

* anincrease in payments under protest relatecktagsessments from SUNAT from US$44 million in 2013
to US$166 million in 2014.

Cash used in investing activities for the yearseenDecember 31, 2015 and 201Met cash used in investing
activities increased from US$1,469.4 million in 20tb US$1,784.7 million in 2015, mainly due to tkeurn in
2014 of a time deposit in the amount of US$225iamiliat a local bank in order to endorse a guardetésr as an
injunction to SUNAT, and an increase in strippirsget activity of US$62.7 million in 2015.

Cash used in investing activities for the yearseenDecember 31, 2014 and 2018et cash used in investing
activities increased from US$1,340.5 million in 30tb US$1,469.4 million in 2014, mainly due to acrease in
purchases of property, plant and equipment (maieligted to the expansion of production at Cerrodéeirom
US$938 million in 2013 to US$1,663.7 million in 2)1which was partially offset by the cancellatior2014 of a
time deposit in the amount of US$225 million abeall bank in order to endorse a guarantee lettanasjunction
to SUNAT in 2013.

Cash used in financing activities for the years ezhdecember 312015 and 2014 Net cash and cash
equivalents used in financing activities was US86%,9 million in 2015, mainly associated with aggregdrawings
of US$1,375 million from the US$1.8 billion availebunder a syndicated credit facility that Cerradéeentered
into in March 2014 and US$600 million borrowed undeshareholder loan. Net cash used in financitiyities
was US$447.8 million in 2014.

Cash used in financing activities for the years ezhdecember 312014 and 2013 Net cash and cash
equivalents used in financing activities was US$84iillion in 2014, mainly associated with aggregdtawings

116
#4825-8426-6287



of US$425 million from the US$1.8 billion availahleder a syndicated credit facility that Cerro \éeemtered into
in March 2014. Net cash used in financing actisitas US$0.8 million in 2013.

Long-term Debt

As of December 31, 2015, Cerro Verde had total f@mm debt of US$1.8 million in connection with aumds
drawn from a five year US$1.8 hillion unsecurediracility and financial lease contract liability

C. Research and Development
Not applicable.

D. Trend Information

Expansion of operations

During 2010, Cerro Verde completed its concentrglant expansion to increase the treatment of aoppe
concentrate from 108,000 to 120,000 tons per dawyring the second half of 2011, Cerro Verde congulahe
feasibility study for a major expansion of its centrator and leaching facilities. The approximaté6$4.6 billion
project which are expected to expand the concentfatilities from 120,000 tons per day of ore G300 tons per
day, targeting incremental annual production ofrapimately 600 million pounds of copper and 15 ioiil pounds
of molybdenum beginning in 2016. Cerro Verde suteditthe EIS to the Peruvian authorities for reviewd
approval in December 2011 and received approvanh fioe MEM in December 2012. In 2012, Cerro Verde
continued with the execution of its unit of prodantexpansion by undertaking detailed engineeringies and
procuring long-lead items. As of December 31, 2ah® physical progress in the execution of theaasmpn
project is 95.6% and Cerro Verde has investedah t6tUS$4.4 billion.

Other than as disclosed in this Annual Report, €¥erde has informed us that it is not aware of tagds,
uncertainties, demands, commitments or events wdrielhreasonably likely to have a material effeatruCerro
Verde’s net sales or revenues, income from comntgnaperations, profitability, liquidity or capite¢sources, or that
would cause reported financial information to netessarily be indicative of future operating resoit financial
condition.

E. Off-Balance Sheet Arrangements

Cerro Verde has informed us that there are noaifrice sheet arrangements that have or are rehstikaly
to have a current or future effect on Cerro Verdielancial condition, changes in financial conditisevenues or
expenses, results of operations, liquidity, captadenditures or capital resources that are méateriavestors.

F. Tabular Disclosure of Contractual Obligations

The following table shows Cerro Verde's contracifaligations as of December 31, 2015:

Payments due by Period (US$ in millions)

Less than 1 1-5 More than 5
Total year years years
Provision for Remediation and Mine Closure...... 161 2 - 159
Other Current and Long-Term Contractual
ODbligations............eciiiiieeeiiiiiii e 2,876 432 1,800 601
Total Contractual Cash Obligations................. 3,037 434 1,800 760
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ITEM 6. Directors, Senior Management and Employees
A. Board of Directors and Senior Management

Our Board of Directors is responsible for policgidens and our overall direction and other corfmraatters
in accordance with our By-laws and the Peruvian gaommes Law. Our executive officers oversee oumass and
are responsible for the execution of the policyiglens of the Board of Directors. The Board ofdgiiors, which
must be comprised of seven members, is electdueadrtnual obligatory meeting of shareholders, er*innual
Obligatory Meeting,” for a three-year term. Thsetlalection took place in March 2014, and the redattion is
scheduled for March 2017. “Item 10. Additionaldirhation—B. Memorandum and Articles of Association

Our current directors and executive officers artobsws:

Date First Current Term
Name Age Position Appointed Ends

Directors

Roque Benavides 61 Chairman of the Board 1980 M2047

Jose Miguel Morale® 70 Director 2012 March 2017

Igor Gonzales 61 Director 2014 March 2017

Felipe Ortiz-de-Zevallos 68 Director 2003 March 201

Carlos del Solar 75 Director 2011 March 2017

German Suérez 74 Director 2005 March 2017

William Champior? 62 Director 2016 March 2017
Executive Officers

Roque Benavide? 61 President and Chief Executive Officer 2001

Carlos E. Galvez 62 Vic.e President and Chief Financial 2001

Officer

Raul Benavide&’ 60 Vice President Business Development 2014

Alejandro Hermoza 54 Vice President CommunitiaRens 2008

Igor Gonzales 64 Vice President Operations 2014

Gulnara la Rosa 51 General Counsel 2012

Leandro Garcia a7 8feﬁr(1:(zrral Comptroller and Compliance 2011

(1) Roque Benavides is the brother of Raul Benavided, José Miguel Morales is the brother-in-law of Redenavides and Radl
Benavides.

(2) Mr. Champion replaced Mr. Marsden following .Mvlarsden’s resignation in December 2015. Mr. Marsdeplaced Mr. Snider
following Mr. Snider’s resignation in August 2015.

Set forth below is biographical information conégaghmembers of our management.

Roque BenavidesChairman of the BoardPresident and Chief Executive Officer and memberthe
Nominating Committee Mr. Benavides has been a director since Jult28td was our Chief Financial Officer
from 1985 to February 2001, when he was appointedident and Chief Executive Officer. Before thate, he
served as Assistant to our Chairman of the Boameh 1980 to 1985 and as a Project Engineer from 187B79.

Mr. Benavides also has been an alternate membéneoExecutive Committee of Yanacocha since 199@. |
addition, he is an alternate board member of Céerde and was the General Manager of Recuperada S.A
formerly one of our majority-owned subsidiariestthas since merged into us, from 1981 to 1996.cuieently is
serving as an executive officer and as a diredteeveral of our related companies. He also hagdeas a director

of theSociedad Nacional de MinetiRetrleo y EnergiéNational Association of Minerals, Petroleum anteEjy)
since 1988, serving as Chairman of the Board fr@831to 1995. Mr. Benavides served as chairmarhef t
Confederacién Nacional de Instituciones EmpresasdPrivadagNational Confederation of Private Companies, or
“CONFIEP”) from 1999 to March 2001. In 2001, Mremavides was appointed Vice Chairman of the WodtH G
Council and Vice Chairman of the Silver Institure2007. Mr. Benavides received a B.S. in Engimgefrom
Pontificia Universidad Catdlica del Per(Pontifical Catholic University of Peru) in Lim&eru in 1977 and an
M.B.A. from Henley, The Management College of Brehkniversity in 1980, and completed the Program fo
Management Development at the Harvard Businessdb¢hal985 and the Advanced Management Program at
Templeton College of Oxford University in 1997. ldea board member of Banco de Crédito and UNACEdMh
Peruvian companies.
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William ChampionDirector. Mr. Champion has been a director since January.2BSserves currently as a
Principal with Gladiator Mining Group, LLC, a compaformed to pursue global investment opportunitiéin
the mining sector. Mr. Champion has worked forro#@ years in the mining industry, and he has esten
executive, management and operations experienossaar wide range of mining commodities and globialing
jurisdictions. From 2002 to 2014, Mr. Champion kext for Rio Tinto PLC in various senior executive
management roles that included Managing DirectoRiof Tinto Coal Australia, Managing Director of Rianto
Diamonds and President and CEO of Kennecott Utgbp&o Prior to that, Mr. Champion held the positif
Executive Vice President for Cyprus Climax Metalsn 1995 to 2000, with worldwide responsibilities topper
and molybdenum operations. Additionally, he worled Phelps Dodge Mining Company in various capesit
from 1984 to 1995 where, among other duties, heRvasident of Phelps Dodge Chile. Mr. Champioreire
Bachelor of Science degrees in Chemical EngineenmtgBiological Sciences from the University of Zoma.

José Miguel MoraleDirector and member of the Nominating and Corper&overnance Committeesdvir.
Morales was our General Counsel from 1973 to 2042 weas appointed a member of the Board in 2012mFr
1992 to 1995, Mr. Morales served as an alternatabee of the Executive Committee of Yanacocha. Morales
has also served as a member of the Executive Coesnuit Yanacocha since 1995. Mr. Morales curresghyes as
a director of seven of our nineteen mining and ngrnielated subsidiaries or affiliates. In additibe has served as
a director of thenstituto Nacional de Derecho de Mineria y Petré{dlational Institute of Mining and Petroleum
Law), serving as its President from 1989 to 19968 as a director of thBociedad de Mineria y Petréleo del
Pert (Mining and Petroleum Society of Peru) since 13@8ying as its vice chairman —from 2000 to 2002e. has
been a director of the following non-mining relatedmpanies: Hotel Costa del Pacifico S.A. from 4189
present and El Pacifico—Peruana Suiza Compafiiegier® from 1979 to 2015. Since 1973, he alsdobkasn a
partner of Estudio Aurelio Garcia Sayan Abogaddspa law firm, and has been the Senior Partnares007. In
February 2003, Mr. Morales was elected presider8aafiedad Nacional de MinetiRetréleo y EnergiéNational
Association of Minerals, Petroleum and Energy). January 31, 2005, Mr. Morales ended his tenurerasident
of Sociedad Nacional de MineriRetréleo y Energiand served as President of CONFIEP from March2065
until 2007. He promoted the incorporation of Ensaréos por la Educacion, a non-profit organizatimimprove
education in Peru, serving as its President sR@@7. Mr. Morales received his law degree frieontificia
Universidad Catolica del Periin 1968 and completed the Sloan Program at Stardaiversity's Graduate School
of Business in 1976.

Igor Gonzales Director, Vice President Operations and membethaf Nominating/Corporate Governance
Committee.Mr. Gonzales is a Chemical Engineer from San Amt@bad University, Cusco, Peru, with 35 years of
experience. He is currently a Managing Partnéviagris Resources. He has been a director sinceu&igh27,
2014. He was Vice President and General Manag&iesfna Mine Peru, President of Barrick South Acger
Chief Operating Officer of Barrick Gold Corporatiand worked for Southern Peru Copper Corporatiaguépala
—Pera from 1980 to 1997. He has been a directdduafbay Minerals Incorporated, Sierra Metals andhévi
Corona. Mr. Gonzales received an M.S. in ExtractWetallurgy from New Mexico Institute of Mining dn
Technology — Socorro, N.M U.S.A. in 1983 and cortgalethe Advance Management Programme at Henley
Management College-England in 2007.

Felipe Ortiz-de-Zevallos, Director and member of tAudit Committee, Compensation Committee and
Nominating/Corporate Governance Committeddr. Ortiz-de-Zevallos has been a director siAogust 2003. He
was President of theniversidad del Pacifico de Limfaom 2004 to 2006 and is the founder and chairofame
Board ofGrupo APOYGsince 1977. Mr. Ortiz-de-Zevallos received a degn Industrial Engineering from The
National University of Engineering in 1968, recelven M.S. in Administration and System Analysisnirthe
University of Rochester in 1970 and completed tlven@/President Management program at Harvard Bssine
School in 1996. He was the Peruvian ambassadbetdnited States of America from 2006 to March@®00

Carlos del Solar Director, member of the Audit CommitteeCompensation Committee and
Nominating/Corporate Governance Committeddr. del Solar was appointed a director in Maréi2 He
graduated with degrees in Geology and Geologicgirteering from the National University of San Mascearned
a Master of Science degree from Stanford Universi@glifornia and completed the Advanced Executive
Management Program at the University of Piura. stéeted his professional career as an exploragatogist for
Mobil Qil in Peru and Central America. Between 1%hd 1998 he worked for Occidental Petroleum iruRes
Exploration Vice President, California as Regio&aiploration Manager for Latin America and the Cheian.
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Then as Exploration Vice President in Malaysia, iBegl Operations Manager for Latin America and rlate
President and General Manager of the BusinessituNienezuela. Between 1998 and 2001, Mr. del S#aved as
President and General Manager of ARCO for Brazilp@bia, Peru, and Trinidad. In April 2001, henjgd Hunt
Oil in Peru as President and General Manager arittipated in the development of the Camisea gagpr and
the LNG export project. From January 2005 throdahuary 2007, he served as President of the Na&a#ety of
Mining, Petroleum and Energy and as First Vice idezg of CONFIEP from March 2007 through March 2009
From March 2010 to March 2012 Mr. del Solar hawvesras Second Vice President of the Peruvian Esysort
Committee ("COMEXPERU”). He is currently a direcemd member of the Executive Committees of theddat
Society of Mining, Petroleum and Energy, and of GOMPERU. Mr. del Solar also serves as Presidenhef
Advisory Council of the Graduate School of theiversidad de Ciencias Aplicadgd®JPC").

German SuéareDirector and Chairman of the Audit Committee ar@hipensation Committeddr. Suarez has
been a director since March 2005. Mr. Suarez iscanomist who was employed by the Central Bank 1864 to
1990. From 1979 to 1980, he worked at the Intewnat Monetary Fund (the “IMF”), representing Peand from
1981 to 1990 he was in charge of different posthatMinistry of Economy and Finance. Mr. Suaremved as
Chairman oBanco de la Naciofrom 1990 to 1992 and Chairman of the Central BafnReru from 1992 to 2001.
He was a member of the board of directors at Bla8exebandes and Arlabank, Latin American ReseFuedd,
Credicorp Ltd. and Banco de Crédito del Perd. Fi@®3 to 2001, Mr. Suarez served as Governor oftkeand
Alternate Governor of the Inter-American DevelopmeFor the period from 2000 to 2001, Mr. Suéares etected
Chairman of the G-24 (IMF-World Bank). Mr. Suagraduated from the National University of San Maradth a
B.S. in Economics in 1965 and received an M.A. @ortomics from Columbia University in 1969.

Carlos E. GalvezVice President and Chief Financial OfficeMr. Galvez was the Deputy Manager, Finance
and Information Systems, from 1985 to February 20@1en he was appointed Vice President and Chiedrisial
Officer. He served as Deputy Manager of our Treadtom 1980 to 1985, and as Treasurer from 1978 to
1980. Mr. Gélvez has also served as director dfj@wumi, our subsidiary, and was appointed dibecind
General Manager of Conenhua in 2000, Director aede@l Manager of Empresa de Generacion Huanza0m, 2
director ofCompairiia Minera Condesa 2010, director of El Brocal in 2002, directdr@ontacto S.A. in 2005 and
other three related companies. He has served afteznate member of the Executive Committee of acacha
since 2005, Minera La Zanja since 2012 and anraterboard member of Cerro Verde since 2005. Henaaned
President of th&ociedad Nacional de Mineria, Petrdleo y EnergilaRéti (Mining, Petroleum and Energy Society
of Peru) in 2015 and has served as director ofsdme since 2000. Before joining us, Mr. Galvexextras
Managerial Adjunct for Finance and Credit from 19611978 aBanco Minero del Per(@Mining Bank of
Peru). He has also served as a board member ofdhdté de Operacion Econémica del Sistema Eléctric
Nacional (Committee of Economic Operation of theidtal Electric System). Mr. Galvez received hif\Bin
Economics from th&niversidad Nacional Federico Villarreah 1976, his M.B.A. from thé&niversidad del
Pacifico de Liman 1980 and completed the Program for ManagemevebDpment, in 1997, and the Advanced
Management Program, in 2005, at The Harvard BusiBehool.

Raul Benavides Ganoz#ice President of Business Developmelt. Benavides has been Vice President of
Business Development since 1992. He is also a mreofbthe Executive Committee of Yanacocha and board
member of Cerro Verde and several of our relatedpamies. From 1984 to 1996 he was General Man(@feD)
of Compafiia de Minas Orcopampa. Before that tMreBenavides was Manager of Operations from 1888984
and Mine Manager from 1980 to 1983 at Colquirruince 1995, he has been a professor of miningrasinzition
at Pontificia Universidad Catdlica del PeraMr. Benavides also has served as President efgttuto de
Ingenieros de Minafinstitute of Mining Engineering), was also theuRder and President of thestituto de
Seguridad Minera del Per(Mining Safety Institute of Peru) from 1996 to BOOMr. Benavides received a B.S. in
Mining Engineering from the University of MissouRiella in 1980, an M.S. in Mineral Engineering-Maaaggent
from Pennsylvania State University in 1984 and detep the Advanced Management Program at The Harvar
Business School in 2001. Since 2014, Mr. Benauidassassumed the management of the Explorationg iegs.

Alejandro Hermoza Maravi, Vice President Social aBdvironmental Affairs A Mechanical Engineer
graduated from the University of Maryland, Mr. Haa also holds an MSc in Engineering from the same
University and an MBA from UPC. He worked as Depshent Manager for CONFIEP, and later joined us in
2003, where he began as Deputy Manager for Admatish and Human Resources. In 2011, Mr. Hermoza
completed the Advance Management Program at HaBasthess School.
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Leandro Garcia General Comptroller and Compliance OfficeMr. Garcia received his Bachelor in Business
Administration and Bachelor in Accounting from Ueigidad del Pacifico and his M.B.A. from the Unaigr of
Miami, Florida. Mr. Garcia worked at Buenaventinan 1990 to 1997, where he served as Head of lingadie
performed as CFO iSociedad Minera EIl Brocalntil 2000. He was also General Manager of BTudstores until
2005 and General Manager bfkafarma Drugstoresuntil June 2011. He rejoined Buenaventura as faéne
Comptroller in July 2011.

Gulnara La RosaGeneral Counsel Ms. La Rosa has worked at Buenaventura sincé.1$he was the Legal
Director from 2006 to June 2012 and was appointetegal Manager and General Counsel in July 2008. La
Rosa served as Head of the Legal Department fr@i 1®2006 and as a lawyer from 1991 to 1997. IMsRosa
received her law degree froRontificia Universidad Catdlica del Peri 1992. She also completed the Corporate
Law Specialization Program &tniversidad de NavarraSpain, in 1991 and the High Specialization Progat
Finance and Corporate Law at ESAN Graduate Schb@uginess, Perd, in 2001. In addition, Ms. La &os
attended the Management Program for Lawyers at ‘Baleool of Management in 2005 and the Corporate
Governance and Performance Program at Yale Schdthowagement in 2012.

B. Compensation

During the year ended December 31, 2015, the aggregnount of compensation that we paid to allctirs
and executive officers was approximately US$7.8ioni] including director’s fees accrued in 2014 graid in
2015. We do not disclose to our shareholders beratise make public information with respect to the
compensation of our individual directors or exestfficers. Please refer to Note 30 of the Fimedrgtatements
for further information.

C. Board Practices
Audit Committee

The Audit Committee, which is composed entirelyirafependent directors as defined in Section 3034f02
the New York Stock Exchange’s Listed Company Manisalesponsible for assisting the Board of Direxia the
appointment of independent auditors, upon delegadiosuch responsibility by the shareholders at gheeral
meeting of shareholders, or the “General Meetimgd reviewing the scope of internal and externditau The
Audit Committee also reviews compliance with insroontrol systems, reviews our annual and quarfierancial
statements, reviews financial statements beforie pnesentation to th8uperintendencia del Mercado de Valgres
or the SMV (formerly known as theomision Nacional Supervisora de Empresas y Valfiadional Supervisory
Commission of Business and Securities) (‘“CONASEMNEBolsa de Valores de Linfdima Stock Exchange) and
the SEC and maintains the integrity of the prepamatf audits. The members of the Audit Commitiee currently
Messrs. Suérez, Ortiz-de-Zevallos and del Solar.

Compensation Committee

The Compensation Committee is responsible for ewmlg executive performance and approving executive
compensation, including compensation of the chietative officer and any stock option compensagitams. The
members of the Compensation Committee are currbfalsrs. del Solar, Ortiz-de-Zevallos and Suarez.

Nominating Committee

The Nominating is responsible for preparing theppsals for the general meetings in respect of the
composition of the Board of Directors along witle iirector remuneration to be approved by the Slotders. The
members of the Nominating Committee are currentysdis. Benavides-Ganoza, Morales and Ortiz-de-losval

Corporate Governance Committee

The Corporate Governance Committee is responsiiolenbnitoring issues and practices related to aarpo
governance and proposing necessary actions in atespereof. The members of the Corporate Govemanc
Committee are currently Messrs. Benavides-Ganorsalds and Ortiz-de-Zevallos.
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D. Employees

As of December 31, 2015 we, including our subsidtaand Coimolache, had 3,419 employees (includihg
employees from our mining trainee program). Initold, we have entered into arrangements with iedeent
contractors which employed 11,668 workers at owrajions. We have sought to strengthen our wockfdry
implementing a qualifications-based hiring polieydawith respect to employees working in the mimeducing the
average age of the workforce. As of December 8152the average tenure of Buenaventura’s permaaleorters
was approximately 8 years.

Of the 2,634 permanent employees employed by Bgrana and its subsidiaries directly, approximaB&o
are members of 11 different labor unions (includiogr unions for clerical workers, seven unions Ieorers),
which represent all clerical workers and laborersallective bargaining negotiations with us. Téhare also five
unions for workers employed by independent contracthat were formed over the last six years inroures at
Uchucchacua, Orcopampa, La Zanja, Julcani and @ddbr

Each of the labor unions is a company-based unitim an affiliation to a national union. Administinze
personnel are not represented by unions. Labetions for unionized and non-unionized employeesun
production facilities, including compensation arehéfits, are governed by collective bargaining egrents, the
terms and length of which are negotiated througtioeityear as the various collective bargaining egents come
up for renewal. These collective bargaining agres are typically one year in length and set wdgeshe
applicable period, including increases as negatiated certain other employee benefits, such asimesrbonuses
and family benefits.

During 2015, we experienced a strike at one ofrimes. Between May and June 2015, we had a sttitee
Uchucchacua mine for 29 days that was staged biessirand contractors’ unions claiming unsuitablarking
conditions. The Peruvian Ministry of Labor decthtee Uchucchacua workers’ work stoppages illegialJune of
2015, El Brocal experienced two days of work stgmgpat its concentrator plant in Huaraucaca in cctiore with
the negotiation of salaries and the collective Amigg agreement.

Compensation received by our employees includesysaither cash payments (such as overtime, vacptyg
and bonuses including, but not limited to, hightadie and underground mining bonuses) and non-baskfits.
Non-cash benefits include medical insurance, fifurance and training programs for workers and aidtrative
staff. For mine and processing plant workers, fisn@lso include transportation services, mealsfawd
allowances, education for children of our employaed housing, hospitals and a full range of sa=alices for our
permanent employees and their families at towrs sigar our mines in compliance with mining regolasi We
voluntarily provide power, water and sewage sess/foe the camp and houses of the workers as wdbtirasertain
towns nearby. In addition, pursuant to a proféwsing plan mandated by Peruvian labor legislat@nployees of
mining companies in Peru are entitled to receive Employee Profit Sharing Amount equivalent to 8#ihe
annual pre-tax profits of their employer, 50% o€lswprofits to be distributed based on the numbelagks each
employee worked during the preceding year and ¢heining 50% of such profits to be distributed dase the
aggregate annual salary of each employee. Efeedtwuary 1, 1997, the annual payment to each gaglmder
the profit sharing plan cannot exceed 18 times smployee’s monthly salary, and any difference ketwthe
Employee Profit Sharing Amount and the aggregateustn paid to employees must be contributed by us to
FONDOEMPLEDO, a fund established to promote emplaeyraad employee training.

Under Peruvian law, we may dismiss workers for ealyg following certain formal procedures. We may
dismiss a worker without cause, provided that we faech worker a layoff indemnification in an amoequal to
one and a half month’s salary for each full yearked plus the pro rata portion for any uncompletedr, not to
exceed in the aggregate 12 months’ salary. Sedecidions adopted by the Peruvian ConstitutiormairC holding
that an employee is entitled for reinstatemenbitause for dismissal is expressed by the emplmyfar failure to
present evidence supporting the employer’s groundge limited our ability to dismiss a worker witliccause.
However, all employees are entitled to a severpagenent upon termination of their employment, retgss of the
reason for such termination, equal to approximabely month’s salary for each full year worked phs pro rata
portion for any uncompleted year. Pursuant to Peeuvian labor laws enacted in 1992, we deposit<uior
severance payments in a bank account selectecchyeaaployee and for the benefit of such employeépth May
and November of each year.
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Our permanent employees receive the benefit ofobrie/o types of pension arrangements. All workeas
choose to enroll in the a public pension fund mandduay the state (the “ONP” system) or in a priyaasion funds
(the “AFP” system). We are required to withholdnfr each of the salaries of the employees enratiatie ONP
system 13% of such employee’s salary, and pay auabunt to the ONP system and withhold from thergadé
each employee enrolled in the AFP system approeima®.5% of such employee’s salary, and pay sucbuats
to the respective AFP (exact amount varies fromAifR to another). Additionally, for workers inveld in mining
and metallurgical processes, an additional 2% thheid from their salaries, and we contribute aditamhal 2
percent to increase their pension funds. We havdiability for the performance of these pensiomand. In
addition, our independent contractors are resptn$ip covering severance and pension payments negpect to
their employees.

In addition, we pay ESSALUD 9% of our total payrfai general health services for all permanent eyg#s.
Further, Law No. 26790 also requires us to propideate insurance representing an average payngerat & 1.30
percent of the payroll of covered employees for legypent-related incapacity and death for blue cadlaployees
and other employees exposed to mining-related tazar

E. Share Ownership

As of March 31, 2016, our directors and executiffec@rs, as a group, owned 41,588,448 Common Shares
representing 16.36% of all the 254,186,867 Comrmand Investment Shares outstanding. Our directods a
executive officers do not own any Investment Shares

The share ownership of the Company’s directorsex@tutive officers on an individual basis as of &faB1,
2016 is set forth below:

Percentage
Beneficial
Percentage Percentage Number of Ownership of
Beneficial Beneficial Common Shares Common Shares
Number of Ownership of Number of Ownership of and Investment and Investment
Shareholder Common Shares Common Shares Investment Shares Investment Shares Shares Shares

Roque Benavides T.......... 13,912,006 5.48 9113006 5.47
William Champion.......... — — — — — —
José Miguel Morales T.... 13,813,836 5.44 13,836 5.43
Igor Gonzalez .................. — — — — — —
Felipe Ortiz-de-Zevallos. — — — — — —
Carlos del Solar ............... — — — — — —
German Suérez ...... — — — — — —
Raul Benavides T............. 13,813,836 5.44 — 13,813,836 5.43
Carlos E. Gélvez.............. 48,770 0.02 — — , 748 0.02
Alejandro Hermoza — — — — — —
Gulnara la Rosa................ — — — — — —
Leandro Garcia................. — — — — — —
Directors and Executive

Officers as a Group T . 41,588,448 16.39 41488, 16.36

T Includes Common Shares owned by the applicabteaBédes family member and his or her spouse.
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ITEM 7. Major Shareholders and Related Party Transations
A. Major Shareholders

As of March 31, 2016, we had 274,889,924 Commone&shautstanding, including 21,144,734 treasuryeshar
and 744,640 Investment Shares, including 272,968tiry shares. The Common Shares are voting sesurihe
table below sets forth certain information concegnownership of (i) the Common Shares and InvestrS8bares
and (ii) the aggregate Common Shares and Investi8bates, as of March 31, 2016, with respect to each
shareholder known to us to own more than 2.5 pemethe outstanding Common Shares and with redpeatl
directors and executive officers as a group.

Percentage Beneficia

Percentage Beneficial Ownership of
Percentage Beneficial Ownership of Number of Common Common Shares and
Number of Ownership of Number of Investment Shares Shares and Investment Shares
Shareholder Common Shares _Common Shares?@  Investment Shares e Investment Shares S

Benavides Famify - 69,187,744 27.27 — — 69,187,744 27.2
Market Vectors ETF Trust
Gold Miners ETF 16,866,914 6.1 — — 16,866,914 6.1
Templeton Asset Management
Ltd. Hong Kong 8,542,95 3.1 — — 8,542,957 3.1
BlackRock Investment
Management (UK) Ltd. 7,933,466 29 — — 7,933,466 9 2.

(1) The table above excludes treasury shares. f Maoch 31, 2016 Buenaventura held 14,474 commanmeshand 1,230 Investment Shares
and our wholly-owned subsidiary, Condesa, held@1,260 Common Shares and 271,733 Investment Shares.

(2) Percentage calculated on the basis of 253,805 bmmon Shares outstanding, which excludes 217344reasury shares.
(3) Percentage calculated on the basis of 417 @7&stment Shares outstanding, which excludes 232r86ésury shares.

(4) Percentage calculated on the basis of 2548686,Common Shares and Investment Shares outstandihich excludes
21,447,697treasury shares.

(5) These Common Shares are owned by certain meirdoed their spouses, of the immediate and extefaaeily of Elsa Ganoza Benavides
(spouse of the late Alberto Benavides de la Quimtanr founder and former Chairman).

As of March 31, 2016, we estimate that 185,756 AB&s were held in the United States, which reprieskn
approximately 73.21% of Common Shares outstandiftge number of institutional record holders of @ommon
Shares (or of ADSs representing our Common Shardisg United States was 69 institutions.

B. Related Party Transactions

Except as otherwise disclosed herein, no direcenjor officer, principal shareholder or any asstcior
affiliate thereof had any material interest, directindirect, in any transaction since the begignof our last
financial year that has materially affected usinaany proposed transaction that would materidfigch us. Except
as otherwise disclosed herein, we have enterechmtoansactions with parties that are not “relggadies” but who
would otherwise be able to negotiate terms notlahbig on an arm’s-length basis. From time to timéhe ordinary
course of business, we enter into management, @tjolo, mine construction, engineering and emplayme
contracts with joint venture companies in which amnenore of our direct or indirect subsidiariesdsokquity or
partnership interests.

The compensation of our key executives (includihg telated income taxes we assumed in connection
therewith) totaled US$2.8 million in 2014 and US$rillion in 2015.

Chaupiloma is the legal owner of the mineral rigbgsrated by Yanacocha and receives a 3% royadtgcban
quarterly sales, after deducting refinery and fpanstion costs. Royalties amounted to US$44.2anjl US$36.9
million and US$32.4 million in 2013, 2014 and 20H5d are presented as royalty income in our catesteld
statements of income.

Condesa did not receive a cash dividend from Yarteco 2013, 2014 or 2015.

We did not receive a cash dividend from Cerro Vend2013, 2014 or 2015.
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We received cash dividends from Coimolache of axprately US$9.8 million in 2013, US$12.9 million in
2014 and US$6.7 million in 2015.

In March 2002, BISA signed a technical service agrent with Yanacocha to perform a number of speedl
activities and services. Pursuant to the agreentieatservices performed relate to the construotibmining
projects and include completion of analysis andliss) work plan design, and functions related tanping,
monitoring and administrating the infrastructurejects required by Yanacocha in its operations.

In November 2000, Conenhua signed an agreementMaitiacocha for the construction and operation 22@&
kW transmission line between Trujillo and Cajamaraa60 kW transmission line between Cajamarca aad L
Pajuela, and the Cajamarca Norte substation; tinseaent also encompassed activities necessanjage the
Trujillo substation. Pursuant to this contrack tonstruction work was completed in October 20Cbncurrently,
we and Yanacocha signed a 10-year agreement cgvelgctric energy transmission and infrastructyveration
beginning in November 2001. In exchange for usatpey and managing the transmission project, Yotz pays
a fee of US3.7 million with annual maturities. Téenual revenues for these services amounted roxprately
US$0.9 million in each of 2013, 2014 and 2015.

C. Interests of Experts and Counsel
Not applicable.
ITEM 8. Financial Information
A. Consolidated Statements and Other Financial Infamation
Consolidated Financial Statements
See “Item 19. Exhibits” for a list of financiabsements filed under Item 18.
Other Financial Information
Export Sales

See ‘“ltem 4. Information on the Company—BuenavesttB. Business Overview—Sales of Metal
Concentrates—Sales and Markets” for informatiorexport sales.

Legal Proceedings

Other than the legal proceedings relating to Yadaaalescribed in “Item 4. Information on the Compan
Yanacocha—B. Business Overview — Legal Proceedings and Yanacocha are each parties to certaiar oth
legal proceedings arising in the normal course wdiress, none of which, individually or in the aggate, is
material.

Dividends and Dividend Policy

We can distribute three kinds of dividends: (isltadividends, which are paid out of our net distible
income for each year, (ii) stock dividends thatakim to stock splits rather than distributionsafnings, which are
issued for the purpose of adjusting the book vakreshare of our stock, and (iii) stock dividenaisthe purpose of
capitalizing profits, in each case as describati@ne detail below. All shares outstanding and/fpHid are entitled
to share equally in any dividend declared basetherportion of our capital represented by suchesh&@hares of
capital stock which are only partially paid papiie in a dividend or distribution in the same prtipn that such
shares have been paid at the time of the dividemlistribution. No cash dividend may be declaredespect of a
given year unless we have earned net distribut@iocieme in respect of such year. However, we magtade
dividends during the year. We may make interimvigional payments to shareholders in respect of net
distributable income for the current fiscal yeahjch are referred to as “provisional dividends,eaplained below.
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The Board of Directors, following the end of eaidcdl year, makes a recommendation at the annlightiry
shareholders’ meeting regarding the amount andhgnaf payments, if any, to be made as dividendsown
Common Shares and Investment Shares.

The dividend policy establishes that Buenaventuladigtribute an annual cash dividend of at [€23% of net
income generated by majority-owned operations augbidiaries. In the case of Buenaventura’'s Assegia
(Coimolache, Cerro Verde and Yanacocha), 20% obatable to Buenaventura’s net income will be uragd if
they distribute cash dividends to Buenaventura.principle there are two kinds of dividend paymentsterim
dividends, which are approved by the Board andgareerally paid during the fourth quarter of theryead the
final dividend payment, which will be paid in acdance with the general shareholders’ meeting réeak!
However, the amount and timing of such paymentsuisject to the final approval at such annual oltiga
shareholders’ meeting and Board meeting, as welb éise availability of earnings to distribute. odeding to the
Peruvian Companies Law, holders of at least 20%etotal Common Shares outstanding can requesidend of
50% or less of the previous year’s after-tax psofitet of amounts allocated to the legal reserve.

Available earnings are subject to the followingpgties. First, the mandatory employee profit sigof 8% of
pre-tax profits (which may differ from pre-tax pitefdetermined under IFRS due to different deptexigreatment
and different adjustments of non-taxable incomda@mubn-deductible expenses) is paid. Next, reingirarnings
are taxed at the standard corporate income taxwhteh has been 30 percent since January 1, Z@&h rate has
been reduced to 28% for 2015 and 2016, to 27%0&7 Zand 2018 and to 26% for 2019 and thereaftat |é¢s
than 10 percent of such after-tax net profits ntien be allocated to a legal reserve, which is anatilable
thereafter except to cover future losses or for ins@ture capitalizations. Amounts reserved aesentheless
included in taxable income. The obligation to fuht reserve continues until the reserve consst@0% of the
paid-in share capital. In addition, the holder€ofmmon Shares can agree to allocate any portitimeafiet profits
to any special reserve. The remainder of the rdditp is available for distribution to shareholslerAny dividend
approved by a shareholders’ meeting after Decen3fier2002 has been subject until 2014 to an addition
withholding tax at the rate of 4.1% of the totalamt of dividends distributed to shareholders whm either (i)
individuals, whether domiciled or non-domiciledReru, or (ii) non-domiciled companies or entiti€r dividends
paid out from our accumulated net profits after @aber 31, 2014, such withholding rate has beereased to
6.8% for 2015 and 2016, to 8.0% for 2017 and 204@ t@ 9.3% for 2019 and thereafter. Dividends paid
domiciled companies or entities are not subjecuch withholding tax. If any tax or other govermraé¢ charge
will become payable by Scotiabank Peru, as cugtpdtze Depositary or us with respect to any ADRaay
deposited securities represented by the ADSs estdehy such ADR, such tax or other governmentalgehavill
be payable by the owner or beneficial owner of SNDIR to the Depositary.

Dividends on issued and outstanding Common Shakén@estment Shares are distributed in accordattbe
the proportion of the total capital representedsbgh respective shares. Dividends are distribptedrata in
accordance with the number of Common Shares oistmant Shares. Accordingly, any dividend declaved!d
be apportioned 99.73% to the holders of Common &shand 0.27% to the holders of Investment Shaiéss
proportion will not change in the future except dadhe extent holders of Common Shares and Inveti®hares
exercise their preemptive rights disproportionatelgny future issuance of Common Shares and Imezdt Shares,
or we issue Common Shares without preemptive rightsccordance with Article 259 of the Peruvian @amies
Law.

Holders of Common Shares and Investment Sharesoamntitled to interest on dividend payments.

Holders of ADRs are entitled to receive dividendthwespect to the Common Shares underlying the ADS
evidenced by such ADRs, subject to the terms ofé¢leted Amended and Restated Deposit Agreemetitetsame
extent as owners of Common Shares.

To the extent that we declare and pay dividendthenCommon Shares, owners of the ADSs on the maleva
record date are entitled to receive the dividerag@aple in respect of the Common Shares underlyirgADSs,
subject to the terms of the Amended and RestatgoditeAgreement. Cash dividends are paid to th@oBigary in
Soles and, except as otherwise described undé&nieaded and Restated Deposit Agreement, are cauvbytthe
Depositary into U.S. Dollars and paid to owneré&bDIRs net of currency conversion expenses. UndeAtnended
and Restated Deposit Agreement, the Depositary avag,will if we so request, distribute stock divids in the
form of additional ADRs evidencing whole ADSs régig from a dividend or free distribution of Comm8hares
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by us received by the Depositary. Cash divideraid with respect to the Common Shares and amoistt#dted
with respect to ADSs have been subject until 2@14 tPeruvian withholding income tax of 4.1 perceuch
withholding rate has been increased for dividenaisl put from our accumulated net profits after Deber 31,
2014 to 6.8% for 2015 and 2016, to 8.0% for 201d 2018 and to 9.3% for 2019 and thereafter. Skn‘|10.
Additional Information — E. Taxation — PeruvianxT@onsiderations.”

We issue stock dividends for value per share ofstoek. The book value of our share capital itam the
nominal (par) value of each share but is adjustedctount for inflation; thus, in inflationary peds, our book
value will increase while the nominal value wilhtain constant. To adjust the book value of eaeiesto equal or
approximate the nominal value, we periodically essiew shares that are distributed as stock diveléadeach
existing shareholder in proportion to such shamrtd existing holdings, unless it increases thminal value of
the existing shares. These stock dividends (whiater the Peruvian income tax law are not considénédends)
do not change a stockholder’s percentage of irttérass. In addition, we may from time to time ttajize profits
and, in such case, we have to distribute stocldeids representing the profits capitalized.

Dividends not collected within ten years will beaiaed by us, increasing our legal reserve, anditie to
collect such dividends will expire.

Under Peruvian law, each company may make formsth déstributions only out of net distributable ino®
(calculated on an individual, unconsolidated basi$ demonstrated by a statement of financial posdt any given
time). We, however, may pay provisional dividend3ayment of provisional dividends will be approved the
basis of financial statements which show the extgteof net distributable income obtained duringdheent fiscal
year. If, following such an interim provisionalymaent, we suffer a loss or if we finish the fisgahr with a net
income that is lower than the amount of provisiatigidends paid during such fiscal year, we coelghlly require
all shareholders (including holders of ADRs) tauratsuch payment to us with interest. Howevehag been and
continues to be our policy not to require sharebr@ddo return such payment of provisional divideruld rather to
cover such contingency through a “dividends paicadvance” account to be offset by future net digtable
income.

The following table sets forth the amounts of imemlnd final cash dividends and the aggregate eh ca
dividends paid with respect to the years 2012 tth20Dividends with respect to the years 2012 tb52@ere paid
per Common Share and ADS.

Per Per Per
Year ended December 319 Common Share ADSs Investment Share
Interim Final Total Interim Final Total Interim Final Total
0.200 0.300 0.500 0.200 0.300 0.500 0.200 0.300 0.500
0.010 0.011 0.021 0.010 0.011 0.021 0.010 0.011 0.021
0.023 0.000 0.023 0.023 0.000 0.023 0.023 0.000 0.023
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000

(1) Interim and final dividend amounts are exprdsgseU.S. Dollars.

Non-controlling Shareholders

Law No. 28370, published on October 30, 2004, ihetlin the Peruvian Companies Law certain provision
the protection of non-controlling shareholders tvate formerly contained in Law No. 26985, whictdHaeen
abrogated. Legislative Decree No. 1061, effectiveee June 29, 2008, Law No. 29782, effective sihdg 29,
2011, and most recently Law No. 30050, effectivesiJune 27, 2013, have abrogated or amendedncefttiese
provisions. Pursuant to Article 262-A of the PéanvCompanies Law, we will furnish on our websitel@n the
SMV’s website, upon the earlier to occur of (1)tgidays after the Annual Obligatory Shareholdergelihg, or (2)
the expiration of the three-month period after #mel of the prior fiscal year in which such Annuaili@atory
Shareholders’ Meeting is required to be held, tifermation regarding total number and value of ahgres not
claimed by shareholders, the name of such sharetsolthe share quote in the securities marketuicin shares, the
total amount of uncollected dividends and whereeshand dividends pending claim are available li@ rnon-
controlling shareholders. Article 262-B descrilles procedure to request share certificates ardivatends and
that the holder of the shares can instruct us fsle the dividends in a specific bank account.tiche 262-F
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describes the procedure for handling any claim thatnon-controlling shareholders may file, suchinek to be
resolved by the SMV.

B. Significant Changes

No significant change in our financial affairs hascurred since the date of the annual financidkstants
included in this Annual Report.

ITEM 9. The Offer and Listing
A. Offer and Listing Details
Trading Information

The table below sets forth the trading volume dredhigh and low closing prices of the Common Sharebs
Investment Shares in Soles. The table also insltite trading volume and the high and low closiriggs of the
ADSs representing the Common Shares in U.S. Dditarthe same periods.

Common Share{?) ADS<? Investment Share®
Trading Trading Trading
Volume High Low Volume High Low Volume High Low
(in millions) (in nominal S/. per share (in millions) (in US§ per ADS) (in millions) (in nominal S/. per share
Annual highs and lows
2.14 117.00 82.55 236.34 43.90 30.86 0.22 109.30 75.00
2.06 90.99 29.70 472.08 36.58 10.54 0.00 30.00 30.00
0.44 39.80 28.11 467.73 14.82 8.64 0.001 26.00 26.00
1.31 38.8 14.35 409.75 12.37 3.88 - - -
Quarterly highs and lows
2014
1st quarter ... 0.22 39.00 31.45 136.12 14.12 11.08 0.001 26.00 26.00
2nd quarter ... 0.04 38.00 28.11 111.12 13.88 9.75 - - -
3rd quarter.... 0.15 39.80 29.40 93.37 14.82 10.71 - - -
4th quarter .... 0.02 34.00 29.40 127.130 12.28 8.64 - - -
2015
1st quarter ... 0.25 35.51 31.00 106.07 11.74 9.67 - - -
2nd quarter ... 0.46 38.80 32.55 83.37 12.37 10.38 - - -
3rd quarter.... 0.41 32.10 18.50 107.61 10.15 5.80 - - -
4th quarter .... 0.20 25.46 14.00 112.68 8.22 3.88 - - -
Monthly highs and lows
2015
October......... 0.071 25.46 19.43 41.49 8.22 6.09 - - -
November .... 0.124 21.26 15.78 39.01 6.41 450 - - -
December-..... 0.003 14.35 14.00 32.68 5.01 3.88 - - -
2016
January......... 0.003 12.05 12.05 27.98 4.44 3.38 - - -
February ....... 0.084 19.17 15.60 45.36 5.49 414 - - -
March ........... 0.024 24.66 17.22 14.06 7.38 5.06 - - -

(1) Source: Lima Stock Exchange
(2) Source: Bloomberg; Yahoo Finance

As of March 31, 2016, the share capital with respet¢he Common Shares was S/.2,748,899,240 reyieske
by 274,889,924 shares and the share capital wsfeot to the Investment Shares was S/.7,446,408s&pted by
744,640 shares. The Common Shares represent 10896 autstanding share capital. The Investmeiat &hhave
no voting rights and are not, under Peruvian law ancounting rules, characterized as share capia. of
March 31, 2016, there were 1,191 owners of recdrthe Common Shares and 902 owners of record of the
Investment Shares.
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B. Plan of Distribution
Not applicable.
C. Markets

The Common Shares and ADSs representing the Corsimares (each ADS representing one Common Share)
have been listed and traded on the New York Stoah&nge under the symbol “BVN.” In addition, then@mon
Shares and Investment Shares are listed and toediek Lima Stock Exchange.

D. Selling Shareholders
Not applicable.
E. Dilution
Not applicable.
F. Expenses of the Issue
Not applicable.
ITEM 10. Additional Information
A. Share Capital
Not applicable.
B. Memorandum and Articles of Association
Organization and Register

We were formed on September 7, 1953 by public @esed Peruviasociedad an6nimaHowever, in May of
1998, our By-laws were changed to conform with tieev Peruvian Companies Law. The term of existesce
indefinite and our principal place of business im&, Peru. We are registered under file numbei36288 at the
Companies Registry of Lima.

We are managed by the General Meeting, the Boabirettors and the management.
Objectives and Purposes

Our legal purpose, as set forth in our Article@\s$ociation and By-laws, is to engage in miningrapens and
related activities either directly or through mé#jpowned subsidiaries and controlled companieskewise, we
may hold shares of companies performing mining ajpers.

Directors

The Board of Directors, which must be compriseds@ien members, is elected at the Annual Obligatory
Meeting. Any changes in the Board of Directorauiegithe approval of the shareholders. The remafvéde Board
of Directors must be approved at a shareholderstimgg attended by holders of 75% of the Commorr&him the
first summons and 70% of the Common Shares in ¢sersl summons, by resolution approved by at lewst t
thirds of the total number of Common Shares outhtan In the case of resignation of Directors, Beard of
Directors may appoint substitute Directors who wétve until the next shareholders’ meeting.

Directors are elected as a group for a term ofethyears and may be reelected indefinitely. Puttst@n
Article 29 of our By-laws, Directors are not reqdrto be shareholders. The Board of Directorgsifirst meeting
after the Annual Obligatory Meeting during whictedions are held, must choose from among its menaer
Chairman and a Vice Chairman. The Peruvian Conggdraw requires that all companissd¢iedades anonimps
provide for the representation of non-controllifgu®holders on their Boards of Directors. To #fégct, each of
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our Common Shares gives the holder the right to@sy votes as there are directors to be electadh Bolder may
pool his votes in favor of one person or distribiiem among various persons. Those candidatésdddoard who
receive the most votes are elected directors.

The Board of Directors meets when called by theil@ran of the Board, who is appointed by the Boafthe
Board of Directors is validly convened when all €&itors are present and unanimously agree to caryhe
meeting for the purpose of transacting the busittesshas been proposed. Pursuant to Article $T7eoPeruvian
Companies Law, Directors may be jointly and seWer@ble to us, the shareholders and third partastheir
actions if they act with willful misconduct, groegegligence or abuse their powers. In additionjchet3 of Law
No. 29720, which has been in force since June @6]1,2as amended by Law No. 30050 in force since 2uh
2013, provides that directors and managers dokelfar economic damages or any other kind of d&sagused to
us by any transaction we may enter into with them.

Our By-laws do not contain any provisions related director’s power to vote on matters in whioh director
is materially interested. However, Article 180tbé Peruvian Companies Law requires a director asthnterest
that conflicts with an interest of ours on a specihatter to disclose such interest to us and ambdtam
participating in the deliberation and decision lné said matter. A director that contravenes secfuirement is
liable for the damages suffered by us and canibeved by the Board of Directors or a sharehold@esting upon
the request of any shareholder or any member ddtlaed.

Our By-laws also do not contain any provisions wihpect to the power of the Directors to vote upatters
relating to their own compensation. Neverthelégsicle 30 of the By-laws requires that the BoarfdDirectors
receive compensation of no more than 4% of theitprof each fiscal year after making deductionsviorkers’
profit sharing, taxes, reinvestment of profits fak benefits and legal reserves. This amounthwlsubmitted for
ratification by the General Meeting during the asmebligatory meeting, at which time it approves ttatement of
financial position, taxes, reinvestment of profidstax benefits and legal reserves.

Our By-laws contain no provision relating to theedtors’ power to borrow from us. However, Artidlé9d of
the Peruvian Companies Law provides that directbes company may enter into an agreement with soatpany
only if the agreement relates to operations thepamm performs in the regular course of businessimm@th arms-
length transaction. Furthermore, a company mayig@eca loan to a director or grant securities & favor only in
connection with operations that the company usuadisforms with third parties. Agreements, credibgns or
guarantees that do not meet the requirements ightdbove require prior approval from at least thinds of the
members of the company’'s Board of Directors. Doesare jointly liable to the company and the camps
creditors for contracts, credit, loans or secwsixecuted or granted without complying with Aeidl79 of the
Peruvian Companies Law. In addition, as mentiam®ale, Article 3 of Law No. 29720 as amended prewithat
directors and managers are liable for economictloerodamages that they may cause because of tmevappf
resolutions that favor such director’s, or a relgparty’s, interest instead of the company’s, whén:one of the
parties involved in the transaction is a compangsehshares are listed in the local stock exchaasy@ our case;
(ii) the shareholder controlling such listed comypaitso controls the other party involved in thensi@ction; and (iii)
the transaction is not made under arm’s-length itiond and represents at least 10% of such Comparsgets.

Neither our By-laws nor the Peruvian Companies tantain age limit requirements for the retiremantan-
retirement of directors.

Shares and Voting Rights

We have two classes of shares, the Common Shadgb@amnvestment Shares. The Common Shares represe
100% of our outstanding share capital. The InvestrShares have no voting rights and are not, upeervian law
and accounting rules, characterized as share tapiee Common Shares and the Investment Sharedbeaither
physical share certificates in registered form oplbentry securities in the CAVALI ICLV S.A. boolxey
settlement system, also in registered form.

Holders of Common Shares are entitled to one vetespare, with the exception of the election ofBoard of
Directors, where each such holder is entitled ®\aote per share per nominee. Each holder’s votgsbe cast all
for a single nominee or distributed among the neesnat the holder’s discretion. Holders of Comi8bares may
attend and vote at shareholders’ meetings eith@erson or through a proxy. Additionally, holdefsCommon
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Shares have the right to participate in the distidm of dividends and shareholder equity resulfiogn liquidation.
Our By-laws do not establish a maximum time lingt the payment of the dividends. However, accardim
Article 232 of the Peruvian Companies Law, thetrighcollect past-due dividends in the case of jputdmpanies
that aresociedades andénimas abiertas we are, expires at 10 years from the datehichwthe payment was due in
accordance with the dividend declaration.

Our share capital may be increased by holders ohr@an Shares at a shareholders’ meeting. Capital
reductions may be voluntary or mandatory and mestgproved by holders of Common Shares at a sHdegko
meeting. Capital reductions are mandatory whenraotated losses exceed 50 percent of capital texttent such
accumulated losses are not offset by accumulatednga and capital increases within the followingcdl year.
Capital increases and reductions must be commuanit¢atthe SMV, the Lima Stock Exchange and the SUMAd
published in the official gazette El Peruano and imidely circulated newspaper in the city in whieh are located.

The Investment Shares do not represent our stdiggatibns. Holders of Investment Shares are neshétled
to exercise voting rights nor to participate inrgh@lders’ meetings. However, Investment Sharasecaipon the
holders thereof the right to participate in theidinds distributed according to their nominal valimethe same
manner as Common Shares.

Changes in the Rights of Shareholders

Our By-laws do not contain special provisions ietato actions necessary to change the rights lofeln® of
the classes of shares. However, Article 88 oRtaeivian Companies Law establishes that all slrdr@same class
must have the same rights and obligations, andftivet decide to establish different rights andigétions we must
create a different class of shares, which creatidie agreed upon by the General Meeting in adaoce with the
requirements for modification of the By-laws. T@emmon Shares are the only class of shares repires&90%
of our share capital, and, therefore, each ComnhameShas the same rights and obligations of edar @ommon
Share. These requirements are described under &eShnd Voting Rights” above.

The rights of any class of shares may not be retlegeept in accordance with the Peruvian Compadrsies
Shareholders’ Meetings

Pursuant to Peruvian law and our By-laws, the AhQidigatory Meeting must be held during the threenth
period after the end of each fiscal year. AddaioBeneral Meetings may be held during the yeacaBse we are
a sociedad andnima abiertave are subject to the special control of the SMY¥,provided in Article 253 of the
Peruvian Companies Law. Shareholders’ meetingscarened by the Board of Directors when deemed
convenient for us or when it is requested by thieddrs of at least 5% of the Common Shares, provtbat such
Common Shares do not have their voting rights sutge I, at the request of holders of at leagegent of the
Common Shares, the shareholders’ meeting is notec@d by the Board of Directors within 15 busingsgs of the
receipt of such request, such holders of at legmrbent of the Common Shares may request a nptdalic or a
judge to convene the meeting. The Board is dedmbdve implicitly refused to convene the meetinipé Board
(a) does not convene a shareholders’ meeting withirbusiness days of receipt of the request, (bpends or
amends the terms of the agenda or in any otherawsgnd the terms of the summons already made upaeduest
of at least 5% of the Common Shares or (c) schedbkeshareholders’ meeting more than 40 days thietlate on
which the summons is published. The notary putilithe judge of the domicile of the company shall for the
shareholders meeting. Resolucion CONASEV No. 10032EF-94.10, as amended by Resolucion CONASEV No.
078-2010-EF/94.01.1, approved provisions relatedthi right of the non-controlling shareholders totamn
information regarding aociedad an6nima abiertsuch as ourselves. Notwithstanding the noticeirements as
described in the preceding two sentences, anyIsblders’ meeting will be deemed called and legedisnmenced,
provided that the shareholders representing athefvoting shares are present, and provided thertygwesent
shareholder, whether or not such shareholder hdsipafull price of such shareholder’'s shareseagito hold the
shareholders’ meeting and accepts the business desbussed therein. Holders of Investment Sheaes no right
to request the Board to convene shareholders’ ngeeti

Since we are aociedad andnima abiertaotice of shareholders’ meetings must be givepudylication of a
notice, with the publication occurring at least @ys before any shareholders’ meeting, in El Perward in a
widely circulated newspaper in the city in which @ located. The notice requirement may be waatethe
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shareholders’ meeting by holders of 100% of thestanding Common Shares. According to Article 25waf By-
laws and Article 257 of the Peruvian Companies Lsivareholders’ meetings called for the purposeonsiciering
a capital increase or decrease, the issuanceigatibhs, a change in our By-laws, the sale imglsiact of assets
with an accounting value that exceeds 50% of opitalastock, a merger, division, reorganizatioansformation or
dissolution, are subject to a first, second anditguorum call, each of the second and third quamm@ccur upon
the failure of the preceding one. A quorum for tingt call requires the presence of shareholdetditig 50% of
our total voting shares. For the second call,piresence of shareholders holding at least 25% iofatal voting
shares constitutes a quorum, and for the thirdtballe is no quorum requirement. These decisieqsire the
approval of the majority of the voting shares reprded at the shareholders’ meeting. General Mgetonvened
to consider all other matters are subject to & &ingl second quorum call, the second quorum caittar upon the
failure of the first quorum.

In the case of shareholders’ meetings called fer ghrpose of considering the removal of memberthef
Board of Directors, at least 75% and 70% of thaltoumber of Common Shares outstanding are requtirdx
represented at the shareholders’ meeting on ttegfirorum call and second quorum call. Provideh sfuorum is
attained, the affirmative vote of no less than thids of the total number of Common Shares outstanis
required to effect the removal of members of tharBaoof Directors. The special quorum and votinguieements
described above cannot be modified at a sharelsdlohereting called for the purpose of considering rismoval of
members of the Board of Directors.

Under our By-laws, the following actions are to tagen at the annual obligatory shareholders’ mgstin
approval of our statements of financial positionofip and loss statements and annual reports; pgpeoaal of
management performance; the allocation of prdfits;election of external auditors; the electioth&f members of
the Board of Directors; and any other matters sttbchby the Board of Directors. The following aats are to be
taken at the same annual shareholders’ meetingg ifluorum and majority requirements are met @ngtother
shareholders’ meeting: any amendment of our Bysjamy decision to increase or reduce capital;daysion to
issue debt; initiating investigations or requestuglitor’s reports; liquidating, spinning-off, mérg, consolidating,
dissolving, or changing our business form or stmect

In accordance with Article 21 of the By-laws, otitypse holders of Common Shares whose names arébéatsc
in the Share Register not less than 10 days inrmdvaf a meeting will be entitled to attend shal@érs’ meetings
and to exercise their rights.

Limitations on the Rights of Nonresident or ForeigBhareholders

There are no limitations in our By-laws or the Régn Companies Law on the rights of nonresiderfogign
shareholders to own securities or exercise voigigs on our securities.

Change in Control

There are no provisions in our By-laws that woutddnthe effect of delaying, deferring or preventnghange
in control.

Disclosure of Share Holdings

There are no provisions in our By-laws governing tiwvnership threshold above which share ownershigt m
be disclosed. However, according to Regulation 002-2006-EF.94.10 of the SMV, which became eféectin
May 3, 2006, as amended by Regulation No. 020-E#¥84.10 and Regulation No. 05-2009-EF-94.01.1hef t
SMV, when an individual or financial group acquirgsone act or various successive acts, a sigmfipercentage
(more than 25%) of the voting shares of a compasyyell as upon any person or group increasingwtgership
above the 50 percent and 60% thresholds, a proeddwown aOferta Publica de Adquisicigror a “Takeover
Bid,” must be followed. This has the effect ofrtifeg other shareholders and the market that aivigheal or
financial group has acquired a significant perogataf a company’s voting shares, and gives othareslolders the
opportunity to sell their shares at the price @teby the purchaser. The purchaser is obligeduadh a Takeover
Bid unless it is exempt pursuant to Regulation 8l29-2006-EF.94.10 of the SMV as amended. The pgeclof
ADRs is exempted from the Takeover Bid unless thiddrs: (i) exercises the voting rights of the @oom Shares
underlying the ADSs evidenced by such ADRs, orréguests the delivery of such underlying Commoar&h In
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addition, the SMV and the Lima Stock Exchange rbestotified of any transfer of more than 5 perafrdur paid-
in capital.

Changes in Capital

Our By-laws do not establish special conditionsifmreases or reductions of capital that are moiegent
than is required by the Peruvian Companies LawrthEtmore, the Peruvian Companies Law fortgdsiedades
andnimas abiertgssuch as us, from including in their By-laws stgiions limiting the transfer of their shares or
restraining their trading in other ways. We cannetognize a shareholders’ agreement that contéespla
limitations, restrictions or preferential rights tme transfer of shares, even if such agreemerdcisrded in our
Share Registentatricula de acciongsr in CAVALI ICLV S.A.

C. Material Contracts
Not Applicable.
D. Exchange Controls

Since August 1990, there have been no exchangeotom Peru and all foreign exchange transactiaes
based on free market exchange rates. Before AU§@& the Peruvian foreign exchange market carsisf
several alternative exchange rates. Additionallyring the 1990s, the Peruvian currency has expezte a
significant number of large devaluations, and Fesi consequently adopted, and operated underusagiwhange
rate control practices and exchange rate deterimmablicies, ranging from strict control over eadge rates to
market determination of rates. Current Peruviagulaions on foreign investment allow the foreigolders of
equity shares of Peruvian companies to receiverapdtriate 100% of the cash dividends distributgdstich
companies. Such investors are allowed to purcf@sgn exchange at free market currency ratesutfircany
member of the Peruvian banking system and trassfeh foreign currency outside Peru without resamct

E. Taxation

The following summarizes the material Peruvian Binited States tax consequences under present |#we of
purchase, ownership and disposition of ADSs or Com®hares. The discussion is not a full descripsioall tax
considerations that may be relevant to a decismipurchase ADSs or Common Shares. In particukas, t
discussion deals only with holders that hold AD6€ommon Shares as capital assets and that hate$h®ollar
as their functional currency. The summary doesauuress the tax treatment of certain investors riiay be
subject to special tax rules, such as banks, sesudealers, insurance companies, tax-exemptemtgersons that
will hold ADSs or Common Shares as a position ifsteaddle” or “conversion transaction” for tax poses and
holders of 10% or more of our voting shares. THsussion does not address any U.S. state ortknoad, the U.S.
federal alternative minimum tax or the U.S. Medéctx on net investment income. There is no &atyrcurrently
in effect between Peru and the United States, ¢Xoep treaty to exchange tax information. Thierimation to be
exchanged is defined in such treaty as any datledaration that may be relevant or essential ecattministration
and application of taxes. Accordingly, the diseuss below of Peruvian and U.S. tax consideratamesbased on
the domestic law of each of Peru and the UniteteStarhich are subject to change and possibly wtioactive
effect.

“U.S. Holder” means a beneficial owner of ADSs asn@non Shares that is (i) a United States citizen or
resident, (i) a domestic corporation or partngrsifiii) a trust subject to the control of a U.&luciary and the
primary supervision of a U.S. court or (iv) estite income of which is subject to United Statesfatlincome
taxation regardless of its source.

Peruvian Tax Considerations
Cash Dividends and Other Distributions

Cash dividends paid with respect to Common Shanek aanounts distributed with respect to ADSs are
currently subject to a Peruvian withholding Incoiire, at a rate of 4.1% over the dividend paid g las such
dividend is paid out from our accumulated net psofis of December 31, 2015), when the dividendaid o
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shareholders that are: (i) individuals, whethesident or nonresident in Peru or (ii) nonresidentities. As a

general rule, the distribution of additional Commfgimares representing profits, distribution of skawvhich differ

from the distribution of earnings or profits, aslivees the distribution of preemptive rights wittspect to Common
Shares, which are carried out as part of a prodstaibution to all shareholders, will not be sdijto Peruvian
Income Tax or withholding taxes. If the dividendtdbution is paid out from our net profits afteed@mber 31,
2014, the Peruvian withholding Income Tax rate wiirease to 6.8%, if the distribution is approdeding 2015
and 2016, to 8% if it is approved during 2017 af@l® and to 9.3% if it is approved in 2019 or later

Law No. 30296, enacted on December 31, 2014, ésttedl certain amendments to the Peruvian Income Tax
Law, (the “ITL"), effective from January 1, 2015The most significant changes are the following:a(igradual
increase of Peruvian withholding income tax oveficinds paid from 4.1% to 6.8% in 2015 and 201@.686 in
2017 and 2018, and to 9.3% in 2019 and beyond.sél'tex rates will apply to profit distribution adeg or made
available in cash or in kind, whichever occurstfisince January 1, 2015; and (ii) Peruvian witdirg income tax
of 4.1% will be applied to retained earnings orentitems subject to generate taxable dividendsidd up to
December 31, 2014, and forming part of dividendsritiution or any other profit distribution.

Capital Gains

Pursuant to Article 6 of the ITL, individuals anatities resident in Peru are subject to Peruviaorme Tax on
their worldwide income while non-resident individsiar entities are subject to Peruvian Income Taxtteeir
Peruvian source income only.

Furthermore, the ITL states that income derivirgnirthe disposal of securities issued by Peruviditiemis
considered Peruvian source income subject to ttarie Tax.

With respect to this matter, Article 2 of the ITas amended by Legislative Decree 945, definescafijtal
gains as any revenue deriving from the disposahpftal goods; and (ii) capital goods as those whmsgpose is
not to be traded in the regular course of a busin&&oreover, Article 2 of the ITL states that ineoderiving from
the disposal of shares and similar securitiesnsidered a capital gain.

Accordingly, capital gains deriving from the dispbsf securities issued by legal entities incorpetan Peru
are considered Peruvian source income subjectrto/ida Income Tax.

Currently, regardless of whether or not the tramsfés domiciled in Peru, the ITL establishes thatable
income resulting from the disposal of securitiedd&ermined by the difference between the saleepoicthe
securities and its tax basis. However, before Bree 31, 2009, capital gains resulting from th@aksil of ADSs
or Common Shares issued by legal entities incotpdren Peru were exempt from Peruvian Income TaxXiif in
the case of non-regular individuals (i.e., indiattiwho do not frequently trade securities), tlamgaction was
carried out before December 31, 2009; and (iinandase of shareholders other than individualsirémsaction was
carried out on the Lima Stock Exchange (floor segsbefore December 31, 2009.

Effective January 1, 2010, the exemption was regkahd, as such, capital gains resulting from tkgodal of
ADSs or Common Shares issued by legal entitiesrpurated in Peru became subject to Peruvian Incbaxe or
the “Income Tax.” For non-resident entities oriinduals, capital gains will be subject to an In@max rate of
either 5% or 30%, depending where the transactikast place. If the transaction is consummatediwRieru, the
Income Tax rate is 5%; if the transaction is consated outside of Peru, capital gains are taxedrateaof 30
percent.

The ITL Regulations have defined transactions comsated within Peru to mean that the securitiessats are
transferred through the Lima Stock Exchange. mrest, the transaction is considered to have bersummated
abroad when (i) the securities at issue are nastergd on the Lima Stock Exchange or (ii) regexesecurities are
not transferred through the Lima Stock Exchange.

Before December 31, 2012, for nonresident indivisiuéhe first five Tax Units (approximately US$60800f
capital gains deriving from the transfer of secdesitwere exempted from the Income Tax. Effectizrudry 1,
2013, this exemption was repealed. If the transfer a resident entity, capital gains derivingnirthe disposal of
securities will be treated as any other taxablerme subject to the 30% corporate Income Tax rate.
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Furthermore, before December 31, 2012, if the femos was a resident individual, the first five Takits
(approximately US$6,800) of capital gains derivingm the transfer of securities were exempted fthenlncome
Tax. Effective January 1, 2013, such exemption rgggaled. Any capital gain earned by a residatividual is
subject to the 5% annual Income Tax rate regardi€sghether or not the transaction is carried cuttfte Lima
Stock Exchange and regardless of how many trawesasctire carried out by such individual. In thiseahe five
percent Income Tax rate will be applicable over @haual net capital gain, which is calculated bguwbting from
the annual gross capital gain of the annual lossssdting from the disposal of shares during thmeeséiscal year.

Moreover, if the transferor, either a resident onmnesident individual or entity, acquired the ADBCommon
Shares that were exempt from the Income Tax ba@mneary 1, 2010, pursuant to a special provisighefTL, the
tax basis is the higher of: (i) the acquisitiorstcdii) the face or nominal value of the shares{ii) the stock
market value at closing on December 31, 2009.

If the transferor, whether resident or nonresidenPeru, acquires the ADSs or Common Shares orfter a
January 1, 2010, the tax basis is: (i) for shaueshased by the transferor, the acquisition paid for the shares;
(ii) for shares received by the transferor as altesf a capital stock increase because of a daateon of net
profits, the face or nominal value of such shafi@sfor other shares received free of any paym#m stock market
value of such shares if listed on the Lima StockHzxge or, if not, the face or nominal value ofhsshares; and
(iv) for shares of the same type acquired at difieropportunities and at different values, theldasis will be the
weighted average cost.

The aforementioned rules are also applicable to A¥XSCommon Shares acquired before January 1, tha10
were not exempt from the Income Tax as of Decer8theP009.

On December 31, 2010, Law No. 29645 was promulgatedook effect from January 1, 2011. This laates
that in any transaction of Peruvian securitiesufjiothe Lima Stock Exchange, CAVALI ICLV S.A. (tReruvian
clearing house) will act as withholding agent. @esult of this amendment, the nonresident willamger have to
self-assess and pay its Income Tax liability diyeit the Peruvian Tax Administration.

Law No. 29645 has technically been in force sirareudry 1, 2011. Implementing regulations were tthin
July 2011, and CAVALI ICLV S.A. began acting as #hlvolding agent on November 1, 2011. As a resuili)
regard to securities transferred through the Lin@ckSExchange by a nonresident transferor aftereNwer 1,
2011, such nonresident transferor is no longergellito self-assess and pay its Income Tax liakilitgctly to
Peruvian tax authorities within the first 12 worgsidays following the month in which Peruvian souraemme was
earned.

If the purchaser is resident in Peru and the saleot performed through the Lima Stock Exchange, th
purchaser will act as withholding agent, exceptases in which the transferor is a resident indiaid

However, if the transferor is a resident entityghstransferor is solely responsible for its Peroviacome Tax
on capital gains resulting from the disposal of A0 Common Shares, regardless of whether suchitsesare
listed on the Lima Stock Exchange or elsewhere.

Other Considerations

No Peruvian estate or gift taxes are imposed omythtiitous transfer of ADSs or Common Shares.stdmp,
transfer or similar tax applies to any transferCammon Shares, except for commissions payable lsr sad
buyer to the Lima Stock Exchange (0.15% of valud)séees payable to the SMV (0.05% of value solupkers’
fees (about 0.05% to 1% of value sold) and ValudedTax (at the rate of 18%) on commissions ansl féeny
investor who sells its Common Shares on the LintekSExchange will incur these fees and taxes upoohase
and sale of the Common Shares.

United States Federal Income Tax Considerations

Assuming the obligations contemplated by the Amdrated Restated Deposit Agreement are being pertbrme
in accordance with its terms, holders of ADSs (@RS evidencing ADSs) generally will be treated fgmited
States federal income tax purposes as the ownéng @ommon Shares represented by those ADSs.
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Cash Dividends and Other Distributions

Cash dividends paid with respect to Common Sharg&Sommon Shares represented by ADSs generally are
includible in the gross income of a U.S. Holderoadinary income. Dividends generally are treatedaseign
source income. Dividends paid to a U.S. Holdet tha corporation are not eligible for the dividsrreceived
deduction available to corporations. Under curfamt a maximum 20% U.S. tax rate is imposed ondikilend
income of an individual U.S. Holder with respectifeidends paid by a domestic corporation or “dfiedi foreign
corporation” if certain holding period requiremeiat® met. A qualified foreign corporation gengraticludes a
foreign corporation if (i) its shares are readiigdable on an established securities market irtlse or (i) it is
eligible for benefits under a comprehensive U.8oine tax treaty. Clause (i) will apply with respte ADSs if
such ADSs are readily tradable on an establishegriies market in the U.S. The ADSs are tradedhenNew
York Stock Exchange. As a result, we believe thatshould be treated as a qualified foreign cortpmraand,
therefore, dividends paid to an individual U.S. dil with respect to ADSs for which the minimum hiogdperiod
requirement is met should be taxed at a maximumabP0%. Dividends paid in Soles are includilleiUnited
States dollar amount based on the exchange raféeirt on the date of receipt (which, in the caS&@Ss, will be
the date of receipt by the Depositary) whetherarthe payment is converted into U.S. Dollars at time. Any
gain or loss recognized upon a subsequent saleneecsion of the Soles for a different amount dd.WDollars will
be United States source ordinary income or losgstributions to U.S. Holders of additional Commadnafes or
preemptive rights with respect to Common Shares dh@ made as part of a pro rata distribution tooglour
shareholders generally will not be subject to Whiftates federal income tax but in other circuntg&armay
constitute a taxable dividend.

A U.S. Holder will be entitled to a foreign tax diefor Peruvian taxes imposed by withholding dnestvise,
subject to generally applicable limitations andniegons. In the case of U.S. individuals for whdhe reduced rate
of tax on dividends applies, such limitations aestrictions will appropriately take into accoung tfate differential
under rules similar to section 904(b)(2)(B) of th&ernal Revenue Code. The rules governing foréggncredits
are complex and U.S. Holders should consult thax advisors regarding their application to the ipaldr
circumstances of such holder.

A non-U.S. Holder generally is not subject to Udittates federal income or withholding tax on divids paid
with respect to Common Shares or Common Sharegesemied by ADSs, unless such income is effectively
connected with the conduct by the non-U.S. Holder toade or business within the United States.

Capital Gains

U.S. Holders will recognize capital gain or losstba sale or other disposition of ADSs or Commoargé (or
preemptive rights with respect to such shares) bglthe U.S. Holder or by the Depositary. U.S.ddos will not
recognize gain or loss on deposits or withdrawal€anmon Shares in exchange for ADSs or on theceseiof
preemptive rights. Any gain recognized by a U.8lddr generally will be treated as United States@®income.
Consequently, in the case of a disposition of Comi8bares or ADSs in a transaction subject to Panudx, the
U.S. Holder may not be able to claim the foreigx d¢eedit for any Peruvian tax imposed on the gaitess it has
sufficient foreign source income from other souragainst which it can apply the credit. Generailgin or loss
will be a long-term capital gain or loss if the Ulolder’s holding period for such Common SharesADSs
exceeds one year. Long-term capital gain for dividual U.S. Holder is generally subject to a restlirate of tax.

A non-U.S. Holder of ADSs or Common Shares will hetsubject to United States income or withholdarg
on gain from the sale or other disposition of AlBSCommon Shares unless (i) such gain is effegtivehnected
with the conduct of a trade or business within timited States or (ii) the non-U.S. Holder is anividbal who is
present in the United States for at least 183 dhying the taxable year of the disposition andaierbther
conditions are met.

Passive Foreign Investment Company

We believe that we are not and will not becomessipa foreign investment company for United Stétdsral
income tax purposes. A foreign corporation is sspe foreign investment company (“PFIC”) in anyable year
in which, after taking into account the income as3ets of certain subsidiaries pursuant to theicaié look-

136
#4825-8426-6287



through rules, either (i) at least 75% of its griogs®me is passive income or (ii) at least 50%hefaverage value of
its assets is attributable to assets that prodassiye income or are held for the production ofpasincome.

If we were a PFIC in any year during which a U.8ldér owned ADSs or Common Shares, we would not be
treated as a “qualified foreign corporation” forrposes of qualifying dividends paid to a U.S. Holder the
preferential 20% maximum U.S. tax rate noted almwe the U.S. Holder would be subject to additiagazaes on
any excess distributions received from us and aiy gealized from the sale or other dispositionABISs or
Common Shares (regardless of whether we contirubd & PFIC). A U.S. Holder has an excess digtaibuo the
extent that distributions on ADSs or Common Shalasng a taxable year exceed 125 percent of theagee
amount received during the three preceding taxgdses (or, if shorter, the U.S. Holder’s holdingipe for the
ADSs or Common Shares). To compute the tax orxeess distribution or any gain, (i) the excessritistion or
the gain is allocated ratably over the U.S. Holsl&olding period for the ADSs or Common Shareyit{e amount
allocated to the current taxable year is taxedrdimary income and (iii) the amount allocated tioesttaxable years
is taxed at the highest applicable marginal rateffiect for each year and an interest charge io#®g to recover
the deemed benefit from the deferred payment ofakattributable to each year.

If we were a PFIC, U.S. Holders of interests imldbr of ADSs or Common Shares may be treateddaseit
holders of their proportionate share of the ADS€ommon Shares and may be taxed on their propatgashare
of any excess distribution or gain attributabl¢hi® ADSs or Common Shares. An indirect holder aisst treat an
appropriate portion of its gain on the sale or dssfion of its interest in the actual holder asngan the sale of the
ADSs or Common Shares.

Information Reporting and Backup Withholding

Dividends in respect of the ADSs or Common Shanekthe proceeds from the sale, exchange, or red@mpt
of the ADSs or Common Shares may be reported tdJihited States Internal Revenue Service and a Ipacku
withholding tax may apply to such amounts unlesshiblder (i) is a domestic corporation (which mayrbquired
to establish its exemption by carrying its statoslbS. Internal Revenue Service Form W-9), (iihie case of a
U.S. Holder other than a corporation, provides @ugate taxpayer identification number in the mamaguired by
applicable law, (iii) in the case of a non-U.S. thi, provides a properly executed U.S. InternaleRee Service
Form W-8BEN, or other successor Form, or (iv) othge establishes a basis for exemption. The amoiuahy
backup withholding from a payment to a U.S. Holdgenerally will be allowed as a credit against th8.UHolder’s
United States federal income tax liability.

F. Dividends and Paying Agents
Not applicable.

G. Statement by Experts
Not applicable.

H. Documents on Display

We are subject to the informational requirementBxathange Act. In accordance with these requirésneve
file annual reports and other information to theCSEThese materials, including this Annual Repaortr@rm 20-F
and the exhibits hereto, may be inspected and @agie¢he SEC’s Public Reference Room at 100 F StheE.,
Washington, D.C. 20549 and at the SEC’s regionfitexf at 175 W. Jackson Boulevard, Suite 900, @ugca
lllinois 60604, and 3 World Financial Center, Suit®, New York, New York 10281-1022. Copies of thaterials
may be obtained from the Public Reference RoonhefSEC at 100 F Street, N.E., Washington, D.C. 2084
prescribed rates. The public may obtain inforrmatim the operation of the SEC’s Public Referencenrdy
calling the SEC in the United States at 1-800-SBB00 The SEC also maintains a web site at httywisec.gov
that contains reports, proxy statements and otifermation regarding registrants that file elecicatly with the
SEC. Form 20-F reports and some of the other nmétion submitted by us to the SEC may be acce$sedgh
this web site.
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I. Subsidiary Information
Not applicable.
ITEM 11. Quantitative and Qualitative Disclosures Aout Market Risk

The following discussion contains forward-lookirtgtements that are subject to risks and unceraginthany
of which are outside of our control. Our primargnket risks are related to fluctuations in the gsiof gold, silver,
zinc and lead. To a lesser extent, we are sutgectarket risk related to fluctuations in US$/ 8gthange rates
and to market risk related to interest rate flubtunaon our cash balances.

Commaodity Contracts
Gold, silver, lead and copper hedging and sendijivdo market price

Our revenues and earnings are to a great exténemmed by world market prices for gold, coppdwresj zinc
and lead that fluctuate widely and over which weehao control. We and our wholly-owned subsidmraze
completely unhedged as to the price at which olol god silver will be sold. See “Iltem 3. Key Infeation—D.
Risk Factors—Factors Relating to the Company—Quaritial performance is highly dependent on theeprif
gold, silver, copper and other metals.”

As of March 31, 2016, we had no fixed price comneitts for the sale of our metals. As of March 311&,
we had no silver derivative contracts or gold cetibke put option contracts in place.

Yanacocha and Cerro Verde have informed us thathlge generally not engaged in, and are curreraty
engaged in, gold or copper price hedging activiteeseh as forward sales or option contracts, tamire their
exposure to fluctuations in the prices of gold apper.

Normal Sales
We had no normal sales contracts with fixed or edpices outstanding as of March 31, 2016.
Foreign currency risk

We buy and sell our products and obtain capitalifi@s and investment in U.S. Dollars. The assatsl
liabilities in different currencies from the U.S.ollar (Soles) are not significant. We estimatet ttiee future
exchange rate fluctuations of Peruvian currencgugethe U.S. Dollar will not significantly affedtd results of our
future operations.

Interest Rate Sensitivity

We reduce our exposure to the risks due to vanatio interest rates by engaging in financial aitions and
capital leasing with fixed interest rates. SeeeN®t to the Financial Statements. Consequentlydavaot use
derivative instruments to manage this risk and weaat expect to incur significant losses basedberést risks.

ITEM 12. Description of Securities Other Than Equity Securities
A. Debt Securities
Not applicable.
B. Warrants and Rights
Not applicable.
C. Other Securities

Not applicable.
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D. American Depositary Shares

The Depositary collects its fees for delivery andender of ADSs directly from investors depositsi@gres or
surrendering ADSs for the purpose of withdrawafrom intermediaries acting for them. The Depogitenllects
fees for making distributions to investors by dedwg those fees from the amounts distributed orséling a
portion of distributable property to pay the feéhe Depositary may collect its annual fee for d#aoy services
by deductions from cash distributions or by dingtilling investors or by charging the book-entggt®m accounts
of participants acting for them. The Depositaryyrganerally refuse to provide fee-attracting sexwiantil its fees
for those services are paid. The following tabiesarizes the fees and expenses payable by haflaBSs:

Persons depositing or withdrawing shares must pay: For:
US$5.00 (or less) per 100 ADSs (or portion of » Issuance of ADSs, including issuanresulting from
ADSSs) a distribution of shares or rights or other propert

» Cancellation of ADSs for the purpose of withdrav
including if the deposit agreement terminates

A fee equivalent to the fee that would be payaf « Distribution of securities distributed to holdeffs
securities distributed to you had been sharestand t deposited securities which are distributed by the
shares had been deposited for issuance of ADSs depositary to ADS registered holders
Registration or transfer fe » Transfer and registration of shares on our s

register to or from the name of the Depositary®r i
agent when you deposit or withdraw shares

Expenses of the Depositi » Cable, telex and facsimile transmissions (w
expressly provided in the deposit agreement)

» Converting foreign currency to U.S. Doll

Taxes and other governmental charges the Depositi ¢ As necessal
the custodian have to pay on any ADS or share

underlying an ADS, for example, stock transfer saxe

stamp duty or withholding taxes

Any charges incurred by the Depositary or its agémm < As necessal
servicing the deposited securities

Fees Incurred in Past Annual Period

From January 1, 2015 to April 30, 2016, we receinedees from the Depositary related to our ADRIitgc
including continuing annual stock exchange listfegs, standard out-of-pocket maintenance costshirADRs
(consisting of the expenses of postage and enveligpemailing annual and interim financial repogisinting and
distributing dividend checks, electronic filing 0fS. federal tax information, mailing required faxms, stationery,
postage, facsimile, and telephone calls), any eplple performance indicators relating to the ADRiIlify,
underwriting fees and legal fees.

Fees to be Paid in the Future

The Depositary has agreed to reimburse us for esgsenve incur that are related to establishment and
maintenance expenses of the ADS program. The Dappsas agreed to reimburse us for our continaingual
stock exchange listing fees. The Depositary hes afjreed to pay the standard out-of-pocket maintencosts for
the ADRs, which consist of the expenses of postagkeenvelopes for mailing annual and interim finalheports,
printing and distributing dividend checks, elecimfiling of U.S. federal tax information, mailingequired tax
forms, stationery, postage, facsimile, and telephacalls. It has also agreed to reimburse us alyniaal certain
investor relationship programs or special invegtelations promotional activities. In certain imstes, the
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Depositary has agreed to provide additional paymenus based on any applicable performance irataglating

to the ADR facility. There are limits on the ambohexpenses for which the Depositary will reimdmius, but the
amount of reimbursement available to us is not sedly tied to the amount of fees the Depositaliects from

investors.

The Depositary collects its fees for delivery andeander of ADSs directly from investors depositsi@gres or
surrendering ADSs for the purpose of withdrawafrom intermediaries acting for them. The Depogitenllects
fees for making distributions to investors by dedwg those fees from the amounts distributed orséling a
portion of distributable property to pay the feéhe Depositary may collect its annual fee for djaoy services
by deduction from cash distributions or by dirediljing investors or by charging the book-entrgt®ym accounts
of participants acting for them. The Depositaryyrganerally refuse to provide fee-attracting sexwiantil its fees
for those services are paid.
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PART II
ITEM 13. Defaults, Dividend Arrearages and Delinqu&cies
Not applicable.
ITEM 14. Material Modifications to the Rights of Security Holders and Use of Proceeds
Not applicable.
ITEM 15. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

As of December 31, 2015, we carried out an evaloatinder the supervision and with the participatbour
management, including our Chief Executive Officed &hief Financial Officer, of the effectivenesstloé design
and operation of our disclosure controls and procesl There are inherent limitations to the eiflectess of any
system of disclosure controls and procedures, dittpithe possibility of human error and the circemon or
overriding of the controls and procedures. Acawogtyi, even effective disclosure controls and proced can only
provide reasonable assurance of achieving theiraoobjectives. Based upon and as of the dateipkvaluation,
our Chief Executive Officer and Chief Financial io#r concluded that the disclosure controls andguores are
effective to provide reasonable assurance thatrirdtion required to be disclosed in the reportdileand submit
under the Exchange Act is recorded, processed, suzed and reported as and when required.

Management’s Annual Report on Internal Control ovarancial Reporting

Our management is responsible for establishing maéhtaining adequate internal control over finahcia
reporting. Internal control over financial repogiis a process designed to provide reasonableaassuregarding
the reliability of financial reporting and the pegption of financial statements for external repgrtpurposes in
accordance with generally accepted accounting iptesc Because of its inherent limitations, intdroontrol over
financial reporting may not prevent or detect naitghents. Our management has assessed the effiesvof our
internal control over financial reporting as of Bewer 31, 2015. In making its assessment, managenas
utilized the criteria set forth by the Committee $bonsoring Organizations (the “COSO") of the Treay
Commission ininternal Control—Integrated Frameworfd992) Our management concluded that based on its
assessment, our internal control over financiabri@py was effective as of December 31, 2015.

Our independent registered public accounting firaredes, Zaldivar, Burga & Asociados S. Civil de. Fhas
issued an attestation report on our internal cbotrer financial reporting, which is included below

Report of Independent Registered Public Accountilfigm

To the Board of Directors and Shareholders of Cdifgpde Minas Buenaventura S.A.A.

We have audited Compafiia de Minas BuenaventuraASsAnternal control over financial reporting aé o
December 31, 2015, based on criteria establishethternal Control - Integrated Framework issued thg
Committee of Sponsoring Organizations of the Tread@ommission - the COSO criteria. Compafiia deallin
Buenaventura S.A.A.’s management is responsible nfi@intaining effective internal control over fingac
reporting, and for its assessment of the effecttgsnof internal control over financial reportinglided in the
accompanying Management's Annual report on Inte@wltrol Over Financial Reporting. Our respongipik to
express an opinion on the company’s internal cbotrer financial reporting based on our audit.

We conducted our audit in accordance with the statedof the Public Company Accounting OversightrBoa
(United States). Those standards require thatlare gnd perform the audit to obtain reasonablerasse about
whether effective internal control over financigporting was maintained in all material respecBur audit
included obtaining an understanding of internaltadnover financial reporting, assessing the risatta material
weakness exists, testing and evaluating the demnghoperating effectiveness of internal controledaen the
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assessed risk, and performing such other procedsrese considered necessary in the circumstans&esbelieve
that our audit provides a reasonable basis foopimion.

A company’s internal control over financial repogiis a process designed to provide reasonableaassu
regarding the reliability of financial reporting cithe preparation of financial statements for exbpurposes in
accordance with generally accepted accounting jplesc A company’s internal control over financiaporting
includes those policies and procedures that (1fajpeto the maintenance of records that, in redsendetail,
accurately and fairly reflect the transactions dighositions of the assets of the company; (2) igeoveasonable
assurance that transactions are recorded as necésgaermit preparation of financial statementsastordance
with generally accepted accounting principles, #vad receipts and expenditures of the company ergglmade
only in accordance with authorizations of managdnaernl directors of the company; and (3) providesoeable
assurance regarding prevention or timely deteafamauthorized acquisition, use, or dispositiotnhaf company’s
assets that could have a material effect on tlamial statements.

Because of its inherent limitations, internal cohtover financial reporting may not prevent or déete
misstatements. Also, projections of any evaluatbreffectiveness to future periods are subjecth® risk that
controls may become inadequate because of changesnditions, or that the degree of compliance vifth
policies or procedures may deteriorate.

In our opinion, Compafiia de Minas Buenaventura/.And subsidiaries maintained, in all materiapezss,
effective internal control over financial reportiag of December 31, 2015, based on the COSO ariteri

We also have audited, in accordance with the stdsdaf the Public Company Accounting Oversight Bloar
(United States), the consolidated statements ahfifal position of Compafiia de Minas Buenaventufa/s and
subsidiaries as of December 31, 2015 and 2014 tremdelated consolidated statements of profit es,|lmther
comprehensive income, changes in equity, and clsbs ffor each of the three years in the period dnde
December 31, 2015 of Compafiia de Minas BuenaveStét#\. and subsidiaries and our report dated FehrRbs,
2016, expressed an unqualified opinion thereon.

Lima, Peru
February 25, 2016

/sl Paredes, Zaldivar, Burga & Asociados S. CigiRiL.
Countersigned by:

/sl Victor Burga
Victor Burga

C.P.C.A. Register No. 14859

Changes in Internal Control Over Financial Reportm

There has been no change in our internal contrel dwancial reporting during 2015 that has matigria
affected, or is reasonably likely to materiallyesff, our internal control over financial reporting.

ITEM 16A. Audit Committee Financial Expert

The Board of Directors has determined that Mr. GarrBuarez is the Audit Committee financial expert a
defined in Item 16A of Form 20-F. The Board of &itors has also determined that Mr. Suérez and efaitte
other members of the Audit Committee are “indepahdé@ectors” as defined in Section 303A.02 of New York
Stock Exchange’s, (‘“NYSE”), Listed Company Manual.

ITEM 16B. Code of Ethics

We have adopted a written code of business corah&ttethics that applies to our principal executffecer,
principal financial officer, principal accountindficer and controller, or persons performing simifanctions, as
well as all other employees. Our code of busimessiuct and ethics is posted on, and within fivesdallowing

142
#4825-8426-6287



the date of any amendment or waiver we intendgolase any amendments to or waivers from our cobtdesiness
conduct and ethics on, our website, which is lataie http://www.buenaventura.com. The informatam our
website is not a part of, nor incorporated intgs ttocument.

ITEM 16C. Principal Accountant Fees and Services

The Audit Committee proposed at the General Medtiag) Paredes, Zaldivar, Burga & Asociados S. Cigil
R.L., a member firm of Ernst & Young Global, beatésl as the independent auditor for 2015. Parétigdivar,
Burga & Asociados S. Civil de R.L. has served asimdependent public accountant for each of theafigears in
the two-year period ended December 31, 2014 an®,20t which audited financial statements appeathis
annual report on Form 20-F.

The following table presents the aggregate feeproiessional services and other services rendsr&aredes,
Zaldivar, Burga & Asociados S. Civil de R.L. for12Dand 2015.

Year ended December 31,

2014 2015

AU F OO . .ot US¢$ 1,684,560 US$ 1,314,91
B IE= 0 G ST US¢$ 284,98 US¢$ 292,58t
All Other TEEL... e US¢ 4,27 US$ 21,84¢
B 0] = | US¢$ 1,973,83 US$ 1,629,34.

Audit Fees Audit fees in the above table are the aggrefgate billed by Paredes, Zaldivar, Burga & Asociados
S. Civil de R.L. in connection with the audit ofrannual financial statements, the review of ouartprly financial
statements and statutory and regulatory auditsadtiition, the amounts in the above table inclddes that were
incurred in connection with the audit of internahtrol over financial reporting in 2014 and 2015.

Tax Fees Tax fees in the above table are fees billed dmgdkes, Zaldivar, Burga & Asociados S. Civil de.R.L
in connection with review of income tax filingsatrsfer pricing studies and tax consultations.

Audit Committee Pre-approval Policies and Procedure

Our Audit Committee is responsible for the oversighthe independent auditor. The Audit Commithees
adopted a policy regarding pre-approval of auditises provided by our independent auditors, or‘Badicy.” In
accordance with the Policy, the Audit Committee trrg-approve the provision of services by our petelent
auditor for all audit and non-audit services befoopexmencement of the specified service. The rasges pre-
approval are submitted to the Audit Committee by @hief Financial Officer and following approval hudit
committee members an engagement letter is exectitee Audit Committee approved all audit and taesfan 2014
and 2015.

ITEM 16D. Exemptions from the Listing Standards for Audit Committees
Not applicable.
ITEM 16E. Purchases of Equity Securities by the Iager and Affiliated Purchasers

For the year ended December 31, 2015, neither wampperson acting on our behalf made any purcbase
our Common Shares.

ITEM 16F. Change in Registrant’s Certifying Accountant
None.
ITEM 16G. Corporate Governance
There are significant differences in the corpoigdeernance practices followed by us as compardtidse

followed by United States domestic companies uriderNYSE, listing standards. The NYSE listing skanls
provide that the board of directors of a Unitedt&adomestic listed company must consist of a ritgjaf
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independent directors and that certain committeest roonsist solely of independent directors. Ur@eruvian
corporate governance practices, a Peruvian compamyt required to have a majority of the membérnhe board
of directors be independent.

The listing standards for the NYSE also requiret thiaited States domestic companies have an audit
committee, a nominating/corporate governance cotaenibtnd a compensation committee. Each of these
committees must consist solely of independent tirecand must have a written charter that addresseain
matters specified in the listing standards. Pemudorporate governance practices permit the BolbDirectors of
a Peruvian company to form special governance badi@ccordance with the needs of such companydarbt
require that these special governance bodies bepased partially or entirely of independent direstorWe
maintain three committees, which include the Au@ibmmittee, the Compensation Committee and the
Nominating/Corporate Governance Committee. Our@oéDirectors has determined that our Audit Cotteei is
composed entirely of independent directors, anddfin the NYSE's Listed Company Manual.

The NYSE'’s listing standards also require Unitedt€d domestic companies to adopt and disclose ratgpo
governance guidelines. In July 2002, the SMV amdramittee comprised of regulatory agencies andcéessons
prepared and published a list of suggested copg@aternance guidelines called “Principles of GGayernance
for Peruvian Companies.” These principles areloésd on the SMV’s website at http://www.smv.gob.gaur
code of business conduct and ethics establisheprowiples of good corporate governance and, digated in
“Item 16B. Code of Ethics,” is posted on our wéhsi

ITEM 16H. Mine Safety Disclosure

Not applicable.
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PART llI
ITEM 17. Financial Statements
Not applicable.
ITEM 18. Financial Statements

Please refer to Item 19.

ITEM 19. Exhibits

Page
(a) Index to Financial Statements and Schedules
COMPANIA DE MINAS BUENAVENTURA S.A.A. AND SUBSIDIARES F-1
MINERA YANACOCHA S.R.L. F-99
SOCIEDAD MINERA CERRO VERDE S.AA. F-152
(b) Index to Exhibits

1.1 By-laws Estatuto$ of Compafiia de Minas Buenaventura S.A.A., as adeerApril 30, 2002
(incorporated by reference from Compafia de MinasnBventura S.A.A. Annual Report on
Form 20-F for the year ended December 31, 20@] 6h June 25, 2003).

1.2 By-laws Estatuto}¥ of Minera Yanacocha S.R.L., as amended Octobel 989 (incorporated by
reference from Compafiia de Minas Buenaventura S.Amhual Report on Form 20-F for the
year ended December 31, 2002, filed on June 25)200

4.1 Shareholders Agreement among SMM Cerro Verdaadands B.V., Sumitomo Metal Mining
Co., Ltd., Sumitomo Corporation, Summit Global Mgement B.V., Compafi a de Minas
Buenaventura S.A.A., Cyprus Climax Metals Compdgelps Dodge Corporation and Sociedad
Minera Cerro Verde S.A.A., dated June 1, 2005 (ipaated by reference from Compafiia de
Minas Buenaventura S.A.A. Annual Report on FornF2for the year ended December 31, 2005,
filed on June 6, 2006).

11 Code of Conduct and Ethics (incorporated byresifee from Compafiia de Minas Buenaventura
S.A.A. Annual Report on Form 20-F for the year eh@ecember 31, 2013, filed on April 30,
2014).

12.1 Certification of Chief Executive Officer of @paria de Minas Buenaventura S.A.A. pursuant to
Section 302 of the Sarbanes-Oxley Act of 20027

12.2 Certification of Chief Financial Officer of @mpafiia de Minas Buenaventura S.A.A. pursuant to
Section 302 of the Sarbanes-Oxley Act of 20027

13.1 Certification of Chief Executive Officer of @paria de Minas Buenaventura S.A.A. pursuant to
Section 906 of the Sarbanes-Oxley Act of 2002

13.2 Certification of Chief Financial Officer of @mpafiia de Minas Buenaventura S.A.A. pursuant to
Section 906 of the Sarbanes-Oxley Act of 20027

T Filed herewith.
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SIGNATURE

The registrant hereby certifies that it meets athe requirements for filing on Form 20-F and thdtas duly
caused and authorized the undersigned to sigmatinisal report on its behalf.

COMPANIA DE MINAS BUENAVENTURA S.AA.

By: /s/ GA\RLOSE.GALVEZ PINILLOS
Carlos E. Galvez Pinillos
Chief Financial Officer

Dated: May 2, 2016
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Exhibit No.

Exhibit Index

Document Descriptior

1.1

4.1

11

12.1

12.2

13.1

13.2

By-laws ([Estatuto) of Comparfiia de Minas Buenaventura S.A.A., as deenApri 30, 200z
(incorporated by reference from Compafiia de MinagnBventura S.A.A. Annual Report on
Form 20-F for the year ended December 31, 20@&] 6h June 25, 2003).

By-laws (Estatuto) of Minera Yanacocha S.R.L., as amended Oc 18, 1999 (incorporated &
reference from Compafiia de Minas Buenaventura S.AnAual Report on Form 20-F for the year
ended December 31, 2002, filed on June 25, 2003).

Shareholders Agreement among SMM Cerro Verde Natids B.V., Sumitomo Metal Mining Cc
Ltd., Sumitomo Corporation, Summit Global Managetri&V., Compafiia de Minas Buenaventura
S.AA., Cyprus Climax Metals Company, Phelps Do@yeporation and Sociedad Minera Cerro
Verde S.A.A. dated June 1, 2005 (incorporated Breece from Compafiia de Minas Buenaventura
S.A.A. Annual Report on Form 20-F for the year ehBecember 31, 2005, filed on June 6, 2006).

Code of Conduct and Ethics. (incorporated by esfee from Compafiia de Minas Buenaven
S.A.A. Annual Report on Form 20-F for the year ehd®Ecember 31, 2013, filed on April 30,
2014).

Certification of Chief Executive Officer of Compafifle Minas Buenaventura S.A.A. pursuan
Section 302 of the Sarbanes-Oxley Act of 20027

Certification of Chief Financial Officer of Compafide MinasBuenaventura S.A.A. pursuant
Section 302 of the Sarbanes-Oxley Act of 20027

Certification of Chief Executive Officer of Compafifle Minas Buenaventura S.A.A. pursuan
Section 906 of the Sarbanes-Oxley Act of 2002.

Certification o Chief Financial Officer of Compafiia de Minas Buesratura S.A.A. pursuant -
Section 906 of the Sarbanes-Oxley Act of 20027

T Filed herewith.
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Compafiia de Minas Buenaventura S.A.A.
Introduction

We have audited the accompanying consolidated financial statements of Compaiiia de Minas Buenaventura S.A.A. (a Peruvian public corporation) and
subsidiaries (together the “Group”), which comprise the consolidated statements of financial position as of December 31, 2015 and 2014, and the related
consolidated statements of profit or loss, statements of other comprehensive income, statements of changes in equity and statements of cash flows for the years
ended December 31, 2015, 2014 and 2013. These consolidated financial statements are the responsibility of the Group's Management. Our responsibility is to
express an opinion on these consolidated financial statements based on our audits. We did not audit the financial statements of Minera Yanacocha S.R.L (an
associate in which the Company has a 43.65% interest through its subsidiary, Compafia Minera Condesa S.A.) as of December 31, 2014 and for the years ended
December 31, 2014 and 2013. In the consolidated statements of financial position, the Group’s investment in Minera Yanacocha S.R.L., is stated at US$1,186
million as of December 31, 2014, and the Group’s equity in the results of Minera Yanacocha S.R.L. is stated at a loss of US$175 million and US$251 million
for the years ended December 31, 2014 and 2013, respectively. Those statements were audited by other auditors whose reports were furnished to us, and our
opinion, insofar as it relates to the amounts included for Minera Yanacocha S.R.L., is based solely on the reports of the other auditors.

Scope

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by Management, as well as evaluating the overall financial statement presentation. We believe that our audits and
the report of other auditors provide a reasonable basis for our opinion.

Opinion

In our opinion, based on our audits and the report of other auditors, the consolidated financial statements referred to above present fairly, in all material respects,
the consolidated financial position of Compaifiia de Minas Buenaventura S.A.A. and Subsidiaries as of December 31, 2015 and 2014, and their results of
operations and their cash flows for each of the years ended on December 31, 2015, 2014 and 2013, in accordance with International Financial Reporting
Standards as issued by the International Accounting Standards Board (IASB).

Additional information
We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Compaiia de Minas Buenaventura
S.A.A.’s internal control over financial reporting as of December 31, 2015, based on criteria established in Internal Control - Integrated Framework issued by

the Committee of Sponsoring Organizations of the Treadway Commission “(2013 framework)” and our report dated February 25, 2016 expressed an unqualified
opinion thereon.
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Report of Independent Registered Public Accounting Firm (continued)

Lima, Peru,
February 25, 2016

Countersigned by:
Paredes, Zaldivar, Burga & Asociados S. Civil de R.L.
/s/ Victor Burga

Victor Burga
C.P.C.A. Register No. 14859
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Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Consolidated statements of financial position
As of December 31, 2015 and 2014

Note 2015 2014
US$(000) US$(000)
Asset
Current asset
Cash and cash equivalents 7 78,519 78,512
Trade and other receivables, net 8(a) 219,862 281,604
Inventories, net 9(a) 101,473 150,284
Income tax credit 45,919 53,746
Prepaid expenses 10 8,231 16,954
Derivative financial instruments 32(a) - 3,688
454,004 584,788
Assets held for sale 1(e) 15,592 18,683
469,596 603,471
Non-current asset
Trade and other receivables, net 8(a) 162,567 26,651
Inventories, net 9(a) 26,029 34,088
Investments in associates 11(a) 2,043,983 2,224,381
Mining concessions, development costs, property, plant and equipment, net 12 1,747,624 1,715,452
Investment properties, net 13 10,719 11,200
Deferred income tax asset, net 28(b) 41,574 47,675
Prepaid expenses 10 29,235 -
Other assets 15,854 9,356
4,077,585 4,068,803
Total assets 4,547,181 4,672,274
Liabilities and shareholders’ equity, net
Current liabilities
Bank loans 14 285,302 40,000
Trade and other payables 15(a) 247,114 254,000
Provisions 16(a) 49,829 67,895
Income tax payable 2,444 3,556
Embedded derivatives for sale of concentrate, net 32(b) 1,694 9,072
Financial obligations 17(a) 33,394 69,950
Derivative financial instruments 32(c) 10,643 -
630,420 444 473
Liabilities directly associated with the assets held for sale 1(e) 20,611 28,890
651,031 473,363
Non-current liabilities
Trade and other payables 15(a) 15,057 15,240
Provisions 16(a) 141,885 63,571
Financial obligations 17(a) 320,316 313,355
Contingent consideration liability 5 16,994 23,026
Deferred income tax liabilities, net 28(b) 12,662 21,594
506,914 436,786
Total liabilities 1,157,945 910,149
Shareholders’ equity, net 18
Capital stock 750,497 750,497
Investment shares 1,396 1,396
Additional paid-in capital 219,055 219,055
Legal reserve 162,714 162,710
Other reserves 269 269
Retained earnings 2,024,895 2,328,423
Other reserves of equity 2,240 1,755
Shareholders’ equity, net attributable to owners of the parent 3,161,066 3,464,105
Non-controlling interest 19(a) 228,170 298,020
Total shareholders’ equity, net 3,389,236 3,762,125
Total liabilities and shareholders’ equity, net 4,547,181 4,672,274
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Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Consolidated statements of profit or loss
For the years ended December 31, 2015, 2014 and 2013

Continuing operations

Operating income

Net sales of goods

Net sales of services

Royalty income

Total operating income

Operating costs

Cost of sales of goods, excluding depreciation and amortization
Cost of services, excluding depreciation and amortization
Exploration in operating units

Depreciation and amortization

Mining royalties

Total operating costs

Gross profit

Operating expenses

Administrative expenses

Exploration in non-operating areas

Selling expenses

Impairment loss of long-lived assets

Other, net

Total operating expenses, net

Operating profit (loss)

Other income (expense), net

Share in the results of associates under equity method
Finance costs

Net gain (loss) from currency exchange difference
Gain on business combination

Finance income

Total other income (expenses), net

Profit (loss) before income tax

Current income tax
Deferred income tax
Profit (loss) from continuing operations

Discontinued operations

Loss from discontinued operations
Loss for the year

Attributable to:

Owners of the parent
Non-controlling interest

Basic and diluted loss per share attributable to equity holders of the parent,

stated in U.S. dollars

Loss for continuing operations, basic and diluted per share attributable to

equity holders of the parent, expressed in US dollars

Note

21(a)
21(a)
30(a)

22(a)
22(b)
23

24

25
26

12(b)

11(b)
27

28(c)

28(c)

1(e)

19(a)

18(e)

18(e)

2015 2014 2013
US$(000) US$(000) US$(000)
864,962 1,067,271 1,135,836
54,488 71,642 79,585
32,414 36,867 44,185
951,864 1,175,780 1,259,606
(537,713) (533,052) (513,165)
(52,692) (81,487) (114,120)
(91,520) (97,852) (101,913)
(242,465) (208,698) (159,140)
(27,407) (28,440) (30,402)
(951,797) (949,529) (918,740)
67 226,251 340,866
(86,532) (101,102) (75,118)
(30,610) (50,007) (32,805)
(19,481) (16,605) (14,842)
(11,255) = =
209 3,059 (2,858)
(147,669) (164,655) (125,623)
(147,602) 61,596 215,243
(173,375) (74,600) (114,145)
(27,622) (11,318) (9,896)
(13,683) (8,452) (7,192)
= 59,852 =
11,026 8,408 6,621
(203,654) (26,110) (124,612)
(351,256) 35,486 90,631
(14,225) (19,006) (57,328)
(541) (47,006) (29,154)
(366,022) (30,526) 4,149
(9,523) (31,114) (83,885)
(375,545) (61,640) (79,736)
(317,210) (76,065) (107,257)
(58,335) 14,425 27,521
(375,545) (61,640) (79,736)
(1.25) (0.30) (0.42)
(1.21) (0.18) (0.09)




Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Consolidated statements of other comprehensive income
For the years ended December 31, 2015, 2014 and 2013

Net loss

Other comprehensive profit (loss):

Other comprehensive income to be reclassified to profit or loss in subsequent periods
Net change in unrealized gain (loss) on cash flow hedges

Loss on available-for-sale investments

Income tax effect

Total other comprehensive loss

Attributable to:
Equity holders of the parent
Non-controlling interests
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2015 2014 2013
USS$(000) USS$(000) US$(000)
(375,545) (61,640) (79,736)
(3,368) 4,781 (1,093)
(546) (80) (434)
3372 (1,581) 378
(542) 3,120 (1,149)
(376,087) (58,520) (80,885)
(316,725) (74,414) (108,078)
(59,362) 15,894 27,193
(376,087) (58,520) (80,885)




Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Consolidated statements of changes in equity
For the years ended December 31, 2015, 2014 and 2013

Attributable to equity holders of the parent

Capital stock, net of
treasury shares

Number of Additional Other
shares Common  Investment paid-in Legal Other Retained reserves Non-controlling Total
outstanding shares shares capital reserve reserves earnings of equity Total interest equity
US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)
As of January 1, 2013 253,729,664 750,540 1,399 219,471 162,663 269 2,599,266 925 3,734,533 263,647 3,998,180
Net profit (loss) - - - - - - (107,257) - (107,257) 27,521 (79,736)
Other comprehensive

loss - - - - - - - (821) (821) (328) (1,149)
Total other

comprehensive

income - - - - - - (107,257) (821) (108,078) 27,193 (80,885)
Dividends declared and

paid, Note 18(d) - - - - - - (78,879) - (78,879) (13,533) (92,412)
Treasury shares

purchase (14,474) (43) (3) (416) - - - - (462) - (462)
As of December 31,

2013 253,715,190 750,497 1,396 219,055 162,663 269 2,413,130 104 3,547,114 277,307 3,824,421
Net profit (loss) - - - - - - (76,065) - (76,065) 14,425 (61,640)
Other comprehensive

profit - - - - - - - 1,651 1,651 1,469 3,120
Total other

comprehensive

profit (loss) - - - - - - (76,065) 1,651 (74,414) 15,894 (58,520)
Dividends declared and

paid, Note 18(d) - - - - - - (8,642) - (8,642) (8,880) (17,522)
Expired dividends - - - - 47 - - - 47 - 47
Increases in non-

controlling interest = = - - - - - - - 13,699 13,699
As of December 31,

2014 253,715,190 750,497 1,396 219,055 162,710 269 2,328,423 1,755 3,464,105 298,020 3,762,125
Net loss - - - - - - (317,210) - (317,210) (58,335) (375,545)
Other comprehensive

loss - - - - - - - 485 485 (1,027) (542)
Total other

comprehensive

income - - - - - - (317,210) 485 (316,725) (59,362) (376,087)
Dividends declared and

paid, Note 19(b) - - - - - - - - - (10,488) (10,488)
Expired dividends - - - - 4 - - - 4 - 4
Other items - - - - - - 13,682 - 13,682 - 13,682
As of December 31,

2015 253,715,190 750,497 1,396 219,055 162,714 269 2,024,895 2,240 3,161,066 228,170 3,389,236




Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Consolidated statements of cash flows
For the years ended December 31, 2015, 2014 and 2013

Operating activities

Proceeds from sales

Value added tax recovered

Royalty received

Dividends received

Interest received

Payments to suppliers and third parties

Payments to employees

Payments of mining royalties

Income tax paid

Interest paid

Net cash and cash equivalents provided by operating activities

Investing activities

Proceeds from settlement of financial assets at fair value through profit or
loss

Proceeds from collection of loan to an associate

Proceeds from sale of mining concessions, development costs, property,
plant and equipment

Additions to mining concessions, development costs, property, plant and
equipment

Loans to associates

Loans to third parties

Payments for acquisition of other assets

Payments for acquisition of shares in associate, net of cash acquired

Contributions in associates

Net cash and cash equivalents used in investing activities

Financing activities

Proceeds from financial obligations

Proceeds from bank loans

Payments of bank loans

Payments of financial obligations

Dividends paid to controlling shareholders

Dividends paid to non-controlling shareholders

Purchase of treasury shares

Net cash and cash equivalents provided by (used in) financing activities

Increase (decrease) in cash and cash equivalents for the year, net

Cash and cash equivalents at beginning of year

Cash and cash equivalents at year-end

Financing and investing activities not affecting cash flows:
Changes in mine closures plans
Contingent consideration liability

Note

30

30

12
30

17

14
17
18(d)
19(b)
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2015 2014 2013
US$(000) US$(000) US$(000)
965,273 1,144,394 1,351,359
81,692 39,685 66,921
38,983 31,252 50,562
6,691 12,938 9,303
3,650 8,333 8,235
(727,017) (805,413) (752,770)
(175,329) (203,496) (216,799)
(22,836) (22,631) (30,623)
(22,330) (33,161) (66,427)
(21,518) (9,405) (11,494)
127,259 162,496 408,767
- - 52,944

- 15,553 24,537

5,481 1,681 5,010
(211,286) (227,564) (503,576)
(124,800) - -
(829) - -
(10,238) - -
- (80,316) -
- (2,012) (6,988)
(341,672) (292,658) (428,073)
296 177,125 236,975
344,503 40,000 -
(90,000) - -
(29,891) (42,205) (260,231)
- (8,642) (78,879)
(10,488) (8,880) (13,533)
- - (462)
214,420 157,398 (116,130)
7 27,236 (135,436)

78,512 51,276 186,712
78,519 78,512 51,276
74,907 398 57,657

- 23,026 -




Compaiiia de Minas Buenaventura S.A.A. and Subsidiaries

Notes to the consolidated financial statements
For the years 2015, 2014 and 2013

1.

Identification and business activity

(@)

(b)

(©)

Identification -

Compaiiia de Minas Buenaventura S.A.A. (hereafter “the Company”) is a publicly traded corporation incorporated in 1953. The Company stock is
traded on the Lima and New York Stock Exchanges through American Depositary Receipts (ADRs), which represent the Company’s shares
deposited in the Bank of New York. The Company’s legal domicile is at Las Begonias Street N°415, San Isidro, Lima, Peru.

Business activity -
The Company and its subsidiaries (hereinafter “the Group") are principally engaged in the exploration, mining, concentration, smelting and
marketing of polymetallic ores and metals.

The Group operates directly five operating mining units in Peru (Uchucchacua, Orcopampa, Julcani, Mallay and Breapampa), four mining units
held for sale (Poracota, Recuperada, Antapite and Shila-Paula), and two mining units under development stage (Tambomayo and San Gabriel). In
addition, the Group has a controlling interest in Sociedad Minera El Brocal S.A.A. (hereinafter “El Brocal”), which operates the Colquijirca
mining unit; Minera La Zanja S.R.L. (hereinafter “La Zanja”), which operates La Zanja mining unit; Molle Verde S.A. (hereinafter “Molle
Verde”) which operates Trapiche, a mining unit at the development stage; and other entities dedicated to energy generation and transmission
services, construction and engineering services and other activities.

Approval of consolidated financial statements -
The consolidated financial statements as of December 31, 2015 were approved by the Company’s Management on February 25, 2016 and, in its
opinion, will be approved without modifications in the Board of Directors and Shareholders’ Meetings within the terms established by Law.

The consolidated financial statements as of December 31, 2014 were approved on February 24, 2015.
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Notes to the consolidated financial statements (continued)

(d)  The consolidated financial statements include the financial statements of the following subsidiaries:

Country of
incorporation Ownership
and business December 31, 2015 December 31, 2014
Direct Indirect Direct Indirect
% % % %
Mining activities:
Compailia Minera Condesa S.A. Peru 100.00 - 100.00 -
Compaiiia Minera Colquirrumi S.A. Peru 100.00 - 100.00 -
Sociedad Minera El Brocal S.A.A. (*) Peru 2.71 51.36 2.71 51.36
Inversiones Colquijirca S.A. (*) Peru 89.76 10.24 89.76 10.24
S.M.R.L. Chaupiloma Dos de Cajamarca Peru 20.00 40.00 20.00 40.00
Minera La Zanja S.R.L. Peru 53.06 - 53.06 -
Minera Julcani S.A. de C.V. Mexico 99.80 0.20 99.80 0.20
Compaiia de Minas Buenaventura Chile Ltda. Chile 90.00 10.00 90.00 10.00
El Molle Verde S.A.C. Peru 99.98 0.02 99.98 0.02
Apu Coropuna S.R.L. Peru 70.00 - 70.00 -
Metaltrgica Los Volcanes S.A. Peru 99.99 - 99.99 -
Cerro Hablador S.A.C. Peru 99.00 1.00 99.00 1.00
Minera Azola S.A.C. Peru 99.00 1.00 99.00 1.00
Compailia Minera Nueva Italia S.A. Peru - 93.36 - 93.36
Energy generation and transmission services:
Consorcio Energético de Huancavelica S.A. Peru 100.00 - 100.00 -
Empresa de Generacion Huanza S.A. Peru - 100.00 - 100.00
Empresa de Generacion Huaura S.A.C. Peru 0.01 99.99 0.01 99.99
Construction, engineering services and insurance
brokerage:
Buenaventura Ingenieros S.A. Peru 100.00 - 100.00 -
BISA Construccion S.A. (**) Peru - - - 100.00
Contacto Corredores de Seguros S.A. Peru 99.98 0.02 0.02 99.98
BISA Argentina S.A. (antes Minera San Francisco
S.A)) Argentina 56.42 43.58 56.42 43.58
Contacto Risk Consulting S.A. Peru - 98.00 - -
Industrial activities
Procesadora Industrial Rio Seco S.A. Peru 100.00 - 100.00 -

(*) As of December 31, 2015 and 2014, the participation of the Company in the voting rights of El Brocal is 53.72%. Inversiones Colquijirca
S.A. (hereafter “Colquijirca”), a Group’s subsidiary (99.99% as of December 31, 2015 and 2014), has a 51.06% interest in El Brocal’s
capital stock, through which the Group holds an indirect participation in El Brocal of 51.36% as of December 31, 2015 and 2014.

(**) In December 2015, the Board of Directors’ and Shareholders’ Meetings of Buenaventura Ingenieros S.A. and BISA Construccion S.A.,
approved the merger between these subsidiaries whereby Buenaventura Ingenieros S.A. has absorbed BISA Construccion S.A.
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Notes to the consolidated financial statements (continued)

(e)

Discontinued operations

In 2014, the Group publicly announced its decision to sell its four paralyzed mining units mentioned in Note 1(b); as a consequence, they are
presented as mining units held for sale. According to IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, the related assets
and liabilities are presented in the consolidated statement of financial position at the lower of cost and fair value less cost to sale. There were
delays during the selling process related to regulatory issues; however, management expects to complete the sale of these discontinued mining

units to third parties no later than December 31, 2016.

The major classes of assets and liabilities of these four mining units held for sale as of December 31, 2015 and 2014 are presented below:

Asset

Cash

Trade and other receivables, net

Inventories, net

Prepaid expenses

Mining concessions, development costs, property, plant and equipment, net
Assets classified as held for sale

Liabilities
Trade and other payables
Provisions

Liabilities directly associated with the assets held for sale

2015 2014
US$(000) US$(000)
4 18
172 849
1,940 2,581
170 197
13,306 15,038
15,592 18,683
(2,862) (5,224)
(17,749) (23,666)
(20,611) (28,890)




Notes to the consolidated financial statements (continued)

Operating income
Net sales
Total income

Operating costs

Cost of sales, excluding depreciation and amortization
Exploration

Depreciation and amortization
Mining royalties

Total operating costs

Gross loss

Operating expenses, net
Administrative expenses
Selling expenses

Provision for contingencies
Other, net

Total operating expenses
Operating loss

Other income (expenses), net
Finance income

Finance costs

Net gain from currency exchange difference
Total other expenses, net
Loss before income tax
Income tax

Loss associated with the mining units classified as held for sale
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The results of the four mining units held for sale for the years 2015, 2014 and 2013 are presented below:

2015 2014 2013
US$(000) US$(000) US$(000)
398 5,117 25,835
398 5,117 25,835
(8,011) (28,566) (26,094)
(26) (2,853) (65,230)
- (823) (6,337)
) (47) (221)
(8,041) (32,289) (97,882)
(7,643) (27,172) (72,047)
(74) (523) (2,358)
©) (201) (1,193)
(44) 372 (1,589)
(1,039) (2,929) (5,674)
(1,159) (3,281) (10,814)
(8,802) (30,453) (82,861)
- 1 2
(840) (799) (1,074)
119 145 180
(721) (653) (892)
(9,523) (31,106) (83,753)
- ®) (132)
(9,523) (31,114) (83,885)




Notes to the consolidated financial statements (continued)

The net cash flows used by the four mining units held for sale for the years 2015, 2014 and 2013 are presented below:

2015 2014 2013

US$(000) US$(000) US$(000)

Operating activities ®) 261 5,195
Investing activities (6) (296) (5,325)

Financing activities - - -
Net decrease in cash and cash equivalents during the year (14) (35) (130)

Basic and diluted earnings per share for the years 2015, 2014 and 2013, resulting from the discontinued operations are as follow:

2015 2014 2013
Us$ US$ US$
Loss from the discontinued operations, per basic and diluted share (0.04) (0.12) (0.33)

Write-down of property, plant and equipment

Before the classification of the four mining units as held for sale, the recoverable amount was estimated for certain items of property, plant and
equipment and impairment loss of US$794,000 was identified in 2014 (accumulated impairment loss of US$19,805,000 as of December 31,
2013).

2. Basis for preparation, consolidation and accounting policies
2.1.  Basis of preparation -
The consolidated financial statements of the Group have been prepared in accordance with International Financial Reporting Standards (IFRS), as
issued by the International Accounting Standards Board (IASB).

The consolidated financial statements have been prepared on a historical cost basis, except for the derivative financial instruments that have been
measured at fair value.

The consolidated financial statements are presented in U.S. dollars and all values are rounded to the nearest thousands, except when otherwise
indicated.

The preparation of consolidated financial statements require that Management use judgments, estimates and assumptions, as detailed on the
following Note 3.

These consolidated financial statements provide comparative information in respect of prior periods.
2.2. Basis of consolidation -

The consolidated financial statements comprise the financial statements of the company and its subsidiaries to the date of the statements of
financial position.
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Notes to the consolidated financial statements (continued)

Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee. Specifically, the Group controls an investee if, and only if, the Group has:

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the investee);
- Exposure, or rights, to variable returns from its involvement with the investee;
- The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the Group has less than a
majority of the voting or similar rights of an investee, the Group considers all relevant facts and circumstances in assessing whether it has power
over an investee, including:

- The contractual arrangement with the other vote holders of the investee;
- Rights arising from other contractual arrangements;
- The Group’s voting rights and potential voting rights or a combination of rights.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three
elements of control. Consolidation of a subsidiary begins when the Group obtains control over the subsidiary and ceases when the Group loses
control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are included in the
consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the equity holders of the Parent of the Group and to the non-
controlling interests, even if this results in the non-controlling interests having a deficit balance. When necessary, adjustments are made to the
financial statements of subsidiaries to bring their accounting policies into line with the Group’s accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are
eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
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Notes to the consolidated financial statements (continued)

2.3.

2.4.

Changes in accounting policies and disclosures -

Certain standards and amendments applied for the first time in 2015; however, they did not have material impact on the annual consolidated
financial statements of the Group and therefore, have not been disclosed. The Group has not early adopted any other standard, interpretation or
amendment that has been issued but is not yet effective.

Summary of significant accounting policies —

(a)

(b)

Foreign currencies -
The consolidated financial statements are presented in U.S. dollars, which is also the Group’s functional currency.

For each entity, the Group determines the functional currency and the items included in the financial statements of each entity are
measured using that functional currency.

Transactions and balances

Transactions in foreign currency (a currency other than the functional currency) are initially recorded by the Group at the exchange rates
prevailing at the dates of the transactions, published by the Superintendence of Banking and Insurance and Pension Fund Administrators
(AFP for its acronym in Spanish).

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the
reporting date. Gains or losses from exchange differences arising from the settlement or translation of monetary assets and liabilities are
recognized in the consolidated statements of profit or loss.

Non-monetary assets and liabilities recognized in terms of historical cost are translated using the exchange rates prevailing at the dates of
the initial transactions.

Financial instruments -

Initial recognition and measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

@) Financial assets -
Initial recognition and measurement
Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments, available-for-sale financial assets, or derivatives designated as hedging instruments in an effective
hedge, as appropriate. All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
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Notes to the consolidated financial statements (continued)

Subsequent measurement -
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at fair value through profit or loss;
- Loans and receivables;

- Held-to-maturity investments;

- Available-for-sale financial investments.

Financial assets at fair value through profit or loss -

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon
initial recognition at fair value through profit or loss. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging instruments as defined by IAS 39.

Financial assets at fair value through profit or loss are carried in the consolidated statements of financial position at fair value with
net changes in fair value presented as finance costs (negative changes) or finance revenue (positive changes) in the consolidated
statements of profit or loss.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or
designated at fair value though profit or loss. These embedded derivatives are measured at fair value, with changes in fair value
recognized in profit or loss.

Loans and receivables -

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate
method, less impairment. The losses arising from impairment are recognized in the consolidated statements of profit or loss.

This category generally applies to trade and other receivables, net.

Held-to-maturity investments -
Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to maturity when the
Group has the positive intention and ability to hold them to maturity. The Group did not have any held-to-maturity investment as of
December 31, 2015 and 2014.

Available-for-sale financial assets -

The available-for-sale financial assets include equity investments and debt securities. Equity investments classified as available for
sale are those that are neither classified as held for trading nor designated at fair value through profit or loss. Debt securities in this
category are those that are intended to be held for an indefinite period of time and may be sold in response to needs for liquidity or
in response to changes in the market conditions. The Group did not have these financial assets as of December 31, 2015 and 2014.
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Notes to the consolidated financial statements (continued)

Derecognition -
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized when:

- The rights to receive cash flows from the asset have expired;

- The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a pass-through arrangement; and either (a) the Group has
transferred substantially all the risks and rewards of the asset or, (b) the Group has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent, it has retained the risk and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognize the
transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also recognizes an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Group has
retained.

Impairment of financial assets -

The Group assesses, at each reporting date, whether there is objective evidence that a financial asset or group of financial assets is
impaired. An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred "loss
event"), has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial
reorganization and observable data indicating that there is a measurable decrease in the estimated future cash flows, such as changes
in economic conditions that correlate with defaults.

For financial assets carried at amortized cost, the Group first assesses whether impairment exists for financial assets that are
individually significant, or collectively for financial assets that are individually insignificant.

The amount of any impairment loss in the impairment identified is measured as the difference between the asset’s carrying amount
and the present value of estimated future cash flows. The present value of the estimated future cash flows is discount at the financial
asset’s original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognized in the consolidated
statements of profit or loss. Interest income (recorded as revenue in the statements of profit or loss) continues to be accrued on the
reduced carrying amount and is accrued using the interest rate used to discount the future cash flows for the purpose of measuring
the impairment loss. Loans together with the associated allowance are written off when there is no realistic prospect of a future
recovery and all collateral has been realized or has been transferred to the Group. If, in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment was recognized, the previously
recognized impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered, the
recovery is credited to finance costs in the consolidated statements of profit or loss.
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Notes to the consolidated financial statements (continued)

(i1)  Financial liabilities —
Initial recognition and measurement -
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, accounts payable,
financial obligations, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of interest-bearing loans and borrowings and payables,
net of directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, financial obligations, derivatives financial instruments and
embedded derivatives.
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Notes to the consolidated financial statements (continued)

(iii)

Subsequent measurement -
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss -
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated
upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This
category also includes derivative financial instruments entered into by the Group that are not designated as hedging instruments in
hedge relationships as defined by IAS 39. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the consolidated statements of profit or loss.
Except for the embedded derivative for concentrate sales, the Group has not designated any financial liability in this category.

Loans and borrowings -

After initial recognition, interest-bearing loans and borrowing are subsequently measured at amortized cost using the effective
interest rate method. Gains and losses are recognized in the consolidated statements of profit and cost when the liabilities are
derecognized as well as through the amortization process.

Amortized cost is calculated taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the effective interest rate. Amortization under the effective interest rate method is included as financial costs in the consolidated
statements of profit or loss.

Derecognition -
A financial liability is derecognized when the obligation under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the consolidated statements
of profit or loss.

Offsetting of financial instruments -

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statements of financial position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultaneously.
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Notes to the consolidated financial statements (continued)

(c)

(d)

(e)

Cash and cash equivalents -
Cash and cash equivalents in the consolidated statements of financial position comprise cash at banks and on hand.

For the purpose of the consolidated statements of cash flows, cash and cash equivalents consist of cash and short term deposits with a
maturity of three months or less, which are subject to an insignificant risk of changes in value.

Inventories -
Materials and supplies are valued at the lower of cost or net realizable value.

Cost is determined using the average method. In the case of finished goods and work in progress, cost includes the cost of materials and
direct labor and a portion of indirect manufacturing expenses, excluding borrowing costs.

The current portion of the inventories is determined based on the expect amounts to be processed within the next twelve months.
Inventories not expected to be processed within the next twelve months are classified as long-term.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and the estimated
costs to make the sale.

Provision (reversal) for losses on the net realizable value are calculated based on a specific analysis conducted annually by the
Management and is charged to income in the period in which it determines the need for the provision (reversal).

Business combinations and goodwill -

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the
consideration transferred measured at acquisition date fair value and the amount of any non-controlling interest in the acquiree. For each
business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value or at the proportionate
share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred and included in administrative expenses.
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Notes to the consolidated financial statements (continued)

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts by the acquiree.

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and
any resulting gain or loss is recognized in profit or loss.

Any contingent consideration to be transferred by the acquirer will be recognized at fair value at the acquisition date. Contingent
consideration classified as an asset or liability that is a financial instrument and within the scope of IAS 39 Financial Instruments:
Classification and Measurement, is measured at fair value, with changes in fair value recognized in either profit or loss or as a change to
other comprehensive income. If the contingent consideration is not within the scope of IAS 39, it is measured in accordance with the
appropriate IFRS. Contingent consideration that is classified as equity is not re-measured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognized for
non-controlling interests, and any previous interests held, over the net identifiable assets acquired and liabilities assumed. If the fair value
of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it has correctly identified
again all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognized
at the acquisition date. If the re-assessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognized in profit of loss.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, this
difference is allocate to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of
whether other assets or liabilities, of the acquiree, are assigned to those units.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill
associated with the disposed operation is included in the carrying amount of the operation when determining the gain or loss on disposal.
Goodwill disposed of in these circumstances is measured based on the relative values of the disposed operation and the portion of the cash-
generating unit retained.
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Notes to the consolidated financial statements (continued)

®

Investments in associates -

An associate is an entity over which the Group has significant influence. Significant influence is the power to participate in the financial
and operating policy decisions of the investee, but is not control over those policies. The Group's investments in associates are accounted
for using the equity method. Under this method, the investment in an associate is initially recognized at cost.

The carrying amount of the investment is adjusted to recognize changes in the Group's share of net assets of the associate since the
acquisition date. Goodwill relating to the associate is included in the carrying amount of the investment and is not tested for impairment
individually.

The consolidated statement of profit or loss reflects the Group’s share of the results of operations of the associate.

Any change in other comprehensive income of those investees is presented as part of the Group’s other comprehensive income. In
addition, when there has been a change recognized directly in the equity of the associate, the Group recognizes its share of any changes,
when applicable, in the consolidated statements of changes in shareholders’ equity. Unrealized gains and losses resulting from transactions
between the Group and the associate are eliminated to the extent of the interest in the associate.

The aggregate of the Group’s share of profit or loss of an associate is shown on the face of the consolidated statements of profit or loss
outside operating profit and represents profit or loss after tax and non-controlling interests in the subsidiaries of the associates.

The financial statements of the associate are prepared for the same reporting period as the Group. When necessary, adjustments are made
to bring the accounting policies in line with those of the Group.

After the application of the equity method, the Group determines whether it is necessary to recognize an impairment loss of its investment
in associates. At each reporting date, the Group determines whether there is objective evidence that the investment in the associate is
impaired. If there is such evidence, the Group calculates the amount of impairment as the difference between the recoverable amount of the
associate and its carrying value, and then recognizes the loss in the consolidated statements of profit or loss.

Upon loss of significant influence over the associate, the Group measures and recognizes any retained investment at its fair value. Any

difference between the carrying amount of the associate upon loss of significant influence and the fair value of the retained investment and
proceeds from disposal is recognized in consolidated statements of profit or loss.
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Notes to the consolidated financial statements (continued)

(2)

(h)

Prepaid expenses -
Non-monetary assets which represent an entity’s right to receive goods or services are presented as prepaid expenses. The asset is
subsequently derecognized when the goods are received and the services are rendered.

Property, plant and equipment -
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.

The initial cost of an asset comprises its purchase price or construction cost, any costs directly attributable to bringing the asset into
operation, the initial estimate of the obligation for mine closing and for qualifying assets, borrowing costs. The capitalized value of a
finance lease is also included in this caption.

When significant parts of property, plant and equipment are required to be replaced at intervals, the Group depreciates them separately
based on their specific useful lives. Also, when a major inspection is performed, its cost is recognized in the carrying amount of plant and
equipment as a replacement if the recognition criteria are satisfied. All other maintenance and repair costs are recognized in the
consolidated statement of profit or loss as incurred.

Depreciation -

Unit-of-production method:

In mining units with a long-term useful life, depreciation of assets directly related to the operation of the mine, is calculated using the
units-of-production method, which is based on economically recoverable reserves of the mining unit. Other assets related to these mining
units are depreciated using the straight-line method with the lives detailed in the next paragraph.

Straight-line method:
Depreciation of assets in mining units with short useful lives or used for administrative purposes, is calculated using the straight-line
method of accounting. The useful lives are the following:

Years
Buildings, construction and other Between 6 and 20
Machinery and equipment Between 5 and 10
Transportation units 5
Furniture and fixtures 10
Computer equipment 4

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end, and
adjusted prospectively, if appropriate.

Disposal of assets -

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the consolidated statements of profit or loss when
the asset is derecognized.
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Leases -

The determination of whether an arrangement is, or contains, a lease is based on the substance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Group as a lessee -

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risk and rewards
incidental to ownership to the Group is classified as a finance lease. Finance leases are capitalized at the commencement of the lease at the
fair value of the leased property or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned between
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognized in finance costs in the consolidated statements of profit or loss.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the Group will obtain
ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating lease payments are recognized as operating expenses in the statements of profit or loss on a straight-line basis over the lease
term.

Group as a lessor -
Leases in which the Group does not transfer substantially all the risk and rewards of ownership of an asset are classified as operating
leases.

Initial direct cost incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset and

recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the period in which they
are earned.
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Mining concessions -

Mining concessions represent ownership of the right of exploration and exploitation to the Group on mining properties contains ore
reserves acquired. Mining concessions are stated at cost and are amortized on units of production method, using as the basis of proven and
probable reserves. If the Group leaves these concessions, the costs associated are written off in the consolidated statements of profit or loss.

Cost includes the fair value attributable to mineral reserves and the portion of mineral resources considered to be probable of economic
extraction at the time of an acquisition.

At end of each year, the Group evaluates if there is any indicator. If any impairment indicator exists, the Group estimates the asset’s
recoverable amount.

Mining concessions are presented in the caption of mining concessions, development costs, property, plant and equipment, net.

Exploration and mine development costs —

Exploration expenditure -

Exploration costs are expensed as incurred. These costs primarily include materials and fuels used, surveying costs, drilling costs and
payments made to the contractors.

Exploration and evaluation activity includes:

- Researching and analyzing historical exploration data;

- Gathering exploration data through geophysical studies;

- Exploratory drilling and sampling;

- Determining and examining the volume and grade of the resource;
- Surveying transportation and infrastructure requirements;

- Conducting market and finance studies.

Development costs -

When the Group’s Management approves the feasibility of the conceptual study of a project, the costs incurred to develop such property,
including additional costs to delineate the ore body and remove impurities it contains, are capitalized as development costs under the
caption mining concessions, development costs and property, plant and equipment, net. These costs are amortized when production begins,
on the units-of-production basis over the proven and probable reserves.

The development costs include:
- Metallurgical and engineering studies;
- Drilling and other costs necessary to delineate ore body;

- Removal of the initial clearing related to an ore body.

Development costs necessary to maintain production are expensed as incurred.
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Stripping (waste removal) costs -

As part of its mining operations, the Group incurs waste removal costs (stripping costs) during the development and production phases of
its mining operations. Stripping costs incurred in the development phase of a mine, before the production phase commences (development
stripping), are capitalized as part of the cost of constructing the mine and subsequently amortized over its useful life using units of
production method. The capitalization of development stripping costs ceases when the mine starts production.

Stripping costs incurred during the production phase (production stripping costs) are generally considered to create two benefits, being
either the production of inventory or improved access to the ore to be mined in the future. Where the benefits are realized in the form of
inventory produced in the period, the production stripping costs are accounted for as part of the cost of producing those inventories. Where
the benefits are realized in the form of improved access to ore to be mined in the future, the costs are recognized as a non-current asset,
referred to as a stripping activity asset, if the following criteria are met:

- Future economic benefits are probable;
- The component of the ore body for which access will be improved can be accurately identified;
- The costs associated with the improved access can be reliably measured.

To identify components of deposit, the Group works closely with the operating personnel to analyze the mine plans. Mostly, an ore body
can have several components. The mine plans, and therefore, the identification of components, will vary among mines for a number of
reasons.

The stripping activity asset is initially measured at cost, which surges from an accumulation of costs directly incurred during the stripping
activity. The production stripping cost is presented within mining concessions, development costs, property, plant and equipment, net in
the consolidated statements of financial position.

The production stripping cost is subsequently depreciated using the units of production method over the expected useful life of the
component identified of the ore body that has been made more accessible by the activity. This cost is stated at cost less accumulated

depreciation and accumulated impairment losses, if any.

Investment properties —
Investment properties are measured at cost, net of accumulated depreciation and impairment loss, if any.

Depreciation of the investment properties is determined using the straight-line method with useful life of 20 years.

Investment properties are derecognized either when they have been disposed of or when they are permanently withdrawn from use and no
future economic benefit is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the
asset is recognized in profit or loss in the period of derecognition.

Transfers are made to (or from) investment property only when there is a change in use.

For a transfer from investment property to an item of property, plant and equipment, the deemed cost for subsequent accounting is the fair

value at the date of change in use. If an item of property, plant and equipment becomes an investment property, the Group accounts for
such property in accordance with the policy stated under property, plant and equipment up to the date of change in use.
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Impairment of non-financial assets -

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when
annual impairment testing for an asset is required, the Group estimates the asset’s recoverable amount. An asset’s recoverable amount is
the higher of an asset’s or cash-generating unit (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In determining fair value less cost of disposal,
recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation model is used.

Impairment losses of continuing operations, including impairment of inventories, are recognized in the consolidated statements of profit or
loss in expense categories consistent with the function of the impaired asset.

For assets in general, an assessment is made at each reporting date to determine whether there is an indication that previously recognized
impairment losses may no longer exist or have decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable
amount. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset or CGU’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount of
the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the consolidated statements of profit or
loss.

Share-based payments -
Senior executives of the Group receive remuneration in the form of share appreciation rights, which can only be settled in cash. For these
transactions, the amount of the liability is estimated at each reporting date until settlement.

The cost of share-based payments program is measured initially at fair value at the grant date using a binomial model. This fair value is
expensed over the period until the vesting date with recognition of a corresponding liability. The liability is re-measured to fair value at
each reporting date up to, and including the settlement date, with changes in fair value recognized in its consolidated statements of profit or
loss.

Provisions -

General -

Provisions are recognized when the Group has a present obligation (legal or constructive) as a result of a past event, it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.
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Provision for closure of mining units -

When the liability is initially recognized, the present value of the estimated costs is capitalized by increasing the carrying amount of the
related mining assets (property, plant and equipment). Over time, the discounted liability is increased for the change in present value based
on discounted rates that reflects current market assessments and the risks specify to the liability, in addition, the capitalized cost is
depreciated and/or amortized based on the useful life of the asset. Any gain or loss resulting from the settlement of the obligation is
recorded in the current results.

Changes in the estimated timing of rehabilitation or changes to the estimated future costs are dealt with prospectively by recognizing an
adjustment to the rehabilitation liability and a corresponding adjustment to the related asset. Any reduction in the rehabilitation liability
and, therefore, any deduction from the asset to which it relates, may not exceed the carrying amount of the asset. If it does, any excess over
the carrying amount is taken immediately to the consolidated statements of profit or loss.

If the change in estimate results in an increase in the rehabilitation liability and, therefore, an addition to the carrying value of the asset, the
Group considers whether this is an indication of impairment of the asset as a whole, and if so, tests for impairment, in accordance with IAS
36 "Impairment of Assets".

For closed mines, changes to estimated costs are recognized immediately in the consolidated statements of profit or loss.

Treasury shares -

Own equity instruments that are reacquired (treasury shares) are recognized at cost and deducted from equity. No gain or loss is recognized
in profit or loss on the purchase, sale, issue or cancellation of the Group’s own equity instruments. Any difference between the carrying
amount and the consideration, if reissued, is recognized as additional capital in equity. The voting rights related to treasury shares are
cancelled for the Group and no dividends on such shares are allocated.

Revenue recognition -

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Group and the revenue can be reliably
measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or
receivable, taking into account contractually defined terms of payment and excluding taxes or duty. The specific recognition criteria
described below must also be met before revenue is recognized:

Sales of concentrates and metals -

Revenue from sale of concentrates and metals is recognized when the significant risks and rewards of ownership of the goods have passed
to the buyer, usually on delivery of the goods.

F-28




Notes to the consolidated financial statements (continued)

Contract terms for the Company’s sale of metal in concentrate to customers allow for a price adjustment based on final assay results of the
metal in concentrate by the customer to determine the final content. These are referred to as provisional pricing arrangements and are such
that the selling price for metal in concentrate is based on prevailing spot prices on a specified future date after shipment to the customer
(the quotation period). Adjustments to the sales price occurs based on movements in quoted market prices up to the date of final settlement.
The period between provisional invoicing and final settlement can be between one and six months.

Sales contracts for metal in concentrate that have provisional pricing features are considered to contain an embedded derivative, which is
required to be separated from the host contract for accounting purposes. The host contract is the sale of metals in concentrate, and the
embedded derivative is the forward contract for which the provisional sale is subsequently adjusted with final liquidations. The embedded
derivative is originated by the metals prices since the date of issuance of issuance of the provisional liquidation until the date of issuance of
the final liquidation.
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The embedded derivative, which does not qualify for hedge accounting, is initially recognized at fair value with subsequent changes in the
fair value recognized in the consolidated statements of profit or loss until final settlement, and presented as part of net sales. Changes in
fair value over the quotation period and up until final settlement are estimated by reference to forward market prices.

Interest income -

For all financial instruments measured at amortized cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate
that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period,
where appropriate, to the net carrying amount of the financial asset or liability. Interest income is included in finance income in the
consolidated statements of profit or loss.

Royalty income -
The royalty income is recognized in accordance with the accrual method considering the substance of the relevant agreements.

Dividends -
Revenue is recognized when the Group's right to receive the payment is established, which is generally when shareholders approve the
dividend.

Revenue from engineering and construction services -
Revenue is recognized based on the stage of completion of contracts for existing services. The stage of completion is measured by
reference to services performed to date as a percentage of total services to be performed by each contract.

Rental income -
Rental income arising from operating leases on investment properties is accounted for on a straight-line basis over the lease term and is
included in revenue in the consolidated statement of profit or loss due to its operating nature.

Benefits to employees -
Salaries and wages, bonuses, post-employment benefits and vacations are calculated in accordance with IAS 19, "Employee Benefits" and
are calculated in accordance with current Peruvian legislation based on the accrual basis.

Workers’ profit sharing

The Company recognizes workers’ profit sharing in accordance with IAS 19, “Employees Benefits". Workers' profit sharing is calculated
in accordance with the Peruvian law (Legislative Decree No. 892), and the applicable rate is 8% over the taxable net base of current year.
According to Peruvian law, the limit in the workers' profit sharing that an employee can receive is equivalent to 18 months of wages, and
any excess above such limit has be transferred to the Regional Government and ‘“National Fund for Employment’s Promotion and
Training” (“FONDOEMPLEQO”). The Company’s workers’ profit sharing is recognized as a liability in the statement of financial position
and as an operating expense in the statements of comprehensive income.
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Borrowing costs -

Costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as finance part of the cost of an
asset. A qualifying asset is one whose value is greater than US$5 million and requires a longer period to 12 months to get ready for its
intended use. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that the Group incurs in connection with the borrowing of funds.

Taxes —

Current income tax -

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid or the tax authority. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting period.

Current income tax relating to items recognized directly in equity is recognized in equity and not in the consolidated statements of profit or
loss. Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate.

Deferred income tax -
Deferred income tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes at the reporting date.

Deferred income tax liabilities are recognized for all taxable temporary differences, except for taxable temporary differences associated
with investments in associates, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred income tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and any unused
tax losses. Deferred tax assets are recognized to the extent that is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred tax items are recognized in correlation to the underlying transaction either in other comprehensive income or directly in equity.
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Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right to compensate current tax assets against current
income tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Peruvian mining royalties and special mining tax -

Mining royalties and special mining tax are accounted for in accordance with IAS 12 “Income Tax” because they have the characteristics
of an income tax. This is considered to be the case when they are imposed under government authority and the amount payable is based on
taxable income-rather than physical quantities produced or as a percentage of revenue-after adjustment for temporary differences. Legal
rules and rates used to calculate the amounts payable are those in effect on the date of the consolidated statements of financial position.

Therefore, obligations arising from Mining Royalties and Special Mining Tax are recognized as income tax under the scope of IAS 12.
Both, Mining Royalties and Special Mining Tax generated deferred assets and liabilities which must be measured using the average rates
expected to apply to operating profit in the quarter in which the Group expects to reverse temporary differences.

Sales tax -
Expenses and assets are recognized net of the amount of sales tax, except:

(i) When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the sales
tax is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable;
(i) When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
consolidated statements of financial position.

Fair value measurement
The Group measures its financial instruments, such as, derivatives and embedded derivatives, at fair value at the date of the consolidated
statements of financial position.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or
- In the absence of a principal market, in the most advantageous market for the asset or liability.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.
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All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are categorized within the
fair value hierarchy, described, as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable;

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the consolidated financial statements on a recurring basis, the Group determines whether
transfers have occurred between levels in the hierarchy by reassessing categorization (based on the lowest-level input that is significant to
the fair value measurement as a whole) at the end of each reporting period.

The Group's Management determines the policies and procedures for both recurring fair value measurement and non-recurring
measurement. At each reporting date, the Group's Management analyzes the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Group’s accounting policies.

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities based on the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above.

Derivative financial instruments and hedge accounting -

Initial recognition and subsequent measurement —

The Group uses derivative instruments to hedge its commodity price risk (forward commodity contracts) and its foreign exchange risk
(forward exchange rate contracts). Such derivative financial instruments are initially recognized at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair
value is positive and as financial liabilities when the fair value is negative.

At the inception of the hedge relationship, the Group formally designates and documents the hedge relationship to which it wishes to apply
hedge accounting and the risk management objective and strategy for undertaking the hedge.

The documentation includes identification of the hedging instrument, the hedge item or transaction, the nature of the risk being hedged and
how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure to changes in cash
flows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in cash flows and are
assessed on an ongoing basis to determine that they actually have been highly effective throughout the financial reporting periods for
which they were designated.
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The Group’s hedge is classified as cash flow hedge. The effective portion of gain or loss on the hedging instrument is initially recognized
in the consolidated statements of changes in equity, under the caption other equity reserves, while the ineffective portion is recognized
immediately in the consolidated statements of profit or loss in the finance costs caption.

Discontinued operations -

The Group classifies disposal groups as held for sale if their carrying amounts will be recovered principally through sale rather than
through continuing use. Such disposal groups classified as held for sale are measured at the lower of their carrying amount and fair value
less costs to sell.

The criteria for held for sale classification is regarded as met only when the sale is highly probable and the disposal group is available for
immediate sale in its present condition. Actions required to complete the sale should indicate that it is unlikely that significant changes to
the plan will be made or that the sale will be withdrawn. Management must be committed to the sale expected within one year from the
date of the classification.

An extension of the period required to complete a sale does not preclude an asset (or disposal group) from being classified as held for sale
if the delay is caused by events or circumstances beyond the entity’s control and there is sufficient evidence that the entity remains
committed to its plan to sell the asset.

Property, plant and equipment are not depreciated or amortized once classified as held for sale.

Assets and liabilities classified as held for sale are presented separately as current items in the consolidated statement of financial position.

A disposal group qualifies as discontinued operation if it is a component of an entity that either has been disposed of, or is classified as
held for sale, and:

- Represents a separate major line of business or geographical area of operations;
- Is part of a single coordinated plan to dispose of a separate major line of business or geographical area of operations; or
- Is a subsidiary acquired exclusively with a view to resale.

Discontinued operations are excluded from the results of continuing operations and are presented as a single amount as profit or loss after
tax from discontinued operations in the consolidated statement of profit or loss.

Additional disclosures are provided in Note 1(e). All other notes to the consolidated financial statements include amounts for continuing
operations, unless otherwise mentioned.

Significant judgments, estimates and assumptions

The preparation of the Group’s consolidated financial statements requires Management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. The
estimates and assumptions are continuously evaluated and based on Management’s experience and other facts, including the expectations about future
events which are reasonable under current situation. Uncertainty about these estimates and assumptions could result in outcomes that require material
adjustment to the carrying amount of assets and liabilities affected in future periods. Further information on each of these areas and how they impact the
various accounting policies are described below and also in the relevant notes to the consolidated financial statements.
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3.1

Judgments
In the process of applying the Group’s accounting policies, Management has made the following judgments, which have the most significant
effect on the amounts recognized in the consolidated financial statements:

(a)  Contingencies -
By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence and potential quantum of contingencies inherently involves the exercise of significant judgment and the use of estimates
regarding the outcome of future events.

(b)  Development start date -

The Group assesses the status of each exploration project of its mining units to determine when the development phase begins. One of the
criteria used to evaluate the development start date is when the Group determines that the property can be economically developed.
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(c)

Production start date -

The Group assesses the stage of each mine under development to determine when a mine moves into the production phase. The criteria
used to assess the start date are determined based on the unique nature of each mining project, such as the complexity of the project and its
location. The Group considers various relevant criteria to assess when the production phase is considered to have commenced. Some of the
criteria used to identify the production start date include, but are not limited to:

- Level of capital expenditure incurred compared to the original construction cost estimates;
- Completion of a reasonable period of testing of the mine plant and equipment;

- Ability to produce metal in saleable form (within specifications);

- Ability to sustain ongoing production of metal.

When a mine development /construction project moves into the production phase, the capitalization of certain mine development costs
ceases and costs are either regarded as forming part of the cost of inventory or expensed, except for costs that qualify for capitalization
relating to mining asset additions or improvements. It is also at this point that depreciation or amortization commences.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Group
based its assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market change or circumstances arising beyond the control of the
Group. Such changes are reflected in the assumptions when they occur.

@

(b)

Determination of mineral reserves and resources -

The Group calculates its reserves using methods generally applied by mining and industry according to international guidelines. All
estimated reserves represent estimated quantities of mineral proven and probable that under current conditions can be economically and
legally processed.

The process of estimating quantities of reserves is complex and requires making subjective decisions when evaluating all geological,
geophysical, engineering and economic information available choices. Reviews could occur on reserve estimates due to, among others,
revisions to the data or geological assumptions, changes in prices, production costs and results of exploration activities. Changes in
estimated reserves could mainly affect the carrying value of mining concessions, development costs and property, plant and equipment; the
charges in result for depreciation and amortization; and the carrying amount of the provision for closure of mining units.

Units of production depreciation -
Estimated economically recoverable reserves are used in determining the depreciation and/or amortization of mine-specific assets.

This results in a depreciation/amortization charge proportional to the depletion of the anticipated remaining life-of-mine production. The
life of each item, which is assessed at least annually, has regard to both its physical life limitations and present assessments of
economically recoverable reserves of the mine property at which the asset is located. These calculations require the use of estimates and
assumptions, including the amount of recoverable reserves. Changes in estimates are accounted for prospectively.
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(c) Mine rehabilitation provision -
The Group assesses its mine rehabilitation provision at each reporting date. The ultimate rehabilitation costs are uncertain, and cost
estimates can vary in response to many factors, including estimates of the extent and costs of rehabilitation activities, technological
changes, regulatory changes, cost increases as compared to the inflation rates, and changes in discount rates. These uncertainties may result
in future actual expenditure differing from the amounts currently provided. The provision at reporting date represents Management’s best
estimate of the present value of the future rehabilitation costs required.

(d)  Inventories, net -
Inventories are classified in short and long term in accordance with the time that Management estimates will start the production of the
concentrate extracted from the mining unit.

Net realizable value tests are performed at each reporting date and represent the estimated future sales price of the product the entity
expects to realize when the product is processed and sold, less estimated costs to complete production and bring the product to sale.

(e) Impairment of non-financial assets -
The Group assesses each asset or cash generating unit in each reporting period to determine whether any indication of impairment exists.
Where an indicator of impairment exists, a formal estimate of the recoverable amount is made, which is considered to be the higher of the
fair value less costs of disposal and value in use. The assessments require the use of estimates and assumptions such as long-term
commodity prices, discount rates, operating costs, among others. These estimates and assumptions are subject to risk and uncertainty.
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(2)

The fair value of mining assets is generally calculated by the present value of future cash flows arising from the continued use of the asset,
which include some estimates, such as the cost of future expansion plans, using assumptions that a third party might consider. The future
cash flows are discounted to their present value using a discount rate that reflects current market assessment of the value of money over
time, as well as specific risks of the asset or cash-generating unit under evaluation.

The Group has determined the operations of each mining unit as a single cash generating unit.

Taxes -

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilized. Significant Management judgment is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

Fair value of contingent consideration -

The contingent consideration arising from a business combination is measured at fair value at the date of acquisition, as part of the business
combination. If the contingent consideration is eligible to be recognized as a financial liability the fair value is subsequently re-measured at
each date of the consolidated financial statements. Determining the fair value of the contingent consideration is based on a model of
discounted future cash flows. The key assumptions take into account the likelihood of achieving each goal of financial performance as well
as the discount factor.

4. Standards issued but not effective
The relevant standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Group’s financial statements are
disclosed below. The Group intends to adopt these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments which reflects all phases of the financial instruments project and replaces
IAS 39 and all previous versions of IFRS 9. IFRS 9 brings together all three aspects of the accounting for financial instruments project: classification and
measurement, impairment and hedge accounting. IFRS 9 is effective for annual periods beginning on or after January 1, 2018, with early application
permitted. Except for hedge accounting, retrospective application is required, but the provision of comparative information is not compulsory. For hedge
accounting, the requirements are generally applied prospectively, with some limited exceptions.

The adoption of IFRS 9 would have not significant effect on the classification and measurement of the Group’s financial assets and liabilities.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a new five-step model that will apply to revenue arising from contracts with customers. Under IFRS 15,
revenue is recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The principles in IFRS 15 provide a more structured approach to measuring and recognizing revenue. The new revenue standard is
applicable to all entities and will supersede all current revenue recognition requirements under IFRS. Either a full retrospective application or a modified
retrospective application is required for annual periods beginning on or after January 1, 2018. Early adoption is permitted. The Group is currently
assessing the impact of IFRS 15 and plans to adopt the new standard on the required effective date.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between IFRS 10 Consolidated Financial Statements and IAS 28 in dealing with the loss of control of a subsidiary
that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss resulting from the sale or contribution of assets
that constitute a business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognized in full. Any gain or loss resulting
from the sale or contribution of assets that do not constitute a business, however, is recognized only to the extent of unrelated investors’ interests in the
associate or joint venture. These amendments must be applied prospectively and are effective for annual periods beginning on or after January 1, 2016,
with early adoption permitted. These amendments will impact the Group to the extent that it undertakes future transactions of this nature, as this
accounting approach differs to that which it would currently apply.

5. Business combination
Acquisition of controlling interest in Canteras del Hallazgo S.A.C. -
On August 18, 2014, Buenaventura acquired from Minera Gold Fields Peru S.A. (“Gold Fields”) 51% of the voting shares of Canteras del Hallazgo
S.A.C., which represent the whole interest of Gold Fields in the equity of such entity.

Canteras del Hallazgo is a privately-held entity incorporated in 2009 and owner of the Chucapaca project, which is located in the Ichufia district, in the
General Sanchez Cerro province, in the Moquegua department, Peru. According to previously performed studies, there is evidence of the existence of
gold, silver, copper and antimony in the area, specifically in the Canahuire deposit.

The purchase consideration amounted to:

US$(000)
Cash paid 81,000
Contingent consideration liability 23,026
As of December 31, 2014 104,026

Moreover, the Group recognized a gain of US$59,852,000 in the 2014 consolidated statement of profit or loss as a result of re-measuring the previously
held equity interest (US$40,094,000) at its acquisition date fair value (US$99,946,000) in accordance with IFRS 3.
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Assets acquired and liabilities assumed -
The fair values of the identifiable assets and liabilities assumed of Canteras del Hallazgo S.A.C. as at the date of acquisition were:

US$(000)
Assets

Cash and cash equivalents 684
Income tax credit 29
Value added tax credit 10,599
Mining concessions, property, plant and equipment, net 202,658
213,970

Liabilities
Deferred income tax liabilities, net 9,235
Trade and other payables and provisions 724
9,959
Total identifiable net assets at fair value 204,011

Contingent consideration -

The purchase and sale agreement considered a contingent consideration of US$23,026,000, which corresponds to the present value of the future royalty
payments equivalent to 1.5% over the future sales of the minerals arising from the mining properties acquired. The fair value has been determined using
the income approach. Significant unobservable valuation inputs are provided below:

Annual average of future sales of mineral (US$000) 208,574
Useful life of mining properties 12
Discount rate (%) 10

Significant increase (decrease) in the future sales of mineral would result in higher (lower) fair value of the contingent consideration liability, while
significant increase (decrease) in the discount rate would result in lower (higher) fair value of the liability. Changes in the fair value of this contingent
consideration have been recognized through profit or loss in the consolidated statement of profit or loss.
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As of December 31, 2015, it is highly probable that the Group reaches the projected future sales. The fair value of the contingent consideration
determined as of December 31, 2015 reflects this assumption and changes in metal prices. A reconciliation of fair value measurement of the contingent
consideration liability is provided below:

US$(000)
As of January 1, 2014 -
Liability arising on business combination 23,026
As of December 31, 2014 23,026
Unrealized fair value changes recognized in profit or loss (6,032)
As of December 31, 2015 16,994

The Group has the preferential right of acquisition of the royalty in case Gold Fields decides to sell it.

Merger -

On September 22, 2014, the General Shareholders’ meeting of the Company approved the merger of the Company (absorbing entity) and its subsidiary
Canteras del Hallazgo S.A.C. (absorbed entity) effective December 3, 2014.

The statement of profit or loss of Canteras del Hallazgo S.A.C. for the eleven-month period ended December 3, 2014 is a follows:

US$(000)
Administrative expenses (2,344)
Net loss from currency exchange difference (2,319)
Net loss (4,663)
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6. Transactions in Soles
Transactions in Soles are completed using exchange rates published by the Superintendent of Banks, Insurance and AFP. As of December 31, 2015, the
exchange rates for U.S. dollars published by this Institution were US$0.2934 for buying and US$0.2930 for selling (US$0.3355 for buying and
US$0.3346 for selling as of December 31, 2014) and have been applied by the Group for the assets and liabilities accounts, respectively.

As of December 31, 2015 and 2014, the Group had the following assets and liabilities denominated in Soles:

2015 2014
S/(000) S/(000)
Asset
Cash and cash equivalents 53,218 30,431
Trade and other receivables 474,442 399,914
Income tax credit 155,014 160,647
Prepaid expenses 36,984 68,883
719,658 659,875
Liabilities
Bank loans (769,360) (5,000)
Trade and other payables (414,385) (381,036)
Provisions (71,264) (78,215)
(1,255,009) (464,251)
Net asset (liability) position (535,351) 195,624
7. Cash and cash equivalents
This caption is made up as follows:
2015 2014
US$(000) US$(000)
Cash 417 1,371
Bank accounts 38,102 33,115
Time deposits 40,000 44,026
78,519 78,512

Bank accounts earn interest at floating rates based on market rates.

As of December 31, 2015, time deposits were kept in prime financial institutions, which generated interest at annual market rates and had original
maturities of less than 90 days, according to the immediate cash needs of the Group.
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8.

Trade and other receivables, net

(a)  This caption is made up as follows:

Trade receivables, net (b)
Domestic clients

Foreign clients

Related entities, Note 30(b)

Allowance for doubtful accounts (e)

Other receivables

Related entities, Note 30(b)

Value added tax credit

Refund application of value added tax (c)
Tax deposits (d)

Claims to third parties

Account receivable for sale of buildings
Loans to third parties

Interest receivable

Other

Total trade and other receivables, net

Classification by maturity:
Current portion
Non-current portion

Total trade and other receivables, net

Classification by nature:
Financial receivables
Non-financial receivables

Total trade and other receivables, net
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2015 2014
US$(000) USS$(000)
76,078 107,638
45,162 59,377
9,426 15,081
130,666 182,096
(21,741) (21,741)
108,925 160,355
125,487 334
73,145 76,532
40,421 34,805
12,055 13,843
10,870 13,853
4,343 -
2,041 1,212
1,879 535
3,263 6,786
273,504 147,900
382,429 308,255
219,862 281,604
162,567 26,651
382,429 308,255
268,863 196,918
113,566 111,337
382,429 308,255
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(b)
(©)

(d)
(e)

Trade accounts receivable are denominated in U.S. dollars, are neither due nor impaired, do not yield interest and have no specific guarantees.

This item mainly corresponds to value added tax pending to be refunded as of December 31, 2015 and 2014. In November 2013 and January
2015, Buenaventura filed claims procedures by S/19,500,000 (equivalent to US$6,541,000) and by S/71,100,000 (equivalent to US$20,862,000),
respectively, in connection with undue offsets made by the tax authorities against tax debts of prior years. In January 2016, Buenaventura
collected S/71,100,000 after the tax authorities accepted the appeal; the resolution of the appeal process related to the S/19,500,000 claim is
pending.

In the opinion of the Group’s legal advisors, the tax offset made by the tax authorities have no legal support, so there are enough arguments to
obtain a favorable outcome in the claim process initiated by the Group.

Corresponds to deposits held in the Peruvian State bank which only can be used to offset tax obligations.
The provision for doubtful accounts has shown no movement during the years 2015, 2014 and 2013. In the opinion of the Group’s Management,

the balance of the provision for doubtful accounts is sufficient to cover adequately the risks of failure to date of the consolidated statement of
financial position.

9. Inventory, net

@

This caption is made up as follows:

2015 2014
US$(000) US$(000)
Finished goods 12,787 32,375
Products in process 87,275 119,239
Spare parts and supplies 47,912 40,493
147,974 192,107
Provision for impairment of value of inventory (b) (20,472) (7,735)
127,502 184,372
Classification by use:
Current portion 101,473 150,284
Non-current portion 26,029 34,088
127,502 184,372
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Products in process include mineral deposits located in the Tajo Norte mining unit. The detail of this mineral as of December 31, 2015 and 2014 is

presented below:
2015 2014
US$(000) DMT US$(000) DMT
Type I and II (copper) 73 6,923 1,261 68,782
Type III (lead/zinc) 31,004 1,848,414 45,963 2,746,634
Provision for impairment of value in mineral classified in process
(type I, I and IIT) (4,975) - - -
26,102 1,855,337 47,224 2,815,416
Classification by use:
Current portion 73 13,136
Non-current portion 26,029 34,088
26,102 47,224

As part of the preparation of the mining unit to extract and process ore at a volume of 18,000 DMT/ day, Management of El Brocal decided to
accumulate mineral with metal content in the proximity of the Tajo Norte mine, which has been treated since the first quarter of 2015.

(b)  The provision for impairment of value of inventory had the following movement during the years 2015, 2014 and 2013:

2015 2014 2013

US$(000) US$(000) US$(000)

Beginning balance 7,735 6,647 3,160
Provision for impairment of finished goods and products in process, Note 22(a) 11,621 1,152 3,931
Provision (reversal) of provision for impairment of spare parts and supplies 1,116 (64) (444)
Final balance 20,472 7,735 6,647

In the opinion of Group’s Management, the provision for impairment of value of inventory adequately covers this risk as of the date of the
consolidated statements of financial position.
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10.  Prepaid expenses
(a)  This caption is made up as follows:

2015 2014
US$(000) US$(000)
Prepaid rentals (b) 29,235 -
Prepaid insurances 3,471 9,655
Deferred costs of works for taxes 1,801 1,462
Deferred royalties and rentals of mining concessions 463 1,697
Other prepaid expenses 2,496 4,140
37,466 16,954

Classification by maturity:
Current portion 8,231 16,954
Non-current portion 29,235 -
37,466 16,954

(b)  This item corresponds to the balance of an original prepayment of US$31,007,190 for the lease of hydraulic installations by the subsidiary
Empresa de Generacion Huanza S.A. This prepayment is being charged to results during the life of the underlying assets (35 years).

11.  Investments in associates
(a) This caption is made up as follows:

Share in equity
2015 2014 2015 2014
% % US$(000) US$(000)
Minera Yanacocha S.R.L. 43.65 43.65 989,130 1,185,971
Sociedad Minera Cerro Verde S.A.A. 19.584 19.584 988,725 982,206
Compaiiia Minera Coimolache S.A. 40.095 40.095 62,609 52,685
Other minor investments 3,519 3,519
2,043,983 2,224,381
(b)  The table below presents the net share in profit (loss) of associates:
2015 2014 2013
US$(000) US$(000) US$(000)
Minera Yanacocha S.R.L. (196,510) (174,747) (251,109)
Sociedad Minera Cerro Verde S.A.A. 6,518 77,891 116,160
Compaiiia Minera Coimolache S.A. 16,617 22,256 20,804
(173,375) (74,600) (114,145)
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Investments held by the Group in its associates Minera Yanacocha S.R.L. (through its subsidiary Compafiia Minera Condesa S.A.) and Sociedad
Minera Cerro Verde S.A.A., represent the most significant investments of the Group. Its operations are strategic to the Group's activities and
participation in their results has been important in relation to profits (losses) of the Group in the years 2015, 2014 and 2013. The following
relevant information on these investments is as follows:

Investment in Minera Yanacocha S.R.L. -

The Company, through its subsidiary Compafiia Minera Condesa S.A., has an interest of 43.65% of Yanacocha. Yanacocha is engaged in gold
production and exploration and development of gold and copper in its own concessions or owned by S.R.M.L. Chaupiloma Dos de Cajamarca,
with which it signed a contract for use of mineral rights.

During the last several years, Yanacocha has been developing the Conga project, which consists of two deposits of gold and porphyry of copper
located at northeast of the Yanacocha operating area in the provinces of Celendin, Cajamarca and Hualgayoc (Peru).

Because of local communities and political protests for potential water impacts of the project development activities and construction the projects
are suspended since November 2011. To date, Yanacocha’s management has been making only water support activities recommended by
independent experts, mainly the construction of water reservoirs, before carrying out any development project.

The table below presents key financial data from the financial statements of Yanacocha under IFRS:

2015 2014
US$(000) US$(000)
Statements of financial position as of December 31:

Current assets 1,345,682 1,275,288
Non-current assets 1,619,748 2,207,881
Current liabilities (85,033) (189,212)
Non-current liabilities (651,572) (614,180)
Shareholders’ equity, reported 2,228,825 2,679,777
Groups’ interest (43.65%) 972,882 1,169,723
Goodwill 16,248 16,248
989,130 1,185,971
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2015 2014 2013
US$(000) US$(000) US$(000)
Statements of profit or loss as of December 31,
Net sales 1,031,174 1,165,299 1,406,825
Other operating income 10,625 20,705 29,181
Costs of sales (751,736) (910,705) (983,238)
Cost of other operating income (2,524) (22,422) (28,672)
Operating expenses (82,846) (77,781) (77,534)
Administrative expenses (26,325) (38,262) (67,064)
Selling expenses (3,534) (4,458) (3,740)
Impairment loss of long-lived assets - (541,141) (1,038,548)
Finance income (costs) (22,061) (23,2006) (18,025)
Gain (loss) from currency exchange difference (251) 1,142 2,065
Income (loss) before income tax 152,522 (430,829) (778,750)
Income tax (602,717) 30,491 203,471
Net loss reported (450,195) (400,338) (575,279)
Group’s interest (43.65%) (196,510) (174,747) (251,109)

During the years 2014 and 2013, Yanacocha recorded impairment charges of its long-lived assets, net of tax, of US$378,799,000 and
US$726,984,000, respectively, which reduced Yanacocha’s net equity and, therefore, the equity participation of the Group in this associate in
those years. These impairment losses mainly resulted from the postponement of the development activities due to the serious difficulties to get the
social license to operate the Conga project.

In December 2015, Yanacocha recorded charges for deferred income tax recoverability by US$510,000,000 since Management considers it
improbable that taxable profit will be available to compensate against the deductible temporary differences.

In February 2016, the Committee agreed unanimously the distribution to the partners, in proportion to its social share, of US$ 300 million, which
correspond to the portion of the retained earnings as of December 31, 2014, originated in 2011.

Investment in Sociedad Minera Cerro Verde S.A.A. (Cerro Verde) -

Cerro Verde is engaged in the extraction, production and marketing of cathodes and copper concentrate from its mining unit that is located in
Uchumayo, Arequipa, Peru.
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The table below presents the key financial data from the financial statements of Cerro Verde under IFRS:

2015 2014
US$(000) US$(000)
Statements of financial position as of December 31:
Current assets 1,056,525 677,652
Non-current assets 6,796,167 5,094,332
Current liabilities (548,517) (552,572)
Non-current liabilities (2,805,801) (754,322)
Shareholders’ equity, reported 4,498,374 4,465,090
Group’s interest (19.584%) 880,962 874,443
Goodwill 107,763 107,763
988,725 982,206
2015 2014 2013
US$(000) US$(000) US$(000)
Statements of profit or loss for the years ended December 31:
Revenue 1,115,617 1,467,097 1,811,488
Cost of sales (862,004) (797,481) (795,064)
Sales expenses (56,215) (54,210) (68,448)
Other operating income (expenses) (26,600) (3,629) 147
Finance costs (16,010) (369) (1,843)
Finance income 512 2,443 2,178
Net gain (loss) of exchange difference (75,770) 2,284 (1,858)
Profit before income taxes 79,530 616,135 946,600
Income tax (46,246) (238,529) (333,338)
Net profit, reported 33,284 377,606 613,262
Adjustments to conform to the accounting policies of the Group - 20,124 (20,124)
Net profit, adjusted 33,284 397,730 593,138
Group’s interest (19.584%) 6,518 77,891 116,160

Market capitalization:
As of December 31, 2015 and 2014, total market capitalization of 68,555,000 shares maintained by the Group in Cerro Verde was
US$994,047,000 and US$1,645,319,000, respectively (market capitalization value of US$14.50 and US$24.00 per unit, respectively).
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Investment in Compaiiia Minera Coimolache S.A. (Coimolache) -
Coimolache is involved in the production and the sales of gold and silver from its open-pit mining unit located in Cajamarca, Peru.

The table below presents the key financial data from the financial statements of Coimolache under IFRS:

2015 2014
US$(000) US$(000)
Statements of financial position as of December 31:
Current assets 62,823 69,640
Non-current assets 175,351 139,421
Current liabilities (27,283) (37,115)
Non-current liabilities (35,836) (18,607)
Shareholders’ equity, reported 175,055 153,339
Adjustments to conform to the accounting policies of the Group (18,901) (21,939)
Shareholders’ equity, adjusted 156,154 131,400
Group’s interest (40.095%) 62,609 52,685
2015 2014 2013
US$(000) US$(000) US$(000)
Statements of profit or loss for the years ended December 31:
Revenue 177,347 192,369 209,636
Cost of sales (104,549) (100,649) (124,325)
Administrative expenses (2,185) (2,073) (1,843)
Sales expenses (1,111) (1,077) (522)
Other operating income (expenses) 765 929 779
Finance income 23 47 335
Finance costs (723) (583) (2,385)
Exchange difference (1,300) (1,465) (524)
Profit before income taxes 68,267 87,498 81,151
Income tax (29,861) (36,090) (34,156)
Net profit, reported 38,406 51,408 46,995
Adjustments to conform to the accounting policies of the Group 3,038 4,099 4,892
Net profit, adjusted 41,444 55,507 51,887
Group’s interest (40.095%) 16,617 22,256 20,804
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12.

Mining concessions, development costs, property, plant and equipment, net

(a)  Below is presented the movement in cost:

Merger with  Transfer to  Balance as of Balance as of
Balance as of Canteras assets December 31, December 31,
January 1, 2014 Additions Disposals Sales  Transfers del Hallazgo held for sale 2014 Additions Disposals Sales Transfers 2015
US$(000) US$(000) US$(000) US$(000) US$H(000) US$(000)  US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)
Cost
Lands 12,069 10,590 (357) - 129 130 (560) 22,001 2,293 (1,892) - 52 22,454
Mining lands 7,215 - - - - - - 7,215 - - - - 7,215
Mining
concessions 137,309 67 (6,061) - - 74,005 (14,526) 190,794 - - - - 190,794
Development
costs 354,509 138,527 (2,586) - 2,575 127,809 (89,377) 531,457 62,765 - - (52,459) 541,763
Buildings,
constructions
and other 516,004 3,467 (2,222)  (1,536) 521,960 688 (40,170) 998,191 1,715 (1,690) (168) 20,908 1,018,956
Machinery and
equipment 567,878 6,716 (6,893) (20) 214,808 840 (33,246) 750,083 29,550 887)  (3,799) 52,278 827,225
Transportation
units 13,236 484 (1,230) (658) 78 - (960) 10,950 491 (245) (990) 443 10,649
Furniture and
fixtures 13,609 1,587 (79) %) 1,208 5 (3,300) 13,025 137 (25) (84) 376 13,429
Units in transit 36,474 3,233 (19,450) - (8,421) - - 11,836 15,212 (113) - (644) 26,291
Work in
progress 707,415 114,151  (30,272) - (732,337) - (1,037) 57,920 81,333 - - (71,130) 68,123
Stripping
activity asset 79,652 6,069 - - - - - 85,721 17,790 - - 3,327 106,838
Mine closure
costs 89,531 1,031  (11,464) - - - (15,012) 64,086 76,799 (2,414) - 49,132 187,603
2,534,901 285922  (80,614)  (2,219) - 203,477 (198,188) 2,743,279 288,085 (7,266) _ (5,041) 2,283 3,021,340
Accumulated
depreciation
and
amortization
Mining lands 3,202 - (3,202) - - - - - - - - - -
Mining
concessions 84,059 5,058 - - - - (11,721) 77,396 54 - - - 77,450
Development
costs 231,684 35,480 (2,492) - - - (80,394) 184,278 49,771 - - (34.838) 199,211
Buildings,
construction
and other 281,401 65,962 (932) - - 246 (32,632) 314,045 69,353 (1,915) (81) 39 381,441
Machinery and
equipment 342,975 87,215 (5,058) ®) - 571 (25,934) 399,761 77,546 277)  (1,941) 852 475,941
Transportation
units 8,405 842 (684) (562) - - (725) 7,276 1,385 (221) (916) 408 7,932
Furniture and
fixtures 7,979 1,253 (143) - - 2 (2,770) 6,321 1,252 (87) (66) 157 7,577
Stripping
activity asset 3,139 3,343 - - - - - 6,482 6,434 - - - 12916
Mine closure
costs 37,586 4,216 (365) - - - (9,169) 32,268 33,381 (491) - 34,835 99,993
1,000,430 203,369  (12,876) (570) - 819 (163,345) 1,027,827 239,176 (2,991)  (3,004) 1,453 1,262,461
Provision for
impairment
of long-lived
assets
Mining
concessions 2,805 - - - - - (2,805) - 3,345 - - - 3,345
Property, plant
and
equipment 4,735 794 - - - - (5,529) - 27 - - - 27
Development
costs 8,789 - - - - - (8,789) - 3,803 - - - 3,803
Mine closure
costs 1,668 - - - - - (1,668) - 4,080 - - - 4,080
Work in
progress 1,014 - - - - - (1,014) - - - - - -
19,011 794 - - - - (19,805) - 11,255 - - - 11,255
Net cost 1,515,460 1,715,452 1,747,624
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(b)

Impairment of long-lived assets
In accordance with its accounting policies and processes, each asset or CGU is evaluated annually at year end to determine whether there are any
indications of impairment. If any such indications of impairment exist, a formal estimate of the recoverable amount is performed.

In assessing whether impairment is required, the carrying value of the asset or CGU is compared with its recoverable amount. The recoverable
amount is the higher of the CGU’s fair value less costs of disposal (FVLCD) and value in use (VIU). Given the nature of the Group’s activities,
information on the fair value of an asset is usually difficult to obtain unless negotiations with potential purchasers or similar transactions are
taking place. Consequently, the recoverable amount for each CGU is estimated based on discounted future estimated cash flows expected to be
generated from the continued use of the CGUs using market based commodity price and exchange assumptions, estimated quantities of
recoverable minerals, production levels, operating costs and capital requirements, and its eventual disposal, based on the latest life of mine (LOM)
plans. These cash flows were discounted using a real pre-tax discount rate that reflected current market assessments of the time value of money
and the risks specific to the CGU.

The estimates of quantities of recoverable minerals, production levels, operating costs and capital requirements are obtained from the planning
process, including the LOM plans, one-year budgets and CGU-specific studies.

As a result of the recoverable amount analysis performed during the year, the Group recognized impairment losses related to mine properties for
US$11,255,000, in relation to La Zanja and Breapampa mining units.

Key assumptions

The determination of value in use is most sensitive to the following key assumptions:
* Production volumes;

» Commodity prices;

* Discount rate.

Production volumes: Estimated production volumes are based on detailed life-of-mine plans and take into account development plans for the
mines agreed by management as part of planning process. Production volumes are dependent on a number of variables, such as: the recoverable
quantities; the production profile; the cost of the development of the infrastructure necessary to extract the reserves; the production costs; the
contractual duration of mining rights; and the selling price of the commodities extracted.

As each producing mining unit has specific reserve characteristics and economic circumstances, the cash flows of the mines are computed using
appropriate individual economic models and key assumptions established by management. The production profiles used were consistent with the
reserves and resource volumes approved as part of the Group’s process for the estimation of proved and probable reserves and resource estimates.

Commodity prices: Forecast commodity prices are based on management’s estimates and are derived from forward price curves and long-term
views of global supply and demand, building on past experience of the industry and consistent with external sources. These prices were adjusted
to arrive at appropriate consistent price assumptions for the different qualities and type of commodities, or, where appropriate, contracted prices
were applied. These prices are reviewed at least annually.
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(d)

Estimates prices for the current and long-term periods that have been used to estimate future revenues are as follows:

2016

US$
Gold 1,074/0Z
Silver 15.05/0Z
Copper 5,050/MT
Lead 1,800/MT
Zinc 1,830/MT

Discount rate: In calculating the value in use, a pre-tax discount rate of 10.03% was applied to the pre-tax cash flows. This discount rate is derived
from the Group’s post-tax weighted average cost of capital (WACC), with appropriate adjustments made to reflect the risks specific to the CGU.

2017
US$

1,145/0Z
16.24/0Z
5,250/MT
1,875/MT
1,935/MT

2018
US$

1,200/0Z
17.34/0Z
5,500/MT
1,995/MT
2,000/MT

2019
Uss$

1,071/0Z
18.18/0Z
5,194/MT
1,819/ MT
1,870/MT

The WACC takes into account both debt and equity. The cost of equity is derived from the expected return on investment by the Group’s
investors. The cost of debt is based on its interest bearing borrowings the Group is obliged to service. The beta factors are evaluated annually

based on publicly available market data.

The book value of assets held under finance leases amounted to US$226,429,000 at December 31, 2015 (US$233,826,000 at December 31, 2014)

and is presented in various items of property, plant and equipment. Additions during the year include US$262,000 (US$142,315,000 during the

year 2014). Leased assets are pledged as security for the related finance lease liabilities.

The amount of capitalized finance costs during the year 2015 was US$1,307,000 (US$20,079,000 during 2014) and is presented under investing
activities in the consolidated statements of cash flows. The average rate used to determine the financial cost to be capitalized was 3.90% during

2015.
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13.

14.

Investment properties, net

The Group's investment properties consist of administrative offices in seven floors (6,252 meters square), 154 parking spaces and 20 tanks, all in the

building “Capital El Derby”, located in the district of Surco, Lima, Peru.

The movement of cost and accumulated depreciation for the years 2015 and 2014 is presented below:

Accumulated Net

Cost depreciation cost

USS$(000) US$(000) US$(000)

Balance as of January 1, 2014 o - -
Additions 12,103 (903) 11,200
Balance as of December 31, 2014 12,103 (903) 11,200
Additions - (481) (481)
Balance as of December 31, 2015 12,103 (1,384) 10,719

The Group does not have restrictions in the realization of its investment properties.

During 2015, the fair value of the investment property amounted to US$22,583,000 and the rental income from these investment properties amounted to

US$1,670,000.

Bank loans

As of December 31, 2015, the Group maintains bank loans amounting to US$285,302,000, which were obtained for working capital purposes, have
current maturity and accrue interest at market annual rates ranging from 1.32% to 5.61% (as of December 31, 2014, the Group held a loan of

US$40,000,000, which accrued interest an annual rate of 1.5%).
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15.  Trade and other payables
This caption is made up as follows:

2015 2014
US$(000) US$(000)
Trade payables (b)
Domestic suppliers 209,107 206,844
Related entities, Note 30(b) 1,175 1,794
210,282 208,638
Other payables
Accounts payable to non-controlling interests 15,403 15,181
Remuneration and similar benefits payable 10,409 12,879
Taxes payable 9,320 13,409
Royalties payable to the Peruvian State 2,103 2,654
Dividends payable 1,044 1,117
Other liabilities 13,610 15,362
51,889 60,602
262,171 269,240
Classification by maturity:
Current portion 247,114 254,000
Non-current portion 15,057 15,240
Total trade and other payables 262,171 269,240
Classification by nature:
Financial payables 250,748 253,177
Non-financial payables 11,423 16,063
Total trade and other payables 262,171 269,240

(a)  Trade payables arise mainly from the acquisition of material, supplies and spare parts and services provided by third parties. These obligations are
mostly denominated in U.S. dollars, have current maturities, accrue no interest and are not secured.

F-55




Notes to the consolidated financial statements (continued)

16.  Provisions

(@)

(b)

This caption is made up as follows:

Provision for closure of mining units and exploration projects (b)
Provision for environmental liabilities

Provision for safety contingencies

Provision for labor contingencies

Provision for obligations with communities

Provision for environmental contingencies

Board of Directors’ participation

Workers’ profit sharing payable

Stock appreciation rights

Other provisions

Classification by maturity:
Current portion
Non-current portion

Provision for closure of mining units and exploration projects -

The table below presents the movement of the provision for closure of mining units and exploration projects:

Beginning balance

Changes in estimates (property, plant and equipment and development costs)

Accretion expense, Note 27
Disbursements

Final balance

Classification by maturity:
Current portion
Non-current portion
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2015 2014
US$(000) US$(000)
166,403 103,010
8,373 6,708
6,346 6,475
3,611 4,729
2,883 2,851
1,259 1,092

993 1,385

894 3,916

330 449

622 851
191,714 131,466
49,829 67,895
141,885 63,571
191,714 131,466
2015 2014
US$(000) US$(000)
103,010 112,042
74,907 398
3,343 1,695
(14,857) (11,125)
166,403 103,010
31,196 44,936
135,207 58,074
166,403 103,010




Notes to the consolidated financial statements (continued)

The provision for closure of mining units and exploration projects represents the present value of the closure costs that are expected to be incurred
between the years 2016 and 2040. These estimates are based on studies prepared by independent advisers that meet the environmental regulations
in effect.

The provision for closure of mining units and exploration projects corresponds mostly to activities that must be carried out for restoring the
mining units and areas affected by operation and production activities. The principal works to be performed correspond to earthworks, re-
vegetation efforts and dismantling of the plants. Closure budgets are reviewed regularly to take into account any significant change in the studies
conducted. Nevertheless, the closure costs of mining units will depend on the market prices for the closure works required, which would reflect
future economic conditions. Also, the time when the disbursements will be made depends on the useful life of the mine, which will be based on
future metals prices.

As of December 31, 2015, the future value of the provision for closure of mining units and exploration projects was US$212,362,000, which has
been discounted using annual risk-free rates ranging from 0.72% to 5.21% in periods of 1 to 24 years, resulting in an updated liability of
US$166,403,000 (US$103,010,000 as of December 31, 2014). The Group believes that this liability is sufficient to meet the current environmental
protection laws approved by the Ministry of Energy and Mines.

As of December 31, 2015, the Group has constituted letters of credit in favor of the Ministry of Energy and Mines for US$110,403,000
(US$76,808,000 as of December 31, 2014) to secure mine closure plans of its mining units.
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17.  Financial obligations
(a)  This caption is made up as follow:

2015 2014

US$(000) US$(000)
Empresa de Generacion Huanza S.A.
Banco de Crédito del Perti — Finance lease (b) 188,138 199,170
Sociedad Minera El Brocal S.A.A.
Banco de Crédito del Perti — Leaseback (c) 156,328 165,039
Other obligations - 5,000
Buenaventura Ingenieros S.A.
Banco de Crédito del Perti1 — Finance lease (d) 9,082 13,988
Other obligations 69 -
Contacto Corredores de Seguros S.A.
BBVA Banco Continental S.A. — Finance lease 93 108
Total financial obligations 353,710 383,305
Classification by maturity:
Current portion 33,394 69,950
Non-current portion 320,316 313,355
Total financial obligations 353,710 383,305

(b)  On December 2, 2009, Empresa de Generacion Huanza S.A. entered into a finance lease contract with Banco de Crédito del Peru, with the
following terms and conditions:

- Principal: US$119,000,000.

- Annual interest rate: Three-month Libor plus 4.00%.

- Term: 6 years since August 2014, with final maturity in November 2020.

- Guarantee: Leased equipment.

- Amortization: Through 26 quarterly variable installments and a final installment of US$44,191,000.

On June 30, 2014, Banco de Credito del Pertl extended the finance lease contract above mentioned, through the addition of a new tranche with the
following terms and conditions:

- Principal: US$108,780,000.

- Annual interest rate: Three-month Libor plus 4.20%.

- Term: 6 years since August 2014, with final maturity in November 2020.

- Guarantee: Leased equipment.

- Amortization: Through an initial installment of US$23,780,000, 26 quarterly variable installments and a final installment of
US$68,905,000.
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(©)

(d)

On June 9, 2015, the Board of Directors of El Brocal approved the modification of the sale and finance leaseback contract, with the following
terms and conditions:

Principal: US$166,500,000.

Annual interest rate: Three-month Libor plus 4.75%.

Term: 5.5 years since June 23, 2015, with final maturity in year 2020.
Amortization: Through 22 quarterly variable installments.

The financing is secured by the fixed assets leased (equipment, machinery and processing plant located in the Colquijirca mining unit) and by a
trust agreement on receivables, sales contracts and cash inflows on commercial contracts.

In connection with the above financing, El Brocal complied with the following financial ratios since the third quarter of 2015:

(@)
(i)
(i)

Debt service coverage ratio: Higher than 1.3.
Leverage ratio: Less than 1.0.

Debt ratio:

(a)  Less than 3.00 times as of December 31, 2015;

(b)  Less than 2.75 times from January 1, 2016 to September 30, 2016,
(c) Less than 2.50 times as of December 31, 2016;

(d)  Less than 2.50 times from January 1, 2017 to September 30, 2017,
(e)  Lessthan 2.25 times as of December 31, 2017;

) Less than 2.00 times since January 1, 2018.

The compliance with the financial ratios described above is monitored by El Brocal’s management. In 2015, Management obtained a waiver for
any possible breach of the financial ratios until December 31, 2016.

On March 28, 2014, Buenaventura Ingenieros S.A. entered into a finance lease contract with Banco de Credito del Peru, for the construction of
administrative offices, with the following terms and conditions:

Principal: US$14,944,000.

Annual interest rate: 4.60%.

Term: 5 years and 4 months since April 2014, with final maturity in July 2019.
Guarantee: Leased property.

Amortization: Through 64 monthly installments of US$208,000 each.
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(e)

The financial obligations held by the Group mature as follows:

Year 2015 2014
US$(000) USS$(000)

2016 - 47,673
2017 40,104 58,406
2018 41,708 60,113
2019 44,956 16,659
2020 193,548 130,504
320,316 313,355

18.  Shareholders’ equity, net

@

(b)

Capital stock -
The Group’s share capital is stated in Soles (S/) and consists of common shares with voting rights, with a nominal amount of S/10.00 per share.
The table below presents the composition of the capital stock as of December 31, 2015 and 2014:

Capital Capital

Number of shares stock stock

S/(000) US$(000)

Common shares 274,889,924 2,748,899 813,162
Treasury shares (21,174,734) (211,747) (62,665)
253,715,190 2,537,152 750,497

The market value of the common shares amounted to US$4.28 per share as of December 31, 2015 (US$10.58 per share as of December 31, 2014).
These shares presented a trading frequency of 100% in the year 2015 (100% in the year 2014).

Investment shares -

Investment shares have a nominal value of S/10.00 per share. Holders of investment shares are neither entitled neither to exercise voting rights nor
to participate in shareholders’ meetings; however, they confer upon the holders thereof the right to participate in the dividends distribution in the
same manner as common shares. The table below presents the composition of the investment shares as of December 31, 2015 and 2014:

Number of shares Investment shares Investment shares

S/(000) US$(000)

Investment shares 744,640 7,447 2,161
Treasury investment shares (272,963) (2,730) (765)

471,677 4,717 1,396

The market value of the investment shares amounted to US$4.15 per share as of December 31, 2015 (US$8.72 per share as of December 31,
2014). These shares did not present a trading frequency in 2015 and 2014.
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(d)

(e)

Legal reserve -

The Peruvian Corporations Law requires that a minimum of 10% of the distributable earnings for each period, after deducting the income tax, be

transferred to a legal reserve until the latter is equal to 20% of the capital stock. This legal reserve can be used to offset losses or may be

capitalized, with the obligation, in both cases, to replenish it.

Although, the balance of the legal reserve exceeded the limit mentioned above, the Company increased its legal reserve by US$47,000 in 2014.

Dividends declared and paid -
The table below presents the dividends declared and paid in 2014 and 2013:

Meetings Date

2014 Dividends

Mandatory Annual Shareholders’ Meeting March 27
Board of Directors’ Meeting October 30

Less - Dividends of treasury shares

2013 Dividends
Mandatory Annual Shareholders’ Meeting March 26
Board of Directors’ Meeting October 30

Less - Dividends of treasury shares

During 2015, no dividends have been declared or paid. According to the current Law, there are no restrictions for the remittance of dividends or

repatriation of capital by foreign investors.

Basic and diluted loss per share -

Dividends

paid

US$(000)

3,032

6,339
(729)

8,642

82,690
2,757

(6,568)
78,879

Dividend
per share
USS$

0.01
0.02

0.30
0.01

Loss per share is calculated by dividing net profit for the period by the weighted average number of shares outstanding during the year.
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The calculation of loss per share attributable to the equity holders of the parent is presented below:

2015 2014 2013
Loss net (numerator) - US$ (317,210,000) (76,065,000)  (107,257,000)
Total common and investment shares (denominator) 254,186,867 254,186,867 254,186,867
Loss net per basic share and diluted - US$ (1.25) (0.30) (0.42)

The calculation of loss per share from continuing operations attributable to the equity holders of the Parent is presented below:

2015 2014 2013
Loss net (numerator) - US$ (307,687,000) (44,951,000) (23,372,000)
Total common and investment shares (denominator) 254,186,867 254,186,867 254,186,867
Loss net per basic share and diluted - US$ (1.21) (0.18) (0.09)

Loss per basic and diluted share is the same in both cases, because there are no diluting effects on loss for the years 2015, 2014 and 2013.

There have been no transactions involving ordinary shares or investment between December 31, 2015 and the date of issuance of these
consolidated financial statements.

Subsidiaries with material non-controlling interest

@

Financial information of subsidiaries that have material non-controlling interest is provided below:

Country of
incorporation and
operation 2015 2014 2013
% % %
Equity interest held by non-controlling interests:
Sociedad Minera El Brocal S.A.A. Peru 45.93 45.93 45.93
S.M.R.L. Chaupiloma Dos de Cajamarca Peru 40.00 40.00 40.00
Minera La Zanja S.R.L. Peru 46.94 46.94 46.94
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Accumulated balances of material non-controlling interest:

Sociedad Minera El Brocal S.A.A.
S.M.R.L. Chaupiloma Dos de Cajamarca
Minera La Zanja S.R.L.

Profit (loss) allocated to material non-controlling interest:
Sociedad Minera El Brocal S.A.A.

S.M.R.L. Chaupiloma Dos de Cajamarca

Minera La Zanja S.R.L.

Apu Coropuna S.R.L.

The summarized financial information of these subsidiaries, before inter-company eliminations, is presented below:

Statements of financial position as of December 31, 2015:

Current assets
Non-current assets
Current liabilities
Non-current liabilities

Total shareholders’ equity, net

Attributable to:
Shareholders of the parent
Non-controlling interests

2015 2014 2013
US$(000) US$(000) US$(000)
Peru 172,542 208,664 190,050
Peru 2,357 3,600 2,228
Peru 53,271 85,756 85,029
228,170 298,020 277,307
Peru (34,991) 3,450 (3,541)
Peru 9,244 10,250 12,302
Peru (32,486) 725 18,760
Peru (102) - -
(58,335) 14,425 27,521
S.M.R.L. Minera
Sociedad Minera Chaupiloma Dos La Zanja
El Brocal S.A.A. de Cajamarca S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
87,676 9,381 103,540 200,597
652,197 16 116,792 769,005
(166,424) (3,508) (37,030) (206,962)
(197,763) - (69,816) (267,579)
375,686 5,889 113,486 495,061
203,144 3,532 60,215 266,891
172,542 2,357 53,271 228,170
375,686 5,889 113,486 495,061
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Statements of financial position as of December 31, 2014:

S.M.R.L. Minera
Sociedad Minera Chaupiloma Dos La Zanja
El Brocal S.A.A. de Cajamarca S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
Current assets 110,244 14,657 119,591 244,492
Non-current assets 654,819 70 159,245 814,134
Current liabilities (152,721) (5,727) (42,405) (200,853)
Non-current liabilities (157,996) - (53,742) (211,738)
Total shareholders’ equity, net 454,346 9,000 182,689 646,035
Attributable to:
Shareholders of the parent 245,682 5,400 96,933 348,015
Non-controlling interests 208,664 3,600 85,756 298,020
454,346 9,000 182,689 646,035
Statements of profit or loss for the year ended December 31, 2015:
Sociedad S.ML.R.L. Chaupiloma Minera
Minera El Dos La Zanja
Brocal S.A.A. de Cajamarca S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
Revenues 171,294 32,414 161,007 364,715
Cost of sales (204,556) (54) (213,372) (417,982)
Administrative expenses (19,168) (106) (2,251) (21,525)
Sales expenses (9,056) - (1,207) (10,263)
Exploration in non-operating areas (2,366) - (8,954) (11,320)
Impairment loss of long-lived assets - - (3,803) (3,803)
Other operating expense, net (2,657) - (687) (3,344)
Finance income 154 - 16 170
Finance costs (10,096) 4) (3,684) (13,784)
Net gain (loss) for exchange difference (3,847) 45 (1,973) (5,775)
Profit (loss) before income tax (80,298) 32,295 (74,908) (122,911)
Income tax 4,109 (9,186) 5,702 625
Net profit (loss) (76,189) 23,109 (69,206) (122,286)
Attributable to non-controlling interests (34,991) 9,244 (32,486) (58,233)
Dividends paid to non-controlling interests - 10,488 - 10,488
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Statements of profit or loss for the year ended December 31, 2014:

Revenues

Cost of sales

Administrative expenses

Sales expenses

Exploration in non-operating areas
Other operating income (expense), net
Finance income

Finance costs

Net loss for exchange difference
Profit before income tax

Income tax

Net profit

Attributable to non-controlling interests

Dividends paid to non-controlling interests

Statements of profit or loss for the year ended December 31, 2013:

Revenues

Cost of sales

Administrative expenses

Sales expenses

Exploration in non-operating areas
Other operating expense, net
Finance income

Finance costs

Net loss for exchange difference
Profit (loss) before income tax
Income tax

Net profit (loss)

Attributable to non-controlling interests

Dividends paid to non-controlling interests

S.M.R.L. Minera
Sociedad Minera E1 Chaupiloma Dos La Zanja
Brocal S.A.A. de Cajamarca S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
210,002 36,867 185,286 432,155
(149,969) (74) (137,659) (287,702)
(17,617) (113) (5,920) (23,650)
(7,103) - (1,441) (8,544)
(5,085) - (19,689) (24,774)
(50) (1) (3,389) (3,440)
- - 1 1
4 A3) (1,728) (1,735)
(1,039) (50) (1,525) (2,614)
29,135 36,626 13,936 79,697
(21,621) (10,996) (12,388) (45,005)
7,514 25,630 1,548 34,692
3,450 10,250 725 14,425
- 8,880 - 8,880
S.M.R.L.
Sociedad Minera Chaupiloma Dos Minera La Zanja
El Brocal S.A.A.  de Cajamarca S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
187,769 44,185 193,298 425,252
(155,613) (112) (115,577) (271,302)
(15,620) (96) (2,475) (18,191)
(8,763) - (528) (9,291)
(5,220) - (3,446) (8,666)
(656) 3) (55) (714)
136 3 37 176
(1,912) 5) (1,301) (3,218)
(2,827) (66) (777) (3,670)
(2,706) 43,906 69,176 110,376
(5,003) (13,151) (29,211) (47,365)
(7,709) 30,755 39,965 63,011
(3,541) 12,302 18,760 27,521
2,713 10,820 - 13,533
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Statements of cash flow for the year ended December 31, 2015:

S.M.R.L.
Chaupiloma
Sociedad Minera Dos de Minera La
El Brocal S.A.A. Cajamarca  Zanja S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
Operating activities (1,523) 26,474 30,743 55,694
Investing activities (28,375) - (26,761) (55,136)
Financing activities 31,867 (26,220) - 5,647
Increase in cash and cash equivalents in the year 1,969 254 3,982 6,205
Statements of cash flow for the year ended December 31, 2014:
S.M.R.L.
Sociedad Minera Chaupiloma Dos Minera La
El Brocal S.A.A. de Cajamarca Zanja S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
Operating activities 71,682 22,375 17,075 111,132
Investing activities (131,045) - (20,452) (151,497)
Financing activities 54,642 (22,200) 7,000 39,442
Increase (decrease) in cash and cash equivalents in the year (4,721) 175 3,623 (923)
Statements of cash flow for the year ended December 31, 2013:
S.M.R.L.
Chaupiloma
Sociedad Minera Dos de Minera La
El Brocal S.A.A. Cajamarca  Zanja S.R.L. Total
US$(000) US$(000) US$(000) US$(000)
Operating activities 80,197 34,864 71,621 186,682
Investing activities (215,758) 7 15,079 (200,672)
Financing activities 121,202 (34,450) (90,100) (3,348)
Increase (decrease) in cash and cash equivalents in the year (14,359) 421 (3,400) (17,338)
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20.  Tax situation
(a) Current tax regime -
The Company and its Peruvian subsidiaries are subject to the Peruvian tax regime. In 2015, the income tax rate for enterprises is 28% over the
taxable income. Non-domiciled companies in Peru or natural persons are affected to a withholding income tax of 4.1% over the dividends
received.

By means of Law No. 30296 enacted on December 31, 2014, the Peruvian government introduced certain amendments to the Income Tax Law,
effective January 1, 2015. The most relevant are listed below:

- There will be a gradual reduction of the corporate income tax from 30% to 28% in 2015 and 2016; to 27% in 2017 and 2018; and to 26%
in 2019 and thereafter;

- There will be a gradual increase of the withholding income tax to dividends from 4.1% to 6.8% in 2015 and 2016; to 8.0% in 2017 and
2018; and to 9.3% in 2019 and thereafter. These rates will be applicable to the distributed or approved dividends, whichever first occurs,
effective January 1, 2015;

- The retained earnings or other items that can generate taxable dividends, obtained until December 31, 2014, will be subject to a rate of
4.1%.

(b)  Years open to tax review -
During the four years following the year of filing the tax return, the tax authorities have the power to review and, as applicable, correct the income
tax computed by the Group. The Income Tax and Value Added Tax returns for the following years are open to review by the Tax Authorities:

Entity Years open to review band Tax Authorities
Compaiiia de Minas Buenaventura S.A.A. 2011 -2015
Bisa Construccion S.A. 2011 -2015
Buenaventura Ingenieros S.A. 2013 -2015
Compaiia Minera Condesa S.A. 2011 -2015
Compaiiia Minera Colquirrumi S.A. 2011 -2015
Consorcio Energético de Huancavelica S.A. 2011 -2015
Contacto Corredores de Seguros S.A. 2011 -2015
El Molle Verde S.A.C. 2011 -2015
Empresa de Generacion Huanza S.A. 2011 -2015
Inversiones Colquijirca S.A. 2011 -2015
Minera La Zanja S.R.L. (*) 2013 - 2015
Sociedad Minera El Brocal S.A.A. (**) 2013 -2015
S.M.R.L. Chaupiloma Dos de Cajamarca 2012 - 2015
Procesadora Industrial Rio Seco S. A. 2011 -2015
Apu Coropuna S.R.L. 2013 - 2015
Cerro Hablador S. A. C. 2013 - 2015
Minera Azola S. R. L. 2014 - 2015
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(©)

(d)

Due to the possible interpretations that the Tax Authorities may give to legislation in effect, it is not possible to determine whether or not any of
the tax audits will result in increased liabilities for the Group. For that reason, any tax or surcharge that could arise from future tax audits would
be applied to the income of the period in which it is determined. In management's opinion and its legal advisors, any possible additional payment
of taxes in the entities mentioned before would not have a material effect on the consolidated financial statements as of December 31, 2015 and
2014.

The open tax process of the Group and its associates are presented in Note 29 (g).

Tax-loss carryforwards -

The tax-loss carryforward determined by the Group amounts to approximately S/688,178,000 and S/622,419,000 as of December 31, 2015 and
2014, respectively (equivalent to US$201,634,000 and US$208,237,000 respectively). As permitted by the Income Tax Law, the Group has
chosen a system that permits to offset these losses with an annual cap equivalent to 50% of net future taxable income.

The Group has decided to recognize a deferred income tax asset related to the tax-loss carryforward, due to there it is more likely than not that the
tax-loss carryforward can be used to compensate future taxable net income.

Transfer pricing -

For purposes of determining the Income Tax, the transfer prices for transactions with related companies and companies domiciled in territories
with little or no taxation must be supported with documentation and information on the valuation methods used and the criteria considered for
their determination. Tax Administration can request this information based on analysis of the Group's operations. The Group’s Management and

its legal advisers believe that, as a result of the application of these standards, no material contingencies will arise for the Group as of December
31,2015 and 2014.
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21.  Net sales
(@)  The Group’s revenues are mostly from sales of gold and precious metals in the form of concentrates, including silver-lead, silver-gold, zinc and
lead-gold-copper concentrates and ounces of gold. The table below presents the net sales to customers by geographic region and product type:

2015 2014 2013
US$(000) US$(000) US$(000)
Sales and services by geographic region:
Metal and concentrates sales
America 434,675 531,460 690,224
Peru 348,523 434,958 306,693
Europe 60,549 46,585 70,020
Asia 21,215 54,268 67,978
Africa - - 921
864,962 1,067,271 1,135,836
Services rendered
Peru 50,944 71,642 79,344
America 3,544 - -
Asia - - 241
54,488 71,642 79,585
919,450 1,138,913 1,215,421
Sales by product:
Gold 438,585 551,132 637,032
Silver 316,692 355,239 362,805
Copper 131,356 271,282 182,399
Zinc 102,110 46,903 71,187
Lead 55,445 39,185 55,951
1,044,188 1,263,741 1,309,374
Commercial deductions (196,211) (184,483) (178,903)
Adjustments to prior period liquidations 7,506 (6,073) (1,437)
Embedded derivatives from sale of concentrate (337) (9,800) 6,140
Hedge operations 9,816 3,886 662
864,962 1,067,271 1,135,836
Services rendered 54,488 71,642 79,585
919,450 1,138,913 1,215,421
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(b)  Concentration of sales -
In 2015, the two customers with sales of more than 10% of total net sales represented 66% and 22% from the total net sales of the Group (62%
and 17% during the year 2014, 65% and 13% during the year 2013). As of December 31, 2015, 85% of the accounts receivable is related to these
customers (80% as of December 31, 2014). These clients are related to the mining business.

The Group's sales of gold and concentrates are delivered to investment banks and national and international well-known companies. Some of
these clients have sales contracts that guarantee supplying them the production from the Group’s mines at prices that are based on market
quotations.

22.  Cost of sales, without considering depreciation and amortization

(a)  The cost of sales of goods is made up as follows:

2015 2014 2013
US$(000) US$(000) US$(000)
Beginning balance of finished goods and products in process, net of depreciation
and amortization 124,810 114,475 129,699
Cost of production
Services provided by third parties 232,043 264,051 241,024
Consumption of materials and supplies 105,144 102,270 107,073
Direct labor 69,710 77,931 75,768
Electricity and water 35,799 33,369 14,454
Transport 10,261 14,189 7,207
Maintenance and repair 9,334 6,572 6,037
Rentals 6,768 6,241 26,516
Insurances 5,907 7,429 8,303
Cost of concentrate purchased to third parties - - (175)
Provision for impairment of finished goods and product in progress, Note 9(b) 11,621 1,152 3,931
Other production expenses 7,496 17,529 15,456
Total cost of production of the period 494,083 530,733 505,594
Final balance of products in process and finished goods, net of depreciation and
amortization (81,180) (112,156) (122,128)
Cost of sales of goods, without considering depreciation and amortization 537,713 533,052 513,165
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23.

24.

(b)  The cost of services is made up as follows:

Direct labor

Services provided by third parties

Electricity and water

Consumption of materials and supplies

Transport

Rentals

Insurances

Maintenance and repair

Other expenses

Cost of sales of services, without considering depreciation and amortization

Exploration in operating units
This caption is made up as follows:

Services provided by third parties
Consumption of materials and supplies
Direct labor

Rentals

Transport

Insurance

Other minor expenses

Mining royalties
This caption is made up as follows:

Sindicato Minero de Orcopampa S.A., Note 29(b)
Royalties paid to the Peruvian State
Others
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2015 2014 2013
US$(000) US$(000) US$(000)
17,278 38,186 42,922
13,665 12,142 16,840
6,485 5,827 13,801
5,506 5,958 1,678
3,876 7,209 95
2,550 7312 21,035
1,235 1,231 644
639 472 691
1,458 3,150 16,414
52,692 81,487 114,120
2015 2014 2013
US$(000) US$(000) US$(000)
73,764 80,281 81,491
10,314 10,087 13,267
2,512 2,756 3,263
872 896 1,785
275 1,201 2,180
235 159 228
3,548 2,472 (301)
91,520 97,852 101,913
2015 2014 2013
US$(000) US$(000) US$(000)
21,942 21,688 23,843
5,465 6,737 6,057
- 15 502
27,407 28,440 30,402
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25.

26.

Administrative expenses
This caption is made up as follows:

Personnel expenses

Sundry expenses

Professional fees

Insurance

Rentals

Donations

Communications

Board of Directors’ participation
Consumption of materials and supplies
Maintenance and repairs

Other mining taxes

Travel and mobility

Subscriptions

Valuation (reversal) of stock appreciation’s rights
Amortization of other assets

Exploration in non-operating areas
This caption is made up as follows:

Services provided by third parties
Personnel expenses

Consumption of materials and supplies
Rentals

Maintenance and repairs

Insurance

Transport

Other expenses

2015 2014 2013
US$(000) USS$(000) US$(000)
39,597 37,983 40,133
15,175 27,235 18,574
10,364 13,956 7,109
5,105 3,726 5,443
4,009 3217 1,635
3,336 5,034 2,884
1,281 1,276 1,618
1,055 1,163 1,575
1,032 1,688 1,701

973 2,720 473

824 1,207 1,532

787 908 7,890

540 779 802
(121) 89 (20,207)
2,575 121 3,956
86,532 101,102 75,118
2015 2014 2013
USS$(000) USS$(000) US$(000)
18,852 34,582 17,801
4,713 6,053 6,359
1,436 3,213 2,490

376 1,142 707

87 139 122

84 75 60

20 168 162

5,042 4,635 5,104
30,610 50,007 32,805
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27.

Finance costs and finance revenues
These captions are made up as follows:

Finance revenues:

Interests on loans to associates
Interests on tax claims
Dividends income

Interests over third parties
Interest on time deposits

Unrealized variation of the fair value related to contingent consideration liability, Note 5

Finance costs:

Interest on borrowings

Interest on loans

Banking expenses

Tax on financial transaction

Interest on commercial obligations
Variation of fair value of financial assets
Other finance costs

Capitalized finance cost of qualify assets

Total finance interest
Accrual of the present value for mine and exploration project closure

Total finance costs
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2015 2014 2013
US$(000) US$(000) US$(000)
2,286 2,887 3,322
1,297 i -
500 2 181
492 5,380 2,260
419 139 858
4,994 8,408 6,621
6,032 - -
11,026 8,408 6,621
19,182 28,058 12,706
5,565 729 389
366 673 355
312 148 271
120 i =

- - 1,565

41 94 1,680
25,586 29,702 16,966
(1,307) (20,079) (12,706)
24,279 9,623 4,260
3,343 1,695 5,636
27,622 11,318 9,896
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28.

Deferred income tax

(@)  The Group recognizes the effects of timing differences between the accounting and tax basis. This caption is made up as follows:

Deferred asset
for income
tax included
in results

Tax - loss
carryforward

Difference in
depreciation
and
amortization
rates

Provision for
closure of
mining units,
net

Environmental
liability for
Santa Barbara
mine

Other minor

Less -
Allowance for
deferred asset

Deferred asset
included in
retained
earnings

Derivative
financial
instruments

Deferred assets
for mining
royalties and
special
mining tax
included in
results

Exploration
expenses

Other minors

Total deferred
asset

Deferred
liability for
income tax
included in
results

Effect of
translation
into U.S.
dollars

Differences in
amortization
rates for
development
costs

Other minors

Deferred
liability for
mining
royalties and
special
mining tax

Deemed cost of
property,
plant and
equipment

Other minors

Total deferred
liability

Deferred
income tax
asset, net

Debit to mining
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Credit (debit) to concessions Credit (debit) to
Credit (debit) to the consolidated resulting from Credit (debit) to the consolidated
Consolidated statements of other the merger Consolidated statements of other
As of January 1, statement of comprehensive with Canteras del As of December 31, statement of comprehensive As of December 31,
2014 profit or loss income  Hallazgo S.A.C. 2014 profit or loss income 2015
US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)
24,275 8,211 - - 32,486 45,923 - 78,409
57,645 816 - - 58,461 (6,084) - 52,377
20,084 (288) - - 19,796 12,848 - 32,644
1,429 (190) - - 1,239 317 - 1,556
20,273 (2,529) - - 17,744 1,954 2,565 22,263
123,706 6,020 - - 129,726 54,958 2,565 187,249
(6,404) 2,167 - - (4,237) (13,929) - (18,166)
117,302 8,187 - - 125,489 41,029 2,565 169,083
328 2,212 - - 2,540 (2,311) - 229
117,630 10,399 - - 128,029 38,718 2,565 169,312
1,957 (1,509) - - 448 (774) - (326)
180 186 - - 366 (181) - 185
2,137 (1,323) - - 814 (955) - (141)
119,767 9,076 - - 128,843 37,763 2,565 169,171
(8,076) (23,417) - - (31,493) (42,044) - (73,537)
(18,504) (19,345) - - (37,849) 5,545 (32,304)
(9,277) (13,886) (1,033) (9,235) (33,431) (1,958) 807 (34,582)
(35,857) (56,648) (1,033) (9,235) (102,773) (38,457) 807 (140,423)
(203) 38 - - (165) 153 - (12)
(182) 528 (170) - 176 - - 176
(385) 566 (170) - 11 153 - 164
(36,242) (56,082) (1,203) (9,235) (102,762) (38,304) 807 (140,259)
83,525 26,081 28,912
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(b)

(©)

(d)

The deferred tax asset is presented in the consolidated statement of financial position:

Deferred income tax asset, net
Deferred income tax liability, net

The following is the composition of the provision for income taxes shown in the consolidated statement of income for the years 2015, 2014 and

2013:

Income tax
Current
Deferred

2015 2014

USS$(000) US$(000)
41,574 47,675
(12,662) (21,594)
28,912 26,081

2015 2014 2013
USS$(000) US$(000) US$(000)
(14,225) (19,006) (57,328)
(541) (47,006) (29,154)
(14,766) (66,012) (86,482)

Below is a reconciliation of tax expense and the accounting profit multiplied by the statutory tax rate for the years 2015, 2014 and 2013:

Profit (loss) before income tax

Loss before income tax for discontinued operations

Profit (loss) before income tax
Theoretical loss (gain) for income tax
Permanent items and others:

Share in the results of associates

Effect of translation into U.S. dollars
Impairment of deferred tax asset

Effect of change in income tax rate net
Mining royalties and special mining tax
Permanent items

Income tax expense
Mining Royalties and Special Mining Tax

Total income tax

2015 2014 2013
US$(000) US$(000) US$(000)
(351,256) 35,486 90,631
(9,523) (31,114) (83,885)
(360,779) 4372 6,746
(101,018) 1,312 2,024
48,545 22,380 34,244
42,044 30,520 22,644
13,929 - -
2,347 327 -
663 413 (1,650)
4,450 3,824 18,545
10,960 58,776 75,807
3,806 7,236 10,675
14,766 66,012 86,482
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(e)

Related to the investment in associates, the Group has not recognized a deferred income tax asset by US$94,528,000 as of December 31, 2015
originated by the difference between the financial and taxable basis of these investments (US$47,623,000 as of December 31, 2014). Management
believes that the timing differences will be reversed in the future without taxable effects. There is no legal or contractual obligation that would
require the Company’s Management to sell its investment in its associates (which event would result in a taxable capital gain based on current tax
law).

29. Commitments and contingencies
Commitments

(a)

(b)

(©)

Environmental —
The Group’s exploration and exploitation activities are subject to environmental protection standards.

Law No. 28090 regulates the obligations and procedures that must be met by the holders of mining activities for the preparation, filing and
implementation of Mine Closure Plans, as well as the establishment of the corresponding environmental guarantees to secure fulfillment of the
investments, subject to the principles of protection, preservation and recovery of the environment.

Law No. 28271 regulates environmental liabilities in mining activities. This Law has the objective of ruling the identification of mining activity’s
environmental liabilities and financing the remediation of the affected areas. According to this law, environmental liabilities refer to the impact
caused to the environment by abandoned or inactive mining operations.

The Group considers that the recorded liability is sufficient to meet the current regulatory environment in Peru.

Leased concessions -
The Group pays 10% on the valued production of mineral obtained from the concessions leased by Sindicato Minero Orcopampa S.A. This
concession is in force until the year 2043. See Note 24.

Letter of guarantee granted by Buenaventura -

Letter of guarantee - Huanza

On December 2, 2009, Banco de Credito del Peru signed a finance lease contract for US$119 million with Consorcio Energético de Huancavelica
S.A., Empresa de Generacion Huanza S.A. and Buenaventura. This financing is in favor of Empresa de Generacion Huanza S.A., and is
guaranteed by Buenaventura. On February 8, 2016, the bank released the guarantee granted by Buenaventura.
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(d)  Operating lease commitments (the Group as a lessee) -
The Group has entered into operating leases on its administrative offices in Lima located in Las Begonias Street N°415, San Isidro, Lima, Peru,

with a lease term of 10 years. The Group has the option to lease the assets for two additional terms of 5 years each.

Future minimum rentals payable as of December 31, 2015 and 2014 are the following:

2015 2014

US$(000) US$(000)

Within one year 1,543 1,543
After one year but not more than five years 6,173 6,173
More than five years 4244 5,787
11,960 13,503

(¢)  Operating lease commitments (the Group as a lessor) -
The Group leases for several of its assets. These leases have purchase options. Below is a table showing future minimum lease payments and the
present value of these payments:

2015 2014
Present Present
Minimum value of Minimum value of
payments payments payments payments
US$(000) US$(000) US$(000) US$(000)
Within a year 47,957 31,956 79,248 64,087
After one year but not more than five years 366,637 321,685 360,132 314,218
Total minimum lease payments 414,594 353,641 439,380 378,305
Less - amounts representing finance charges (60,953) - (61,075) -
Present value of minimum lease payments 353,641 353,641 378,305 378,305
Contingencies
® Legal procedures -
Buenaventura -

Buenaventura is a party in legal procedures that have arisen in the normal course of its activities. Nevertheless, in the opinion of Buenaventura’s
Management, none of these procedures, individually or as a whole, could result in material contingencies for the consolidated financial
statements.
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The possible contingencies amount to US$2,031,000 and US$1,573,000 as of December 31, 2015 and 2014, respectively.

Yanacocha -

Mercury spill in Choropampa

In June 2000, a carrier hired by Yanacocha spilled approximately 151 kilograms of mercury in the vicinity of the town of Choropampa, Peru,
located 85 kilometers (53 miles) southeast of the mine. To date, Yanacocha has held court settlements with people affected by the incident. At
December 31, 2015, there are 6 applicants with pending process. Yanacocha cannot reasonably predict the outcome of any of these claims;
however, it is estimated that the maximum additional expense related to these demands will be US$1.5 million.

Action for Constitutional Relief against Conga Project Exploitation

On October 19, 2012, Marco Antonio Arana Zegarra ("Marco Arana") initiated an action for constitutional relief against the Mines and Energy
Ministry and Yanacocha requesting that the Court orders to cease any threats of violation to life in an adequate and balanced environment; so that
Court declare the suspension of the exploitation of the Conga Project and avoid Directorial Resolution No.351-2010-MEM/AM dated on October
27,2010 that approved the Conga Environmental Impact Assessment.

By Court resolution No.1 dated October 23, 2012, the action was dismissed. On November 5, 2012, resolution No.1 was appealed by plaintiff and
the hearing at Superior Court was held on March 4, 2013. The Cajamarca Superior Court confirmed the ruling of the judge that dismissed the
claim.

On May 23, 2013, Marco Arana filed for a Constitutional remedy against the Cajamarca Superior Court decision and on June 3, 2013, the
Cajamarca Superior Court accepted the Constitutional remedy filed by Marco Arana and the file has been sent to the Constitutional Court. On
September 25, 2013, the Constitutional Court heard oral arguments from the parties and we are waiting their decision. To date the case maintains
the same status.

(g) Open tax procedures —
Buenaventura -
- During 2012 and 2014, the tax authority (SUNAT) reviewed the income tax for 2007 and 2008. As a result, SUNAT do not recognize tax
declared deductions by S/1,056,310,000 (equivalent to US$309,493,000) in 2007 and S/1,530,985,000 (equivalent to US$448,575,000) in
2008. The main unrecognized deduction is the payment made for the removal of the price component of its commercial contracts of gold. In
the opinion of management and its legal counsel, the objections are unfounded so Buenaventura should get a favorable result in the initiated
claim process.

- During 2015, the tax authorities reviewed the income tax of 2009 and 2010. As a result, they did not recognize Buenaventura declared tax
deductions by S/76,023,000 (equivalent to US$22,275,000). The main unrecognized deductions by Buenaventura are: the non-deductibility of
bonuses paid to contractors, a provision of doubtful accounts not accepted as an expense and income unduly deducted. The possible
contingencies for the years 2009 and 2010 amount to S/525,921,000 (equivalent to US$154,093,000) as of December 31, 2015. In the opinion
of Management and its legal counsel, the Company should get a favorable result in the initiated claim process (by 2009) and will start (by
2010).
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Subsidiaries -

During 2015, the tax authorities reviewed the income tax of the subsidiary Buenaventura Ingenieros S.A (BISA) for the fiscal years 2011 and
2012. The main unrecognized deductions are related to the deduction of bonuses paid to staff as well as the omission of income from transfer
of fuel to suppliers, amounting to S/21,034,000 (equivalent to US$6,163,000). In addition, the tax authority requires the payment of the value
added tax related to allegedly omitted revenues in the transfer of fuel to suppliers. The possible contingencies for income tax for the years
2011 and 2012 amount to S/9,471,000 (equivalent to US$2,775,000) and for the value added tax amount to S/3,467,000 (US$1,016,000) as of
December 31, 2015. In the opinion of Management of this subsidiary and its legal advisors, BISA should get a favorable result in the initiated
claim process (for income tax of 2011 and value added tax for the years 2011 and 2012) and in the claim to be initiated (for income tax of
2012).

During the years 2014 and 2015, the tax authority issued tax assessments for the income tax of the subsidiary Sociedad Minera El Brocal
S.A.A. (El Brocal) for the years 2011 and 2012. The main objections are related to the deduction of the derivative financial instruments loss
and the tax treatment of the mining royalties and amount to S/11,586,000 (equivalent to US$3,395,000). With respect to the objections of
2011, El Brocal decided to pay under protest the income tax assessment by S/8,333,000 (equivalent to US$2,442,000) so it can have access to
a discount benefit of the fine and appealed to the Tax Court. In connection with the possible tax debt of 2012 by S/3,576,000 (equivalent to
US$1,048,000), El Brocal has appealed to the Tax Court. In the opinion of Management of the subsidiary and its legal advisors, El Brocal
should get a favorable result in the initiated claim process.

In addition, the tax authority has issued tax assessments as a result of the audit of other subsidiaries of the Group by S/12,096,000 (equivalent
to US$3,544,000). In the opinion of Management and its legal counsel, the assessments are of possible occurrence; however, management of
the subsidiaries expects to get a favorable result in the initiated claim process.

Associates -
Cerro Verde —

Mining Royalties

SUNAT, the Peruvian tax authority, has assessed mining royalties on materials processed by Cerro Verde's concentrator, which commenced
operations in late 2006. These assessments cover the period December 2006 to December 2007 and the years 2008 and 2009. In July 2013, the
Peruvian Tax Tribunal issued two decisions affirming assessments for the period December 2006 through December 2008. Decisions by the
Tax Tribunal ended the administrative stage of the appeal procedures for these assessments.

In September 2013, Cerro Verde filed judiciary appeals related to the assessments because Cerro Verde believes that its 1998 stability
agreement exempted all minerals extracted from its mining concessions from royalties, irrespective of the method used for processing those
minerals. With respect to the judiciary appeal related to the assessment for the year 2008, on December 17, 2014, the Eighteenth Contentious
Administrative Court rendered its decision upholding Cerro Verde’s position and nullifying SUNAT’s assessment and the Tax Tribunal’s
resolution (S/.106.4 million). In December 2014, SUNAT and the Tax Court appealed this decision. The court’s position also invalidates all
penalties and interest assessed by SUNAT for that period (S/.139.7 million). On January 29, 2016, the 6th Superior Justice Court nullified the
decision of the Eighteenth Contentious Administrative Court. Cerro Verde will appeal the decision to the Supreme Court.
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On October 1, 2013, SUNAT served Cerro Verde a demand for payment totaling S/.492 million (approximately US$144 million based on
December 31, 2015 exchange rates, including interest and penalties of US$85 million) based on the Tax Tribunal’s decisions for the period
December 2006 to December 2008. As permitted by law, Cerro Verde requested, and was granted, an installment payment program that
deferred payment for six months and thereafter satisfies the amount via 66 equal monthly payments. As of December 31, 2015, Cerro Verde
has made payments totaling S/219 million (equivalent to US$64 million) under the installment program. Based on the results rendered by the
Eighteenth Contentious Administrative Court as is described in the previous paragraph, Cerro Verde requested an injunction that was accepted
by the Judiciary and implied a modification of the installment program excluding the 2008 portion through SUNAT’s resolution notified to
Cerro Verde on October 29, 2015.

In July 2013, a hearing on SUNAT's assessment for 2009 was held, but no decision has been issued by the Tax Tribunal for that year. As of
December 31, 2015, the amount of the assessment, including interest and penalties, for the year 2009 was S/247 million (approximately
US$72 million based on December 31, 2015, exchange rates). As of December 31, 2015, Cerro Verde estimates that the total exposure
associated with mining royalties for the period from December 2006 to December 2013, including accumulated interest and penalties,
amounted to approximately US$500 million at December 31, 2015 exchange rates.

As of December 31, 2015, no amounts were accrued for these assessments or for the amounts paid under the installment payment program
because management and its external legal advisors believe Cerro Verde’s 1998 stability agreement exempted it from these royalties and
believes that the resolution will be favorable to Cerro Verde and any payments should be recoverable.

Other taxes

Cerro Verde has also received assessments from SUNAT for additional taxes (other than the mining royalty explained above), including
penalties and interest. Cerro Verde has filed or will file objections to the assessments because it believes it has properly determined and paid
its taxes. A summary of these assessments follows:

Fiscal Year Taxes Interest and fines Total
US$(000) US$(000) USS$(000)

2002 — 2005 16,037 52,800 68,837
2006 6,545 47,662 54,207
2007 12,376 17,809 30,185
2008 20,797 12,968 33,765
2009 56,198 47,719 103,917
2010 65,997 89,404 155,401
2014 5,512 - 5,512
2015 3,753 - 3,753
187,215 268,362 455,577

As of December 31, 2015, Cerro Verde has paid US$180,741,000 on these disputed tax assessments, which it believes is collectible.

Yanacocha -

SUNAT challenged the withholding tax rate applied on the technical assistance services provided by non-resident supplier. The services were
executed in Peru and also abroad; however, Yanacocha was not able to prove it during the tax audit. Based on that, SUNAT considers that the
services were wholly executed in Peru; hence, the withholding tax rate must be 30% instead of 12%. The amount of the contingency involved
is S/ 12.4 million (US$ 3.6 million). In Management's and its legal counsel’s opinion, that interpretation has no support so Yanacocha should
get a favorable outcome in the appeal initiated.
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- SUNAT considers that the bonus for closing the collective agreement and the collateral benefits granted to the unionized and non-unionized
employees qualify as remunerative concepts; hence, taxed with the contribution to ESSALUD. The contingency amounts to S/ 6.5 million
(US$ 2 million).

In Management's and its legal counsel’s opinion, that interpretation has no support so Yanacocha should get a favorable outcome in the appeal
initiated against the tax authorities.

30. Transactions with associates companies
(@)  The Group has carried out the following transactions with its associates in the years 2015, 2014 and 2013:

2015 2014 2013

US$(000) US$(000) US$(000)
Royalties collected to Minera Yanacocha S.R.L.:
S.M.R.L. Chaupiloma Dos de Cajamarca (c) 32,414 36,867 44,185
Services provided to Minera Yanacocha S.R.L. by:
Consorcio Energético de Huancavelica S.A. (electric power transmission) 1,694 915 915
Buenaventura Ingenieros S.A (execution of specific work orders) 845 699 699
Dividends received by:
Compania Minera Coimolache S.A. 6,691 12,938 9,803
Loans granted to:
Sociedad Minera Cerro Verde S.A.A. 124,800 - -
Sales of supplies to Compaiiia Minera Coimolache S.A. by:
Minera La Zanja S.R.L. 74 10 -
Compaiia de Minas Buenaventura S.A.A. 56 913 32
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2015 2014 2013

US$(000) US$(000) US$(000)
Sales of mineral to Minera Yanacocha S.R.L. by:
Compaiia de Minas Buenaventura S.A.A. 2,114 3,258 7,146
Energy sales to Compaiiia Minera Coimolache S.A. by:
Empresa de Generaciéon Huanza S.A. 1,676 233 -
Interest income over loans granted by Compaiiia Minera Coimolache S.A. to:
Consorcio Energético de Huancavelica S.A.A. 19 35 51
Supplies purchase to Compaiiia Minera Coimolache S.A. by:
Compania de Minas Buenaventura S.A.A. 29 6 59
Minera La Zanja S.R.L. 6 24 12
Contributions and investments made to:
Canteras del Hallazgo S.A.C. - 2,012 6,988

(b)  As aresult of the transactions indicated in the paragraph (a), the Group had the following accounts receivable and payable from/to associates:

2015 2014
US$(000) US$(000)
Trade receivables -
Minera Yanacocha S.R.L. (c) 8,760 14,566
Compaiiia Minera Coimolache S.A. 666 515
9,426 15,081
Other receivables
Sociedad Minera Cerro Verde S.A.A. (d) 124,988 -
Compaiia Minera Coimolache S.A. 499 334
125,487 334
Total trade and other receivables 134,913 15,415
Classification by maturity:
Current portion 9,925 15,415
Non-current portion 124,988 -
Total trade and other receivables 134,913 15,415
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2015 2014
US$(000) US$(000)

Trade payables -
Compaiia Minera Coimolache S.A. 892 1,384
Minera Yanacocha S.R.L. 283 410
Total trade and other payables 1,175 1,794

Classification by maturity:

Current portion 1,175 1,611
Non-current portion - 183
Total trade and other payables 1,175 1,794

(¢)  S.M.R.L. Chaupiloma Dos de Cajamarca -
In accordance with mining lease, amended and effective on January 1, 1994, Minera Yanacocha S.R.L. pays the Group a 3% royalty based on
quarterly production sold at current market prices, after deducting refinery and transportation costs. The royalty agreement expires in 2032.

(d)  Sociedad Minera Cerro Verde S.A. -
In December 2014, Cerro Verde entered into shareholder loan agreements with, or affiliates of, Freeport Minerals Corporation, Compaiiia de
Minas Buenaventura S.A.A. and SMM Cerro Verde Netherlands B.V., for up to US$800 million. As of December 31, 2015, Cerro Verde had
borrowed US$600.9 million under these loan agreements (US$125 million with Buenaventura as of December 31, 2015). The loans mature on
December 22, 2019, unless at that time there is senior financing associated with the expansion project that is senior to the loans, in which case the
loans mature two years following the maturity of the senior financing.

(e) Key officers -
As of December 31, 2015 and 2014, directors, officers and employees of the Group have been involved, directly and indirectly, in financial
transactions with certain subsidiaries. As of December 31, 2015 and 2014, loans to employees, directors and key personnel amounts to US$61,000
and US$27,000, respectively, are paid monthly and earn interest at market rates.

There are no loans to the Group’s directors and key personnel guaranteed with Buenaventura or any of its Subsidiaries’ shares.

The Group’s key executives’ compensation (including the related income taxes assumed by the Group) as of December 31, 2015 and 2014 are
presented below:

2015 2014
US$(000) US$(000)
Accounts payable:
Salaries 3,381 1,225
Directors’ compensations 1,047 1,090
Share-based compensation plans 330 461
Total 4,758 2,776
Disbursements:
Salaries 7,864 8,423
Share-based compensation plans - 1,599
Total 7,864 10,022
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31.

Disclosure of information on segments

Management has determined its operating segments based on reports that the Group’s Chief Operating Decision Maker (CODM) uses for making
decisions. The Group is organized into business units based on its products and services, activities and geographic locations. The broad categories of the
Group’s business units are:

Production and sale of minerals;

Exploration and development activities;

Construction and engineering services;

Energy generation and transmission services;

Insurance brokerage;

Rental of mining concessions;

Holding of investment in shares (mainly in the associate company Minera Yanacocha S.R.L. and the Group’s subsidiary; S.M.R.L. Chaupiloma
Dos de Cajamarca);

Industrial activities.

The CODM monitors the operating results of the business units separately for the purpose of making decisions about resource allocation and
performance assessment. Segment performance is evaluated based on operating profit or loss and is measured consistently with operating profit or loss in
the Group’s consolidated financial statements. Also, the Group’s financing and income taxes are managed at the corporate level and are not allocated to
the operating segments, except for those entities which are managed independently.

Corporate information mainly includes the following:

In segment information of profit and loss —

Sales to third parties of gold purchased by the Parent company from La Zanja mining unit and the corresponding cost of sale as well as other
intercompany sales;

Administrative expenses, other income (expenses), exchange gain (loss), finance costs and income and income tax that cannot be directly
allocated to the operational mining units owned by the Parent company (Uchucchacua, Orcopampa, Julcani, Mallay and Breapampa);
Exploration activities in non-operating areas, carried out directly by the Parent company and not by the consolidated separate legal entities;
Participation in subsidiaries and associate companies of the Parent company, which are accounted for using the equity method;

Gain on business combination occurred in 2014, see Note 5 to the consolidated financial statements.

In the segment information of assets and liabilities —

Investments in Sociedad Minera Cerro Verde S.A.A. and Compaiiia Minera Coimolache S.A., associate companies which are directly owned by
the Parent company and are accounted for using the equity method; see Note 11 to the consolidated financial statements;
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- Assets and liabilities of the operational mining units owned directly by the Parent company since this is the way the CODM analyzes the business.
Assets and liabilities of other operating segments are allocated based on the assets and liabilities of the legal entities included in those segments.

Adjustments and eliminations mainly include the following:

In segment information of consolidated statements of profit and loss —

- The elimination of any profit or loss of investments accounted for under the equity method and not consolidated by the Group corresponding to
the associate companies: Minera Yanacocha S.R.L., Sociedad Minera Cerro Verde S.A.A. and Compaiiia Minera Coimolache S.A.;

- The elimination of intercompany sales and cost of sales;
- The elimination of any equity pickup profit or loss of the subsidiaries of the Parent company.
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In the segment information of assets and liabilities —
- The elimination of the assets and liabilities of the investments accounted for under the equity method and not consolidated, corresponding to the
associate companies: Minera Yanacocha S.R.L., Sociedad Minera Cerro Verde S.A.A. and Compaiiia Minera Coimolache S.A.;
- The elimination of any equity pickup investments of the subsidiaries of the Parent company;

- The elimination of intercompany receivables and payables.

Refer to Note 21 (a) to the consolidated financial statements where the Group reports revenues from external customers for each product and service, and
revenues from external customers attributed to Peru and foreign countries. The revenue information is based on the locations of customers.

Refer to Note 21 (b) to the consolidated financial statements for information about major customers (clients representing more than 10% of the Group’s
revenues).

All non-current assets are located in Peru.
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Year 2015
Results:
Continuing
operations
Operating
income
Net sale of
goods
Net sale of
services
Royalty
income
Total
operating
income
Operating
costs
Cost of sales
Cost of
services
Exploration in
operating
units
Depreciation
and
amortization
Mining
royalties
Total
operating
costs
Gross profit
(loss)
Operating
expenses
Administrative
expenses
Exploration in
non-
operating
areas
Selling
expenses
Other, net
Impairment
loss of long-
lived assets
Total
operating
expenses,
net
Operating
profit (loss)
Other income
(expense),net
Share in the
results of
associates
under equity
method
Finance costs
Net gain (loss)
from
currency
exchange
difference
Finance
income
Total other
income
(expense),
net
Profit (loss)
before
income tax
Income tax
Profit (loss)
from
continued
operations

Loss from
discontinued
operations,
see Note 1(e)

Net loss

Total assets
Total liability

Other
segment
information

Investment in
associates

Additions to
mining
concessions,
development

costs,
property,
plant and
equipment

Exploration and Energy Holding of
Ucchuchacua Orcopampa Julcani Mallay Breapampa Colquijirca  La Zanja development Construction generation and Insurance Rental of mining investment in Industrial
(Operation) (Operation) (Operation) (Operation) (Operation) (Operation) (Operation) mining projects and engi ing T brokerage concessions shares activities
US$(000)  US$(000)  US$(000)  US$(000)  US$(000)  USS$(000)  US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)
166,055 254,118 50,254 32,018 22,343 171,294 161,007 - - - - - - -
- - - - - - - - 48,758 48,339 11,929 - - 17,048
- - - - - - - - - - - 32,414 - -
166,055 254,118 50,254 32,018 22,343 171,294 161,007 - 48,758 48,339 11,929 32,414 - 17,048
(126,728)  (112,707) (26,725) (20,709) (11,529)  (158,804)  (106,750) - - - - - - -
- - o o = - - - (48,544) (20,767) - - - (16,820)
(27,784) (41,705) (12,699) (7,539) (1,821) - (41) - - - - - - -
(15,767) (17,313) (11,349) (15,439) (9,882) (45,752)  (104,984) (17) (850) (10,260) - (54) (226) (9,545)
(1,142) (23,877) (337) (234) (219) - (1,597) - - - - - - -
(171,421) _ (195,602) (51,110) (43,921) (23,451) __ (204,556) __ (213,372) (17) (49,394) (31,027) - (54) (226) _ (26,365)
(5,366) 58,516 (856) (11,903) (1,108) (33,262) (52,365) (17) (636) 17,312 11,929 32,360 (226) (9,317)
(10,739) (16,698) (3,623) (2,080) (2,160) (19,181) (2,251) (1,444) (7,859) (3,422)  (11,296) (106) (209) (654)
- - - - - (2,366) (8,954) (15,892) - - - - - -
(3,552) (851) (1,055) (1,424) (116) (9,056) (1,207) - - (806) - - - (1,411)
1,836 (1,182) (125) (67) 172 (2,657) (687) (1,095) 7,417 (305) (4) - 793 98
(7,452) - (3,803) - - - - - - -
(12,455) (18,731) (4,803) (3,571) (9,556) (33,260) (16,902) (18,431) (442) (4,533) _ (11,300) (106) 584 (1,967)
(17,821) 39,785 (5,659) (15,474) (10,664) (66,522) (69,267) (18,448) (1,078) 12,779 629 32,254 358 (11,284)
- - - - - - - - 6,561 478 2 - (187,269) -
(195) (235) (152) (108) (50) (10,096) (3,684) (215) (1,413) (8,817) 21 “) (1) (842)
539 461 378 75 10 (3,832) (1,973) (1,797) (1,393) (1,586) (165) 45 4 (2,162)
5 5 2 - - 154 16 - 182 23 13 - - -
349 231 228 (33) (40) (13,774) (5,641) (2,012) 3,937 (9,902) (171) 41 (187,266) (3,004)
(17,472) 40,016 (5,431) (15,507) (10,704) (80,296) (74,908) (20,460) 2,859 2,877 458 32,295 (186,908)  (14,288)
(518) (602) (140) (78) 3) 4,109 5,702 - (4,386) (3,887) (299) (9,186) (87) 584
(17,990) 39,414 (5,571) (15,585) (10,707) (76,187) (69,206) (20,460) (1,527) (1,010) 159 23,109 (186,995) (13,704
- - - - - 739,941 220,331 53,214 31,463 393,318 5,979 9,397 997,835 118,012
- - - - - 364,455 106,846 3,514 29,599 235,695 3,457 3,508 2,831 31,479
22,669 3,151 4,795 3,234 1,988 55,073 62,968 57,173 527 6,159 85 - 1,205 2,140
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Equity accounted investees
Compaiiia
Exploration and Energy Holding of Minera Sociedad Minera
Ucchuchacua Orcopampa Julcani Mallay Breapampa Colquijirca  La Zanja development Construction generation and Insurance Rental of mining investment in Industrial Yanacocha Minera Cerro Coimolache Total op
(Operation) (Operation) (Operation) (Operation) (Operation) (Operation) (Operation) mining projects and engi ing tr ission brokerage concessions shares activities Corporate S.R.L. Verde S.A.A S.A. se
US$(000)  US$(000)  US$(000)  US$(000)  US$000)  US$(000)  US$(000) US$(000) US$(000) US$(000)  US$(000) US$(000) US$(000)  US$(000  US$(000)  US$(000) US$(000)  US$(000) 9]

Year 2014
Results:
Continuing

operations
Operating income
Net sale of goods 202,543 264,049 49,767 42,974 108,468 210,002 185,286 - - - -
Net sale of services - - - - - - - - 66,853 38,906 10,608
Royalty income = = = = = o d o - - -
Total operating

income 202,543 264,049 49,767 42,974 108,468 210,002 185,286 - 66,853 38,906 10,608 36,867 - 13,976 187,503 _ 1,186,004 1,467,097 192,369 4,
Operating costs
Cost of sales (149,251)  (113,467) (26,364) (22,583) (37,897)  (122,995) (84,381) - - - - - - - (186,650) (910,705) (797,481)  (100,649) (2,
Cost of services - - - - - - - - (68,964) (19,252) - - - (12,703) - (22,422) - -
Exploration in

operating units (26,633) (51,814) (10,981) (7,807) (495) - (120) - - - - - - - 2) - - -
Depreciation and

amortization (15,293) -23,266 (11,769) (24,742) (35,699) (26,974) (53,158) - (717) (8,683) - (74) (231) (7,224) (868) - - - (]
Mining royalties (1,893) (24,113) (466) (401) (1,012) - (555) - - - - - - -
Total operating

costs (193,070)  (212,660) (49,580) (55,533) (75,103) _ (149,969) _ (138,214) - (69,681) (27,935) - (74) (231) _ (19,927) _ (187,520) _ (933,127) (797,481) __ (100,649) 3
Gross profit (loss) 9,473 51,389 187 (12,559) 33,365 60,033 47,072 - (2,828) 10,971 10,608 36,793 (231) (5,951) (17) 252,877 669,616 91,720 1
Operating

expenses
Administrative

expenses (12,351) (16,077) (3,289) (2,719) (7,349) (17,634) (5,920) (3,184) (16,135) (4,354) (8,901) (113) (208) (376) (7,828) (38,262) - (2,073) (
Exploration in non-

operating areas - (7,294) - - - (5,085) (19,689) (14,399) - - - (3,540) - - -
Selling expenses (3,416) (955) (1,067) (1,755) (393) (7,103) (1,441) - - (323) - - - (147) (5) (4,458) (54,210) (1,078)
Other, net 1,338 657 (4,661) 921 (110) 226 (2,833) 569 8,070 7,718 109 (1) 651 (77) 3,930 (77,781) (3,629) 929
Impairment loss of

long-lived assets - - - - - - - - - - - - - - - (541,141) - - (

- - - 187,503 1,165,299 1,467,097 192,369 4,
- - 13,976 - 20,705 - -
36,867 - - -

Total operating
expenses, net (14,429) (23,669) (9,017) (3,553) (7.852) (29,596) (29.883) (17,014) (8,065) 3,041 (8,792) (114) 443 (600) (7,443) _ (661,642) (57,839) (2,222) (
Operating profit
(loss) (4,956) 27,720 (8,830) (16,112) 25,513 30,437 17,189 (17,014) (10,893) 14,012 1,816 36,679 212 (6,551) (7,460)  (408,765) 611,777 89,498
Other income
(expense),net
Share in the results
of associates
under equity
method - - - - - - - (6,987) (2,186) - - (160,379) - (91,962) - - -
Finance costs (294) (170) (153) (67) (43) (4) (1,728) (140) (1,223) (8,838) (15) 3) (2) (722) (760) (23,504) (369) (583)
Net gain (loss)
from currency
exchange
difference 354 332 124 66 5 (1,031) (1,525) (446) (757) (1,021) 8 (50) (4) (1,107) (3,400) 1,142 2,284 (1,465)
Gain on business
combination - - - - - - - - - - - - - - 59,852 - -
Finance income 10 13 4 - - (278) - - - - 8 - - - 3,951 298 2,443 47

Total other
income

(expense), net 70 175 (25) [0)) (38) (1,313) (3.253) (586) (8,967) (12,045) 1 (53) (160,385) (1,829) (32,319) (22,064) 4,358 (2,001) (

Profit (loss)
before income
tax (4,886) 27,895 (8,855) (16,113) 25,475 29,124 13,936 (17,600) (19,860) 1,967 1,817 36,626 (160,173) (8,380) (39,779)  (430,829) 616,135 87,497
Income tax - - - - - (21,621) (12,388) - 567 (4,835) (368) (10,996) (48) 978 (17,301) 30,491 (238,529) (36,089) (
Profit (loss) from
continued

operations (4,886) 27,895 (8,855) (16,113) 25,475 7,503 1,548 (17,600) (19,293) (2,868) 1,449 25,630 (160,221) _ (7,402) _ (57,080) _ (400,338) 377,606 51,408 (

Loss from
discontinued



operations, see
Note 1(e)
Net loss

Total assets
Total liability

Other segment
information

Investment in
associates

Additions to
mining
concessions,

development cost:

property, plant
and equipment

12,668

8,963

699

963

3,544

765,143
311,001

105,477

278,836
96,147

29,113

50,370
5,726

83,723

87,546
95,466

7,516

F-88

403,660
225,409

17,948

6,265
3,109

227

14,727
5,727

1,208,772
166

130,803
29,472

3,778,132
294,027

3,519

15,081

3,483,169
803,392

1,185,971

5,771,984
1,306,894

982,206

205,059
51,720

52,685

16,
3,




Notes to the consolidated financial statements (continued)

Year 2013
Results:
Continuing
operations
Operating income
Net sale of goods
Net sale of services
Royalty income
Total operating
income
Operating costs
Cost of sales
Cost of services
Exploration in
operating units
Depreciation and
amortization
Mining royalties
Total operating
costs
Gross profit (loss)
Operating
expenses
Administrative
expenses
Exploration in non-
operating areas
Selling expenses
Other, net
Impairment loss of
long-lived assets
Total operating
expenses, net
Operating profit
(loss)
Other income
(expense),net
Share in the results
of associates
under equity
method
Finance costs
Net gain (loss)
from currency
exchange
difference
Finance income
Total other
income
(expense), net
Profit (loss)
before income
tax
Income tax
Profit (loss) from
continued
operations
Loss from
discontinued
operations, see
Note 1(e)
Net loss

Total assets
Total liability

Other segment

Compaiiia
Exploration and Energy Holding of Minera Sociedad Minera A
Ucchuchacua Orcopampa Julcani Mallay Breapampa Colquijirca  La Zanja development Construction generation and Insurance Rental of mining investment in Yanacocha Minera Cerro Coimolache Total operating
(Operation) (Operation) (Operation) (Operation) (Operation) (Operation) (Operation) mining projects and i ing tr ission brokerage concessions shares Corporate S.R.L. Verde S.A.A S.A. segments ¢
US$(000)  US$(000)  US$(000)  US$(000)  US$(000)  US$(000)  US$(000) US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)  USS$(000)  US$(000) US$(000)  US$(000) US$(000)
205,218 324,343 45,995 44,896 119,871 187,769 193,298 1,504 - - - - - 206,240 1,406,825 1,811,488 209,636 4,757,083

- - - - - - - - 96,523 33,809 8,455 - - - 29,181 - - 167,968

- - - - - - - - - - - 44,185 - - - - - 44,185 _
205,218 324,343 45,995 44,896 119,871 187,769 193,298 1,504 96,523 33,809 8,455 44,185 - 206,240 1,436,006 1,811,488 209,636 4,969,236

(113,631)  (128,184) (17,585) (24,282) (49,535)  (119,969) (85,980) (555) - - - - - (208,968)  (983,238) (795,064)  (124,325) (2,651,316)

- - - - - - - - (91,804) (25,412) - - - - (28,672) - - (145,888)
(25,311) (57,871) (7,054) (9,342) (2,974) - (1,236) (2,441) - - - - - - - - - (106,229)
(10,844) (28,964) (4,586) (20,348) (25,501) (35,644) (27,930) ) (264) (1,751) - (112) (1,434) (524) - - - (157,911)

(1,675) (26,448) (405) (365) (968) - (431) (110) - - - - - - - - - (30,402) _

(151,461) _ (241,467) (29,630) (54,337) (78,978) _ (155,613) _ (115,577) (3,115) (92,068) (27,163) - (112) (1,434) _ (209,492) (1,011,910) (795,064) _ (124,325) (3,091,746) _

53,757 82,876 16,365 (9,441) 40,893 32,156 77,721 (1,611) 4,455 6,646 8,455 44,073 (1,434) (3,252) 424,096 1,016,424 85,311 1,877,490 _
(11,818) (20,381) (1,949) (2,607) (7,128) (15,637) (2,475) (2,330) (8,282) (2,571) (7,801) (96) (5,916) 13,342 (67,064) - (1,843) (144,556)

- - - - - (5,220) (6,563) (2,444) - - - - - (21,928) - - - (36,155)
(3,346) 3) (755) (1,423) - (8,763) (528) (10) - - - - - (13) (3,740) (68,448) (522) (87,551)
2,592 1,822 209 108 (158) (656) (18) 1,910 422 50 94 3) 657 (9,674) (77,534) 147 779 (79,253)

- - - - - - - - - - - - - - (1,038,548) - - (1,038,548) _
(12,572) (18,562) (2,495) (3,922) (7,286) (30,276) (9,584) (2,874) (7,860) (2,521) (7,707) (99) (5,259) (18,273) _(1,186,886) (68,301) (1,586) (1,386,063) _
41,185 64,314 13,870 (13,363) 33,607 1,880 68,137 (4,485) (3,405) 4,125 748 43,974 (6,693) (21,525) __ (762,790) 948,123 83,725 491,427 _

- - - - - - - - (1,511) (3,140) - - (238,810)  (104,219) - - - (347,680)

(561) (832) (477) (544) (163) (47) (1,301) (344) (232) (1,992) (96) (5) 3) (3,731) (18,745) (1,843) (2,385) (33,301)

325 92 63 64 (64) (4,544) (777) 81 (111) (1,355) 119 (66) (17) (985) 2,065 (1,858) (524) (7,492)
18 29 - - - - - 1 6 - 7 3 - 4,693 720 2,178 335 7,990 _
(218) (711) (414) (480) (227) (4,591) (2,078) (262) (1,848) (6,487) 30 (68) (238,830) _ (104,242) (15,960) (1,523) (2,574) (380,483) _

40,967 63,603 13,456 (13,843) 33,380 (2,711) 66,059 (4,747) (5,253) (2,362) 778 43,906 (245,523)  (125,767)  (778,750) 946,600 81,151 110,944

- - - - - (5,003) (29,211) (17) (72) (3,228) (269) (13,151) (67) (35,464) 203,471 (333,338) (34,156) (250,505) _
40,967 63,603 13,456 (13,843) 33,380 (7,714) 36,848 (4,764) (5,325) (5,590) 509 30,755 (245,590)  (161,231) _ (575,279) 613,262 46,995 (139,561) _

- - - - - 687,187 270,911 37,366 54,372 430,588 5,801 9,008 1,387,667 3,603,191 3,754,692 4,828,201 203,749 15,272,733

- - - - - 243,749 89,767 9,174 39,744 269,466 2,774 3,439 137 272,832 674,642 740,717 69,542 2,415,983



information
Investment in

associates - - - = > o 4 -
Additions to

mining

concessions,

development cost:

property, plant

and equipment 16,038 11,023 8,927 16,643 16,233 216,477 89,308 89,313 12,307 48,532 126 - - 42,699 - - - 567,626

- - 41,931 1,360,689 904,315 43,367 2,350,302
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Reconciliation of segment profit (loss)
The reconciliation of segment profit (loss) to the consolidated profit (loss) from continued operations follows:

2015 2014 2013
US$(000) US$(000) US$(000)
Segments loss (1,017,074) (176,142) (139,561)
Elimination of profit of equity accounted investees, not consolidated (owned by third
parties) 203,912 (108,861) (195,573)
Elimination of intercompany sales (232,380) (242,022) (252,500)
Elimination of intercompany cost of sales 228,914 229,968 238,620
Elimination of equity pick up loss of the subsidiaries and associates of the
Parent company 448,691 261,514 347,680
Others 1,915 5,017 5,483
Consolidated profit (loss) from continued operations (366,022) (30,526) 4,149
Reconciliation of segment assets
The reconciliation of segment assets to the consolidated assets follows:
2015 2014 2013
US$(000) US$(000) US$(000)
Segments assets 17,303,094 16,184,466 15,272,733
Elimination of assets of equity accounted investees, not consolidated (owned by third
parties) (8,128,519) (6,727,205) (6,108,111)
Elimination of equity pick up investments of the subsidiaries and associates of the
Parent company (4,486,717) (4,615,191) (4,398,677)
Elimination of intercompany receivables (138,703) (156,456) (203,236)
Others (1,974) (13,340) (10,442)
Consolidated assets 4,547,181 4,672,274 4,552,267
Reconciliation of segment liabilities
The reconciliation of segment liabilities to the consolidated liabilities follows:
2015 2014 2013
US$(000) US$(000) US$(000)
Segments liabilities 5,451,667 3,228,256 2,415,983
Elimination of liabilities of equity accounted investees, not consolidated (4,154,042) (2,162,006) (1,484,901)
Elimination of intercompany payables (138,703) (156,456) (203,236)
Others (977) 355 -
Consolidated liabilities 1,157,945 910,149 727,846
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Notes to the consolidated financial statements (continued)

32. Derivative financial instruments

@

(b)

The volatility of copper prices during the last years has caused the management of the subsidiary El Brocal to enter into future contracts. These
contracts are intended to reduce the volatility of the cash flows attributable to the fluctuations in the cooper price, according to the risk strategy
approved by the Board of Directors of this subsidiary. Based on this strategy, no more than 50% of existing sales commitments of copper
concentrate are under future contracts.

As of December 31, 2015, El Brocal does not have open forward contracts (an asset of US$3,688,000 as of December 31, 2014, which balancing
entry, net of the deferred income tax, amounted to a positive balance of US$2,485,000 and is presented in the “other reserves” caption of equity).

Embedded derivative of commercial contracts -

The Group’s sales of concentrates are based on commercial contracts, under which a provisional sales value is determined based on future
quotations (forward). The adjustment to sales is considered an embedded derivative, which is required to be separated from the host contract.
Commercial contracts are linked to market prices (London Metal Exchange) at the dates of the expected settlements of the open positions as of
December 31, 2015 and 2014. The embedded derivative does not qualify for hedge accounting; therefore, changes in the fair value are recorded as
an adjustment to net sales.

Embedded derivatives held by the Group as of December 31, 2015 are:

Quotations

Metal Quantity Period of quotations 2016 Provisional Future Fair value, net

US$ Us$ US$(000)
Copper 41,359 DMT January — April 4,629.00 — 5,223.05 4,525.50 — 4,796.00 (1,549)
Gold 16,145 OZ January 961.79 — 1,070.10 1,086.65 — 1,109.09 (633)
Silver 3,215,862 OZ January — March 12.66 — 15.71 14.30 — 14.31 (244)
Lead 16,990 DMT January — April 1,641.40 - 1,732.13 1,658.00 — 1,789.00 408
Zinc 12,329 DMT January — March 1,510.41 - 1,672.50 1,495.75 — 1,609.00 316
Gold 342 OZ January — April 1,066.26 — 1,124.53 1,109.05 - 1,109.27 8
Total asset, net (1,694)
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33.

Embedded derivatives held by the Group as of December 31, 2014 are:

Quotations
Metal Period of
Quantity quotations 2015 Provisional Future Fair value, net
USS$ USS$ US$(000)
Copper 67,815 DMT January — June 6,408.10 — 6,907.73 6,118.00 — 6,186.00 (7,558)
Silver 2,361,515 0Z January — April 15.62 — 19.03 16.35-16.38 (631)
Lead 6,975 DMT January — April 1,869.30 — 2,178.60 1,840.00 — 1,851.88 (628)
Zinc 13,521 DMT January — March 2,171.71 — 2,380.00 2,122.50 - 2,129.25 (296)
Gold 36,442 OZ January — February 1,194.00 — 1,227.00 1,201.84 — 1,216.45 41
Total liability, net (9,072)

(c)  Hedge of the risk of fluctuation of foreign exchange rates
During 2015, the volatility of the foreign exchange rate between the Soles and the U.S. dollars, which is the functional and reporting currency of
Buenaventura and El Brocal, has driven the Group’s Management to undertake hedge contracts of foreign currency exposure over their bank loans
mentioned in Note 14. Buenaventura and El Brocal have signed forwards hedging contracts, which have been designated as hedging derivative
cash flow because they are intended to cover the risk of fluctuations in the exchange rates of the financial obligations in soles.

Key deadlines of the hedging contract have been negotiated to match the terms and amounts of their obligations.

As of December 31, 2015, fair value of these hedge derivate financial instruments over exchange rates of current bank loans is a liability of
US$10,643,000 and the effectiveness of these contracts has not been observed since it has not arisen any significant element of ineffectiveness.

Financial - risk management objectives and policies

The Group’s principal financial liabilities, other than derivatives, comprise of trade accounts and other payables, and financial obligations. The main
purpose of these financial instruments is to finance the Group’s operations. The Group’s principal financial assets include cash and cash equivalents and
trade and other receivables that derive directly from its operations.

The Group is exposed to market risk, credit risk and liquidity risk. The Group’s Management oversees the management of these risks. It is supported by a
committee that advises on financial risks. This committee provides assurance to management that the Group's financial risk activities are governed by
appropriate policies and procedures and that financial risks are identified, measured and managed in accordance with the Group’s policies and risk
objectives. All derivative activities for risk management purpose are carried out by internal specialists that have the appropriate skills, experience and
supervision.

There were no changes in the objectives, policies or processes during the years ended December 31, 2015 and 2014.
The Board of Directors reviews and agrees policies for managing each of these risks, which are described below:
(a)  Market risk -
Market risk is the risk that the fair value of the future cash flows from financial instruments will fluctuate because of changes in market prices.

Market risks that apply to the Group comprise three types of risk: exchange rate risk, commodity risk and interest rate risk. Financial instruments
affected by market risks include time deposits, financial obligations, embedded derivatives and derivative financial instruments.
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The sensitivity analyses in this section relate to the positions as of December 31, 2015, 2014 and 2013, and have been prepared considering that
the proportion of financial instruments in foreign currency are constant.

(a.1) Exchange rate risk
The exchange rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates. The Group’s exposure to the risk of changes in foreign exchange relates primarily to the Group's operating

activities in Soles. The Group mitigates the effect of exposure to exchange-rate risk by carrying out almost all of its transactions in its
functional currency.

On the other hand, the Group has contracted hedges exchange rate to mitigate this risk on their loans obtained in soles. Excluding loans in
soles, Management maintains smaller amounts in Soles in order to cover its needs in this currency (primarily taxes).
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(a.2)

(a3)

A table showing the effect on results of a reasonable change in foreign-currency exchange rates is presented below, with all other variables
kept constant:

Exchange-rate Effect on loss before

increase/decrease income tax
USS$(000)
2015
Exchange rate +10% 6,233
Exchange rate -10% (7,618)
2014
Exchange rate +10% 5,950
Exchange rate -10% (7,271)
2013
Exchange rate +10% 20,989
Exchange rate -10% (25,225)

Commodity price risk

The Group is affected by the price volatility of the commodities. The price of mineral sold by the Group has fluctuated historically and is
affected by numerous factors beyond its control. The Group manages its commodity price risk primarily through the use of sales
commitments in customer contracts and hedge contracts for the metals sold by the subsidiary El Brocal.

The subsidiary El Brocal entered into derivative contracts that qualified as cash flow hedges, with the intention of covering the risk
resulting from the fall in the prices of the metals. These derivative contracts are recorded as assets or liabilities in the statements of
financial position and are stated at fair value. To the extent that these hedges were effective in offsetting future cash flows from the sale of

the related production, changes in fair value are deferred in an equity account. The deferred amounts were reclassified to the appropriate
sales when production was sold.

Interest rate risk -

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. The Group’s exposure to the risk of changes’ in market interest rates relates to the Groups’ long-term financial obligations
with floating interest rates.
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(b)

(©)

A table showing the effect in profit or loss of the variations of interest rates:

increase/decrease of
Libor rate Effect on results

(percentage rates) US$(000)
2015
Interest rate +10 294
Interest rate -10 (294)
2014
Interest rate +10 110
Interest rate -10 (110)
2013
Interest rate +10 58
Interest rate -10 (58)
Credit risk -

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss.
The Group is exposed to credit risk from its operating activities (primarily trade receivable) and from its financing activities, including deposits
with banks and other financial instruments.

The Group invests the excess cash in financial leading institutions, sets conservative credit policies and constantly evaluates the market conditions
in which it operates.

Trade accounts receivable are denominated in U.S. dollars. The Group’s sales are made to domestic and foreign customers. See concentration of
spot sales in Note 21(b). An impairment analysis is performed on an individual basis.

Credit risk is limited to the carrying amount of the financial assets to the date of consolidated statements of financial position which is composed
by cash and cash equivalents, trade and other receivables and derivative financial instruments.

Liquidity risk -

Prudent management of liquidity risk implies maintaining sufficient cash and cash equivalents and the possibility of committing or having
financing committed through an adequate number of credit sources. The Group maintains suitable levels of cash and cash equivalents and has
sufficient credit capacity to get access to lines of credit in leading financial entities.

The Group continually monitors its liquidity risk based on cash flow projections.
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An analysis of the Group’s financial liabilities classified according to their aging is presented below, based on undiscounted contractual payments:

Less than Between 1 Between 2 More than 5
1 year and 2 years and 5 years years Total
US$(000) US$(000) US$(000) US$(000) US$(000)
As of December 31, 2015 -
Bank loans 298,984 - - - 298,984
Trade and other payables 235,691 - - 15,057 250,748
Derivative financial instruments 10,643 - - - 10,643
Embedded derivative for sale of concentrates 1,694 - - - 1,694
Financial obligation 62,560 92,571 238,504 - 393,635
Contingent consideration liability - - 8,050 29,118 37,168
Total 609,572 92,571 246,554 44,175 992,872
As of December 31, 2014 -
Bank loans 40,600 - - - 40,600
Trade and other payables 237,937 - - 15,240 253,177
Embedded derivative for sale of concentrates 9,072 - - - 9,072
Financial obligation 71,196 47,673 135,178 130,504 384,551
Contingent consideration liability - - 5,463 36,156 41,619
Total 358,805 47,673 140,641 181,900 729,019

(d)  Capital management -
For purposes of the Group's capital management, capital is based on all equity accounts. The objective of capital management is to maximize
shareholder value.

The Group manages its capital structure and makes adjustments to meet the changing economic market conditions. The Group's policy is to fund

all projects of short and long term with their own operating resources. To maintain or adjust the capital structure, the Group may change the
policy of paying dividends to shareholders, return capital to shareholders or issue new shares.
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Fair value measurement
Fair value disclosure of assets and liabilities according to its hierarchy -
The following table provides the fair value measurement hierarchy of the Group’s assets and liabilities:

Fair value measurement using

Significant
Quoted prices in Significant non-observable
active markets observable inputs inputs
Total (Level 1) (Level 2) (Level 3)
US$(000) US$(000) US$(000) US$(000)
As of December 31, 2015
Liabilities measured at fair value:
- Embedded derivatives for concentrates sales, net 1,694 - 1,694 -
- Contingent consideration liability 16,994 - - 16,994
- Hedge instruments 10,282 - 10,282 -
As of December 31, 2014
Assets measured at fair value:
Financial assets at fair value with changes in profit or loss 3,688 - 3,688 -
Liabilities measured at fair value:
Derivative financial liabilities:
- Embedded derivatives for concentrates sales, net 9,072 - 9,072 -
- Contingent consideration liability 23,026 - - 23,026

Financial instruments whose fair value is similar to their book value -

For financial assets and liabilities such as cash and cash equivalents, trade and other receivables, trade and other payables that are liquid or have short-
term maturities (less than three months), it is estimated that their book value is similar to their fair value. The derivatives are also recorded at the fair
value so that differences do not need to be reported.

The fair value of embedded derivatives is determined using valuation techniques with information directly observable in the market (future metal
quotations).

Financial instruments at fixed and variable rates -

The fair value of financial assets and liabilities at fixed and variable rates at amortized cost is determined by comparing the market interest rates at the
time of their initial recognition to the current market rates with regard to similar financial instruments. The estimated fair value of deposits that accrue
interest is determined by means of cash flows discounted using the prevailing market interest rates in the currency with similar maturities and credit
risks.

Based on the foregoing, there are no important existing difference between the value in books and the reasonable value of the assets and financial
liabilities as of December 31, 2015 and 2014.
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Report of Independent Registered Public Accounting Firm
To the Shareholders of Minera Yanacocha S.R.L. and Subsidiary

We have audited the accompanying financial statements of Minera Yanacocha S.R.L. (a Peruvian Company and subsidiary of Newmont Mining Corporation),
which comprise the consolidated statements of financial position as of December 31, 2015, and the related consolidated statements of comprehensive income,
statements of changes in equity and statements of cash flows for the year ended December 31, 2015. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged to
perform an audit of the Company’s internal control over financial reporting. Our audits included consideration of internal control over financial reporting as a
basis of designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Companys internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.
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Report of Independent Registered Public Accounting Firm (continued)
In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the consolidated financial position of Minera
Yanacocha S.R.L. and subsidiary as of December 31, 2015, and the results of their operations and their cash flows for the year then ended, in accordance with

International Financial Reporting Standards as issued by the International Accounting Standards Board (“IASB”) which differ in certain respects from the
accounting principles generally accepted in the United States of America (see Note 25 to the financial statements).

Lima, Peru,

February 25, 2016

Countersigned by:

Paredes, Zaldivar, Burga & Asociados S. Civil de R.L.
/s/ Victor Burga

Victor Burga
C.P.C.C. Register No.14859
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PRICEWATERHOUSECOOPERS
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

March 30, 2015

To the shareholders of

Minera Yanacocha S.R.L.

In our opinion, the accompanying balance sheet and the related income statements, statements of changes in shareholders’ equity and cash flows statements,
present fairly, in all material respects, the financial position of Minera Yanacocha S.R.L at December 31, 2014, and the results of its operations and its cash
flows for catch of the two years in the period ended December 31, 2014 in conformity with International Financial Reporting Standards.

These financial statements are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial statements based
on our audits. We conducted our audits of these financial statements in accordance with the International Audit Standards approved for application in Peru by
the Board of Deans of the Institute of Chartered Accountants of Peru. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatements. And audit of financial statements includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, assessing the accounting principles used and significant estimates made by managements,
and evaluating the overall financial statements presentation. We believe that our audits provide a reasonable basis for our opinion.

/s/ Gaveglio, Aparicio y Asociados

Countersigned by

/s/ Fernando Gaveglio

Fernando Gaveglio

Peruvian Public Accountant
Registration No. 01-019847
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Minera Yanacocha S.R.L. and Subsidiary

Consolidated statements of financial position
As of December 31, 2015 and 2014

Note 2015 2014

US$(000) US$(000)
Current assets
Cash and cash equivalents 5 943,761 786,624
Trade and other receivables, net 6 26,389 68,231
Value added tax credit 80,641 84,342
Inventories, net 7 56,764 64,903
Stockpiles and ore on leach pads 8 237,610 270,511
Prepaid expenses 517 677
Total current assets 1,345,682 1,275,288
Non-current assets
Available-for-sale financial assets 9 15,803 16,884
Stockpiles and ore on leach pads 8 208,483 215,809
Property, plant and equipment, net 10 1,364,610 1,455,329
Intangible assets, net 30,852 36,380
Deferred income tax asset 14 - 483,479
Total non-current assets 1,619,748 2,207,881
Total assets 2,965,430 3,483,169
Current liabilities
Trade and other payables 11 78,250 138,819
Income tax payable 12,346 35,436
Current provisions 12 41,961 55,585
Total current liabilities 132,557 229,840
Non-current liabilities
Non-current provisions 12 604,048 573,552
Total liabilities 736,605 803,392
Partners’ equity, net
Partners’ contributions 13 398,216 398,216
Additional paid-in-capital 226 226
Retained earnings 1,830,383 2,281,335
Total equity 2,228,825 2,679,777
Total liabilities and partners’ equity, net 2,965,430 3,483,169

The accompanying notes are an integral part of these consolidated financial statements.
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Minera Yanacocha S.R.L. and Subsidiary

Consolidated statements of comprehensive income
For the years ended December 31, 2015, 2014 and 2013

Note

Operating income

Revenue from sales 15
Other operating income

Total gross income

Costs applicable to sales 16
Other operating costs

Total operating costs

Gross profit

Operating expenses

Operating expenses, net 17
Administrative expenses 18
Selling expenses

Impairment loss 10

Operating profit

Other income (expenses), net

Finance income

Finance costs 19
Net gain (loss) from currency exchange difference

Income (loss) before income tax

Income tax benefit (expense) 14(c)

Loss for the year

Comprehensive income (loss):
Loss for the year
Other comprehensive income (loss) to be reclassified as profit or loss in
subsequent periods:
Changes in the fair value of available-for-sale financial asset, net of tax
effect 9

Total comprehensive loss for the year

The accompanying notes are an integral part of these consolidated financial statements.
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2015 2014 2013
US$(000) US$(000) US$(000)
1,031,174 1,165,299 1,406,825

10,625 30,300 37,207
1,041,799 1,195,599 1,444,032
(751,736) (920,300) (991,264)
(2,524) (22,422) (28,672)
(754,260) (942,722) (1,019,936)
287,539 252,877 424,096
(82,846) (77,781) (77,534)
(26,325) (38,262) (67,064)
(3,534) (4,458) (3,740)
- (541,141) (1,038,548)
174,834 (408,765) (762,790)
673 298 720
(22,734) (23,504) (18,745)
(251) 1,142 2,065
152,522 (430,829) (778,750)
(602,717) 30,491 203,471
(450,195) (400,338) (575,279)
(450,195) (400,338) (575,279)
(757) 65 (226)
(450,952) (400,273) (575,505)




Minera Yanacocha S.R.L. and Subsidiary

Consolidated statements of changes in equity, net
For the years ended December 31, 2015, 2014 and 2013

Capital Additional Retained
stock Paid-in-capital earnings Total

US$(000) US$(000) US$(000) US$(000)
As of January 1, 2013 398,216 226 3,257,113 3,655,555
Loss for the year - - (575,279) (575,279)
Other comprehensive loss for the year - - (226) (226)
Total comprehensive loss - - (575,505) (575,505)
As of December 31, 2013 398,216 226 2,681,608 3,080,050
Loss for the year - - (400,338) (400,338)
Other comprehensive loss for the year - - 65 65
Total comprehensive loss - - (400,273) (400,273)
As of December 31,2014 398,216 226 2,281,335 2,679,777
Loss for the year - - (450,195) (450,195)
Other comprehensive loss for the year - - (757) (757)
Total comprehensive loss - - (450,952) (450,952)
As of December 31, 2015 398,216 226 1,830,383 2,228,825

The accompanying notes are an integral part of these consolidated financial statements.




Minera Yanacocha S.R.L. and Subsidiary

Consolidated statement of cash flows
For the years ended December 31, 2015, 2014 and 2013

Cash flow from operating activities
Loss for the year

Adjustments to reconcile profit after income tax to net cash flows from operating activities:

Impairment loss on assets

Depreciation and amortization

Deferred income tax

Unwinding of discount of the provision for reclamation
Write-off of fixed assets

Loss (gain) for fixed asset sales

Write-down of ore on leach pads to realizable value
Allowance for obsolescence of materials and supplies
Working capital adjustments:

Net (increase) decrease in operating assets:

Trade and other receivables

Value added tax credit

Inventories and Stockpiles and ore on leach pads
Prepaid expenses

Available for sale financial assets

Net (increase) decrease in operating liabilities:
Trade and other payables

Income tax payable

Provisions

Reclamation liabilities paid

Net cash and cash equivalents provided by operating activities
Cash flow from investing activities

Purchase of property, plant and equipment

Proceeds from sale of property, plant and equipment
Net cash and cash equivalents used in investing activities
Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Transactions with no effects in cash flows:
Addition of asset retirement and mine closure

The accompanying notes are an integral part of these consolidated financial statements.

2015 2014 2013
US$(000) US$(000) US$(000)
(450,195) (400,338) (575.,279)
- 541,141 1,038,548
223,142 360,334 349,760
483,804 (168,761) (430,624)
22,075 22,914 18,113
2411 3,520 584
508 (1,226) (22,526)
64,497 95,859 146,051
1,049 (736) 2,271
41,842 28,382 20,913
3,701 36,606 23,762
(17,180) (64,855) (121,868)
160 1,650 117
1,081 (93) 336
(60,569) 6,910 (31,189)
(23,090) (29,264) 13,862
(7,779) (46,435) (112,172)
(11,007) (10,419) (4,387)
274,450 375,189 316,272
(118,429) (216,181) (393,130)
1,116 40,651 45,772
(117,313) (175,530) (347,358)
157,137 199,659 (31,086)
786,624 586,965 618,051
943,761 786,624 586,965
10,434 64,520 44,604




Minera Yanacocha S.R.L. and Subsidiary

Notes to the consolidated financial statements
For the years 2015, 2014 and 2013

1.

Identification and business activities of the Company

(a)

(b)

Identification -

Minera Yanacocha S.R.L. hereinafter “the Company”, was incorporated in Peru on January 14, 1992 and commenced operations in 1993. The
Company is engaged in the production of gold and exploration and development of gold and copper under the mining concessions it owns or that
are owned by S.M.R.L. Chaupiloma Dos de Cajamarca ("Chaupiloma").

The Company is 51.35% owned by Newmont Second Capital Corporation, a 100% indirectly owned subsidiary of Newmont Mining Corporation
("Newmont", the ultimate Parent company), 43.65% owned by Compaiiia Minera Condesa S.A., which is 100% owned by Compaiiia de Minas
Buenaventura S.A.A. (“Buenaventura”) and 5% owned by the International Finance Corporation.

The majority Partners of the Company (or their affiliates) also own the majority interest in Chaupiloma. In accordance with a mining lease,
amended and effective on January 1, 1994, the Company pays Chaupiloma a 3% royalty based on quarterly production sold at current market
prices, after deducting refinery and transportation costs. The royalty agreement expires in 2032.

Business activities-

The Company's operations are located near Cajamarca, province of Peru and currently include the following open pit mines: Chaquicocha, Maqui
Maqui, Cerro Yanacocha, La Quinua Complex (La Quinua, El Tapado, El Tapado Oeste), Cerro Negro Este, Wester Oxide pits (La Quinua Sur
and Cerro Negro Oeste), Eastern Oxide pits (Quecher Norte and Marleny) and Carachugo Alto. The Company has four leach pads, three
processing facilities, and one mill. Gold-bearing ores are transported to one of four leach pads for gold recovery using conventional heap-leaching
or milling, followed by Merrill - Crowe zinc precipitation and smelting where a final doré product is poured. The doré is then shipped offsite for
refining and is sold on the worldwide gold markets.

Gold mining requires the use of specialized facilities and technology. The Company relies heavily on such facilities and technology to maintain
production levels. Also, the cash flows and profitability of the Company's operations are significantly affected by the market price of gold. Gold
prices can fluctuate widely and are affected by numerous factors beyond the Company's control. During 2015, 2014 and 2013, the Company
produced 0.92 million, 0.97 million and 1.02 million ounces of gold, respectively.

Conga project

The Conga Project consists of two gold-copper porphyry deposits located northeast of the Yanacocha operating area in the provinces of Celendin,
Cajamarca and Hualgayoc. There is no exploration and/or development of new reserves as development of the project's development and reserve
balances reported for Conga in 2014 were reclassified to mineralized material in 2015.
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As aresult of local political and community protests, construction and development activities at the Conga project were largely suspended in
November 2011. The results of the Peruvian Central Government’s initiated Environmental Impact Assessment (“EIA”) independent review were
reported on April 20, 2012. The review indicated the project’s EIA met Peruvian and International Standards. The review made recommendations
to provide additional water capacity and social funds, which Yanacocha has largely accepted. Yanacocha announced the decision to move the
project forward on a “water-first” approach on June 22, 2012. In the first half of 2014, a Conga Restart Study was completed to identify and test
alternatives to advancing development of the project. Following this assessment, a new plan was developed to reduce spending to focus on only
the most critical work — protecting people and assets, engaging with communities, and maintaining existing project infrastructure — while
maintaining optionality. Newmont will not proceed with the full development of Conga without social acceptance, solid project economics and
potentially another partner to help defray costs and risk; it is currently difficult to predict when or whether such events may occur. Under the
current social and political environment, the Company does not anticipate being able to develop Conga for the foreseeable future. The continued
delay and evaluation of other alternatives may result in a potential accounting impairment or further reclassification of Mineralized Material.

Approval of consolidated financial statements -
The consolidated financial statements as of December 31, 2015 were approved by the Company’s Management on February 25, 2016 and, in its
opinion, will be approved without changes at the Partners” Meeting to be held within the terms established by Law.

The consolidated financial statements as of December 31, 2014 and 2013 were issued with the approval of the Partners’ Meeting held on March
26,2015.

2. Basis for preparation, consolidation and accounting policies

2.1.

Basis of preparation -

The consolidated financial statements of the Company have been prepared in accordance with International Financial Reporting Standards
(“IFRS”) issued by the International Accounting Standard Board (“ASB”) and interpretations issued by the IFRS Interpretations Committee
(“IFRIC”). The consolidated financial statements have been prepared under the historical cost basis, except for available-for-sale financial assets
which are measured at their fair value.

The consolidated financial statements are presented in U.S. dollars and all values are rounded to the nearest thousands, except when otherwise
indicated.

The preparation of consolidated financial statements requires that Management use judgments, estimates and assumptions, as detailed in Note 3.

These consolidated financial statements provide comparative information in respect of prior periods.
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2.2.

Basis of consolidation -
The consolidated financial statements comprise the financial statements of the Company and its subsidiary (San Jose Reservoir Trust, a separate
legal entity created to ensure the continuity of the Company’s operations in the San Jose Reservoir after 2018).

Control is achieved when the Company is exposed, or has rights, to variable returns from its involvement with the investee and has the ability to
affect those returns through its power over the investee. Specifically, the Company controls an investee if, and only if, the Company has:

- Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the investee);
- Exposure, or rights, to variable returns from its involvement with the investee;
- The ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this presumption and when the Company has less
than a majority of the voting or similar rights of an investee, the Company considers all relevant facts and circumstances in assessing whether it
has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee.
- Rights arising from other contractual arrangements.
- The Company’s voting rights and potential voting rights or a combination of rights.

The Company re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the
three elements of control. Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during the year are
included in the consolidated financial statements from the date the Company gains control until the date the Company ceases to control the
subsidiary.

When necessary, adjustments are made to the financial statements of the subsidiary to bring its accounting policies into line with the Company’s
accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
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2.3.  Changes in accounting policies and disclosures -
Certain standards and amendments are effective for annual periods beginning on or after January 1, 2015. However, they do not impact the annual
consolidated financial statements of the Company and, hence, have not been disclosed. The Company has not early adopted any standard,
interpretation or amendment that has been issued but is not yet effective.

2.4. Summary of significant accounting policies and practices -
(a)  Foreign currencies -
The consolidated financial statements are stated in U.S. dollars, the Company's functional currency. Transactions in other currencies are
recorded in U.S. dollars based on exchange rates prevailing at the time of such transactions. Monetary assets and liabilities denominated in
other currencies are translated into the U.S. dollar at exchange rates prevailing at the statements of financial position dates, and any
resulting gains or losses are reflected in current earnings.

(b)  Financial instruments - Initial recognition and subsequent measurement -
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of
another entity.

@) Financial assets -
Initial recognition and measurement -
Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans and receivables,
held-to-maturity investments, available-for-sale financial assets, or derivatives designated as hedging instruments in an effective
hedge, as appropriate. All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Subsequent measurement -
For purposes of subsequent measurement, financial assets are classified in four categories:

- Financial assets at fair value through profit or loss.
- Loans and receivables.

- Held-to-maturity investments.

- Available-for-sale financial investments.

Financial assets at fair value through profit or loss -

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon
initial recognition at fair value through profit or loss. Financial assets are classified as held for trading if they are acquired for the
purpose of selling or repurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified as
held for trading unless they are designated as effective hedging instruments as defined by IAS 39.
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Financial assets at fair value through profit or loss are carried in the consolidated statements of financial position at fair value with
net changes in fair value presented as finance costs (negative changes) or finance revenue (positive changes) in the consolidated
statements of comprehensive income.

Derivatives embedded in host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or
designated at fair value though profit or loss. These embedded derivatives are measured at fair value, with changes in fair value
recognized in profit or loss.

Loans and receivables -

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement, such financial assets are subsequently measured at amortized cost using the effective interest rate
method, less impairment. The losses arising from impairment are recognized in the consolidated statements of profit or loss.

This category generally applies to trade and other receivables, net.

Held-to-maturity investments -

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to maturity when the
Company has the positive intention and ability to hold them to maturity. The Company did not have any held-to-maturity
investments as of December 31, 2015 and 2014.

Available-for-sale financial assets -

The available-for-sale financial assets include equity investments and debt securities. Equity investments classified as available-for-
sale are those that are neither classified as held for trading nor designated at fair value through profit or loss. Debt securities in this
category are those that are intended to be held for an indefinite period of time and may be sold in response to needs for liquidity, or
in response to changes in the market conditions (Note 9).

Derecognition -
A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized when:

- The rights to receive cash flows from the asset have expired.

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received
cash flows in full without material delay to a third party under a pass-through arrangement; and either (a) the Company has
transferred substantially all the risks and rewards of the asset or, (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset, or has entered into a pass-through arrangement, it
evaluates if and to what extent, it has retained the risk and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognizes an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.
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(i)

Impairment of financial assets -

The Company assesses, at each reporting date, whether there is objective evidence that a financial asset or group of financial assets
is impaired. An impairment exists if one or more events that has occurred since the initial recognition of the asset (an incurred "loss
event") has an impact on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated.

Evidence of impairment may include indications that the debtors or a group of debtors is experiencing significant financial
difficulty, default or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other financial
reorganization and observable data indicating that there is a measurable decrease in the estimated future cash flows, such as changes
in economic conditions that correlate with defaults.

For financial assets carried at amortized cost, the Company first assesses whether impairment exists for financial assets that are
individually significant, or collectively for financial assets that are individually insignificant.

The amount of any impairment loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows. The present value of the estimated future cash flows is discounted at the financial asset’s original
effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is recognized in the consolidated
statements of comprehensive income. Interest income (recorded as revenue in the statements of comprehensive income) continues
to be accrued on the reduced carrying amount and is accrued using the interest rate used to discount the future cash flows for the
purpose of measuring the impairment loss. Loans, together with the associated allowance, are written off when there is no realistic
prospect of a future recovery and all collateral has been realized or has been transferred to the Company. If, in a subsequent year,
the amount of the estimated impairment loss increases or decreases due to an event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later
recovered, the recovery is credited to finance costs in the consolidated statements of comprehensive income.

Financial liabilities —

Initial recognition and measurement -

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, accounts payable,
financial obligations, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of interest-bearing loans and borrowings and payables,
net of directly attributable transaction costs.
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(iii)

The Company’s financial liabilities include trade and other payables.

Subsequent measurement -
The measurement of financial liabilities depends on their classification. Trade and other payables are subsequently measured at
amortized cost.

Derecognition -
A financial liability is derecognized when the obligation under the liability is discharged, cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the consolidated statements
of comprehensive income.

Offsetting of financial instruments -

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated statements of financial position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to
realize the assets and settle the liabilities simultaneously.

Cash and cash equivalents -

Cash and cash equivalents include cash in hand, deposits held at call with banks and other short-term highly liquid investments with
original maturities of three months or less. Restricted cash is excluded from cash and cash equivalents and is included in other current
assets or long-term assets depending on restrictions.
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(d)

Stockpiles, ore on leach pads and inventories -

Costs that are incurred in or benefit the productive process are accumulated as stockpiles, ore on leach pads and inventories. Stockpiles, ore
on leach pads and inventories are carried at the lower of average cost or net realizable value. Net realizable value represents the estimated
future sales price of the product based on current and long-term metals prices, less the estimated costs to complete production and bring the
product to sale. Write-downs of stockpiles, ore on leach pads and inventories to net realizable value are reported as a component of costs
applicable to sales. The current portion of stockpiles, ore on leach pads and inventories is determined based on the expected amounts to be
processed within the next twelve months. Stockpiles, ore on leach pads and inventories not expected to be processed within the next twelve
months are classified as non-current. The major classifications are as follows:

(@

(i)

Stockpiles -

Stockpiles represent ore that has been extracted from the mine and is available for further processing. Stockpiles are measured by
estimating the number of tons added and removed from the stockpile, the number of contained ounces (based on assay data) and the
estimated metallurgical recovery rates (based on the expected processing method). Stockpile ore tonnages are verified by periodic
surveys. Costs are allocated to stockpiles based on relative values of material stockpiled and processed using current mining costs
incurred up to the point of stockpiling the ore, including applicable overhead and depreciation and amortization relating to mining
operations, and removed at each stockpile's average cost per recoverable unit as material is processed.

Ore on leach pads -

The recovery of gold from certain gold oxide ores is achieved through the heap leaching process. Under this method, oxide ore is
placed on leach pads where it is treated with a chemical solution, which dissolves the gold contained in the ore. The resulting gold-
bearing solution is later processed in a plant where the gold is recovered. Costs are added to ore on leach pads based on current
mining costs, including applicable overhead and depreciation and amortization relating to mining operations. Costs are removed
from ore on leach pads as ounces are recovered based on the average cost per estimated recoverable ounce of gold on the leach pad.

The estimates of recoverable gold on the leach pads are calculated from the quantities of ore placed on the pads (measured tons
added to the leach pads), the grade of ore placed on the leach pads (based on assay data) and a recovery percentage (based on ore
type). In general, the leach pads recover between 50% and 95% of the ultimate recoverable ounces in the first year of leaching,
declining each year thereafter until the leaching process is complete.
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(iii)

(iv)

™)

Although the quantities of recoverable gold placed on the leach pads are reconciled by comparing the grades of ore placed on the
pads to the quantities of gold actually recovered (metallurgical balancing), the nature of the leaching process inherently limits the
ability to precisely monitor inventory levels. As a result, the metallurgical balancing process is constantly monitored and estimates
are refined based on actual results over time. Historically, the Company's operating results have not been materially impacted by
variations between the estimated and actual recoverable quantities of gold on its leach pads. Variations between actual and
estimated quantities resulting from changes in assumptions and estimates that do not result in write-downs to net realizable value
are accounted for on a prospective basis.

In-process inventory -

In-process inventories represent materials that are currently in the process of being converted to a saleable product. Conversion
processes vary depending on the nature of the ore and the specific processing facility, and include mill in-circuit and leach in-
circuit. In-process material is measured based on assays of the material fed into the process and the projected recoveries of the
respective plants. In-process inventories are valued at the average cost of the material fed into the process attributable to the source
material coming from the mines, stockpiles and/or leach pads plus the in- process conversion costs, including applicable
amortization relating to the process facilities incurred to that point in the process.

Precious metals inventory -

Precious metals include gold Doré and/or gold bullion. Precious metals that result from the Company's mining, processing activities
are valued at the average cost of the respective in-process inventories incurred prior to the refining process, plus applicable refining
costs.

Materials and supplies -
Materials and supplies are valued at the lower of average cost or replacement value. Cost includes applicable taxes and freight.

Property, plant and equipment -

The cost of an element of property, plant and equipment comprises the following: the acquisition price or manufacturing cost, including
non-reimbursable customs and taxes and any cost necessary to place the asset in operating condition, as anticipated by Management; the
initial estimate of the rehabilitation obligation and; in the case of qualified assets, the financing costs.

The purchase price or construction cost corresponds to the total amount paid and fair value of any other consideration provided to acquire
the asset. Subsequent costs attributable to property, plant and equipment are capitalized only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably, otherwise the cost is charged
to production or expense.

Maintenance and repair expenses are charged to the production cost or expense, as necessary, in the period when incurred.
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Expenses incurred to replace a component of an item or element of property, plant and equipment are capitalized separately, writing-off the
carrying amount of the component being replaced. In the event the component replaced has not been considered as a separate component
of the asset item, the replacement value of the new component is used to estimate the carrying amount of the assets being replaced.

Assets in the construction stage are capitalized as separate components. At their completion, the cost is transferred to the appropriate
category. Work in progress is not depreciated.

Depreciation

Land is not depreciated. Other than land, depreciation of property, plant and equipment is calculated using the straight-line method to
allocate their cost less their residual value over their estimated useful lives and in the case of assets assigned to the production process of
Yanacocha, under the lower of that determined under the units of production method or the useful life of the mine, as follows:

Years

Land improvements 25 years

Buildings Between 5 and 25 years

Plant and equipment Between 3 and 15 years

Vehicles Between 3 and 5 years

Furniture and fittings Between 3 and 10 years

Other equipment Between 3 and 10 years

Computer equipment Between 3 and 8 years

Assets retirement cost Useful life of the mine and/or process facilities

The assets' useful lives and residual values are reviewed, and adjusted if appropriate, at each date of the consolidated statement of financial
position. Any changes in these estimates are prospectively adjusted.

Disposal of assets

Property, plant and equipment items are written-off at the date they are sold or when no economic benefits are expected from their further
use or sale. Gains and losses on disposals of assets are determined by comparing the proceeds with their carrying amounts. These gains or
losses are included in the consolidated statements of comprehensive income.
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() Mineral Interests -
Mineral interests include acquired interests in production, development and exploration stage properties. The mineral interests are
capitalized at their fair value at the acquisition date.

The value of such assets is primarily driven by the nature and amount of mineralized material believed to be contained in such properties.
Production stage mineral interests represent interests in operating properties that contain proven and probable reserves. Development stage
mineral interests represent interests in properties under development that contain proven and probable reserves.

Exploration stage mineral interests represent interests in properties that are believed to potentially contain mineralized material consisting
of (i) mineralized material such as inferred material within pits; mineralized material with insufficient drill spacing to qualify as proven
and probable reserves; and mineralized material in close proximity to proven and probable reserves; (ii) around-mine exploration potential
not immediately adjacent to existing reserves and mineralization, but located within the immediate mine area; (iii) other mine-related
exploration potential that is not part of current mineralized material and is comprised mainly of material outside of the immediate mine
area; (iv) greenfield exploration potential that is not associated with any other production, development or exploration stage property, as
described above; or (v) any acquired right to explore or extract a potential mineral deposit.

Exploration costs are capitalized when reserves at the location are declared in the Reserves and Resource information published annually
by Newmont in its form 10-K. At this point, exploration costs are capitalized as mine development or as a component of property, plant
and equipment, as appropriate.

The Company's mineral rights generally are enforceable regardless of whether proven and probable reserves have been established. The
Company has the ability and intent to renew mineral interests where the existing term is not sufficient to recover all identified and valued
proven and probable reserves and/or undeveloped mineralized material.

Mineral interests are presented in the caption of property, plant and equipment.

(g)  Mine development -
Mine development costs include engineering and metallurgical studies, drilling and other related costs to delineate an ore body, and the
removal of overburden to initially expose an ore body at open pit surface mines. Costs incurred before mineralization is classified as
proven and probable reserves are expensed and classified as Exploration or Advanced projects, research and development expense.
Capitalization of mine development project costs, that meet the definition of an asset, begins once mineralization is classified as proven
and probable reserves.
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Drilling and related costs are capitalized for an ore body where proven and probable reserves exist; and the activities are directed at
obtaining additional information on the ore body or converting mineralized material to proven and probable reserves. All other drilling and
related costs are expensed as incurred. Drilling costs incurred during the production phase for operational ore control are allocated to
inventory costs and then included as a component of Costs applicable to sales.

The cost of removing overburden and waste materials to access the ore body at an open-pit mine prior to the production phase are referred
to as "pre-stripping costs." Pre-stripping costs are capitalized during the development of an open-pit mine. Where multiple open pits exist

at a mining complex utilizing common processing facilities, pre-stripping costs are capitalized at each pit. The removal and production of
de minimis saleable materials may occur during development and are recorded as Other income, net of incremental mining and processing
costs. See (h) below.

Mine development costs are amortized using the units-of production ("UOP") method based on estimated recoverable ounces in proven and
probable reserves. To the extent that these costs benefit an entire ore body, they are amortized over the estimated life of the ore body. Costs
incurred to access specific ore blocks or areas that only provide benefit over the life of that area are amortized over the estimated life of
that specific ore block or area.

Mine development costs are presented in the caption of Property, plant and equipment, net.

Stripping activity asset -

The Company accounts for stripping costs incurred during the production phase of a surface mining in accordance with IFRIC 20
"Stripping costs in the production phase of as surface mine" whereby a stripping asset is recognized if, and only if, all of the following are
met:

- It is probable that the future economic benefit (improved access to the ore body) associated with the stripping activity will flow to
the entity;

- The entity can identify the component of the ore body for which access has been improved; and

- The costs relating to the stripping activity associated with that component can be measured reliably.

The primary components of the ore body on a pit by pit basis as well as within major pits are identified. Based on these components,
stripping activities are analyzed and costs are assigned based on whether they pertained to current inventory production or improved access
to future ore bodies (or components of an ore body).

Based on this analysis, the Company allocated the costs associated with improved access as a production stripping asset. This allocation is
based on the volume of waste and ore extracted in the period compared to expected volume life-of-mine per component of ore body.

Costs allocated to the production stripping activity asset are subsequently depreciated. Depreciation of the production stripping asset was

calculated on a systematic basis ("waste-to-ore tons ratio") method over the expected useful life of the identified component of the ore
body that becomes more accessible as a result of the stripping costs. This depreciation is a production cost.
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Impairment of non-financial assets -

The carrying amounts of non-financial assets are reviewed for impairment whenever events or changes in circumstances indicate the
carrying value may not be recoverable. If there are indicators of impairment, a review is undertaken to determine whether the carrying
values are in excess of the recoverable amount. The recoverable amount is determined as the higher of an asset's fair value, less costs of
disposal, and its value in use. Such review is undertaken on an asset by asset basis, except where such assets do not generate cash flows
independently from other assets, in which case the review is undertaken at the cash generating unit level. The Company identified two
separate cash generating units according to its segments; Yanacocha and Conga.

Future cash flows are estimated based on quantities of recoverable minerals, expected gold and other commodity prices (considering
current and historical prices, trends and related factors), production levels, operating costs, capital requirements and reclamation costs, all
based on life-of-mine plans and the appropriate discount rate. These estimates, used in the determination of future cash flows, are based on
numerous assumptions and it is possible that actual future cash flows will be significantly different than the estimates, as actual future
quantities of recoverable minerals, gold and other commodity prices, production levels, costs and capital and interest rates are each subject
to significant risks and uncertainties.

If the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recorded in the statement of comprehensive
income to reflect the asset at the lower amount. In assessing the recoverable amount for assets, the relevant future cash flows expected to
arise from the fair value less costs of disposal have been discounted to their present value.

An impairment loss is reversed in the statement of comprehensive income if there is a change in estimate used to determine recoverable
amount since the prior impairment loss was recognized.

The carrying amount of an asset is increased to the recoverable amount but not beyond the carrying amount net of depreciation or
amortization which would have arisen if the prior impairment loss had not been recognized. After such a reversal the depreciation charge is
adjusted in future periods to allocate the asset's revised carrying amount, less any residual value, on a systematic basis over its remaining
useful life.

Provisions -

General-

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation, and the amount has been reliably estimated. If the time value of money is
significant, provisions are discounted using pre-tax rates, which reflect, when appropriate, the liabilities' specific risks. The reversal of the
discount due to the passage of time originates the increase of the obligation which is recognized with a charge to the statement of
comprehensive income as a finance cost.

Provisions are reviewed periodically and are adjusted to reflect the best estimate available as of the date of the consolidation statement of
financial position. The expenses related to other provisions are presented in the consolidated statement of comprehensive income.

Disclosure of contingent obligations is provided when their existence will only be confirmed by future events or their amount cannot be

reliably measured. Contingent assets are not recognized and are disclosed only if it is probable that the Company will generate future
economic benefits.
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Asset Retirement Obligation -

Reclamation obligations are recognized when incurred and recorded as liabilities at the best estimate of the expenditure required to settle
the obligation. The liability is accreted over time through periodic charges to earnings. In addition, the asset retirement cost is capitalized
as part of the asset's carrying value and amortized over the life of the related asset. Reclamation costs are periodically adjusted to reflect
changes in the estimated present value resulting from the passage of time and revisions to the estimates of either the timing or amount of
the reclamation costs. The estimated reclamation obligation is based on when spending for an existing disturbance is expected to occur.
The Company reviews, on an annual basis, unless otherwise deemed necessary, the reclamation obligation at each mine site.
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Revenue recognition -

Revenue from the sale of gold is recognized net of treatment and refining charges, when persuasive evidence of an arrangement exists, the
price is determinable, the product has been delivered, risk and title has been transferred to the customer and collection of the sales price is
reasonably assured.

Sales contracts for copper, silver and carbon incorporate provisional pricing at the date of delivery of the mineral ore. The final price is an
average market price for a particular future period. Revenue from provisionally priced sales of copper, silver and carbon fine is recognized
when risks and rewards of ownership are transferred to the customer, generally at the date of delivery, and revenue can be measured
reliably. At this date, the amount of revenue to be recognized will be estimated based on the forward market price of the commodity being
sold.

Revenues from silver and copper sales are credited to Costs applicable to sales as a by-product credit. Royalties paid based on revenue are
charged to revenue.

Taxes -

Current income tax -

Current income tax assets and liabilities for the current and prior periods are measured at the amount expected to be recovered from, or
paid to, the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
at the reporting date in Peru.

Current income tax relating to items recognized directly in other comprehensive income or equity is recognized in other comprehensive
income or equity and not in profit or loss. Management periodically evaluates positions taken in the tax returns with respect to situations
where applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred income tax -

The Company accounts for income and mining taxes using the liability method, recognizing certain temporary differences between the
financial reporting basis of the Company's liabilities and assets and the related income tax basis for such liabilities and assets. This method
generates a net deferred income tax liability or net deferred income tax asset for the Company, as measured by the statutory tax rates in
effect as enacted. The Company derives its deferred income tax charge or benefit by recording the change in the net deferred income tax
liability or net deferred income tax asset balance for the year, based on Peruvian income and mining tax laws. Royalty taxes are calculated
based on operating profit, as such are shown as income tax.
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The Company's deferred income tax assets include certain future tax benefits. The Company determines valuation allowance to any portion
of those deferred income tax assets when it believes, based on the weight of available evidence, it is more likely than not that some portion
or all of the deferred income tax asset will not be realized (Note 14).

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilized.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against current tax
liabilities and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities where there is an intention to settle the balances on a net basis.

Sales tax -
Expenses and assets are recognized net of the amount of sales tax, except:

@@ When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the
sales tax is recognized as part of the cost of acquisition of the asset or as part of the expense item, as applicable;
(i1) When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the
consolidated statements of financial position.

Fair value measurement -
The Company measures its financial instruments, such as, derivatives and embedded derivatives, at fair value as of the date of the
consolidated statements of financial position.

Fair value is the price that would be received to sell an asset, or paid to transfer a liability, in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability.
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The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the consolidated financial statements are categorized within the
fair value hierarchy, described, as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognized in the consolidated statements of financial position on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on the lowest-level input
that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both recurring fair value measurement and non-recurring
measurement. At each reporting date, the Company's Management analyzes the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Company’s accounting policies.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities based on the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above.

3. Significant judgments, estimates and assumptions
The preparation of the Company’s consolidated financial statements requires Management to make judgments, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. The
estimates and assumptions are continuously evaluated and based on Management’s experience and other facts, including the expectations about future
events which are reasonable under the current situation. Uncertainty about these estimates and assumptions could result in outcomes that require material
adjustment to the carrying amount of assets and liabilities affected in future periods. Further information on each of these areas and how they impact the
various accounting policies are described below and also in the relevant notes to the consolidated financial statements.
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3.1. Judgments
In the process of applying the Company’s accounting policies, Management has made the following judgments, which have the most significant
effect on the amounts recognized in the consolidated financial statements:

(a)  Contingencies -
By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence and potential quantum of contingencies inherently involves the exercise of significant judgment and the use of estimates
regarding the outcome of future events.

(b)  Development start date -
The Company assesses the status of each exploration project to determine when the development phase begins. One of the criteria used to
evaluate the development start date is when the Company determines that the property can be economically developed.

(¢)  Production start date -
The Company assesses the stage of each mine under development to determine when a mine moves into the production phase. The
determination of the start date is based on the unique nature of each mining project; such as the complexity of the project and its location.
The Company considers various relevant criteria to assess when the production phase is considered to have commenced. Some of the
criteria used to identify the production start date include, but are not limited to:

- Level of capital expenditure incurred compared to the original construction cost estimates.
- Completion of a reasonable period of testing of the mine plant and equipment.

- Ability to produce metal in saleable form (within specifications).

- Ability to sustain ongoing production of metal.

When a mine development /construction project moves into the production phase, the capitalization of certain mine development costs
ceases and costs are either regarded as forming part of the cost of inventory or expensed, except for costs that qualify for capitalization
relating to mining asset additions or improvements. It is also at this point that depreciation or amortization commences.

3.2.  Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company
based its assumptions and estimates on parameters available when the consolidated financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may change due to market change or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they occur.
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(a)

(b)

(d)

Determination of mineral reserves and resources -

The Company calculates its reserves using methods generally applied by mining and industry according to international guidelines. All
estimated reserves represent estimated quantities of mineral proven and probable that under current conditions can be economically and
legally processed.

The process of estimating quantities of reserves is complex and requires making subjective decisions when evaluating all geological,
geophysical, engineering and economic information available. Reviews could occur on reserve estimates due to, among others, revisions to
the data or geological assumptions, changes in prices, production costs and results of exploration activities. Changes in estimated reserves
could affect the carrying value of mining concessions, development costs and property, plant and equipment, the charges in result for
depreciation and amortization, and the carrying amount of the provision for closure of mining units.

Units of production depreciation -

Estimated economically recoverable reserves are used in determining the depreciation and/or amortization of mine-specific assets. This
results in a depreciation/amortization charge proportional to the depletion of the anticipated remaining life-of-mine production. The life of
each item, which is assessed at least annually, has regard to both its physical life limitations and present assessments of economically
recoverable reserves of the mine property at which the asset is located. These calculations require the use of estimates and assumptions,
including the amount of recoverable reserves. Changes in estimates are accounted for prospectively.

Mine rehabilitation provision -

The Company assesses its mine rehabilitation provision at each reporting date. The ultimate rehabilitation costs are uncertain, and cost
estimates can vary in response to many factors, including estimates of the extent and costs of rehabilitation activities, technological
changes, regulatory changes, cost increases as compared to the inflation rates, and changes in discount rates. These uncertainties may result
in future actual expenditure differing from the amounts currently provided. The provision at reporting date represents Management’s best
estimate of the present value of the future rehabilitation costs required.

Inventories, net -
Net realizable value tests are performed at each reporting date and represent the estimated future sales price of the product the entity
expects to realize when the product is processed and sold, less estimated costs to complete production and bring the product to sale.

Stockpiles and ore on leach pads are measured by estimating the number of tons added and removed from the stockpile and leach pads, the

number of contained gold ounces, assay data, and the estimated recovery percentage based on the expected processing method. Stockpile
and ore on leach pad tonnages are verified by periodic surveys.
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(e)

)

Impairment of non-financial assets -

The Company assesses each asset or cash generating unit in each reporting period to determine whether any indication of impairment
exists. Where an indicator of impairment exists, a formal estimate of the recoverable amount is made, which is considered to be the higher
of the fair value less costs of disposal and value in use. The assessments require the use of estimates and assumptions such as long-term
commodity prices, discount rates and operating costs, among others. These estimates and assumptions are subject to risk and uncertainty.

The fair value of mining assets is calculated by the present value of future cash flows arising from the continued use of the asset, which
include some estimates, such as the cost of future expansion plans, using assumptions that a third party might consider. The future cash
flows are discounted to their present value using a discount rate that reflects current market assessment of the value of money over time, as
well as specific risks of the asset or cash-generating unit under evaluation.

The Company has determined the operations of Yanacocha and Conga as the cash generating units.

Taxes -

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which
the losses can be utilized. Significant Management judgment is required to determine the amount of deferred tax assets that can be
recognized, based upon the likely timing and the level of future taxable profits together with future tax planning strategies.

4. Standards issued but not effective
The standards and interpretations that are issued, but not yet effective, up to the date of issuance of the Company’s financial statements that the Company
reasonably expects will have an impact on its disclosures, financial position or performance when applied at a future date are disclosed below. The
Company intends to adopt these standards, if applicable, when they become effective. The Company has not listed other standards and interpretations
that are issued, but not yet effective, as these are not expected to impact the Company.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 and all previous versions of IFRS 9. IFRS 9 brings
together all three aspects of the accounting for financial instruments project: classification and measurement, impairment and hedge accounting. IFRS 9
is effective for annual periods beginning on or after January 1, 2018, with early application permitted. Except for hedge accounting, retrospective
application is required, but the provision of comparative information is not compulsory. For hedge accounting, the requirements are generally applied
prospectively, with some limited exceptions.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either a full retrospective application
or a modified retrospective application is required for annual periods beginning on or after January 1, 2018. Early adoption is permitted.

Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments address the conflict between IFRS 10 Consolidated Financial Statements and IAS 28 in dealing with the loss of control of a subsidiary
that is sold or contributed to an associate or joint venture. The amendments clarify that the gain or loss resulting from the sale or contribution of assets
that constitute a business, as defined in IFRS 3, between an investor and its associate or joint venture, is recognized in full. Any gain or loss resulting
from the sale or contribution of assets that do not constitute a business, however, is recognized only to the extent of unrelated investors’ interests in the
associate or joint venture. These amendments must be applied prospectively and are effective for annual periods beginning on or after January 1, 2016,
with early adoption permitted. These amendments will impact the Company to the extent that it undertakes future transactions of this nature, as this
accounting approach differs to that which it would currently apply.

5. Cash and cash equivalents
(a)  This caption is made up as follows:

2015 2014
US$(000) US$(000)
Petty cash 51 53
Bank accounts 142,725 287,762
Term deposits (b) 800,985 498,809
943,761 786,624
The term deposits balance is made as follows:
2015 2014
US$(000) US$(000)
Citi Bank 620,025 318,001
HSBC 180,960 180,808
800,985 498,809

(b)  The bank accounts and term deposits yield interest at market rates. Because of the short maturity of these balances, less than 90 days, the carrying
amounts approximate their fair value.
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6. Trade and other receivables, net
(a)  This caption is made up as follows:

2015 2014
US$(000) US$(000)
Trade receivables, net
Foreign clients 5,181 5,352
Other receivables
Advances to suppliers 13,052 14,880
Tax claims 5,273 5,882
Other minors 4,079 7,888
Related entities, Note 21 248 36,017
22,652 64,667
Allowance for doubtful accounts (b) (1,444) (1,788)
21,208 62,879
Total trade and other receivables, net 26,389 08,231
The trade and other receivables have current maturities.
There are no trade receivables that are past at December 31, 2015 and 2014.
(b)  The allowance for doubtful accounts had the following movement during the years 2015, 2014 and 2013:
2015 2014 2013
US$(000) US$(000) US$(000)
Opening balance 1,788 5,934 7,816
Additions 88 812 717
Deductions (432) (4,958) (2,599)
Ending balance 1,444 1,788 5,934

In the opinion of the Company’s Management, the balance of the allowance for doubtful accounts is sufficient to cover adequately the risks of
failure to date in the consolidated statement of financial position.
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7. Inventories, net
(a)  This caption is made up as follows:

Precious metals
Leach in-circuit

Mill in-circuit
Materials and supplies

Allowance for obsolescence of materials and supplies (b)

(b)  The allowance for obsolescence of material and supplies had the following movement during the years 2015, 2014 and 2013:

Opening balance
Provision for impairment of materials and supplies

Reversal of provision for impairment of materials and supplies

Ending balance

8. Stockpiles and ore on leach pads
(a)  This caption is made up as follows:

Current portion -

Stockpiles

Ore on leach pads

Provision for net realizable value adjustment (b)

Non-current portion -

Stockpiles

Ore on leach pads

Provision for net realizable value adjustment (b)
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2015 2014
US$(000) USS$(000)

404 3,265

5,950 7,269

1,580 815

54,711 58,386

62,645 69,735
(5,881) (4,832)

56,764 64,903

2015 2014 2013
US$(000) US$(000) US$(000)
4,832 5,568 3,297
5,060 2,849 2,271
(4,011) (3,585) -
5,881 4,832 5,568
2015 2014

US$(000) USS$(000)

91,920 137,852

210,517 204,148
(64,827) (71,489)

237,610 270,511

95,484 92,217

138,470 215,197
(25,471) (91,605)

208,483 215,809
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(b)  The provision for net realizable value adjustment had the following movement during the years 2015, 2014 and 2013:

2015 2014 2013

US$(000) USS$(000) USS$(000)
Opening balance 163,094 147,342 5,375
Provision 64,497 95,859 146,051
Reversal of provision (137,293) (80,107) (4,084)
Ending balance 90,298 163,094 147,342

9. Available-for-Sale Financial Assets
In November 2008, the Company funded the San Jose Reservoir Trust for US$13 million to ensure the continuity of the Company's operations in the San
Jose Reservoir after 2018. Such trust is irrevocable and is a separate legal entity of the Company. The grantor is the Company, the trustee is the Banco de
Credito del Peru and the beneficiary is the Company; therefore, the Company consolidates the trust. As of December 31, 2015, the trust total balance is
US$15,803,000 and is presented as Available-for-sale financial assets (trust total balance of US$16,884,000 as of December 31, 2014).

During 2015, these investments, denominated in U.S. dollars, accrued losses net of taxes of US$757,000 (income of US$65,000 and loss of US$226,000
in 2014 and 2013, respectively) which are included in other comprehensive income.
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10.  Property, plant and equipment, net
(a)  Below is presented the movement in cost:

Opening Sales and
balance Additions Disposals Transfer/Other changes Final balances

US$(000) US$(000) US$(000) US$(000) US$(000)
Year 2015
Cost-
Land 15,335 - (272) 233 15,296
Land improvements 22,730 - - - 22,730
Building and constructions 622,928 - (304) 51,856 674,480
Machinery and equipment 322,441 - (25,211) 25,460 322,690
Leach pads 571,388 - - - 571,388
Vehicles 9,278 - (1,186) 32 8,124
Furniture and fixtures 2,031 - - - 2,031
Other equipment 64,137 225 (58) 4,679 68,983
Work in progress 593,906 99,336 - (92,887) 600,355
Mining rights 33,800 - - - 33,800
Asset retirement and mine closure 245,903 10,434 - - 256,337
Stripping activity asset 157,649 18,868 - - 176,517
Mine development 475,441 - - 10,491 485,932

3,136,967 128,863 (27,031) (136) 3,238,663
Accumulated depreciation and amortization
Land improvements 15,812 - - (5,334) 10,478
Building and constructions 310,906 72,899 (95) - 383,710
Machinery and equipment 213,795 20,999 (21,732) - 213,062
Leach pads 519,142 26,779 - - 545,921
Vehicles 8,086 800 (1,111) - 7,775
Furniture and fixtures 1,991 11 - - 2,002
Other equipment 55,928 1,600 (58) - 57,470
Mining rights 19,744 - - - 19,744
Asset retirement and mine closure 121,102 48,135 - - 169,237
Stripping activity asset 138,178 - - - 138,178
Mine development 276,954 44,188 - 5,334 326,476

1,681,638 215,411 (22,996) - 1,874,053
Net cost 1,455,329 1,364,610
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Year 2014

Cost-

Land

Land improvements
Building and constructions
Machinery and equipment
Leach pads

Vehicles

Furniture and fixtures
Other equipment

Work in progress

Mining rights

Asset retirement and mine
closure

Stripping activity asset
Mine development

Accumulated depreciation
and amortization

Land improvements
Building and constructions
Machinery and equipment
Leach pads

Vehicles

Furniture and fixtures
Other equipment

Mining rights

Asset retirement and mine
closure

Stripping activity asset
Mine development

Net cost

Notes to the consolidated financial statements (continued)

Opening Sales and  Impairment
balance Additions Disposals loss Transfer/Other changes Final balances
US$(000) US$(000) US$(000) US$(000) US$(000) US$(000)
21,142 - (243) (5,564) - 15,335
30,977 - - (8,247) - 22,730
670,767 - (1,250) (225,977) 179,388 622,928
493,703 - (80,982) (116,971) 26,691 322,441
691,535 - - (207,279) 87,132 571,388
13,651 - (1,011) (3,362) - 9,278
2,742 - - (711) - 2,031
87,557 96 (434) (23,262) 180 64,137
985,759 111,598 - (215,449) (288,002) 593,906
46,061 - - (12,261) - 33,800
270,589 64,520 - (89,206) - 245,903
110,349 104,487 - (57,187) - 157,649
644,904 - - (172,476) 3,013 475,441
4,069,736 280,701 (83,920) (1,137,952) 8,402 3,136,967
19,080 (5,737) 2,469 15,812
348,455 70,578 (629) (112,786) 5,288 310,906
302,722 28,117 (39,137) (77,558) (349) 213,795
674,162 32,691 - (188,326) 615 519,142
10,708 432 (987) (2,930) 863 8,086
2,675 11 - (697) 2 1,991
74,731 687 (230) (20,285) 1,025 55,928
6,208 - - (7,162) 20,698 19,744
126,291 39,214 - (43,932) (471) 121,102
66,029 96,785 - (50,124) 25,488 138,178
342,726 85,534 - (100,471) (50,835) 276,954
1,973,787 354,049 (40,983) (610,008) 4,793 1,681,638
2,095,949 1,455,329

Additions to work in progress in 2015 are primarily related to the Water treatment project and Yanacocha Laybacks Checkpoint 2A and Asset

Componetization project.

The depreciation and amortization expense for the year ended December 31, 2015, was recorded as Cost applicable to sales in the statement of

comprehensive income.
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(b)

Impairment of long-lived assets -

In accordance with its accounting policies and processes, each asset or Cash Generating Unit “CGU” is evaluated annually at year end, to
determine whether there are any indications of impairment. If any such indications of impairment exist, a formal estimate of the recoverable
amount is performed.

In assessing whether impairment is required, the carrying value of the asset or CGU is compared with its recoverable amount. The recoverable
amount is the higher of the CGU’s fair value less costs of disposal (FVLCD) and value in use (VIU). Given the nature of the Company’s
activities, information on the fair value of an asset is usually difficult to obtain unless negotiations with potential purchasers or similar
transactions are taking place. Consequently, the recoverable amount for each CGU is estimated based on estimated discounted future estimated
cash flows expected to be generated from the continued use of the CGUs using market based commodity price and exchange assumptions,
estimated quantities of recoverable minerals, production levels, operating costs and capital requirements, and its eventual disposal, based on the
latest life of mine (LOM) plans. These cash flows are discounted using a real pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the CGU.

Estimates include quantities of recoverable minerals, production levels, operating costs and capital requirements and sourced from out planning
process, including the LOM plans, one-year budgets and CGU-specific studies.

As a result of the recoverable amount analysis performed during the year, the Company did not recognize an impairment loss related to mine
properties in 2015. In 2014, the Company recorded an impairment loss amounting to US$541 million related to Conga, and no loss was recorded
for Yanacocha (US$1,038 million for the year ended December 31, 2013: US$453 million related to Yanacocha and US$585 million related to
Conga).

Key assumptions used for the impairment testing as of December 31, 2015:

The determination of value in use is most sensitive to the following key assumptions:
- Production volumes

- Commodity prices

- Discount rate

Production volumes: Estimated production volumes are based on detailed life-of-mine plans and take into account development plans for the
mines agreed by management as part of planning process. Production volumes are dependent on a number of variables, such as: the recoverable
quantities; the production profile; the cost of the development of the infrastructure necessary to extract the reserves; the production costs; the
contractual duration of mining rights; and the selling price of the commodities extracted.
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11.

As each producing mining unit has specific reserve characteristics and economic circumstances, the cash flows of the mines are computed using
appropriate individual economic models and key assumptions established by management. The production profiles used were consistent with the
reserves and resource volumes approved as part of the Company’s process for the estimation of proved and probable reserves and resource
estimates.

Commodity prices: Forecasted commodity prices are based on management’s estimates and are derived from forward price curves and long-term
views of global supply and demand, building on past experience of the industry and consistent with external sources. These prices were adjusted
to arrive at appropriate consistent price assumptions for the different qualities and type of commodities, or, where appropriate, contracted prices
were applied. These prices are reviewed at least annually.

Estimated prices for the current and long-term periods that have been used to estimate future revenues are as follows:

Current Long-term
US$ US$
Gold (per ounce) 1,106 1,300
Copper (per pound) 2.50 3.00

Discount rate: In calculating the value in use, a pre-tax discount rate of 8.4% was applied to the pre-tax cash flows. This discount rate is derived
from the Company’s post-tax weighted average cost of capital (WACC), with appropriate adjustments made to reflect the risks specific to the
CGU.

Trade and other payables

(@)

(b)

This caption is made up as follows:

2015 2014
US$(000) US$(000)
Trade payables (b)
Domestic suppliers 56,447 69,788
Related entities, Note 21 10,792 51,071
67,239 120,859
Other payables
Remuneration and similar benefits payable 8,981 13,390
Royalties payable to the Peruvian State 1,541 3,758
Taxes payable 489 812
11,011 17,960
78,250 138,819

Trade payables arise mainly from the acquisition of materials, supplies and spare parts and services provided by third parties. These obligations,
have current maturities, accrue no interest, are not secured and are mostly denominated in U.S. dollars.

F-134




Notes to the consolidated financial statements (continued)

12.  Provisions
(a)  This caption is made up as follows:

2015 2014
US$(000) US$(000)
Provision for closure of mining units and exploration projects (b) 578,959 557,457
Provision of social responsibility 29,083 28,727
Workers’ profit sharing payable (c) 19,526 31,053
Accrual of operating costs 13,319 10,895
Other provisions 5,122 1,005
646,009 629,137
Classification by maturity:
Current portion 41,961 55,585
Non-current portion 604,048 573,552
646,009 629,137

(b)  Provision for closure of mining units and explorations projects.
The Company's mining and exploration activities are subject to various laws and regulations governing the protection of the environment. These
laws and regulations are continually changing and are generally becoming more restrictive. The Company conducts its operations so as to protect
the public health and environment and believes its operations are in compliance with all applicable laws and regulations in all material respects.
The Company has made, and expects to make in the future, expenditures to comply with such laws and regulations, but cannot predict the amount
of such future expenditures. Estimated future reclamation costs are based principally on legal and regulatory requirements.

The liability for reclamation or the Asset retirement obligation (“ARO”) comprises activities carried out by the Company in the restoration of

mines and adjacent areas in the completion stage of the gold extraction process. Such activities include the restoration of mining locations, water
treatment plant operations, as well as reforestation and land treatments.
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(©)

The movement of the ARO for 2015, 2014 and 2013 is broken down as follows:

2015 2014 2013

US$(000) US$(000) US$(000)
Opening balance 557,457 460,127 392,217
Additional provisions 10,434 84,835 54,184
Payments (11,007) (10,419) (4,387)
Unwinding of discount, Note 19 22,075 22,914 18,113
Final balance 578,959 557,457 460,127
Classification by maturity
Current portion 6,698 15,112 34,848
Non-current portion 572,261 542,345 425,279

578,959 557,457 460,127

The increase in the asset retirement obligation in 2015 relates to additional reclamation requirements caused by the impact of mining activities
during 2015, additional costs for waste rock reclamation and new Peruvian regulatory requirements that extended the water treatment and
monitoring requirements more than 20 years.

Workers' profit sharing -

In accordance with Peruvian legislation, the Company maintains an employee profit sharing plan equal to 8% of annual taxable income.
Distributions to employees under the plan are based 50% on the number of days that each employee worked during the preceding year and 50%
on proportionate annual salary levels.

13.  Partners’ equity, net

(a)

(b)

Partners’ contributions -
Partners’ contributions comprise 1,278,451,304 common partnership interests at par value of one Peruvian Sol each, fully subscribed and paid-in.
Such partnership interest includes 720,407,310 shares that are owned by foreign investors.

Under current Peruvian regulations, there is no restriction on the remittance of dividends or repatriation of foreign investment, except as discussed
in sections below.

The legal structure of the Company is that of a Peruvian limited liability partnership. Major features of such legal structure are: (i) the number of
Partners cannot exceed 20, (ii) capital comprises the partnership interests, and (iii) there is no obligation to create a legal reserve.

Retained earnings -
Distribution of earnings to Partners other than legal entities domiciled in Peru is subject to a withholding income tax charged to the partners.
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For individuals and non-resident legal entities, the applicable tax rate is 6.8% for dividend distributions in cash or non-monetary assets for fiscal
years 2015 and 2016; whereas during fiscal years 2017 and 2018 the applicable tax rate will be 8.8%; and 9.3% from 2019, onward.

14.  Tax Situation

(a)

(b)

Tax stabilization agreements
The Company has entered into the following tax stability agreements, each with a term of 15 years:

Date of the Tax
Mine Effective Agreement Tax Regimes in Force
Cerro Yanacocha January 1, 2000 September 16, 1998 May 22, 1997
La Quinua January 1, 2004 August 25, 2003 August 25,2003

The Cerro Yanacocha tax stabilization agreement expired on January 1, 2015 and is no longer in effect.

The agreement for La Quinua guarantees the Company's use of the tax regime shown in the table above and permits maintenance of its accounting
records in U.S. dollars for tax purposes.

The Company determines taxable income based on its understanding and that of its legal advisors, of applicable tax legislation. Taxable income
differs from pre-tax income disclosed within these financial statements by those items that the applicable tax legislation deems to be non-taxable
or non-deductible.

For the year 2015, the income tax rate was 28%, except for the La Quinua mine, which was 29%.

On December 31, 2014, the Peruvian Government enacted modifications to Income Tax regulations, effective January 1, 2015. Among the
modifications, a progressive income tax rate reduction was approved as follows: 28% for fiscal years 2015 and 2016; 27% for fiscal years 2017
and 2018; and 26% from 2019, onward.

Other mining taxes -

@) Law No0.29788, Mining Royalties
On 28 September 2011, the Peruvian Government enacted new legislation to comprise a new mining tax payable to the Peruvian
Government for extracting metallic and non-metallic mineral resources from its mining concessions.

Pursuant to this legislation, the mining royalty is payable quarterly based on sales and operating profit determined in accordance with
IFRS. The royalty amount due is 1% of revenue. An additional mining tax due is calculated based on the level of operating profit up to a
maximum applicable rate of 12%. This component of the new mining tax only applies to those projects that are not covered by a tax
stabilization agreement. During 2015, 2014 and 2013, the amounts included in cost of production were US$2,456,000, US$8,291,000 and
US$7,247,000, respectively and during 2014 and 2013 the amounts included in mining tax expense were US$ 1,714,000 and
US$6,245,000, respectively.
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(i)

(iii)

(iv)

Law No0.29789, Special Mining Tax
The Special Mining Tax ("IEM") applies to mines not covered by a tax stabilization agreement. The IEM is payable on a quarterly basis
with rates ranging from 2% to 8.4% of operating profit determined, in accordance with IFRS.

The rate varies depending on the level of operating profit. During 2015, 2014 and 2013 the amounts included in income and mining tax
expense were US$1,838,000, US$5,479,000 and US$11,721,000, respectively.

Law No. 29790, Special Mining Burden

The Special Mining Burden ("GEM") applies to mines covered by a tax stabilization agreement. The GEM is payable on a quarterly basis
with rates ranging from 4% to 13.12% of operating profit, determined in accordance with IFRS. The rate varies depending on the level of
operating profit margin. The GEM applied to operations at Cerro Yanacocha and La Quinua in 2015, 2014 and 2013. This resulted in
US$19,883,000, US$7,156,000 and US$22,707,000, respectively, of additional Income and mining tax expense.

Law No. 29471, Supplementary Fund

The Supplementary Fund for retirement of mining applies to metallurgical and steel workers, affiliated to the National Pension System
(“SNP”) and the Private Pension System (“PPS”); and is applicable since May 11, 2012. This Fund is formed by employee and employer
contributions which are distributed according to the following detail:

- Employers will contribute 0.5% of the annual income before taxes;
- Employees will contribute 0.5% of their monthly gross salary;
- The employer's contributions are paid before tax; therefore these amounts are deductible expenses for the year.

The new pension fund tax is calculated based on annual income determined in accordance with Peruvian generally accepted accounting

principles and is payable quarterly. During 2015 and 2014, the amounts included in Income and mining tax expense amounted to
US$459,000 and US$2,288,000, respectively.
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(c) Peruvian income tax
The Company's income tax provision consisted of the following:

2015 2014 2013
US$(000) US$(000) US$(000)
Current Peruvian tax returns 98,319 123,007 175,542
Royalties and mining taxes 21,721 14,349 40,673
Other taxes 639 914 590
Income tax prior year adjustments (1,766) - 10,348
Current income tax expense 118,913 138,270 227,153
Deferred income tax expense (benefit) 483,804 (168,761) (430,624)
Income tax expense (benefit) 602,717 (30,491) (203,471)
(d)  Deferred income tax asset
Components of deferred income tax assets (liabilities) are as follows:
2015 2014
US$(000) US$(000)
Deferred income tax assets, net
Property, plant and mine development 303,385 326,496
Reclamation 110,633 90,573
Accounts payable and accrued expenses 66,261 46,873
Inventories 24,887 15,903
Other 4,838 3,662
510,004 483,507
Deferred income tax liabilities
Other = (28)
510,004 483,479
Allowance of deferred income tax asset (510,004) -
Net deferred income tax asset - 483,479

In December 2015, the Company recorded a valuation allowance on its deferred income tax asset of US$510 million to the extent that it is not
probable that taxable profit will be available against which the deductible temporary differences can be utilized.
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(e) Reconciliation of income tax expense (benefit) —
Below is a reconciliation of tax expense and the accounts profit multiplied by the statutory tax rate for the years 2015, 2014 and 2013:

2015 2014 2013

US$(000) US$(000) US$(000)
Income (loss) before income tax 152,522 (430,829) (778,750)
Peruvian statutory tax rate 28% 30% 30%
Income tax expense (income) 42,706 (129,249) (233,625)
Valuation allowance on deferred tax asset 510,004 - -
Effect of change in income tax rate net 16,576 65,020 -
Mining taxes 15,639 10,044 40,672
Non-deductible expenses 15,288 24,832 (8,894)
Adjustment due to income tax rate applicable to La Quinua 2,504 (1,138) (1,624)
Total income tax expense (benefit) 602,717 (30,491) (203,471)

15.  Revenue from sales
The Company’s revenues are mainly from sales of gold ounces. The table below presents the net sales to customers by geographic region:

2015 2014 2013
US$(000) US$(000) US$(000)
Sales and services by geographic region:
Metal sales
Suiza 754,335 851,577 965,934
America 315,686 358,880 492,211
1,070,021 1,210,457 1,458,145
Royalties (note 1) (32,414) (36,867) (44,185)
Mining royalties to the government (6,433) (8,291) (7,135)
1,031,174 1,165,299 1,406,825
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16.

17.

18.

Costs applicable to sales
This caption is made up as follows:

Beginning balance of inventories
Consumption of supplies
Personnel expenses

Other services

Maintenance

Power

Depreciation and amortization
Workers' profit participation
Reclamation expenses related to Yanacocha leach pad
Net realizable value adjustment
Ending balance of inventories

Operating expenses, net
This caption is made up as follows:

Exploration and advanced projects
Severance program

Write-off of fixed assets

Cost of fixed assets sold

Income from fixed asset sales
Others, net

Administrative expenses
This caption is made up as follows:

Management expenses
Community development expenses and external affairs
Other

2015 2014 2013
US$(000) US$(000) US$(000)
497,669 522,596 545,183
210,384 246,106 300,792
102,867 87,290 120,568
76,490 82,805 66,670
38,646 38,526 52,486
27,713 24,942 29,142
223,142 360,334 349,760
28,852 35,055 49,259
- 20,315 -
64,497 95,859 146,051
(518,524) (593,528) (668,647)
751,736 920,300 991,264
2015 2014 2013
US$(000) US$(000) US$(000)
64,230 58,880 64,510
14,904 16,438 19,323
2,411 3,520 584
1,624 39,425 23,246
(1,116) (40,651) (45,772)
793 169 15,643
82,846 77,781 77,534
2015 2014 2013
US$(000) US$(000) US$(000)
18,108 19,938 17,480
6,297 15,653 46,482
1,920 2,671 3,102
26,325 38,262 67,064
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19.

20.

Finance costs
Financial costs for the years ended December 31, 2015, 2014 and 2013 are mainly related to the unwinding of the discount of the reclamation and mine
closure liability amounting to US$22,075,000, US$22,914,000 and US$18,113,000, respectively. See note 12(b).

Commitments and contingencies

Unitization of properties -

In December 2000, as a result of the unitization plan carried out by the Partners, the Company signed several asset transfer and mining lease agreements
with related entities. The main conditions are:

- The Company must pay to Chaupiloma, 3% of the quarterly net sales, according to the lease agreement. The mining rights subject to this 3%
royalty are those identified in the lease agreement as part of the “Area of Influence of Chaupiloma”. Some of these mining rights are in
exploitation and the rest of them in exploration.

- The Company must pay to S.M.R.L. Coshuro (“Coshuro”) and Buenaventura, 3% of the quarterly net sales, according to the transfer agreement.
The mining rights subject to this 3% royalty are those identified in the transfer agreement, and are located out of the “Area of Influence of
Chaupiloma” and within the “Area of Influence of the Joint Venture”. These mining rights are currently under exploration.

- The Company must pay to Los Tapados S.A., 3% of the quarterly net sales proceeds of mineral extracted from the transferred and leased
concessions of Los Tapados S.A. The transferred and leased concessions of Los Tapados S.A. are also subject to a previously existing royalty on
the minerals. These mining rights are currently under exploration.

Letters of Guarantee

The Company has signed Letters of Guarantee with various financial institutions in accordance with the Mine Closure Regulation approved by Supreme
Decree N0.033-2005 of the Ministry of Energy and Mines. The table below sets out the outstanding signed commitments at year ends by financial
institution. In general, these letters of guarantee are renewed annually.

2015 2014
US$(000) US$(000)
Banco de Credito del Peru 150,000 150,000
BBVA Continental 100,068 100,000
Scotiabank 100,000 19,000
Interbank - 15,300
350,068 284,300

These four letters of guarantee shall come into force if the Company fails to execute in whole or in part the mine closure plan.
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Legal proceedings -

Mercury spill in Choropampa

In June 2000, a carrier hired by Yanacocha spilled approximately 151 kilograms of mercury in the vicinity of the town of Choropampa, Peru, located 85
kilometers (53 miles) southeast of the mine. To date, Yanacocha has held court settlements with people affected by the incident. At December 31, 2015,
there are 6 applicants with pending process. Yanacocha cannot reasonably predict the outcome of any of these claims; however, it is estimated that the
maximum additional expense related to these demands will be US$1.5 million.

Action for Constitutional Relief against Conga Project Exploitation

On October 19, 2012, Marco Antonio Arana Zegarra ("Marco Arana") initiated an action for constitutional relief against the Mines and Energy Ministry
and Yanacocha requesting that the Court orders to cease any threats of violation to life in an adequate and balanced environment; so that Court declared
the suspension of the exploitation of the Conga Project and avoid Directorial Resolution No0.351-2010-MEM/AM dated on October 27, 2010 that
approved the Conga Environmental Impact Assessment.

By Court resolution No.1 dated October 23, 2012, the action was dismissed. On November 5, 2012, resolution No.1 was appealed by plaintiff and the
hearing at Superior Court was held on March 4, 2013. The Cajamarca Superior Court confirmed the ruling of the judge that dismissed the claim.

On May 23, 2013, Marco Arana filed for a Constitutional remedy against the Cajamarca Superior Court decision and on June 3, 2013, the Cajamarca
Superior Court accepted the Constitutional remedy filed by Marco Arana and the file has been sent to the Constitutional Court. On September 25, 2013,
the Constitutional Court heard oral arguments from the parties and we are waiting their decision. To date the case maintains the same status.

Environmental

During 2015, the Company received administrative notifications from two national supervisory entities of mining investments (“OSINERGMIN”) and
environmental impact (“OEFA”). The notifications are related to administrative infractions of security and environmental standards and others.
According to Law N° 30230 approved on July 11, 2014, OEFA will not impose administrative fines for a period of 3 years, unless 3 exceptions: (i)
serious infraction; (ii) operate without a license or in forbidden place; and (iii) recidivism. The administrative fines amounted are between a range of 1
tax impositive unit ("UIT”) to 10,000 UIT (equivalent of US$1,000 and US$11,573,000). Management's and its legal counsel’s opinion, the Company
should get a favorable outcome. Based on the accounting policy, Management has not recorded a provision for this contingency.

Open tax years -

The Tax Authority has the right to examine, and, if necessary, amend the Company’s income tax provision for the last four years. The Company’s
income tax returns for the years 2011 through 2015 are open to examination by the tax authorities. For years 2002 through 2007, the Company is in the
claim and appeal process. The tax administration is completing the audit of income tax of the year 2011.
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In Management’s and legal advisors’ opinion, there are sound legal grounds to sustain the Company’s tax positions; as a result, Management expects to
obtain favorable results on these processes and any additional tax assessment would not be significant to the consolidated financial statements.

For the periods pending of examination, due to the many possible interpretations of current legislation, it is not possible to determine whether or not
future reviews will result in tax liabilities for the Company. In the event that additional taxes are payable, including interest and surcharges, as a result of
the Tax Authority reviews, they will be charged to expense in the period assessed. However, in Management’s and legal advisors’ opinion, any
additional tax assessment would not be significant to the consolidated financial statements.

Tax contingencies -

Withholding income tax for fiscal years 2002 and 2003

The Tax Administration challenged the withholding tax rate applied on the technical assistance services provided by a non-resident supplier. The services
were executed in Peru and also abroad; however, the Company was not able to prove that during the tax audit. Based on that, the Tax Administration
considers that the services were wholly executed in Peru; therefore, the withholding tax rate should be 30% instead of 12%. The amount of the
contingency involved is S/ 12.4 million (US$ 3.6 million). In Management's and its legal counsel’s opinion, that consideration has no support and the
Company should obtain a favorable outcome in the appeal initiated against the tax authorities.

Health Contributions - ESSALUD

The Tax Administration considers that the bonus for closing the collective agreement and the collateral benefits granted to the unionized and non-
unionized employees qualify as remunerative concepts; hence, taxed with the contribution to ESSALUD. The contingency amounts to S/ 6.5 million
(US$ 2 million). In Management's and its legal counsel’s opinion, that interpretation has no support and the Company should obtain a favorable outcome
in the appeal initiated against the tax authorities.
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21.  Transactions with related parties
(a)  The main transactions carried out by the Company with its related parties in the years 2015, 2014 and 2013 were:

2015 2014 2013
US$(000) USS$(000) US$(000)
Royalties paid:
S.M.R.L. Chaupiloma Dos de Cajamarca, note 1(a) 32,414 36,867 44,167
Services rendered by:
Newmont Peru S.R.L. (management services) 24,644 35,974 52,994
Newmont USA Limited 9,076 6,192 14,458

(b)  As aresult of the transactions indicated in the paragraph (a), the Company had the following accounts receivable and payable from/to associates:

2015 2014

US$(000) US$(000)

Balance receivable from related parties
Newmont USA Limited 80 27,397
Newmont Mining Services Pty Ltd 77 612
Newmont Peru S.R.L. 68 70
Newmont Technologies Limited 23 3,653
Newmont International Service Limited - 3,503
Battle Mountain Gold Company - 347
Newmont Global Employ Limited - 235
Others - 200
248 36,017

Balance payable for related parties

S.M.R Chaupiloma Dos de Cajamarca 7,214 11,911
Newmont USA Limited 1,769 28,840
Newmont Peru S.R.L. 1,183 1,696
Newmont Technologies Limited 715 4,013
Newmont International Service Limited 77 3,485
Newmont Mining Services Pty Ltd - 589
Others 14 537
10,972 51,071

AlI the balances above are of current maturity, have no specific guarantees and are not interest bearing.
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22,

Financial - risk management objectives and policies

The Company's operations are exposed to certain financial risks: some market risks (foreign exchange risk, interest rate risk and price risk), credit risk
and liquidity risk. The Company's overall risk management program focuses on the unpredictability of financial markets and seeks to minimize potential
adverse effects on the Company's financial performance. The most important aspects in risk management are the following:

(a)

(b)

(©)

Market risks -

(@)

(i)

(iii)

Foreign exchange risk -

Foreign exchange risk exposure arises from exchange rate fluctuations of balances denominated in different currencies than the U.S. dollar.
Since transactions and balances denominated in foreign currency are not significant, the current exchange rate risk exposure is limited.
Management has decided to assume the exchange risk exposure with the results of the Company's operations; therefore it has not engaged
in hedging activities.

Interest rate risk -

The Company does not maintain significant interest-bearing assets or liabilities; therefore, operating income and cash flows of the
Company are substantially independent from the changes in market interest rates. At December 31, 2015, the Company recognized interest
income of approximately US$673,000 in connection with time deposits in financial institutions (US$499,000 in 2014 and US$489,000 in
2013).

Price risk -

The Company's financial instruments exposed to price risk are limited to its trade accounts receivable (exposed to gold price) and its
available-for-sale financial assets, none of which show a material balance at the end of year, therefore no significant impact on the
consolidated financial statements has arisen due to changes in their price that would need to be disclosed.

Credit risk -

Credit risk is managed on a group basis by Newmont according to its policies. Financial instruments exposed to credit risk are cash and cash
equivalents, investments in debt and equity instruments, trade accounts receivable and other accounts receivable. For banks and financial
institutions, only independently rated parties with a minimum "A" rating are accepted. Regarding trade accounts receivable, according to the
practice in the latest years, collections have generally been at full. A credit review of the portfolio is performed quarterly to determine any
deterioration in credit quality. The Company does not foresee any significant losses that may arise from this risk.

Liquidity risk -

Management administrates its exposure to liquidity risk through financing from internal operations, Company's partners and maintaining good
relationships with local and foreign banks in order to maintain adequate levels of credit available. The Company currently has no existing bank
lines of credit.
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(d)

©

The following table represents the analysis of the Company's financial liabilities, including estimated projected interests relating to financial
obligations, considering the remaining period to reach such maturity as of the consolidated statement of financial position date:

2015 2014
Less than 1 year Less than 1 year
US$(000) US$(000)
Trade accounts payable 56,447 69,788
Accounts payable to related parties 10,792 51,071
Remuneration and similar benefits payable 8,981 13,390
76,220 134,249

Capital risk management -
The Company's objectives for managing capital are to safeguard the Company's ability to continue as a going concern in order to provide expected
returns for partners and benefits for other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to its partners. No formal dividend
policy exists.

Fair value estimation -

Fair value accounting establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Levell measurements) and the lowest
priority to unobservable inputs (Level 3 measurements).

As required by accounting guidance, assets and liabilities are classified in their entirety based on the lowest level of input that is significant to the
fair value measurement. The Company's assets that are measured at fair value on a recurring basis (at least annually) correspond to the San José
Reservoir Trust assets.

The Company's San José Reservoir Trust assets are made up of marketable equity and debt securities that are valued using quoted market prices in
active markets and as such are classified within Level 1 of the fair value hierarchy. The fair value of the marketable equity securities is calculated
as the quoted market price of the marketable equity security multiplied by the quantity of shares held by the Company.

The Company's impairment loss is valued using valuation techniques to determine the WACC rate. These valuation techniques maximize the use

of observable market data where it is available and rely as little as possible on entity specific estimates as such is classified within Level 2 of the
fair value hierarchy.
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23.

24,

Subsequent events
On February 15, 2016, The Committee agreed unanimously on a distribution of a dividend to the partners in proportion to their social participation
US$300,000,000 that corresponds to a part of unrestricted accumulated earnings as of December 31, 2014, which had been generated in the year 2011.

Summary of significant differences between accounting principles followed by the Company and U.S. Generally Accepted Accounting Principles
The Company's financial statements have been prepared in accordance with International Financial Reporting Standards which differs in certain respects
from U.S. GAAP. The effects of these differences are reflected in note 25 and are principally related to the items discussed in the following paragraphs:

(@)

(b)

Impairment -

Under IFRS, the Company estimates the recoverable amount of an asset whenever there is an indication that the asset may be impaired. The
recoverable amount is the higher of the fair value less costs of disposal and its value in use. Value in use is the present value of the future cash
flows expected to be derived from an asset or cash-generating unit.

In 2015, no impairment loss resulted for Yanacocha and Conga cash-generating units. In 2014, the Company recorded impairment losses
amounting to US$541 million related to Conga, and no amount for Yanacocha (US$1,038 million for the year ended December 31, 2013: US$453
million related to Yanacocha and US$585 million related to Conga).

Under US GAAP, the Company used undiscounted cash flows to perform an impairment evaluation. No impairment losses resulted for
Yanacocha and Conga cash-generating units in years 2013, 2014 and 2015.

For reconciling the net income/loss and net equity from IFRS to US GAAP, the Company eliminates the impairment loss and records the
depreciation corresponding to the impaired assets under IFRS.

Deferred workers’ profit participation
Under IFRS, the workers’ profit participation is calculated based on the Company’s taxable income and is recorded as an employee benefit (cost
of production or administrative expense, depending on the function of the workers).

Under US GAAP, the workers’ profit sharing is treated in a similar way as income tax since both are calculated based on the Company’s taxable
income. Therefore, the Company calculates a deferred workers’ profit participation resulting from the taxable and deductible temporary
differences.

For reconciling the net income/loss and net equity from IFRS to US GAAP, the Company recognizes a deferred workers’ profit participation and

the corresponding valuation allowance recorded in the year.
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(©)

(d)

©

®

Stripping activity asset -
Under IFRS, the stripping costs in the production phase of a surface mine are accounted for according to the accounting principle disclosed in
note 2.

Under U.S. GAAP, the costs of clearing removal (stripping cost of production) incurred during the production stage are recorded as part of the
production cost of inventories.

Reclamation and mine closure —

Under IFRS, the liability was measured in accordance with IAS 37 and IFRIC 1. Upward and downward revisions in the amount of undiscounted
estimated cash flows are discounted using the current market-based discount rate (this includes changes in the time value of money and the risks
specific to the liability), see note 2.4 (j).

Under U.S. GAAP, upward revisions in the amount of undiscounted estimated cash flows are discounted using the current credit-adjusted risk-
free rate. Downward revisions in the amount of undiscounted estimated cash flows are discounted using the credit-adjusted risk-free rate that
existed when the original liability was recognized.

Inventories -
Under IFRS, the cost of inventory mainly includes less depreciation as a result of the reduced base of property, plant and equipment due to the
impairment recorded in prior years.

Under U.S. GAAP, the cost of inventory considers a higher depreciation since the items of property, plant and equipment have not been impaired.
Deferred income tax —

The differences between U.S. GAAP and IFRS are re-measurements that lead to different temporary differences. According to the accounting
policies in note 2.4 (1), the Company has to account for such differences.

During 2015, the Company recorded a valuation allowance of the deferred income tax asset recorded under IFRS which was higher by

US$321,622,000 compared to the valuation allowance recorded under U.S. GAAP, mainly as a result of the impairment losses of prior years
recorded under IFRS.
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25.  Reconciliation between net income and Partners' Equity determined under IFRS and U.S. GAAP
The following is a summary of the adjustment to net income for the years ended December 31, 2015, 2014 and 2013 and to partners' equity as of
December 31, 2015 and 2014 that would be required if U.S. GAAP had been applied instead of IFRS in the consolidated financial statements:

2015 2014 2013

US$(000) US$(000) US$(000)
(Loss) income under U.S. GAAP (252,159) (31,914) 140,997
Items increasing (decreasing) reported net profit:
Impairment loss, note 24 (a) - 541,141 1,038,548
Depreciation of assets impaired under IFRS, note 24 (a) (125,943) (79,809) -
Elimination of the valuation allowance of the deferred workers’ profit participation,

note 24 (b) (41,909) - -

Stripping activity asset, note 24 (c) (18,868) (23,212) (33,861)
Reclamation and mine closure, note 24 (d) (12,049) 427 (10,690)
Inventories, note 24 (¢) 20,903 (17,428) 12,042
Deferred workers' profit participation, note 24 (b) 2,790 29,003 28,443
Elimination of valuation allowance of deferred income tax, note 24 (f) 321,622 - -
Deferred income tax of reconciliation items, note 24 (f) 43,441 (93,062) (306,994)
Others 8,049 11,364 (11,212)
Loss under IFRS (450,195) (400,338) (575,279)
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26.

Partners' equity under IFRS

Items increasing (decreasing) reported Partners' equity:
Impairment loss, note 24 (a)

Depreciation of assets impaired under IFRS, note 24 (a)

Elimination of the valuation allowance of the deferred workers’ profit participation, note 24 (b)
Stripping activity asset, note 24 (c)

Reclamation and mine closure, note 24 (d)

Inventories, note 24 (¢)

Deferred workers' profit participation, note 24 (b)

Elimination of valuation allowance of deferred income tax, note 24 (f)
Deferred income tax related to reconciliation items, note 24 (f)

Others

Partners' equity under U.S. GAAP
New U.S. GAAP Accounting Pronouncements

Recently Issued Accounting Pronouncements -
Inventory -

In July 2015, ASU guidance was issued related to inventory simplifying the subsequent measurement of inventories by replacing the lower of cost or
market test with a lower of cost and net realizable value test. The update is effective in fiscal years, including interim periods, beginning after December
15, 2016, and early adoption is permitted. The Company is currently evaluating this guidance and the impact it will have on net equity or net results.

Revenue recognition —

In May 2014, ASU guidance was issued related to revenue from contracts with customers. The new standard provides a five-step approach to be applied
to all contracts with customers and also requires expanded disclosures about revenue recognition. In August 2015, the effective date was deferred to
reporting periods, including interim periods, beginning after December 15, 2017, and will be applied retrospectively. Early adoption is not permitted. The
Company is currently evaluating this guidance and the impact it will have on net equity or net results.
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2015 2014
US$(000) US$(000)
2,228,825 2,679,777
1,579,689 1,579,689

(278,333) (152,390)
(41,909) -
(18,913) (45)
(99,102) (87,053)

(5.787) (26,690)
40,935 38,145
321,622 -
(310,341) (353,782)

2,303 (6,503)
3,418,989 3,671,148
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Report of Independent Registered Public Accounting Firm
To the Board of Directors and Shareholders of Sociedad Minera Cerro Verde S.A.A.

We have audited the accompanying financial statements of Sociedad Minera Cerro Verde S.A.A. (a Peruvian company, subsidiary of Freeport-McMoRan Inc.),
which comprise the statements of financial position as of December 31, 2015 and 2014, and the related statements of comprehensive income, statements of
changes in equity and statements of cash flows for the years ended December 31, 2015, 2014 and 2013. These financial statements are the responsibility of the
Company's management. Our responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged to
perform an audit of the Company’s internal control over financial reporting. Our audits included consideration of internal control over financial reporting as a
basis of designing audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Sociedad Minera Cerro Verde S.A.A. as
of December 31, 2015 and 2014, and the results of operations and its cash flows for each of the three years ended December 31, 2015, 2014 and 2013, in
accordance with International Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (“IASB”) which differ in certain
respects from the accounting principles generally accepted in the United States of America (see note 29 to the financial statements).

Lima, Peru,

February 25, 2016

Countersigned by:

Paredes, Zaldivar, Burga & Asociados S. Civil de R.L.

/s/ Victor Burga
Victor Burga
C.P.C.C. Register No.14859
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Sociedad Minera Cerro Verde S.A.A.

Statements of financial position
As of December 31, 2015 and 2014

Assets

Current assets

Cash and cash equivalents

Trade accounts receivable

Trade accounts receivable from related parties
Other accounts receivable

Non-financial assets

Inventories

Non-current assets

Long-term non-financial assets
Long-term inventories

Property, plant and equipment, net
Intangible assets, net

Total assets

Liabilities and equity, net
Current liabilities

Trade accounts payable

Accounts payable to related parties
Embedded derivative

Income tax payable

Employees benefits liability

Other financial liabilities

Other provisions

Other accounts payable

Non-current liabilities

Other financial liabilities
Accounts payable to related parties
Other provisions

Deferred income tax liability, net

Total liability

Equity, net

Issued capital

Other capital reserves

Retained earnings

Total equity, net

Total liabilities and equity, net

The accompanying notes are an integral part of this financial statement.

Note

5(a)
6
22(g)

7(a)
8(a)

7(a)
8(a)
9(a)

10

22(g)
24

11(a)
12(a)
13(a)

12(a)
22(g)
13(a)
14(a)

15

2015 2014
US$(000) US$(000)
5,952 19,574
13,048 2,374
199,368 187,940
10,091 10,146
432,299 225,076
394,867 232,542
1,056,525 677,652
382,002 253,184
319,971 287,714
6,077,289 4,544,406
16,905 9,028
6,796,167 5,094,332
7,852,692 5,771,984
432,418 398,070
12,042 11,910
18,847 26,782
4,731 15,492
20,536 44,412
43,169 50,163
14,662 2,964
2,112 2,779
548,517 552,572
2,381,995 402,686
6,850 5,643
163,803 125,265
253,153 220,728
2,805,801 754,322
3354318 1,306,894
990,659 990,659
198,132 198,132
3,309,583 3,276,299
4,498 374 4,465,090
7,852,692 5,771,984




Sociedad Minera Cerro Verde S.A.A.

Statements of comprehensive income
For the years ended December 31, 2015, 2014 and 2013

Sales of goods
Cost of sales of goods
Gross profit

Operating expenses
Selling expenses
Other operating income (expenses), net

Operating profit

Other income (expenses)

Finance income

Finance costs

Net gain (loss) from exchange differences

Profit before income tax
Income tax expense

Profit for the year

Basic and diluted earnings per share (stated in US dollars)

The accompanying notes are an integral part of this financial statement.

Note
17(a)

18

19
20

25(a)

14(b,c)

23
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2015 2014 2013
US$(000) US$(000) US$(000)
1,115,617 1,467,097 1,811,488

(862,004) (797,481) (795,064)
253,613 669,616 1,016,424
(56,215) (54,210) (68,448)
(26,600) (3,629) 147
(82,815) (57,839) (68,301)
170,798 611,777 948,123

512 2,443 2,178
(16,010) (369) (1,843)
(75,770) 2,284 (1,858)
(91,268) 4358 (1,523)
79,530 616,135 946,600
(46,246) (238,529) (333,338)
33,284 377,606 613,262

0.10 1.08 1.75




Sociedad Minera Cerro Verde S.A.A.

Statements of changes in equity
For the years ended December 31, 2015, 2014 and 2013

Note
Balance as of January 1, 2013 15
Profit for the year
Balance as of December 31, 2013 15
Profit for the year
Balance as of December 31, 2014 15
Profit for the year

Balance as of December 31, 2015

The accompanying notes are an integral part of this financial statement.

Issued Legal Retained
capital reserve earnings Total
US$(000) US$(000) US$(000) US$(000)
990,659 198,132 2,285,431 3,474,222
- - 613,262 613,262
990,659 198,132 2,898,693 4,087,484
- - 377,606 377,606
990,659 198,132 3,276,299 4,465,090
- - 33,284 33,284
990,659 198,132 3,309,583 4,498,374
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Sociedad Minera Cerro Verde S.A.A.

Statements of cash flows
For the years ended December 31, 2015, 2014 and 2013

2015 2014 2013
US$(000) US$(000) US$(000)

Operating activities
Profit before income tax 79,530 616,135 946,600
Adjustments to reconcile profit before income tax to net cash flows from

operating activities:

Depreciation of property, plant and equipment 9(a) 244,477 164,985 107,620
Amortization of intangible assets - - 1,630
Unwinding of discount on remediation and mine closure obligations 13(b) 3,985 2,537 4,609
Provision for inventory obsolescence - - 1,207
Net loss (gain) from disposal/sale of property, plant and equipment 661 4,722 (541)
Impairment of property, plant and equipment - 781 1,809

Net changes in the accounts balances of assets and liabilities of operation:
Net decrease (increase) in operating assets:

Trade accounts receivable (11,574) 5,230 (3,550)
Trade accounts receivable from related parties (11,428) 120,546 8,218
Other accounts receivable 55 (4,341) (6,314)
Short and long-term inventories 8(a) (194,582) (86,459) (67,942)
Short and long-term non-financial assets (239,595) (338,242) (48,808)
Net increase (decrease) in operating liabilities:
Trade accounts payable 68,813 (850) 122,154
Accounts payable to related parties 1,339 5,280 3,897
Embedded derivative (7,935) 42,805 (4,454)
Employees benefits liability (23,876) (13,717) (28,544)
Other accounts payable and other provisions 16,711 (17,399) 16,770
Income tax paid (121,027) (315,369) (286,036)
Net cash and cash equivalents (used in) provided by operating activities (194,446) 186,644 768,325
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Statements of cash flows (continued)
For the years ended December 31, 2015, 2014 and 2013

Investing activities

Proceeds from sale of property, plant and equipment
Withdraw of time deposits

Purchase of property, plant and equipment

Stripping activity asset

Purchase of intangibles

Net cash and cash equivalents used in investing activities

Financing activities

Proceeds from loans

Proceeds from related parties loans

Payments of loans

Debt issuance costs

Payments of finance lease

Net cash and cash equivalents provided by financing activities

Net decrease in cash and cash equivalents in the year
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Transactions with no effects in cash flows:
Provision for remediation and mine closure

The accompanying notes are an integral part of this financial statement

9(a)
9(a)

12(a)
12(d)
12(a)

5(a)

9(a) and 13(b)
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2015 2014 2013
US$(000) US$(000) US$(000)
409 356 694
- 226,772 (225,000)
(1,663,738) (1,640,287) (1,066,267)
(111,819) (49,122) (49,938)
(9,509) (7,178) -
(1,784,657) (1,469,459) (1,340,511)
1,896,000 475,000 -
600,000 - -
(528,000) -
(2,356) (27,024)
(163) (157) (772)
1,965,481 447,819 (772)
(13,622) (834,996) (572,958)
19,574 854,570 1,427,528
5,952 19,574 854,570
33,803 68,340 (36,445)




Sociedad Minera Cerro Verde S.A.A.

Notes to the financial statements
As of December 31, 2015, 2014 and 2013

1.

Identification and business activity of the Company

(2)

(b)

Identification -

Sociedad Minera Cerro Verde S.A.A. (here in after “the Company”) was incorporated in Peru on August 20, 1993, as a result of the privatization
process of certain mining units carried out by the Peruvian State in that year. The Company has listed its shares on the Lima Stock Exchange since
November 14, 2000.

Through its subsidiary Cyprus Climax Metals Company, Freeport-Minerals Corporation (“FMC”), a wholly owned subsidiary of Freeport-
McMoRan Inc. (“Freeport”), owns 53.56% of the voting shares of the Company. SMM Cerro Verde Netherlands B.V. (a subsidiary of Sumitomo
Metal Mining Company Ltd.) owns 21% of the voting share of the Company, Compaiiia de Minas Buenaventura S.A.A. owns 19.58%, and the
minority stakeholders own the remaining 5.86%.

The Company’s legal address is Jacinto Ibafiez Street No. 315, Parque Industrial, Arequipa City and the ore deposits are located southwest of that
city (Asiento Minero Cerro Verde S/N Uchumayo — Arequipa).

Business activity -
The Company’s activities are regulated by the Peruvian General Mining Law and comprise the extraction, production and sale of copper cathodes

and concentrates.

Expansion of operations
In September 2015, the expansion project commenced operations and is expected to reach full rates in early 2016.

The project, with a cost of US$4.6 billion, expands processing capacity from 120,000 metric tons per day of ore to 360,000 metric tons per day,
and targets incremental annual production of approximately 600 million pounds of copper and 15 million of molybdenum.

This expansion was financed with senior unsecured loans received by several banks lead by Citibank N.A. and with shareholders’ loans, currently
subordinated to the senior unsecured loans before mentioned. See Note 12.
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Notes to the financial statements (continued)

(¢)  Financial statements approval -
The financial statements for the year ended December 31, 2015 were approved by Company’s Management on February 25, 2016 and, in
Management’s opinion, they will be approved without changes by the Board of Directors and Shareholders’ Meetings to be held in the first
quarter of 2016. The financial statements for the year ended December 31, 2014 were approved by the Board of Directors and Shareholders’
Meetings on March 27, 2015.

2. Significant accounting principles and policies

2.1  Basis of preparation -
The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (“IFRS”), issued by
the International Accounting Standards Board (“IASB”), and interpretations issued by the IFRS Interpretations Committee (“IFRIC”).
The financial statements have been prepared based on a historical cost basis, except for accounts receivable and/or payable related to embedded
derivatives that have been measured at fair value. The financial statements are presented in United States dollars (US$) and include the years
ended December 31, 2015, 2014 and 2013. Unless otherwise indicated, all values have been rounded to the nearest thousand.

2.2.  Summary of significant accounting policies and practices -

(a) Currency -
The financial statements are presented in US dollars, which is the Company’s functional currency.

Foreign currency transactions are those carried out in a currency other than the functional currency. Foreign currency transactions are
initially recorded in the functional currency at the rate of exchange ruling at the date of the transaction. Monetary assets and liabilities
denominated in foreign currencies are translated to the spot rate of exchange ruling at the reporting date.

Gains and losses as a result of the difference in the exchange rate when monetary items are liquidated or when converting monetary items
at exchange rates that are different from those used for their initial recognition are recognized in the statements of comprehensive income
for the year.

The Company uses exchange rates published by the Superintendent of Banks, Insurance and Pension Fund Administrator. As of December

31, 2015, the published exchange rates were S/3.408 for US$1 for buying and S/3.413 for US$1 for selling (S/2.981 for US$1 for buying
and S/2.989 for USS$1 as of December 31, 2014).
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Notes to the financial statements (continued)

(b)

Financial instruments: Initial recognition and subsequent measurement -
A financial instrument is any agreement which originates a financial asset of the entity and a financial liability or equity instruments of
other entity.

(@

Financial assets -
The Company determines the classification of its financial assets at initial recognition in accordance with IAS 39, “Financial
Instruments: Recognition and Measurement”.

All financial assets are recognized initially at fair value plus transaction costs that are attributable to the acquisition of the financial
asset. The Company’s financial assets include accounts receivable and embedded derivatives.

Receivables -
The Company’s accounts receivables include trade accounts receivables to related parties and third parties and other accounts
receivable.

Accounts receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. After initial measurement, the accounts receivables are subsequently carried at amortized cost using the effective interest
method less any provision for impairment (i.e. allowance for doubtful accounts).

The Company assesses whether, as of the date of the financial statements, there is objective evidence of impairment in the value of
the receivable. Any resulting impairment is measured as the difference between the book value of the receivable and the present
value of the estimated future cash flows, discounted at an original effective interest rate or one applicable to a similar transaction.
The carrying amount of the receivable is reduced by means of an allowance account and recognized in the statements of
comprehensive income.

Embedded derivatives -

The Company’s copper sales are provisionally priced at the time of shipment. The provisional prices are finalized in a specified
future month based on quoted London Metal Exchange (LME) monthly average prices. The Company receives market prices based
on prices in the specified future month, which results in price fluctuations recorded through revenues until the date of settlement.
The Company records revenues and commercial invoices at the time of shipment based on the current LME prices, which result in
an embedded derivative that is required to be separated from the host contract.

The Company’s embedded derivatives from sales are measured at fair value (based on LME spot copper prices) with subsequent
changes recognized in the statements of comprehensive income until the month of maturity.
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Notes to the financial statements (continued)

(©)

(ii)  Financial liability -
All financial liabilities are recognized initially at fair value and, in the case of accounts payable and other financial liabilities, net of
directly attributable transaction costs. The Company s financial liabilities include trade and other payables, other financial liabilities
and embedded derivatives.

Loans-

Loans are initially recognized at their fair value, net of directly attributable transaction costs. After initial recognition, loans are
subsequently measured at amortized cost using the effective interest rate method. Gains and losses are recognized in the statement
of comprehensive income when the liabilities are derecognized as well as through the amortization process.

Amortized cost is calculated taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the effective interest rate. Amortization under the effective interest rate method is included as financial costs in the statement of
comprehensive income.

(iii)  Offsetting of financial instruments —
Financial assets and financial liabilities are offset and the net amount is reported in the statements of financial position if there is a
currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a net basis, to realize the
assets and settle the liabilities simultaneously.

Inventories —

Inventories are stated at the lower of cost or the net realizable value. Inventory of materials and supplies, as well as in progress and
finished products are determined using the weighted-average cost method. The cost of finished goods and in - process inventory (i.e.,
stockpiles) includes labor and benefits, supplies, energy and other costs related to mining and processing of minerals. Net realizable value
is the estimated future sales price based on forward metal prices (at the year that are expected to be processed), less estimated costs to
complete production and bring the inventory to sale.

The current portion of work in process is determined based on the expected amounts to be processed with the next twelve months.
Inventories not expected to be processed within the next twelve months are classified as long-term.

No write-down of inventories was recorded as of December 31, 2015 and 2014.
Provision for obsolescence -

Obsolescence allowances are established based on an item-by-item analysis made by Management. Any amount of obsolescence is charged
to the statements of comprehensive income in the year of occurrence.
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Notes to the financial statements (continued)

(d)

Property, plant and equipment -

Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. The initial cost
of an asset comprises its purchase price or construction cost, including customs duties and non-reimbursable taxes, as well as any costs
directly attributable to bringing the asset into operation, the initial estimate of the rehabilitation obligation and, in the case of qualifying
assets, the cost of borrowing. The capitalized value of a finance lease is also included in this caption.

Major maintenance and repairs -

Expenditure on major maintenance refits or repairs comprises the cost of replacement assets or parts of assets and overhaul costs. Where an
asset that was separately depreciated and is now written off is replaced, and it is probable that the future economic benefits associated with
the item will flow to the Company through an extended life, the expenditure is capitalized. All other day-to-day maintenance and repairs
costs are expensed as incurred.

Where part of the asset was not separately considered as a component and therefore not depreciated separately, the replacement value is
used to estimate the carrying amount of the replaced assets which is immediately written off.

Depreciation —

Land is not depreciated. Depreciation of assets directly related to the useful life of the mine is calculated using the UOP method based on
the mine’s proven and probable reserves. Other assets are depreciated using the straight-line method based on the following estimated
useful lives:

Years
Buildings and other constructions Between 15 and 35
Machinery and equipment Between 3 and 25
Transportation units 7
Furniture and fixtures 7
Other equipment Between 3 and 25

The asset’s residual values, useful lives and methods of depreciation are reviewed, at each reporting period and adjusted prospectively, if
appropriate.

Disposals —

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of tproperty, plant and equipment (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statements of comprehensive income when the asset is derecognized.
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Notes to the financial statements (continued)

(e)

®

(2)

Exploration and development costs —

Exploration costs -

Mineral exploration costs, as well as drilling and other costs incurred for the purpose of obtaining proven and probable reserves, or
identifying new mineral resources at development or production stage properties, are charged to the statements of comprehensive income
as incurred.

Development costs -

Development costs are capitalized based on the Management’s judgment, when the economic and technological feasibility of the project is
confirmed, which is generally when the development or expansion project has reached a milestone in accordance with a model established
by the Company. These costs are amortized when production beings, on the units-of-production basis over the proven and probable
reserves. Development costs necessary to maintain production are expensed as incurred.

Stripping costs -

In accordance with IFRIC 20, “Stripping Cost in the Production Phase of a Surface Mine,” stripping costs incurred in the production phase
are capitalized as a component of property, plant and equipment (see Note 9) if the stripping activity improves access to the ore body or
enhances an existing asset. The stripping activity asset is subsequently amortized using the UOP method.

Impairment of non-financial assets -

At each reporting date, the Company evaluates if there is any indication that an asset may be impaired. If any indication exists, the
Company estimates the recoverable amount of the asset. The recoverable amount of an asset is the higher of its fair value less costs of
disposal and its value in use and is determined for the assets of the mine as a whole, since there are no assets that generate cash revenues
independently.

When the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset.

Impairment losses are recognized in the statements of comprehensive income under the categories of expenses consistent with the function
of the impaired asset. A previously recognized impairment loss is reversed only if there has been a change in the assumptions used to
determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal is limited so that the carrying amount
of the asset does not exceed if recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation,
had no impairment loss been recognized for the asset in prior years. Such reversal is recognized in the statements of comprehensive
income.
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Notes to the financial statements (continued)

(h)

()

Intangible assets -
Intangible assets are recognized initially at cost. After the initial recognition, the intangible assets are recorded at its cost less accumulated
amortization and any accumulated loss for impairment of use, if applicable.

Provisions -

General -

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefit will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation. The expense relating to a provision is presented in the statements of comprehensive income, net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a rate that reflects, when applicable, the risks specific
to the liability. When discounting is used, the increase in the provision due to the passage of time is recognized as finance costs in the
statements of comprehensive income.

Provision for remediation and mine closure -

The Company records a provision for remediation and mine closure when a contractually or legally enforceable obligation arises. The
Company estimates the present value of its future obligation for mine closure and increases the carrying amount of the related “Asset
Retirement Cost” - ARC, which is included in property, plant and equipment. Subsequently, the mine closure provision is accreted to full
value over time and recognized as an interest cost considered in the initial fair value estimate. The related ARC is depreciated using the
units-of-production method during the economic life of the mine.

The Company evaluates its provision for remediation and mine closure quarterly and makes adjustments to estimates and assumptions,
including future costs and discount rates, as applicable. Changes in the fair value of provision for remediation and mine closure or the
useful life of the related asset are recognized as an increase or decrease in the book value of the provision and the related ARC in
accordance with IAS 16. Any decrease in the mine closure provision and related ARC may not exceed the carrying amount of the asset. If
it does, any excess over the carrying value is taken immediately to the statements of comprehensive income.

Revenue recognition -

The Company primarily sells copper cathodes and concentrates in accordance with sales contracts entered into with its customers.
Revenues comprise the fair value of the sale of goods, net of related sales taxes. The Company recognizes revenue when the amount can be
reliably measured, it is probable that economic benefits will flow to the Company and all significant risks (including title and insurance
risk) and rewards of ownership have transferred to the customer. Revenue is not considered reliably measured until all contingencies
relating to the sale have been resolved.
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Notes to the financial statements (continued)

(k)

O]

Sales of copper cathodes and concentrates —

Domestic sales of copper cathodes and concentrates are recognized when the Company has delivered the goods to the shipping company
designated by the customer. Revenue associated with foreign sales of copper cathodes and copper concentrates is recognized when all
significant risks and rewards of ownership have transferred to the customer, which is typically when the inventory has passed over the
vessel’s rail at the port of loading.

As described in note 2.2(b), the Company’s copper sales are provisionally priced at the time of shipment. The provisional prices are
finalized in a specified future month in accordance with the terms specified in the related sales contract and based on quoted LME monthly
average prices. The Company receives market prices in the specified future month, and the effect of the changes in such market prices are
recorded as revenues until the specified future month. The Company records revenues and commercial invoices at the time of shipment
based on the current LME prices, which result in an embedded derivative that is bifurcated from the host contract.

Since year 2014, the Company’s revenues are subject to royalties for two governmental entities. These funds will be used for these entities
as part of their operational budgets for the supervision of energy and mining investment and the environment. The calculation for the
OSINERGMIN contribution is 0.21% of invoiced sales for 2014, 0.19% for 2015, and 0.16% for 2016, and the calculation for the OEFA
contribution is 0.15% of invoiced sales for 2014 and 2015, and 0.13% for 2016. These royalties are presented as reduction of revenues (see
note 17).

Borrowing cost -

Costs directly attributable to the acquisition, construction or production of a qualifying asset are capitalized as finance part of the cost of an
asset. A qualifying asset is one whose value is greater than US$1 million and requires a longer period to 12 months to get ready for its
intended use. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs
that the Company incurs in connection with the borrowing of funds.

Income taxes, deferred taxes and other taxes -

Current income tax -

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or paid or the tax authority. The tax
rates and tax laws used to compute the amount are those that are enacted or substantially enacted, at the reporting period. The Company
calculates the provision for current income tax based on the tax stability agreement described in Note 16(a).
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Notes to the financial statements (continued)

Deferred income tax -

Deferred income tax is provided using the liability method on temporary differences between the tax basis of assets and liabilities and their
carrying amounts for financial reporting purposes at their reporting date. Deferred tax liabilities are recognized for all taxable temporary
differences. Deferred income tax assets are recognized for all deductible temporary differences, to the extent that is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax
losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-
assessed at each reporting date and are recognized to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the
liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted at the reporting date.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right to set off current tax assets against current income tax
liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Peruvian mining royalties and special mining tax -
On September 29, 2011, Law No. 29788 (which amended Law No. 28528) was enacted creating a new mining tax and royalty regime in
Peru.

- Stability agreement effective until December 31, 2013
Under the new regime, companies that do not have stability agreements were subject to a revised royalty and a special mining tax.
The Company operated under a stability agreement and therefore was not subject to the revised royalty and special mining tax until
its stability agreement expired on December 31, 2013. The Peruvian government also created a special mining burden that
companies with tax stability agreements could elect to pay. The Company elected to pay this special mining burden during the
remaining term of its stability agreement. See Note 16 (c).

- Stability agreement effective since January 1, 2014

Beginning January 1, 2014, under the terms of the new stability agreement, the Company will pay mining royalties and special
mining tax for all its production based on Law No. 29788.
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Notes to the financial statements (continued)

(m)

(n)

(0)

- Mining Royalties and Special Mining Tax are in the scope of IAS 12 “Income Tax” and are considered income tax.

Supplementary Retirement Fund —

Law No. 29741, enacted on July 9, 2011, created a Mining and Metallurgical Retirement Fund, which is applicable to the Company
starting 2014. Under the terms of its new 15-year stability agreement, the base of calculation of this contribution is 0.5% of pre-tax income.
These funds will be used for the jubilee of the mining and metallurgical workers. The contribution is presented as income tax due to the
same basis of calculation.

Benefits to employees -
Salaries and wages, bonuses, post-employment benefits and vacations are calculated in accordance with IAS 19, "Employee Benefits" and
are calculated in accordance with current Peruvian legislation based on the accrual basis.

Workers’ profit sharing

The Company recognizes workers’ profit sharing in accordance with IAS 19, “Employees Benefits". Workers' profit sharing is calculated
in accordance with the Peruvian law (Legislative Decree No. 892), and the applicable rate is 8% over the taxable net base of current year.
According to Peruvian law, the limit in the workers' profit sharing that an employee can receive is equivalent to 18 months of wages, and
any excess above such limit has be transferred to the Regional Government and ‘“National Fund for Employment’s Promotion and
Training” (“FONDOEMPLEQO”). The Company’s workers’ profit sharing is recognized as a liability in the statement of financial position
and as an operating expense in the statements of comprehensive income (See note 18).

Basic and diluted earnings per share -

Basic and diluted earnings per share have been calculated based on the weighted average number of common shares held during the period.
When the number of shares is modified as a result of capitalization of retained earnings, the net income per basic and diluted share is
adjusted retroactively for all of the periods reported. For the years ended as of December 31, 2015, 2014 and 2013, the Company did not
have any financial instrument with dilutive effects; as a result, the basic and diluted shares are the same in all years presented.

Fair value measurement -
The Company measures its embedded derivatives, at fair value at each statement of financial position.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.
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Notes to the financial statements (continued)

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value
hierarchy, described, as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest-level input that is significant to the fair value measurement is directly or
indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities based on the nature, characteristics
and risks of the asset or liability and the level of the fair value hierarchy as explained above

3. Accounting estimates, judgments and assumptions —
The preparation of the Company’s financial statements according to IFRS requires Management to make judgments, estimates and assumptions to
determine the reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities to the date of financial statements, and for the
reported amounts of revenues and expenses for the years finished as of December 31, 2015, 2014 and 2013.

Estimates and assumptions are continuously evaluated and are based on the experience of Management and other factors, including expectations of future
events that are reasonable under current circumstances; however, actual results could differ from these estimates.

Information about estimations and judgments taken into account by Management in the preparation of the financial statements follows:

3.1  Judgments -

(@

(b)

Contingencies -

By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to occur. The assessment of the
existence and potential quantum of contingencies inherently involves the exercise of significant judgment and the use of estimates
regarding the outcome of future events.

Stripping cost -

The Company incurs waste removal costs (stripping costs) during the development and production phases of its surface mining operations.
During the production phase, stripping costs (production stripping costs) can be incurred both in relation to the production of inventory in
that period and the creation of improved access and mining flexibility in relation to ore to be mined in the future. The former are included
as part of the costs of inventory, while the latter are capitalized as a stripping activity asset, where certain criteria are met.
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Once the Company has identified its production stripping for each surface mining operation, it identifies the separate components of the
ore bodies for each of its mining operations. An identifiable component is a specific volume of the ore body that is made more accessible
by the stripping activity. Significant judgment is required to identify and define these components, and also to determine the expected
volumes (e.g., in tons) of waste to be stripped and ore to be mined in each of these components.

3.2 Estimates and assumptions -

(2)

(b)

(©

Determination of mineral reserves and resources -

Ore reserves are estimates of the ore quantity that can be economically and legally extracted from the mine concessions. The Company
estimates its ore reserves based on information compiled by individuals qualified in reference to geological data about the size, depth and
form of the ore body, and requires of geological judgments in order to interpret the data.

The estimation of recoverable reserves is based on factors such as estimated exchange rates, commodity prices, future requirements of
capital and production costs, together with geological hypothesis and judgments made when estimating the size and quality of ore.
Revisions in reserve or resource estimates have an impact on the value of mining properties, property, plant and equipment, provisions for
cost of mine closure, recognition of assets for deferred taxes and depreciation and amortization of assets.

Units of production depreciation -

Estimated economically recoverable reserves are used in determining the depreciation and/or amortization of mine-specific assets. This
results in a depreciation/amortization charge proportional to the depletion of the anticipated remaining life-of-mine production. The life of
each item, which is assessed at least annually, has regard to both its physical life limitations and present assessments of economically
recoverable reserves of the mine property at which the asset is located. These calculations require the use of estimates and assumptions,
including the amount of recoverable reserves.

Provision for remediation and mine closure -

The Company assesses its provision for remediation and mine closure quarterly. It is necessary to make estimates and assumptions in
determining this provision, including cost estimates of activities that are necessary for the rehabilitation of the site, technological and
regulatory changes, interest rates and inflation rates. As discussed in Note 2.2(i), estimated changes in the fair value of the provision for
remediation and mine closure or the useful life of the related assets are recognized as an increase or decrease in the book value of the
provision and related asset retirement cost (ARC) in accordance with IAS 16, “Property, Plant and Equipment”.
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(d)

If any change in the estimate results in an increase to the provision for remediation and mine closure and related ARC, the Company shall
consider whether or not this is an indicator of impairment of the assets and will apply impairment tests in accordance with IAS 36,
“Impairments of Assets”.

Inventories -

Net realizable value tests are performed at least annually and represent the estimated future sales price of the product based on prevailing
spot metals prices, less estimated costs to complete production and bring the inventory to sale. Additionally, in calculating the net
realizable value of the Company’s long-term stockpiles, Management also considers the time value of money.

Mill and leach stockpiles generally contain lower grade ores that have been extracted from the ore body and are available for copper
recovery. For mill stockpiles, recovery is through milling and concentrating. For leach stockpiles, recovery is through exposure to acidic
solutions that dissolve copper and delivery it in solution to extraction processing facilities.

Because it is generally impracticable to determine copper contained in mill and leach stockpiles by physical count, a reasonable estimation
method is employed. The quantity of material delivered to mill and leach stockpiles is based on surveyed volumes of mined material and
daily production records. Sampling and assaying of blasthole cuttings determine the estimated copper grades of material delivered to mill
and leach stockpiles.

Expected copper recovery rates for mill stockpiles are determined by metallurgical sampling. The recoverability of copper in mill
stockpiles, once entered into the production process, can be produced into copper concentrate rapidly.

Estimated copper recovery rates are determined using laboratory tests, historical trends and other factors. Ultimate recovery of copper
contained in leach stockpiles can vary significantly depending on several variables, including type of copper recovery, mineralogy and the
size of the rocks. Processes and recovery rates are monitored continuously, and recovery rates are adjusted periodically as additional
information becomes available and as related technology changes.

Asset impairment -

Management has determined that the Company’s operations consist of one cash generating unit. Therefore, the Company’s operations are
evaluated annually in order to determine if there are impairment indicators. If any such indication exists, the Company makes an estimate
of the recoverable amount, which is the greater of the fair value less costs to sell and the value in use. These assessments require the use of
estimates and assumptions, such as long-term commodity prices, discount rates, operating costs, and others.
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Fair value is defined as the amount that would be obtained from the sale of the asset in an arm’s length transaction between willing and
knowledgeable parties. The fair value of assets is generally determined as the current value of future cash flows derived from the
continuous use of the asset, which includes estimates, such as the cost of future expansion plans and eventual disposal, while applying
assumptions that an independent market participant may take into account. The cash flows are discounted by applying a discount rate that
reflects current market, the time value of money and the risks specific to the asset.

As a result of the decline in copper prices, the Company evaluated its long-lived assets for impairment as of December 31, 2015, which did
not result in any impairment charges. The determination of value in use is considered to be a Level 3 fair value measurement, as it is
derived from valuation techniques that include inputs that are not based on observable market data. The Company considers the inputs and
the valuation approach to be consistent with the approach taken by market participants.

The key assumptions/inputs used in the determination of the Company’s fair value included production volumes, copper prices and
discount rates. Estimated production volumes are based on detailed life-of-mine plans and are dependent on a number of variables,
including recoverable quantities, the production profile, production costs, and the selling price of the commodities extracted. Short-term
copper prices used in determining value in use ranged from US$2.13 to US$2.16 per pound, which were based on quoted forward market
prices as of December 31, 2015, and the long-term copper price assumption was US$3.00 per pound, which reflects management’s long-
term view of global supply and demand. In addition to estimates of production volumes and copper price assumptions, the determination of
value in use was based on an post-tax discount rate of 8.5% applied to the future estimated cash flows; which was derived from the
weighted average cost of capital, with appropriate adjustments made to reflect the risks specific to the Company.

There was no asset impairment loss for the Company as of December 31, 2015 and 2014.

4. Standard issued but not effective
Following is a summary of improvements and amendments to IFRS that are not yet effective but will be applicable to the Company.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39 and all previous versions of IFRS 9. IFRS 9 brings
together all three aspects of the accounting for financial instruments project: classification and measurement, impairment and hedge accounting. IFRS 9
is effective for annual periods beginning on or after January 1, 2018, with early application permitted. The adoption of IFRS 9 is not expected to have a
significant effect on the classification and measurement of the Company’s financial assets and liabilities.
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising from contracts with customers. Under IFRS 15,
revenue is recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services
to a customer. The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either a full retrospective application
or a modified retrospective application is required for annual periods beginning on or after January 1, 2018. Early adoption is permitted. The Company is
currently assessing the impact of this guidance on its financial reporting and disclosures, but at this time does not expect the adoption of IFRS 15 to have
a material impact on its financial statements.

5. Cash and cash equivalents
(a)  This item is made up as follows:

2015 2014

US$(000) US$(000)

Cash in banks 5,604 7,698
Cash equivalents (b) 348 11,876
5,952 19,574

(b)  Cash equivalents comprises a portfolio of investments in highly marketable liquid investments (investments classified as “AAA” by Standard &
Poor’s and Moody’s), which yield variable returns, and are classified as cash equivalents because they are readily convertible to known amounts
of cash. During the year 2015, Management used the majority of its investments for its short-term cash needs. Because of the short maturity of
these investments, less than 90 days, the carrying amount of these investments corresponds to their fair value at the date of the financial
statements. Changes in the fair value of these investments are insignificant.

6. Trade accounts receivable

Trade accounts receivable are generated primarily from the Company’s cathode and copper concentrate sales, are denominated in US dollars, have
current maturities, do not bear interest and have no specific guarantees.
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7. Non-financial assets
(a)  This item is made up as follows:

2015 2014
US$(000) US$(000)

Short-term
Value added tax credit (VAT) (b) 408,202 222,357
Income tax prepayments (c) 21,718 -
Other taxes to be recovered 2,379 2,719
432,299 225,076

Long-term
Other accounts receivable (d) 180,741 182,756
Income tax prepayments (c) 91,879 30,728
Installment program (mining royalties case) (e) 64,405 39,700
Value added tax credit (VAT) (b) 44,977 -
382,002 253,184

(b)  Mainly attributable to purchases related to the expansion of the Company’s production unit (See Note 1(b)). The Company expects to recover the
VAT credits in short and long-term.

(c)  Corresponds to disbursements made by the Company related to prepayment of income tax, which the Company expects to use to offset with future
tax obligations or will be refunded to the Company by the Tax Authority.

(d)  Corresponds to disbursements made by the Company under protest in connection with disputed tax assessments from years 2004 to 2010. The
most significant issues observed are:

- Deductibility of certain management fees rendered by a related entity;

- Application of accelerated depreciation deduction related to the first concentrator plant as it claims the Company is not entitled to this
benefit under its 1998 stability agreement; and

- Certain disbursements would qualify as fixed assets.

These claims are currently under review in the Tax Court. According to current tax procedures and time frame for resolving these types of
claims, the Company and its legal advisors expect favorable resolution in all cases due to the strength of their arguments.

()  Corresponds to payments made under protest by the Company in connection to installment program approved by the tax authority associated with

mining royalties for the period December 2006 to December 2008, which is described in Note 16(e). Management expects that the resolution of
this matter will be favorable to the Company.
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8. Inventories, net
(a)  This item is made up as follows:

2015 2014
US$(000) US$(000)

Finished goods:

Copper concentrate 8,948 11,942

Copper cathodes 11,865 8,809

Molybdenum concentrate 1,292 1,821
Balance of finished goods 22,105 22,572
Work-in-process (b) 445,003 326,676
Materials and supplies 247,107 170,146
Materials and supplies in transit 1,315 1,269
Less - Provision for obsolescence of materials and supplies (692) (407)
Total Inventories 714,838 520,256
Less - Long-term inventories (b) (319,971) (287,714)
Current inventories, net 394,867 232,542

(b)  Work-in-process inventories represent mill and leach stockpiles which contain higher grade ores and medium and lower grade ores that have been
extracted from the open pit and are available for copper recovery. Based on the mine future plan production, the Company identifies the portion of
inventory that is going to be classified as short or long term. For mill stockpiles, recovery is through milling and concentrating. For leach
stockpiles, recovery is through exposure to acidic solutions that dissolve copper and delivery it in solution to extraction processing facilities (see
note 3.2(d)).
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9. Property, plant and equipment, net
(a) The movement in cost and accumulated depreciation accounts as of December 31, 2015 and 2014 are shown below:

Retirements Adjustments Retirements Adjustments
January and and December and and December
1, 2014 Additions disposals reclassifications Transfers 31,2014 Additions disposals reclassifications Transfers 31,2015
US$(000) US$(000)  US$(000) US$(000) US$(000)  US$(000) US$(000)  US$(000) US$(000) US$(000)  US$(000)
Cost
Land 1,737 - - - 13,538 15,275 - - - 5,109 20,384
Buildings and other
constructions 145,909 - (2,710) 405 39,304 182,908 - (1,099) 7,571 2,012,742 2,202,122
Machinery and equipment 1,870,419 - (25,974) (7,525) 171,429 2,008,349 - (19,537) (7,571) 2,222,190 4,203,431
Transportation units 14,981 - (389) 35 2,575 17,202 - (284) - 2,709 19,627
Furniture and fixtures 786 - - 4 - 790 - 3) - 163 950
Other equipment 22,219 - (228) - 270 22,261 - (984) - 3,451 24,728
Work in progress and
transit units (b) 1,434,552 1,771,715 - - (227,116) 2,979,151 1,629,271 - - (4,246,364) 362,058
Asset remediation and
mine closure, note 13(b) 43,454 93 - 68,840 - 112,387 3,534 - 33,803 - 149,724
Stripping activity asset 102,557 49,122 - - - 151,679 111,819 - - - 263,498
3,636,614 1,820,930 (29,301) 61,759 - 5,490,002 1,744,624 (21,907) 33,803 - 7,246,522
Accumulated
depreciation
Buildings and other
constructions 34,767 4,912 (1,583) - 220 38,316 20,510 (1,059) 3,136 - 60,903
Machinery and equipment 747,161 111,823 (22,030) - (229) 836,725 151,460 (18,524) (3,136) - 966,525
Transportation units 6,903 1,719 (383) - 9 8,248 1,741 (266) - - 9,723
Furniture and fixtures 771 5 - - - 776 5 4) - - 777
Other equipment 10,675 1,065 (228) - - 11,512 2,054 (984) - - 12,582
Asset remediation and
mine closure 4,558 560 - - - 5,118 2,053 - - - 7,171
Stripping activity asset - 44,901 - - - 44,901 66,651 - - - 111,552
804,835 164,985 (24,224) - - 945,596 244,474 (20,837) - - 1,169,233
Net Cost 2,831,779 4,544,406 6,077,289

(b)  Borrowing cost related to the qualifying assets, which have been capitalized in “Work in progress” during the period 2015 amounted to
US$33,719,000 (US$16,305,000 during the year 2014).
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10.

11.

12.

Trade accounts payable

Trade accounts payable are mainly originated by the acquisition of materials, supplies and spare parts for the Company’s mining activities. These
obligations are mainly in US dollars, have current maturities and do not accrue interest. No guarantees have been granted. As of December 31, 2015,
trade accounts payable includes US$279,378,000 related to capital projects mainly associated with Cerro Verde’s production unit expansion
(US$318,957,000 as of December 31, 2014).

Employees benefits liability
(a)  This item is made up as follows:

2015 2014

US$(000) US$(000)

Wages payable 20,454 11,138
Profit sharing payable 82 33,274
20,536 44,412

The Legislative Decree No. 892 (L.D. 892), issued in 1996, regulates the right of workers to participate in a company’s profits that performs
activities generating third categories income and requires companies domiciled in Peru to compute and pay to employees a share of the profits
generated by the companies for which they work. The Company’s liability for workers’ profit sharing is recognized according to the policy
described in note 2.2(m).

The workers’ profit sharing is recognized as an operating expense in the statements of comprehensive income. The amount of workers’ profit
sharing paid to employees for the years 2015, 2014 and 2013 are recognized as a cost of sales of goods (see note 18). Additionally, during 2015,
2014 and 2013 no excess of workers” profit sharing was calculated between the total workers’ profit sharing liability and the amount paid or due
to employees.

Other financial liabilities
(@)  This item is made up as follows:

2015 2014
US$(000) US$(000)
Financial obligations with financial institutions:
Senior unsecured credit facility, (b) 1,780,928 402,357
Promissory notes (c) 43,000 50,000
Leasings 329 492
1,824,257 452,849
Financial obligations with shareholders (d) 600,907 -
2,425,164 452,849
Less — current portion (43,169) (50,163)
Non - current portion 2,381,995 402,686

(b)  In March 2014, the Company entered into a five-year US$1.8 billion senior unsecured credit facility with several banks, led by Citibank N.A., as
administrative agent.
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(©)

The credit facility allows for term loan borrowings up to the full amount of the facility, less any amounts issued and outstanding under a $500
million sublimit. Interest on amounts drawn under the term loan is based on London Interbank Offered Rate (LIBOR) plus a spread (currently 2.4
%) based on the Company’s total net debt to earnings before interest, taxes, depreciation and amortization (EBITDA) ratio as defined in the
agreement. The disbursements were mainly used to finance a portion of the Company’s expansion project.

The credit facility amortizes in three installments in amounts necessary to comply the commitment of the requested amounts under the loan. The
first installment should paid at least 15% (85% of the outstanding balance) as of September 30, 2017, the second installment at least 30% (70% of
the outstanding balance) as of March 31, 2018, and the third installment not less than 65% (35% of the outstanding balance) as of September 30,
2018, with the remaining balance due on the maturity date of March 10, 2019.

As of December 31, 2015, the Company has used the total credit line (US$1.8 billion). No letters of credit were issued.

There are no guarantees provided for the credit facility.

Covenants -
As part of the commitments made in relation to the above debt, the Company must comply with the following financial ratios listed below:

i.  Total Net Debt to EBITDA Ratio: The Company shall not permit the Total Net Debt to EBITDA Ratio on the last day of any fiscal quarter
to exceed 4.75to 1 (3.5to 1 in 2014).

ii.  Interest Coverage Ratio: The Company shall not permit the Interest Coverage Ratio on the last day of any fiscal quarter to be less than 3.0
to 1.

The financial ratios mentioned above apply to financial statements of the Company, which should be calculated as of each quarter ending in
March, June, September and December of each year since 2014.

As of December 31, 2015, the Company was in compliance with all of its covenants, which are monitored by Management each quarter.
As of December 31, 2015 corresponds to bank promissory notes with Banco Interbank to finance its working capital needs, with an interest rate of

1.29%. The maturity date of these notes has been renewed through February 2016.
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(d)  In December 2014, the Company entered into shareholder loan agreements with, or affiliates of, Freeport Minerals Corporation, Compaiiia de
Minas Buenaventura S.A.A. and SMM Cerro Verde Netherlands B.V., that are currently subordinated to the senior unsecured credit facility
(described in note 12(b)). These agreements allow for borrowings up to an amount of US$800 million in aggregate. As of December 31, 2015, the
Company had borrowed US$600.9 million under these loan agreements, including US$0.9 million of interest. The interest rate is currently
calculated based on the LIBOR rate plus the average rate of the senior unsecured credit facility, plus 0.5% (currently 3.13%). In the event these
loans are no longer subordinated to the senior unsecured credit facility, the rate would be LIBOR plus the current spread on the credit facility. The
loans mature on December 22, 2019, unless at that time there is senior financing associated with the expansion project that is senior to the loans,
in which case the loans mature two years following the maturity of the senior financing.

There are no guarantees provided for these loans.

13.  Other provisions
(a)  This item is made up as follows:

2015 2014
US$(000) US$(000)
Provision for remediation and mine closure (b) 161,270 119,948
Provision for unbilled freight and services 12,520 2,964
Other 4,675 5,317
178,465 128,229
Less — current portion (14,662) (2,964)
Non - current portion 163,803 125,265
(b)  Provision for remediation and mine closure -
The table below presents the changes in the provision for remediation and mine closure:
2015 2014
US$(000) US$(000)
Beginning balance 119,948 48,479
Accretion expense 3,985 2,537
Changes in estimates 33,803 68,840
Other adjustments 3,534 92
Final balance 161,270 119,948
Classification by maturity
Current portion 2,142 -
Non - current portion 159,128 119,948
161,270 119,948
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According to the Company’s accounting policies, the provision for remediation and mine closure represents the present value of the costs that are
expected to be incurred in the closure period of the operating activities of the Company. Closure budgets are reviewed regularly to take into
account any significant change in the studies conducted. Nevertheless, the closure costs of mining units will depend on the market prices for the
closure works required, which would reflect future economic conditions. Also, the time when the disbursements will be made depends on the
useful life of the mine, which will be based on future metals prices.

As of December 31, 2015, the future value of the provision for remediation and mine closure and environmental liabilities was US$368,753,000,
which was discounted using the annual risk-free rate of 2.81%, resulting in an updated liability of US$161,270,000 (as of December 31, 2014, the
future value of the provision for remediation and mine closure and environmental liabilities was US$257,451,000, which was discounted using the
annual risk-free rate of 2.59%, resulting in an updated liability of US$119,948,000). The Company considers that this liability is sufficient to meet
the current environmental protection laws approved by the MEM.

As of December 31, 2015 and 2014, the Company has issued letters of credit to Ministry of Energy and Mines amounting to US$21,539,000 and
US$14,851,000, respectively, to secure mine closure plans for its mining unit.
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14.  Deferred income tax
(a)  The Company recognizes the effect of temporary differences between the accounting base for financial reporting purposes and the tax base. The
composition of this item is made up as follows:

Debit (credit) to the Debit (credit) to the
January 1, statements of December 31, statements of December 31,
2014 comprehensive income 2014 comprehensive income 2015
US$(000) US$(000) US$(000) US$(000) US$(000)
Income tax
Asset
Price adjustment of cathodes and copper
concentrates - 12,831 12,831 (4,982) 7,849
Provision for remediation and mine closure 3,014 813 3,827 1,811 5,638
Provision for mining taxes 6,322 (3,562) 2,760 (1,255) 1,505
Unpaid vacations - 2,625 2,625 (110) 2,515
Cost of net asset: rollers and construction of
tailing dam 14,258 (12,101) 2,157 475) 1,682
Development costs 530 (112) 418 (86) 332
Difference in valuation of inventories 8,204 (8,204) - - -
Other provisions 1,573 1,437 3,010 1,740 4,750
33,901 (6,273) 27,628 (3,357) 24,271
Liability
Difference in depreciation method 264,291 (50,111) 214,180 31,490 245,670
Stripping activity asset 21,778 (4,460) 17,318 502 17,820
Difference in valuation of inventories - 14,331 14,331 (3,334) 10,997
Price adjustment of cathodes and copper
concentrates 5,891 (5,891) - - -
291,960 (46,131) 245,829 28,658 274,487
Deferred liabilities, net 258,059 (39,858) 218,201 32,015 250,216
Supplementary Retirement Fund
Difference in depreciation method - 2,452 2,452 410 2,862
Other minors - 75 75 - 75
Deferred liability - 2,527 2,527 410 2,937
Total debited to the statements of
comprehensive income (37,331) 32,425
Total deferred income tax liability, net 258,059 220,728 253,153
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(b)  For the years ended December 31, 2015, 2014 and 2013, the income tax expense recorded differs from the result of apply the legal rate to the
income before income tax of the Company, as detailed below:

2015 2014 2013
US$(000) US$(000) US$(000)
Profit before income tax 79,530 616,135 946,600
Income tax rate 32% 32% 30%
Expected income tax expense 25,450 197,163 283,980
Non-deductible expenses 19,534 7,013 3,478
Special mining tax and mining royalties (4,672) (16,677) (19,348)
Income tax true-ups (6,082) (6,985) -
Effect of change in income tax rate to 32% due to Tax Stability
Agreement effective since 2014, note 16(a) - - 398
Others (3,047) 82 1,652
Current and deferred income tax charges to results 31,183 180,596 270,160
Mining taxes charged to results 14,599 52,116 63,178
Supplementary retirement fund charged to results 464 5,817 -
46,246 238,529 333,338
Effective income tax 58.15% 38.71% 35.21%
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(¢)  Income tax expenses (benefit) for the years ended December 31, 2015, 2014 and 2013 is shown below:

2015 2014 2013
US$(000) US$(000) US$(000)
Income tax
Current (832) 220,454 263,588
Deferred 32,015 (39,858) 6,572
31,183 180,596 270,160
Mining taxes
Current 14,599 52,116 63,202
Deferred - - (24)
14,599 52,116 63,178
Supplementary retirement fund
Current 54 3,290 -
Deferred 410 2,527 -
464 5,817 -
Income tax expense reported in the statements of comprehensive
income 46,246 238,529 333,338

15.  Equity, net
(a)  Issued capital -
As of December 31, 2015 and 2014 the authorized, subscribed and paid-up capital in accordance with the Company’s by-laws and its related
modifications was 350,056,012 common shares.

According to the shareholders agreement of July 11, 2003, the nominal value of the shares was denominated in US dollars and amounted to
US$0.54 each. As a result of the capitalization of restricted earnings associated to the tax benefit (reinvestment credit), the nominal value of the
share was increased to US$2.83 each in December 2009.

As of December 31, 2015 the quoted price of these shares was US$14.50 per share (US$24.00 per share as of December 31, 2014) and the daily
frequency of trading is 100%, as in 2014.

(b)  Other capital reserves -
In accordance with the Peruvian Companies Act, this reserve is created through the transfer of 10% of the annual net profit up to a maximum of
20% of the paid-in capital. The legal reserve must be used to offset losses, and must be replaced with future earnings. This reserve may also be
used to increase capital stock but the balance must be restored from future earnings.

(c)  Dividend distribution -
During 2015, 2014 and 2013, the Company did not pay dividends.
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16.  Tax situation
(a)  Current tax regime -
On February 13, 1998, the Company signed an Agreement of Guarantees and Measures to Promote Investments with the Government of Peru,
under the Peruvian General Mining Law. Upon approval of the agreement, the Company had tax stability for a period of 15 years from January 1,
1999 to December 31, 2013 and was subject to the tax regulations in force at May 6, 1996.

On July 17, 2012, the Company entered into a new Agreement of Guarantees and Measures to Promote Investments with the Government of Peru,
under the General Mining Law and in connection with the Expansion of Cerro Verde's production mining unit Project. By means of this
agreement, the Company is subject to the tax regulations in force at July 17, 2012. The term of this agreement is 15 years from January 1, 2014 to
December 31, 2028.

By means of Law No. 30296 enacted on December 31, 2014, the Peruvian government introduced certain amendments to the Income Tax Law,
effective January 1, 2015, which will be applied to the Company since the maturity of the stability agreement (January 1, 2029). The most
relevant are listed below:

- There will be a gradual reduction of the corporate income tax from 30% to 28% in 2015 and 2016; to 27% in 2017 and 2018; and to 26%
in 2019 and thereafter;

- There will be a gradual increase of the withholding income tax to dividends from 4.1% to 6.8% in 2015 and 2016; to 8.0% in 2017 and
2018; and to 9.3% in 2019 and thereafter. These rates will be applicable to the distributed or approved dividends, whichever first occurs,
effective January 1, 2015;

- The retained earnings or other items subject to generate taxable dividends, obtained until December 31, 2014 will be subject to a rate of

4.1%.
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(b)  The income tax rate applicable to the Company is 32% beginning 2014 according to the new agreement mentioned above. For the years ended
December 31, 2015, 2014 and 2013, the taxable income according to the tax law is calculated from the profit before income tax and profit sharing
for these years, and is as follows:

2015 2014 2013
US$(000) US$(000) US$(000)
Profit before income tax 79,530 616,135 946,600
Workers’ profit sharing (1,639) 49,175 61,690
77,891 665,310 1,008,290
Additions:
Fully depreciated assets 42,299 41,230 -
Price adjustment of copper cathodes and concentrates 24,529 40,097 (18,408)
Non - deductible expenses 23,766 19,251 11,595
Expenses qualifying as assets 23,037 4,936 11,569
Adjustment of inventory in process and finished goods 9,414 (41,881) (16,646)
Other additions, net 32,041 25,130 14,550
Deductions:
Deduction to due recalculation of depreciation at an annual rate of 20%
and 5% (141,014) (1,204) -
Reversion of price adjustment of copper cathodes and concentrates (40,097) 18,408 -
Capitalized interests (25,057) (1,175) 6,000
Special mining tax and mining royalties (18,521) (43,492) (64,608)
Effect of stripping cost activation (2,255) 11,881 (46,784)
Special mining burden - (19,781) -
(71,858) 53,400 (102,732)
Sub-total 6,033 718,710 905,558
Workers’ profit sharing (8%) (483) (57,497) (72,445)
Taxable income 5,550 661,213 833,113
Supplementary retirement fund (28) (3,290) -
Taxable income 5,522 657,923 833,113
Income tax (1,767) (210,535) (249,934)
Prior years income taxes 2,599 (9,919) (13,654)
Total current income taxes charged to results, note 14(c) (does not
include mining taxes and supplementary retirement fund) 832 (220,454) (263,588)
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(©)

(d)

(e)

As described in Note 2.2(1), Law No. 29788 was enacted creating a new mining tax and royalty regime in Peru. Because the Company stabilized
the tax regime in force at May 6, 1996, it was not subject to the revised royalty and special mining tax until December 31, 2013, date on which the
related tax stability expired. However, the Company elected to pay a special mining burden during the remaining term of its tax stability
agreement. For the years ended December 31, 2015, 2014 and 2013, the Company recorded a tax provision of US$14,599,000, US$52,116,000
and US$63,178,000 respectively, related to mining taxes.

The Tax Authority has the right to examine, and, if necessary, amend the Company’s income tax provision for the last four years. The Company’s
income tax and VAT for the years 2011 through 2015 are open to examination by the tax authorities. To date, SUNAT has concluded its review of
the Company’s income tax and VAT exams through the year 2010, and the Company is in the claim and appeal process for the years 2002
through 2010.

In Management’s and legal advisors’ opinion, there are sound legal grounds to sustain the Company’s tax positions; as a result, Management
expects to obtain favorable results on these processes and any additional tax assessment would not be significant to the financial statements.

For the periods pending of examination, and due to the many possible interpretations of current legislation, it is not possible to determine whether
or not future reviews will result in tax liabilities for the Company. In the event that additional taxes are payable, including interest and surcharges,
as a result of the Tax Authority reviews, they will be charged to expense in the period assessed. However, in Management’s and legal advisors’
opinion, any additional tax assessment would not be significant to the financial statements.

SUNAT, the Peruvian tax authority, has assessed mining royalties on materials processed by the Company’s concentrator, which commenced
operations in late 2006. These assessments cover the period December 2006 to December 2007 and the years 2008 and 2009. In July 2013, the
Peruvian Tax Tribunal issued two decisions affirming assessments for the period December 2006 through December 2008. Decisions by the Tax
Tribunal ended the administrative stage of the appeal procedures for these assessments.

In September 2013, the Company filed judiciary appeals related to the assessments because the Company believes that its 1998 stability
agreement exempted all minerals extracted from its mining concessions from royalties, irrespective of the method used for processing those
minerals. With respect to the judiciary appeal related to the assessment for the year 2008, on December 17, 2014, the Eighteenth Contentious
Administrative Court rendered its decision upholding the Company’s position and nullifying SUNAT’s assessment and the Tax Tribunal’s
resolution (S/106.4 million Soles). In December 2014, SUNAT and the Tax Court appealed this decision. The court’s position also invalidates all
penalties and interest assessed by SUNAT for that period (S/139.7 million Soles). On January 29, 2016, the 6th Superior Justice Court nullified
the decision of the Eighteenth Contentious Administrative Court. Cerro Verde will appeal the decision to the Supreme Court.
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®

On October 1, 2013, SUNAT served the Company a demand for payment totaling S/492 million (approximately US$144 million based on
December 31, 2015 exchange rates, including interest and penalties of US$85 million) based on the Tax Tribunal’s decisions for the period
December 2006 to December 2008. As permitted by law, the Company requested, and was granted, an installment payment program that deferred
payment for six months and thereafter satisfies the amount via 66 equal monthly payments. As of December 31, 2015, the Company has made
payments totaling S/219 million (US$64 million based on December 31, 2015, exchange rates) under the installment program, which are
presented in the long term portion of Other non- financial assets in the statement of financial position (see Note 7). Based on the results rendered
by the Eighteenth Contentious Administrative Court as is described in the previous paragraph, the Company requested an injunction that was
accepted by the Judiciary and implied a modification of the installment program excluding the 2008 portion through SUNAT s resolution notified
to the Company on October 29, 2015.

In July 2013, a hearing on SUNAT's assessment for 2009 was held, but no decision has been issued by the Tax Tribunal for that year. As of
December 31, 2015, the amount of the assessment, including interest and penalties, for the year 2009 was S/247 million (approximately US$72
million based on December 31, 2015, exchange rates). As of December 31, 2015, the Company estimates that the total exposure associated with
mining royalties for the period from December 2006 to December 2013, including accumulated interest and penalties amounted to approximately
US$500 million at December 31, 2015 exchange rates.

As of December 31, 2015, no amounts were accrued for these assessments or for the amounts paid under the installment payment program
because management and its external legal advisors believe the Company’s 1998 stability agreement exempted it from these royalties and believes
that the resolution will be favorable to the Company and any payments should be recoverable.

The Company has also received assessments from SUNAT for additional taxes (other than the mining royalty explained in (e) above), including
penalties and interest. The Company has filed or will file objections to the assessments because it believes it has properly determined and paid its
taxes. A summary of these assessments follows:

Penalty and

Year Taxes Interest Total
US$(000) US$(000) US$(000)

2002 — 2005 16,037 52,800 68,837
2006 6,545 47,662 54,207
2007 12,376 17,809 30,185
2008 20,797 12,968 33,765
2009 56,198 47,719 103,917
2010 65,997 89,404 155,401
2014 5,512 - 5,512
2015 3,753 - 3,753
187,215 268,362 455,577

As of December 31, 2015, the Company has paid US$180,741,000, (included “Non-financial — long term” in the statement of financial position)
on these disputed tax assessments, which it believes is collectible. No amounts have been accrued for these assessments.
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(2

As of December 31, 2015 and 2014, the Company has issued letters of credit to secure tax obligations amounting to S/383,792,000 (equivalent to
US$112,450,000) and S/556,446,000 (equivalent to US$186,165,000), respectively, of which S/369,281,000 and S/542,747,000 are related to
mining royalties for the years 2015 and 2014, respectively.

17.  Sales of goods

@

(b)

For the years ended December 31, 2015, 2014 and 2013, sales of goods are made up of the following:

2015 2014 2013
Pounds Pounds Pounds
(000) US$(000) (000) US$(000) (000) US$(000)
Copper concentrates (b) 440,071 794,197 375,688 949,459 456,116 1,316,690
Copper cathodes (b) 104,279 259,830 125,647 393,112 103,479 342,773
Other (primarily silver and molybdenum
concentrates) 65,343 130,038 152,025
1,119,370 1,472,609 1,811,488
Less:
Contributions OEFA / OSINERGMIN (see
note 2.2(i)) (3,753) (5,512) -
1,115,617 1,467,097 1,811,488

Sales to related parties amounted to US$894,656,000 for the year ended December 31, 2015 (US$1,135,042,000 and US$1,487,186 for the years
ended December 31, 2014 and 2013, respectively), which are summarized in note 22(b).

As described in note 2.2(b), the Company’s copper sales are provisionally priced at shipment date. As a result, as of December 31, 2015 and 2014,
the Company had embedded derivatives recorded in its statement of financial position (see note 24). Adjustments to the provisional prices are
recognized as gains and losses in sales of goods until the month of settlement. Copper concentrate and cathode sales include adjustments to the
provisional sale value generated by the changes in the fair value of the embedded derivatives. These adjustments resulted in higher sales for
US$7,935,000 in the year 2015 (lower sales for US$42,805,000 and higher sales for US$6,839,000 in the years 2014 and 2013, respectively).

F-189




Notes to the financial statements (continued)

(¢)  The following table shows sales of goods by geographic region based for the years ended December 31, 2015, 2014 and 2013:

2015 2014 2013

US$(000) US$(000) US$(000)

Asia 770,272 883,404 1,148,607
South America (mainly Peru) 204,206 304,990 275,783
North America 79,244 113,591 114,110
Europe 65,648 170,624 272,988
1,119,370 1,472,609 1,811,488

Less: Contributions to OEFA and OSINERGMIN (3,753) (5,512) -
1,115,617 1,467,097 1,811,488

(d)  Concentration of sales —
For the year 2015, 80% of the Company’s sales were to related entities (Freeport-McMoRan Corporation, Sumitomo Metal Mining Company and
Climax Molybdenum). For the years 2014 and 2013, 77% and 82% of the Company’s sales were to these related entities.

18.  Cost of sales of goods
(a)  For the years ended December 31, 2015, 2014 and 2013, cost of sales of goods is made up of the following:

2015 2014 2013

US$(000) US$(000) US$(000)

Opening balance of finished goods (see note 8(a)) 22,572 15,798 20,394
Raw materials and supplies 364,234 333,521 324,925
Depreciation and amortization 244 477 164,985 109,250
Labor (b) 148,031 125,863 157,776
Energy 118,019 91,802 73,907
Third parties services 95,087 87,458 91,984
Services provided by related parties 3,565 4,904 5,169
Workers’ profit sharing (1,636) 45,783 57,691
Other costs 8,087 20,462 27,740
Variance of inventories in process (118,327) (70,523) (57,974)
Ending balance of finished goods (see note 8(a)) (22,105) (22,572) (15,798)
862,004 797,481 795,064
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(b)  Includes US$1,636,000 of workers profit sharing credit for the year ended December 31, 2015 associated with income tax true-ups (workers’
profit sharing expense of US$45,783,000 for the year ended December 31, 2014).

(¢)  In compliance with corporate policies, the Company recognizes administrative costs directly to cost of production (US$19.5 million for the year
ended December 31, 2015, and US$20.4 million for the year ended December 31, 2014). The effect of this policy resulted in lower cost of sales of
US$3.9 million and US$3.1 million for 2015 and 2014, respectively. The accounting and presentation effects related with the application of
corporate policies do not generate significant distortion for the financial statements taken as a whole.

19.  Selling expenses
For the years ended December 31, 2015, 2014 and 2013, selling expenses are made up of the following:

2015 2014 2013

US$(000) US$(000) US$(000)

Concentrate’s freight 51,842 50,507 64,683
Commissions 2,729 2,271 2,727
Cathode’s freight 1,644 1,432 1,038
56,215 54,210 68,448

20.  Other operating expenses (income), net
(a)  For the years ended December 31, 2015, 2014 and 2013, other operating expenses (income) are made up to the following:

2015 2014 2013
US$(000) US$(000) US$(000)
Other expenses
Startup costs of new concentrate plant (b) 19,568 - -
Tax contingencies penalties 2,796 - 317
Loss on sale / retirement / impairment of fixed assets 661 5,503 -
Other expenses 3,714 370 77
26,739 5,873 394
Other income (139) (2,244) (541)
26,600 3,629 (147)

(b)  Corresponds to the start-up costs related to the new concentrator plant (See note 1(b)) in order to reach full production capacity, which is expected
in early 2016.
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21.

Commitments and contingencies
Commitments

(a)

(b)

Environmental matters -

The Company’s exploration activities are subject to environmental protection standards. In order to comply with these standards, the Company
has obtained the approval for the Environment Adequacy Program (“PAMA”) and of the Environmental Impact Studies (EIA), required for the
operation of Cerro Verde’s production unit.

On October 14, 2003, Law No. 28090 was enacted, which regulates the commitments and procedures that entities involved in mining activities
must follow in order to prepare, file and implement a mine site closing plan, as well as the respective environmental guarantees that assure
compliance with the plan in accordance with protection, conservation and restoration of the environment. On August 15, 2005, the regulations
regarding this law were approved. During 2006, in compliance with the mentioned Law, the Company completed the closing plans for its mine
site. On October 5, 2009 the MEM issued Resolution No. 302-2009 MEM — AAA, approving the mine closure plan of the Company.

On November 20, 2013 according to what is established by Law, the Company presented to the Ministry of Energy and Mines an updated mine
closure plan, by means of which the Company updated its mine closure budget.

The estimate of remediation and mine closing costs is based on studies prepared by independent consultants, who comply with the current
environmental regulations. This provision corresponds mainly to the activities to be performed in order to restore the areas affected by mining
activities. The main tasks to be performed include ground removal, revegetation labor and dismantling of plant and equipment.

The Company believes that this liability is sufficient to meet the current environmental protection laws approved by the Ministry of Energy and
Mines. See note 13(b).

Construction of the Waste Water Treatment Plant

During 2011, the Company completed the feasibility study for a major expansion of its Production Unit Cerro Verde (hereinafter “the
Expansion”) which includes, among others, the expansion and improvements of facilities and mining process, flotation and leaching facilities, as
well as expanding them to build a concentrator, a tailings dam and an additional leaching platform (see note 1(b)). As a result, the Company
determined that the project will require the use of additional water resources apart from those currently used in the operations.

To carry out this investment in its production unit, the Company agreed with the authorities of Arequipa and SEDAPAR (Arequipa Sanitation
Service), within the framework of the expansion, to develop and finance the engineering, construction and operation during the first two years of
the Waste Water Treatment Plant (WWTP) and all its components, the same that will be used as a water source for expanded operations,
supplementing the existing water resources to support the expansion.
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The Company is responsible for the operation and maintenance cost of the waste water treatment plant (the plant), the drive line to the plant and
the effluent discharge line. The Company will perform the operation and maintenance of the plant until the earlier of:

1) A new legal framework grant commercialization of the residual water treated or for the water treatment service by the companies that
provide sanitation services, and both parties agrees on the amount to be paid by the Company to SEDAPAR;

(ii) Establishment of a fee payment, compensation or other right for the water re-use and/or water treatment under the satisfaction of both
parties; or

(iii) Expiration of the agreement or its extensions.

In August 2013, the Ministry of Housing, Construction and Sanitation approved the environmental and social impact assessment of the waste
water treatment plant.

As of December 31, 2015, the construction of the waste water treatment plant was completed with a total investment of S/1,300 million Soles
(US$382 million based at December 31, 2015 exchange rate).

In addition to allowing for the viability of the Company’s production unit expansion project, the waste water treatment plant will also benefit the
population of Arequipa as it will help to decontaminate the waters of the Rio Chili, and improve the quality of the agricultural products and the
environment in general. The waste water treatment plant is expected to start full operations in early 2016.

(c) Letter of guarantees —
During years 2015 and 2014, the Company signed letters of guarantee with Banco de Credito de Peru, Scotiabank and BBVA Banco Continental

as follows:
2015 2014
US$(000) US$(000)
Tax obligations, note 16(g) 112,450 186,165
Mine closure, note 13(b) 21,539 14,851
Third party obligations 23,564 20,914
Custom taxes 12,575 9,691
170,128 231,621
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22.

Transactions with related parties

(a)

(b)

(©)

(d)

©

During this year, the Company received from Minera Freeport McMoran South America Ltda. consulting and professional services related to
finance, logistics, legal, environmental, corporate affairs , IT and human resources, which are made in Chile. As of December 31, 2015, the
amount incurred by the Company for these services was US$3,000,462, which has been recognized in the statement of comprehensive income
(US$4,489,000 as of December 31, 2014 and US$5,169,000 as of December 31, 2013).

During the years ended December 31, 2015, 2014 and 2013, the Company recognized the following sales of goods to related parties:

2015 2014 2013
US$(000)  US$(000) US$(000)
Sales of goods to related parties
Parent Company:

FMC (c) 513,862 560,211 775,775
Other related parties:

Sumitomo Metal Mining Company, Ltd. (d) 344,334 475,609 598,023
Climax Molybdenum Marketing Corporation () 36,460 99,222 113,388
Total revenues 894,656 1,135,042 1,487,186

On October 15, 2006, the Company signed a long-term contract with FMC through in which it committed to sell 20% of its annual copper
concentrate production from its primary concentrator plant. Terms of the contract are reviewed annually. For the year 2015, the sales of
concentrate copper to FMC amounted to US$394,349,000 (US$445,756,000 in 2014 and US$687,655,000 in 2013).

The Company also sells copper cathodes based on availability. According to the terms of the sales of copper cathodes to FMC, agreements are
made for each shipment. For the year 2015, sales of copper cathodes to FMC amounted to US$119,513,000 (US$114,455,000 in 2014 and
US$88,120,000 in 2013).

On June 1, 2005, the Company signed a long-term agreement with Sumitomo Metal Mining Company Ltd., in which it committed to sell 50% of
its annual copper concentrate production from its concentrator plant, through December 31, 2016. Contract terms are revised annually.

In November, 2014, the Company renewed a long-term agreement with Climax Molybdenum Marketing Corporation, a wholly owned subsidiary

of FMC, in which it committed to sell 100% of its annual molybdenum concentrate production, at a price based on Metals Week Dealer Oxide
price and under a delivery type known as CIF (cost, insurance and freight).
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® Short-term and long-term employee benefits are recognized as expenses during the period earned. Benefits received by key management
personnel represent 1.76% of total revenues for 2015 (0.66% and 1.37% of total revenues for 2014 and 2013, respectively). As of December 31,
2015 and 2014, the Company had granted stock option and/or restricted stock unit benefits to certain key management personnel, the amounts of
which are not significant as of December 31, 2015 and 2014. The Company does not have other long-term benefits.

(g)  As aresult of transactions with related parties, the Company had accounts receivable and also has the following payables as of December 31,
2015 and 2014:

2015 2014
US$(000) US$(000)
Accounts receivable from related parties
Parent Company:
FMC 180,024 78,638
Other related parties:
Sumitomo Metal Mining Company, Ltd. 19,344 107,464
Climax Molybdenum Marketing Corporation - 1,838
199,368 187,940
Accounts payable to related parties
Parent Company:
FMC 14,435 14,694
Other related parties:
Freeport - McMoRan Sales Company 1,684 1,052
Climax Molybdenum Marketing Corporation 1,064 -
Minera Freeport McMoran South America Ltda. 901 1,765
Sociedad Contractual Minera El Abra 535 10
Freeport Cobalt OY 141 -
Freeport McMoRan South America S.A.C. 132 32
Accounts payable to related parties 18,892 17,553
Less: Long-Term Accounts payable to related parties (6,850) (5,643)
Short-Term Accounts payable to related parties 12,042 11,910

Terms and transaction with related parties -

Transactions with related parties are made at normal market prices. Outstanding balances at year-end are unsecured, interest free and settlement
occurs in cash. There have been no guarantees received or provided for any accounts receivable or payable to related parties. As of December 31,
2015 and 2014, the Company had not recorded any impairment of accounts receivable from related parties.
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23.  Earnings per share
Basic and diluted earnings per share are computed by dividing net earnings for the period by the weighted average number of shares outstanding during
the year as follows:

2015 2014 2013
Net profit for the year US$33,284,000 US$377,606,000 US$613,262,000
Weighted average number of shares outstanding 350,056,012 350,056,012 350,056,012
Basic and diluted earnings per share US$0.10 USS$1.08 USS$1.75
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24. Embedded derivative
As is indicated in Note 2.2 (b), the exposure to the risk of changes in the market prices of copper and molybdenum is considered as an embedded
derivative and it is related to the commercial contracts. As of December 31, 2015 and 2014, provisional prices of the estimated future prices (in copper
and molybdenum pounds) and their final maturity periods were as follows:

As of December 31, 2015
Provisional Forward Fair
Pounds payable (000) Maturity pricing pricing value
US$ US$ US$(000)
Copper:
Concentrate 221,659 January 2016 to May 2016 Between 2.076 and 2.433  Between 2.134 and 2.138 (19,696)
Cathode 3,970 January 2016 2.08 2.14 233
Molybdenum 1,425 January 2016 to February 2016 Between 3.435 and 3.635 3.950 616
(18,847)
As of December 31, 2014
Provisional Forward Fair
Pounds payable (000) Maturity pricing pricing value
US$ US$ US$(000)
Copper:
Concentrate 137,906 January 2015 to April 2015 Between 2.934 and 3.193  Between 2.855 and 2.880 (26,522)
Cathode 3,749 January 2015 2.898 2.88 (70)
Molybdenum 870 February 2015 8.498 8.28 (190)
(26,782)

The final pricing estimated by the Company as of December 31, 2015 and 2014 was based on LME information.

F-197




Notes to the financial statements (continued)

25.

Financial risk management

The Company’s activities are exposed to different financial risks, the main risks that could adversely affect the Company’s financial assets and liabilities
or future cash flows are: the risk arising from changes in market prices of minerals, interest rate risk, liquidity risk, credit risk and capital risk. The
Company’s financial risk management program focuses on mitigating potential adverse effects on its financial performance.

Management knows the conditions prevailing in the market and based on its knowledge and experience, reviews and manages the risks which are
summarized below. Board of Directors reviews and approves the policies to manage each of these risks.

(a)

Market risk -

Commaodity price risk -

The international price of copper has a significant impact on the Company’s operating results. The price of copper has fluctuated historically and
is affected by numerous factors beyond the Company’s control. The Company manages this risk through the use of sales commitments with
customers. The Company does not hedge its exposure to price fluctuation.

Embedded derivative — As described in note 2.2 (b), the Company has price risk through its provisionally priced sales contracts, which provide
final pricing in a specified future month (generally three months from the shipment date) based primarily on quoted LME monthly average prices.
The Company receives market prices based on prices in the specified future period, which results in price fluctuations recorded through revenues
until the date of settlement. The Company records revenues and commercial invoices at the time of shipment, based on the current LME prices,
which results in an embedded derivative on the provisionally priced contracts that are adjusted to fair value through revenues each period, using
the period-end forward prices, until the date of final pricing. To the extent that final prices are higher or lower than what was recorded on a
provisional basis, an increase or decrease in revenues is recorded at each reporting period until the date of final pricing. See note 24.

The table below summarizes the effect on profit before income tax caused by changes in the copper price. This analysis is based on the
assumption that the copper price has increased or decreased by 10% while all other variables are held constant. The 2015 positive scenario uses
prices between US$/pound 2.347 to US$/ pound 2.351 (US$/pound 3.140 to US$/pound 3.170 in the year 2014 and US$/pound 3.660 to
USS$/pound 3.680 in the year 2013); whereas the negative scenario uses prices between US$/pound 1.920 to US$/pound 1.924 (US$/pound 2.570
to 2.590 in the year 2014 and US$/pound 2.990 to US$3.010 in the year 2013).
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(b)

Effect on profit before
income tax
US$(000)
December 31, 2015
Increase in copper international quote 48,187
Decrease in copper international quote (48,187)
December 31, 2014
Increase in copper international quote 40,622
Decrease in copper international quote (40,622)
December 31, 2013
Increase in copper international quote 63,225
Decrease in copper international quote (63,225)

Exchange rate risk -

As described in note 2.2(a), the Company’s financial statements are presented in US dollars, which is the functional and presentation currency of
the Company. The Company exchange-rate risk arises mainly from deposits, taxes, salaries and other accounts payable in currencies other than
the US dollar, mainly Soles.

For the year ended December 31, 2015, the Company recorded net foreign exchange losses totaling US$76 million composed by a loss of US$84
million associated with income tax, VAT credits and payments related to the Company’s royalty installment program, which is offset by income

of US$8 million from exchange difference derived from other items in the statement of financial position (net income of US$2.3 million in 2014

and net loss of US$ 1.9 million in 2013).

Liquidity risk -

Liquidity risk arises from situations in which cash might not be available to pay obligations when they become due at a fair cost. The Company
maintains adequate liquidity by properly managing the maturities of assets and liabilities in such way that allows the Company to maintain a
structural liquidity position (cash available) enabling it to meet liquidity requirements properly. The Company sells cathode and copper and
molybdenum concentrates to recognized companies in the mining sector worldwide. In addition, the Company currently has the possibility to
obtain funds from financial institutions and its partners if it is required to meet its contractual obligations.
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The following tables show the liabilities, excluding taxes and accruals with the expected aging of maturity of the Company’s obligations as of
December 31, 2015 and 2014:

On demand Less than 3 months 3 to 12 months 1 to 5 years Total
US$(000) US$(000) US$(000) US$(000) US$(000)

As of December 31, 2015
Trade accounts payable - 432,418 - - 432,418
Accounts payable to related parties - 12,042 - 6,850 18,892
Other financial liabilities - - 43,169 2,381,995 2,425,164
Provision related to benefits to employees - 14,572 5,964 - 20,536
Other accounts payable - 2,112 - - 2,112
Total - 461,144 49,133 2,388,845 2,899,122

As of December 31, 2014
Trade accounts payable - 398,070 - - 398,070
Accounts payable to related parties - 11,910 - 5,643 17,553
Other financial liabilities - - 50,163 402,686 452,849
Provision related to benefits to employees - 9,706 34,706 - 44,412
Other accounts payable - 2,779 - - 2,779
Total - 422,465 84,869 408,329 915,663
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(©)

(d)

Credit Risk -

The Company’s exposure to credit risk arises from a customer’s inability to pay amounts in full when they are due and the failure of third parties
in transactions of cash and cash equivalent transactions, which is limited to balances deposited in banks and financial institutions and for trade
accounts receivable at the date of the statement of financial position. To manage this risk, the Company has an established treasury policy, which
only allows the deposit of surplus funds in highly rated institutions, by establishing conservative credit policies and through a constant evaluation
of market conditions. Consequently, the Company does not expect to incur in losses on accounts involving potential credit risks.

The concentration of credit risk also exists when economic changes occur, in industry or geography that affects third parties in the same way. The
Company’s customer portfolio is primarily concentrated in three customers, which are related companies with solid financial structures.

The credit risk is limited to the book value of financial assets on the statement of financial position date, which consists mainly of cash and cash
equivalents, trade accounts receivable from third parties and trade accounts receivable from related parties. The Company does not use derivative
instruments to hedge its exposure to credit risk.

Capital risk -
The objective is to safeguard the Company’s ability to continue as a going concern in order to provide returns for shareholders and benefits for
stakeholders and maintain an optimal structure that would reduce the cost of capital.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic market conditions. To maintain or adjust
the capital structure, the Company controls dividend payments to shareholders, the return of capital to shareholders and the issue of new shares.
No changes were made in the objectives, policies or processes during the years ended December 31, 2015, 2014 and 2013.
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26.

27.

Hierarchy and fair value of financial instruments

Hierarchy:

As of December 31, 2015 and 2014, the only financial asset carried at fair value is the embedded derivative, which is generated by the sale of copper and
measured at fair value based on copper prices. The value of this embedded derivative as of December 31, 2015 was a liability of US$18,847,000
(liability US$26,782,000 as of December 31, 2014). This embedded derivative is categorized within Level 2 of the hierarchy. The fair value of embedded
derivatives is determined using valuation techniques using information directly observable in the market (forward prices of metals).

Fair value:
Financial instruments whose fair value is similar to their book value —

For financial assets and liabilities which are liquid or have short-term maturity (less than three months), such as cash and cash equivalent, accounts
receivable, other accounts receivable, accounts payable, other accounts payable, and other current liabilities, it is estimated that their book value is
similar to their fair value.

Financial instruments at fixed and variable rates —
Financial assets and liabilities with fixed or variable rates are recorded at amortized cost and fair value is determined by comparing the market interest
rates at the time of their initial recognition to the current market rates with regard to similar financial instruments.

Based on the foregoing, there are no significant differences between book value and fair value of financial instruments (assets and liabilities) as of
December 31, 2015 and 2014.

Mineral reserves (unaudited)
As of December 31, 2015 and 2014, the Company’s proven and probable copper mineral reserves were:

MT (000) Grade (percent)
2015 2014 2015 2014
Mineral for leaching 152,566 168,380 0.35 0.37
Mineral for milling 3,703,373 3,784,854 0.38 0.38

Copper production in thousands of recoverable pounds for the years ended December 31, 2015 and 2014 was as follows:

2015 2014
Cathodes 105,077 124,804
Concentrates 439,405 375,438
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28.

(@)

(b)

(©)

(d)

29.

Average LME price per metric ton of copper for the years ended December 31, 2015 and 2014, was as follows:

2015 2014
US$/MT US$/MT
Copper 5,490 6,860

Summary of significant differences between accounting principles followed by the Company and U.S. generally accepted accounting principles
The Company’s financial statements have been prepared in accordance with International Financial Reporting Standards which differs in certain respects
from U.S. GAAP. The effects of these differences are reflected in Note 29 and are principally related to the items discussed in the following paragraphs:

Stripping Cost — IFRIC 20

Under IFRS, the stripping cost of production that is necessary to produce the inventory is recorded as cost of production, while the one that allows access
to additional amounts of reserves to be exploited in future periods are capitalized and amortized based on proved and probable reserves of each ore body
(component) identified in the open pit.

Under U.S. GAAP, the costs of clearing removal (stripping cost of production) incurred during the production stage are recorded as part of the
production cost of inventories.

Inventories
Under IFRS, the cost inventory includes: (i) the depreciation and amortization expense, (ii) the amortization of production-stripping costs and (iii)
workers” profit participation. Under U.S. GAAP the cost inventory excludes these items.

Deferred workers’ profit participation
Under IFRS, the workers’ profit participation is calculated based on the Company’s taxable income and is recorded as an employee benefit (cost of
production or administrative expense, depending on the function of the workers).

Under U.S. GAAP, the workers’ profit sharing is treated in a similar way as income tax since both are calculated based on the Company’s taxable
income. Therefore, the Company calculates a deferred workers’ profit participation resulting from the taxable and deductible temporary differences.

Deferred income tax —
The differences between U.S. GAAP and IFRS are re-measurements that lead to different temporary differences. According to the accounting policies in
Note 2.2 (1), the Company has to account for such differences.

Reconciliation between net income and shareholders' equity determined under IFRS and U.S. GAAP

The following is a summary of the main adjustments to net income for the years ended December 31, 2015, 2014 and 2013 and to shareholders' equity as
of December 31, 2015, 2014 and 2013 that would be required if U.S. GAAP had been applied instead of IFRS in the financial statements:
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2015 2014 2013

US$(000) US$(000) US$(000)
Net profit under IFRS 33,284 377,606 613,262
Items increasing (decreasing) reported net profit:
Stripping activity asset, net of amortization (45,168) (4,221) (49,937)
Inventories valuation 12,573 (57,744) 25,517
Asset retirement obligation (428) (654) 41)
Deferred workers” profit participation (6,225) 13,512 2,055
Deferred income tax 9,470 13,329 8,484
Other 591 (211) 31
Net income under U.S. GAAP 4,097 341,617 599,371
Shareholders’ equity under IFRS 4,498,374 4,465,090 4,087,484
Items increasing (decreasing) reported shareholder’s equity:
Stripping activity asset, net of amortization (99,326) (54,158) (49,937)
Inventories valuation (30,698) (43,271) 14,473
Asset retirement obligation (2,527) (2,099) (1,445)
Deferred workers” profit participation (8,126) (1,901) (15,413)
Deferred income tax 38,715 29,245 15,916
Other 266 (325) (114)
Shareholders’ equity under U.S. GAAP 4,396,678 4,392,581 4,050,964

New U.S. GAAP Accounting Pronouncements
Recently Issued Accounting Pronouncements -

Inventory -

In July 2015, ASU guidance was issued related to inventory simplifying the subsequent measurement of inventories by replacing the lower of cost or
market test with a lower of cost and net realizable value test. The update is effective in fiscal years, including interim periods, beginning after December
15, 2016, and early adoption is permitted. The Company is currently evaluating this guidance and the impact it will have on net equity or net results.

Revenue recognition —

In May 2014, ASU guidance was issued related to revenue from contracts with customers. The new standard provides a five-step approach to be applied
to all contracts with customers and also requires expanded disclosures about revenue recognition. In August 2015, the effective date was deferred to
reporting periods, including interim periods, beginning after December 15, 2017, and will be applied retrospectively. Early adoption is not permitted. The
Company is currently evaluating this guidance and the impact it will have on net equity or net results.
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